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INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


TUESDAY, MARCH 19, 1957 


Unrrep States SENATE, 
SeLect COMMITTEE ON IMPROPER ACTIVITIES 
IN THE LABor OR MANAGEMENT FELD, 
Washington, D.C. 

The Select Committee met at 10 a. m., pursuant to Senate Resolution 
74, agreed to nena 30, 1957, in the caucus room, Senate Office 
Building, Senator John L. McLellan (chairman of the select Com- 
mittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Irving M. Ives, Republican, New York; Senator John F. Kennedy, 
Democrat, Massachusetts; Senator Sam J. Ervin, Jr., Democrat, North 
Carolina; Senator Pat McNamara, Democrat, Michigan; Senator 
Joseph R. McCarthy, Republican, Wisconsin ; Senator Karl E. Mundt, 
Republican, South Dakota; Senator Barry Goldwater, Republican, 
Arizona; 

Also present: Robert F. Kennedy, chief counsel to the Select Com- 
mittee; Jerome Adlerman, assistant counsel; Carmine §. Bellino, 
accounting consultant; Pierre Salinger, investigator; Alphonse F. 
Calabrese, investigator; Ruth Young Watt, chief clerk. 

The Cuarrman. The committee will be in order. 

(Present at the convening of the hearing were Senators McClellan, 
Ives and Ervin.) 

The Cuatmman. We will resume the public hearings in this inquiry 
and we will immediately proceed to further interrogation of the 
witness, Mr. Frank Brewster. 

Will you come around, Mr. Brewster ? 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


The Cuatrman. All right, Mr. Kennedy. 

Gentlemen, under the rules we are not to snap pictures of the witness 
while he is testifying. That order of the committee will be observed. 

Mr. Kennepy. Mr. Brewster, when you were here before we were 
talking about Mr. Mel Eisen. How long has Mel Eisen worked for 
you? 

Mr. Brewster. In what capacity ? 

Mr. Kennepy. Well, in what capacity does he work for you now 
privately ? 

Mr. Brewster. He isn’t working at all for me at the present time. 

Mr. Kennepy. In what capacity did he used to work for you? 


1111 
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Mr. Brewster. He worked as a trainer and after that he worked 
as an organizer in Los Angeles. 

Mr. Kennepy. He was hired by the teamsters as an organizer? 

Mr. Brewster. Yes. 

Mr. Kennepy. What experience had he had prior to that time that 
you would hire him as an organizer for the teamsters. 

Mr. Brewster. The experience that he had that I felt that I would 
use him in was the experience that he acquired on the racetrack, to 
organize the people involved in labor at the racetrack. 

Also, I believe that he had an intelligence very much beyond the 
average and he is a young man, and I thought that he would develop 
into a very good organizer. 

Mr. Kennevy. You did not feel that you had people in the team- 
ster organization already that were entitled to the position of organizer 

rather than somebody who was a racehorse trainer 

Mr. Brewster. I have always tried to take people from the ranks 
if it is possible. I have also gone on the outside for a special line of 
people. 

Mr. Kennepy. And you thought his special qualifications were that 
he had been around the racetrack so much ? 

Mr. Brewster. He had the experience of the people that were em- 
ployed by the racetrack. 

Mr. Kennepy. Is that where he is working now, as an organizer at 
the racetrack ? 

Mr. Brewster. No, he is not. At the present time- 

Mr. Kennepy. Has he been working there as an organizer / 

Mr. Brewster. He has some of the time and some of the time he 
has been working out organizing generally with other organizers that 
go out in groups of 2 or 3. 

Mr. Kennepy. What sort of employees were you attempting to 
organize at the racetrack / 

Mr. Brewster. Everyone that works on gates and barn areas. We 
have a petition now in the western part of ‘the country of around 350 
grooms that want to be organized. 

Mr. Kennepy. Some of the grooms? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Has he been working on that, trying to organize 
the grooms? 

Mr. Brewster. He has been consulting grooms, yes, and hearing 
their story. 

Mr. Kennepy. Has he been trying to organize the grooms / 

Mr. Brewster. Not to the standpoint of organizing the grooms. 
The grooms have come to us. I am making a study before I go into 
the category of organizing the grooms. I might explain that here 
some time ago, and I do not know how m: inv vears, but we made an 
attempt to organize the grooms and it fell flat. 

I am very skeptical on going back into organizing them again. I 
want the information before I go in that they desire organization 
themselves before we attempt to organize them. 

The Cuatrman. Mr. Brewster, when did you first employ this man 
Mel Eisen as a trainer for you / 

Mr. Brewster. It is some 3 or 4 years ago, and I do not know the 
exact date, Senator. 
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The Cuatrman. How long did he work for you as a trainer‘ 

Mr. Brewster. For prac tic ally most of the time during that period 
of time. The latter part of it he left and went training - for someone 
else. 

The Cuatrman. He has been one of your trainers for the last 3 or 4 
years ¢ 
~ Mr. Brewster. I would believe so. I am not positive about the 
time. I have not checked. 

The Cuairman. Well, that is your best judgment ? 

Mr. Brewsver. To the best of my knowledge, yes, sir. 

The Cuamman, The last 3 or 4 years 

Mr. Brewsrer. Yes, sir. 

The Cuairman. When did he leave your employ ¢ 

Mr. Brewsrer. To the best of my recollection, possibly 6 months 
before I put him on as organizer. 

The Cuatrman. Before you put him on as an organizer? 

Mr. Brewster. Yes, sir. 

‘The CuatrmMan. That is not very clear. When did you put him on 
as an organizer é 

Mr. Brewsrer. Well, I would say about between 8 and 10 and 11 
months ago. 

The CHarrkMAN. § to 11 months ago? 

Mr. Brewster. 8 to 11 months, somewhere in there. 

The CHatrMan. Prior to that time he had been in your employ 
exclusively ¢ 

Mr. Brewsrer. No. 

The CHairman. Well, as related to the union, he was not in the 
union’s employ at any time prior to 8 or 11 months ago? 

Mr. Brewsrer. Other than information that I would want to get 
from him, relative to the rumors and conditions that I had heard 
around the racetrack. 

The CHairman, What were those rumors and conditions that inter- 
ested you? 

Mr. Brewster. Rumors were in regard to trying to build up a better 
organization in the parking lot attendants, such as the seniority that 
they had. It was not written out to the degree that it should be. 
I think that every day maybe 2 or 3 times a day, some of these people 
talked to Mel Eisen and Mel in return would talk to me. 

The Cuatrman. Did you have him employed by the union for that 
purpose ¢ 

Mr. Brewster. Not when he was there, but it was natural that they 
would go to him because probably he would convey the information 
to me. 

The Cuatrman. You can help strighten this out right quick. I 
want to know when he was first employed and how long he remained 
in your personal employ before he became connected in any way with 
the union. 

Mr. Brewster. Well, I said to the best of my knowledge, around 
3 to 4 years. 

The Carman. He continued then in your private employ until 
8 or 11 months ago? 

Mr. Brewster. In there some place. 

The Cuatrman. Sir? 
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Mr. Brewsrer. That is roughly the time, yes. 

The Cuatrman, Prior to that time, prior to 8 to 11 months ago, 
he was not paid and earned no salary or compensation from the union 4 

Mr. Brewster. That’s right. 

The Cuairman. Now, since then, has he earned compensation both 
from you and the union 4 

Mr. Brewsrer. No, not from me. 

The CuHatrMan. He was on the union’s payroll, was he? 

Mr. Brewster. Yes, sir. 

The Cuarrman. For how long a period of time? You say he is not 
on there now ? 

Mr. Brewster. No, I said that I believe between 8 and 11 months, 
Senator. 

The CHarrman. When did he leave the union’s employ 4 

Mr. Brewster. About 3 to 4 weeks ago. 

The Cuarrman. He left about a month ago, then / 

Mr. Brewster. Roughly speaking, yes, sir. 

The Cuamman. What was his salary with the union / 

Mr. Brewster. $150 a week. 

The Cuarrman. $150 per week ? 

Mr. Brewster. Yes,sir. I think that was his salary. 

The Ciuairman. Plus expenses / 

Mr. Brewster. Yes, sir. 

The Cuairman. Did he do any organizing / 

Mr. Brewster. While he was with the union, absolutely, he did. 

The Cuairman. Where did he organize ? 

Mr. Brewster. He organized out of our offices in Los Angeles, as 
general organizer. 

The Cuarrman. Can you point to any place that he organized, where 
he got results? 

Mr. Brewster. I have a director of that organizing campaign down 
there and he reports to him. I questioned him from time to time of 
how Mel Eisen was doing as an organizer and the reports were very 
favorable. 

The Crarrman. I think that we can get this clear. Up to, say, 8 
to 11 months ago, he earned no compensation for salary from the union ¢ 

Mr. Brewster. That is right. 

The Crarrman. And, therefore, the union should not have paid him 
any money during that time. It owed him nothing and he was render- 
ing no service to the union prior to that time, is that correct? 

Mr. Brewster. He did serve for the union. 

The Cuatrman. You told me he was in your private employ. 

Mr. Brewster. Yes, but I did say that he gave the information that 
was given him and he talked to me and I had him talk to people on 
the racetrack and I also said that- 

The Cuarman. You could have him do that, working for you, 
could you not? 

Mr. Brewster. Well, it was union work. 

The CHatrman. Any conversation you have about union may be 
union work, but are you trying to say now that during the time he 
was employed by you, and in your employment as a trainer of your 
horses, that he also did union work and the union owed him money 
for it? 
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Mr. Brewsrer. I don’t say the union owed him money for it. I 
said he did union work. 

Mr. Kennepy. Now, while he was employed by you as a tr ainer, 
Mr. Brewster, he was in several instances traveling at the union ex- 
pense, is that right ? 

Mr. Brewster. I don’t recall. You say, “several” and I don’t re- 
call several times. 

Mr. Kennepy. Do you think it is possible that it was several times 
that he was traveling at union expense ? 

Mr. Grirrix. Mr. Chairman, could we have that light off up there, 
please, sir? 

The Cuatrman. Turn off the light. 

Mr. Brewster. Will you repeat the question / 

Mr. Kennepy. Do you think it is possible that there were several 
times that he traveled at union expense? 

Mr. Brewsrer. I don’t think several times, no. 

Mr. Kennepy. Have you inquired into the matter at all since you 
appeared here the last time to find out how many times he traveled at 
union expense / 

Mr. Brewster. No, sir, I haven’t. I haven’t had the opportunity. 

Mr. Kennepy. Is he known by any other name, other than Mel 
Eisen? Does he have a nickname’ 

Mr. Brewster. I have never heard of one. 

Mr. Kennepy. He does not have the name of “Bobby Eisen” ? 

Mr. Brewsrer. I don’t know. He could have been Bobby, and I 
never remembered. 

Mr. Kennepy. Do you know Bobby Eisen ‘ 

Mr, Brewster. I know Bobby Eisen, yes, sir. 

Mr. Kennepy. That is his son ¢ 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Does Mel Eisen’s son also travel at wnion expense ¢ 

Mr. Brewster. I don’t remember. 

Mr. Kennepy. Here we have a voucher showing a trip from Los 
Angeles to San Francisco and back to Los Angeles at a cost to the 
union of $46.09 for Bobby Eisen as an employee of the union. Was 
he an employee of the Western Conference of Teamsters ? 

Mr. Brewster. He was not. Can I see it, please? 

Mr. Kennepy. Yes. 

(A document was handed to the witness. ) 

(At this point in the proceedings Senators Mundt and Goldwater 
entered the hearing room.) 

Mr. Kennepy. Could you give us any explanation of that? 

Mr. Brewster. 1 cannot until I check on it further when I go back 
into Seattle. 

Mr. Kennepy. You have no explanation as to why ? 

Mr. Brewster. Not at the present time, but I will have and I will 
explain it then. 

Mr. Kennepy. Was it a procedure that you followed to allow Mr. 
Eisen’s family to ride at union expense ? 

Mr. Brewster. It was not. 

Mr. Kennepy. Here is another trip for Mr. Bobby Eisen. This is 
from San Francisco to Los Angeles to Modesto. Did Mr. Eisen not 
live in Modesto? Did he not have a house or a home there? 
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Mr. Brewster. Not that I know of. 

Mr. Kennepy. Near Modesto? 

Mr. Brewster. Not that I know of. 

Mr. Kennepy. Well, it isa trip from San Francisco to Los Angeles 
to Modesto to San Francisco, United Air Lines, at a cost to the union 
members’ dues of $55.22 for Bobby Eisen. 

The Cuatrman. The first photostatic copy of the records of the 
Northwest Airlines that the witness identified will be made exhibit No. 
66. This one that he is now examining, if he identifies it 

Mr. Brewster. Was that for Northwest or United Air Lines? 

The Cuatrman. This one is Northwest, in the amount of $46.09. 

Mr. Brewsrer. The only reason I think there must be some error 
there, the Northwest does not fly from San Francisco to Los Angeles. 

The Cuarrman. One is Northwest Airlines and the other is United 
Air Lines. The one I referred to, United Air Lines, $46.09. The other 
item has nothing to do with the matter under inquiry. 

The Chair was mistaken and I looked at the top of the photostatic 
copy instead of the bottom. This bottom one, United Air Lines, Inc., 
in the amount of $46.09 is made exhibit No. 66. 

(The document referred to was marked “Exhibit No. 66” for refer- 
ence and will be found in the appendix on p. 1383.) 

The Cuarrman. Will you identify the document that you have in 
your hand? 

Mr. Brewster. Identify it ? 

The Cuatrman. What is it? 

Mr. Brewster. It isa signature of a cardholder. 

The Cuarmman. A signature of what ? 

Mr. Brewster. A cardholder, airline cardholder, one John J. 
Sweeney, and the name of the user, other than the cardholder, is 
Bobby Eisen and it is ticket number and form number and so on from 
San Francisco to—I don’t know what this is—I can’t make it out—it 
is Los Angeles to Modesto, to San Francisco, and I don’t know how 
you can fly that way. Modesto is right outside of San Francisco. 

Mr. Kennepy. Do you have any explanation of the fact that the 
union was paying for that ? 

Mr. Brewster. I haven’t any. It was signed by John J. Sweeney, 
and not by myself. 

The Cuarrman. What is the amount of it? 

Mr. Brewster. Let me see that again, please. It is $55.22. 

The CuatrmMan. You say it is signed by John J. Sweeney ? 

Mr. Brewster. Yes, sir. 

The Cuarrman. Who was he at that time ? 

Mr. Brewster. At that time he was secretary-treasurer of the West- 
ern Conference of Teamsters. 

The Cuarrman. All right, proceed. That will be made exhibit 
No. 67. 

The document referred to was marked “Exhibit No. 67” for refer- 
ence and will be found in the appendix on p. 1584-1385.) 

Mr. Kennepy. Here is another ticket from Seattle to Los Angeles, 
to Seattle, and another ticket from Los Angeles to Seattle for Bobby 
Eisen and Brewster, a total of $205.98. 

The Cuarrman. That will be exhibited to the witness. 
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Mr. Kennepy. And another ticket from Los Angeles to Seattle for 
Cavallero, for Richard Cavallero, and he was whom? Can you iden- 
tify him? 

Mr. Brewsrer. Yes, sir. Richard Cavallero was a jockey that I 
had for a short period of time. 

Mr. Kennepy. That was for a total of $71.01. 

The CuarrmMan. Present the document to the witness and let him 
examine it. 

(A document was handed to the witness. ) 

Mr. Kennepy. That ticket was purchased through your secretary, 
was it not, Miss Prasch ? 

Mr. Brewsrer. She has signed the order. 

Mr. Kennepy. Did you instruct her to do so? 

Mr. Brewster. | can’t tell one. I guess it is very faint. 

Mr. Kennevy. Did you instruct your secretary, Miss Prasch, to do 
so ¢ 

Mr. Brewster. I don’t remember instructing her; no. 

Mr. Kennepy. Would she have done it without your instructions / 

Mr. Brewster. I don’t think she would have done it without the in- 
structions of myself or John Sweeney. 

Mr. Kennepy. John Sweeney is deceased now, is he not ? 

Mr. Brewster. He is. 

The Cuairman. Will you identify it and what is the document be- 
fore you, so I can get it in the record. 

Mr. Brewster. Well, the document is two orders, it looks like. It 
is on the same order but two distinct tickets, and there is no flight 
number or anything on them. It could have been that they came out 
on the same order and it could have been different days that the flight 

yas on. I don’t remember traveling with B. Eisen at any time, it 
could be for. And the other one was the one that I think that I ex- 
plained the other day, that they had trouble getting out and I in- 
structed Rita Prasch at that time to get the ticket and I was going to 
compensate the organization. 

The Cuamman. What is the amount of the two tickets ? 

Mr. Brewster. One ticket is $205.98, but there is an amount of 
about $134.97 that is my personal trip out of the $205.98. The other 
one is $71.01 and both of them are signed by Rita Prasch, it looks 
like, and the one is very faint. 

The Crairman. All of that money came out of union dues? 

Mr. Brewster. All of that money I presume came out of the West- 
ern Conference of Teamsters. 

The Cuairman. That is union dues, is it not ? 

Mr. Brewster. Indirectly, yes. 

The CrarrmMan. That may be made exhibit No. 68. 

(The document referred to was marked “Exhibit No. 68” for refer- 
ence and will be found in the appendix on p. 1336-1337. 

Mr. Kennepy. I see on there that there is a name, Grinstein. Who 
is Mr. Grinstein ¢ 

Mr. Brewster. Mr. Grinstein is a doctor in the city of Seattle. 

Mr. Kennepy. Is he Mr. Beck’s physician ¢ 

Mr. Brewsrer. I believe he is. 

Mr. Kennepy. For what reason would the teamsters be paying the 
transportation of Dr. Grinstein for $90.97 ¢ 
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Mr. Brewster. At one time Mr. Grinstein was the physician that 
was the adviser on our health and welfare. He sometimes attended 
the western conference and sometimes he attended the policy meetings. 

Mr. Kennepy. At union expense / 

Mr. Brewster. Yes; if he was asked to come down to explain that. 
Can I explain a little further on that activity, please ? 

We were having some trouble with a certain few doctors, and not 
too many, on overcharges and so forth. We were trying to work out 
some formula, something to get the doctors to have something in the 
way of a set amount or as close as they possibly could to the regular 
operations that we have. And, also, we were trying to figure out 
when and if we might have been overcharged on account of the organi- 
zation, taking advantage of the organization itself. 

When this first went into effect, Mr. Grinstein or Dr. Grinstein sat at 
different times with our organization and we asked him for pro- 
fessional advice in order to set up the benefits and the amount of 
money that would be paid for benefits, such as office calls, home calls, 
and so on, and also, the amount that he felt would be right for many 
operations that would be performed that were very common in the 
Teamsters organization with their wives and families and children. 

We derived at some figure through his advice. That is, at those 
times, or most of those times, that we had him. We haven’t used him 
and in fact for the last roughly 2 years or 18 months, I don’t believe 
we have used him or consulted him at all. 

I do remember cases where we felt there were exorbitant charges and 
we had him check with the other doctor and at different times we were 
able to reduce the amount of the bill. That was his play, and it might 
possibly and I don’t know whether it was or whether it wasn’t or who 
at that time ordered him to get the ticket and I don’t remember it my- 
self, but it could have been. 

Mr. Kennepy. You had a doctor down in Los Angeles anyway, and 
this is a ticket down to Los Angeles. You had a physician down there, 
did you not? 

Mr. Brewster. Not that was conversant with the health and wel- 
fare; no, sir. 

Mr. Kennepy. Now, to go back to Mr. Mel Eisen, did the Western 
Conference of Teamsters pay any of the hotel bills for Mel Eisen 
when he was attending any of the horse race meetings ? 

Mr. Brewster. I don’t remember any. 

Mr. Kennepy. When he was acting in the capacity of a trainer for 
you, was the union on any occasion paying his hotel bills? 

Mr. Brewster. I don’t remember of any. 

Mr. Kennepy. You donot remember that at all ? 

Mr. Brewster. I don’t. 

Mr. Kennepy. You have no recollection of it ? 

Mr. Brewster. No recollection. 

Mr. Kennepy. I want to show you the registration. 

The Crarrman. The Chair presents to the witness a document, a 
photostatic copy of what purports to be a hotel registration and I will 
ask you to examine it. 

(A document was handed to the witness. ) 

The CuatrmMan. Will yousee if you identify it ? 
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Mr. Brewster. Mr. Chairman, this document has no registration of 
where it was. 

Mr. Kennepy. That came out of the paid bills of the Western Con- 
ference of Teamsters. 

The Crarrman. It is from the teamsters files as the Chair under- 
stands. Can you explain it / 

Mr. Brewster. No, sir; I cannot. I don’t remember the transaction 
at all. 

The Cuairman. What does it show was paid out to this man by the 
teamsters ¢ 

Mr. Brewster. It looks like it is—I don’t see any amounts on it. 
There is a total here of $37.25. 

Mr. Kennepy. I think that is for the telephone bill. But let me 
ask you this: Did you pay or did the Western Conference of Teamsters, 
or do you have any knowledge of the Western Conference of Teamsters 
paying the hotel bill at the E] Rancho Motel of Mr. Mel Eisen and Mr. 
Richard Cavallero ? 

Mr. Brewster. I do not. 

Mr. Kennepy. You have no knowledge about that at all? 

Mr. Brewster. No, sir. 

Mr. Kennepy. We have an affidavit here, Mr. Chairman, from the 
partner in the ownership of the E] Rancho Motel in Millbrae, Calif. 

The Cuarrman. The Chair will read this affidavit to you, Mr. Brew- 
ster, for any comment you care to make. 

STATE OF CALIFORNIA 
County of San Mateo, 8s: 

I, Earl Wilms, make the following statement of my free will and with no 
promise of immunity. That I am a partner in the ownership of the El Rancho 
Motel in Millbrae, Calif., and that I reside at that motel. 

I have examined the records of the motel and found registration cards in the 
names of Frank W. Brewster, Richard Cavallaro, and Mr. and Mrs. Mel Bisen. 
In the case of Brewster, I received checks from teamster organizations in econ- 
nection with his stays. 

There appears on the records of this motel the notation that a check for $750 
was cashed on October 3, 1954, and that $397 of this check went for payment 
of the bill of Richard Cavallaro and the remaining $353 was given to Mel Bisen. 

I okayed the cashing of that check and to the best of my knowledge it was a 
check written by the teamsters’ union, I have also examined the records of this 
motel and found that Terry McNulty was a guest here in September of 1955. 

(Signed) Eari WILMs. 

Subscribed and sworn before me this 12th day of March 1957. 

[SEAL] ISOBEL SMART. 

In and for the County of San Mateo. My commission expires: November 
26,, 1960. 

All right, Mr. Counsel, you may proceed. 

‘ 7 : ; ; 

Mr. GRIFFIN. ( ould the witness look at the affidavit? Because I 
think the affidavit is really confusing. 

rhe CHairman. We are trying to get some things unconfused if 
we can. 

(The affidavit was handed to the witness.) 

(At this point in the proceedings, Senator McNamara entered the 
hearing room.) 

(The documents referred to in the affidavit were subsequently intro- 

y ° - 
duced as exhibits 89A through 89D and will be found on pp. 1436- 
1442 of the appendix. ) 


89330—57—pt. 4 2 
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Mr. Brewster. I don’t remember the transaction, but I am going to 
check on it and the gentleman who made out the affidavit and so forth, 
so that he can probably refresh my memory. 

Mr. Kennepy. Who, besides you, would order $750 sent down to 
the El Rancho Motel to pay for your trainer and your jockey ? 

Mr. Brewster. I stayed there myself. 

Mr. Kennepy. Could you give us an explanation as to why that 
was done? 

Mr. Brewster. I can’t at the present time until I go into it thor- 
oughly. I haven’t had an opportunity to examine it or even talk to 
the man. Everybody has an opportunity but myself to talk to these 
witnesses. 

Mr. Kennepy. Here it says that $353 in cash was given to Mel Eisen. 
Can you explain that? 

Mr. Brewster. No, [ cannot. 

Mr. Kennepy. You have no explanation for it whatsoever / 

Mr. Brewster. No, I cannot. I don’t know whether I did. He savs 
I did and I want to find out so that I can see whether I did. I don't 
remember. 

Mr. Kennepy. Do you remember at all paying the hotel bills of your 
jockey and your trainer? You do not have any recollection of that / 

Mr. Brewsrer. I remember paying bills in there, because I used to 
stay there frequently. How to desegregate them, I don’t know. 

Mr. Kennepy. Going through your ‘books, the Western Conference 
of Teamsters, this $750 is char ged to officer and delegates expenses and 
allowance. Can you explain that? 

Mr. Brewster. No, I cannot. 

Mr. Kennepy. Was Mel Eisen, your trainer, or Cavallero, your 
jockey, were they officers or de legates ? 

Mr. Brewster. They were not. 

Mr. Kennepy. Why would it be charged on your books as officers 
and delegates ? 

Mr. Brewster. That I don’t know. I haven't had a chance to check 
myself. 

The CuarrmMan. Well, Mr. Brewster, I think in all fairness we should 
again let the record show that you were given an opportunity to dis- 
cuss with the staff these records and documents before you took the 
witness stand. 

I believe you declined to discuss these matters with the staff; is that 
not correct ? 

Mr. Brewster. That wasn’t exactly correct. I don’t know whether 
people have had a lot of experience with the staff, but the staff can 
do a pretty good job of getting you confused and you haven’t an op- 
portunity— 

The Cuatrman. I do not think they have to work at it very hard. 
You seem to be confused now. The point I am making is that when 
you say you have had no chance, you have had a chance to talk to the 
staff about these records, have you not, and you declined? That is 
correct, is it not ? 

Mr. Brewster. I wanted to explain it but I don’t think that I have 
an opportunity. 

The Cuarrman. All right, explain. 
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Mr. Brewster. I just say it is impossible for the staff to come in for 
2 hours and say, “Where were you on August 4, 1954, or 1951, or some- 
thing else?” And have me have a chance to go ahead and find out all 
of the things they wanted. And I felt, also by advice of my attorney, 
that I should not talk to the staff. 

The CHairman. Al] right. That settles it; you did not talk with 
them. 

Proceed, Mr. Counsel. 

Mr. Kennepy. We have a check here to the E] Rancho Motel, dated 
ren 29, 1954, in the amount of $750 and it is signed by Frank 

Brewster, president, John J. Sweeney, secretary-treasurer of the 
W estern Conference of Teamsters. 

The Cuatrman. Present this document to the witness and see if 
he can identify it. 

(A document was handed to the witness. ) 

Mr. Brewster. Yes, I can identify it. 

The CHatrMan. What is it? 

Mr. Brewsvrer. The EK] Rancho Motel. 

The CuarrMan. It isa photostatie copy of a check; is it not? 

Mr. Brewster. Yes, of a check. It is signed by myself and John 
Sweeney. 

The CuHatrmMan. Whois it payable to? 

Mr. Brewster. The El Rancho. 

The CHarrmMan. E] Rancho Motel? 

Mr. Brewster. $750, yes. 

The CuamrmMan. Was that union business ? 

Mr. Brewster. I can’t recall whether it was or not. 

The CHairman. You do not even know whether it was your per- 
sonal account or for your trainers, or whether it was union business ? 

Mr. Brewsvrer. | do not at the present time, no, sir. 

The CHairmman. How in the world, Mr. Brewster, are you going to 
make an audit and pay back what you owe if you do not know? You 
cannot recognize these things. How are you ever going to pay it back? 

Mr. Brewster. I believe that I will do a pretty good job, if I am 
given an opportunity. 

The Cuairman. Well, the committee is certainly not interfering 
with you repaying any amount that you owe. 

Mr. Brewster. I would like to be in a 0 where I could send 
the committee a report of what I do, when I get a chance to get out 
of here and try and do it. 

The CuatrrMan. The committee will be very glad to receive it. 

That may be made exhibit No. 69, that check. 

Mr. Kennepy. These are both ‘documents showing Mr. Cavallero 
and Mel Eisen to be registered at the El Rancho Motel. 

The CHairmMan. I want the check made exhibit No. 69. That has 
been identified. 

(The document referred to was marked “Exhibit No. 69” for ref- 
erence and will be found in the appendix on p. 1388.) 

The CuarrMan. You will have to place somebody else on the stand 
to swear to these. 

Mr. Kennepy. Now, the El Rancho Motel, as I understand it, Mr. 
Brewster, is about 4 miles from the Bay Meadows Racetrack and.about 
2 miles from the Tanforan Racetrack; is that correct? Is that ap- 
proximately correct / 
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Mr. Brewster. I never measured it, but I will take your word for it. 

Mr. Kennepy. Was there organizational work going on at the EF] 
Rancho? 

Mr. Brewster. There was at both racetracks. 

Mr. Kennepy. We will go back to the fact—was Richard Cavallero 
or Mel Eisen working for the teamsters union during this period of 
time, September and October of 1954? 

Mr. Brewster. Not on the payroll of the Western Conference. 

Mr. Kennepy. But they were working for you; is that right? 

Mr. Brewster. They were. 

Mr. Kennepy. Now, what about “S. Johnson”? Do you know a 
man by the name of Johnson? Is he also an employee of yours? 

Mr. Brewster. I don’t recall “S. Johnson.” We have got probably 
several thousand Johnsons. 

Mr. Kennepy. Was this“Southern Johnson”? Do you know South 
ern Johnson ¢ 

Mr. Brewster. No, I don’t. 

Mr. Kennepy. Of Clairbrook stock farms ¢ 

Mr. Brewster. I don’t recall the name. 

Mr. Kennepy. You donot? 

Mr. Brewster. No, I do not. 

Mr. Kennepy. You do not know him as an employee of yours ¢ 

Mr. Brewster. I don’t recall the name of S. Johnson as an employee 
at any time. 

Mr. Kennepy. Would you check on Mr. Johnson and find out if he 
is an employee of yours! Our records seem to indicate that. he is, but 
[ would like you to check on it, would you 

Mr. Brewster. [| will. 

Mr. Kennepy. What about Mr. Terry McNulty / 

Mr. Brewster. Terry McNulty is an employee of the Western Con 
ference of Teamsters. 

Mr. Kennepy. Is he also, or would you tell first how long have you 
known Mr. Terry McNulty ¢ 

Mr. Brewster. Ever since I started in, about 16 years old. 

Mr. Kennepy. Has he done any work for you or your horses, 01 
your van or anything to do with that ? 

Mr. Brewster. He has driven the van, yes, on weekends and 
forth, on vacation. 

Mr. Kennepy. He also arranged for the feeding of the horses, did 
he? 

Mr. Brewster. Arranged for the feeding of the horses ¢ 

Mr. Kennepy. Yes. 

Mr. Brewster. What do you mean by that ? 

Mr. Kennepy. Has he also done some of the purchasing of the feed 
for the horses and done some of that kind of work? 

Mr. Brewster. I think possibly he might have known someone that 
had hay for sale and so forth. Is that what yon mean ? 

Mr. Kennepy. Well, anything like that. 

Mr. Brewster. Yes, anything like that. 

Mr. Kennepy. And he drove your van occasionally, did he? 

Mr. Brewster. Yes: he did. 

Mr. Kennepy. Did he drive the van during the week, ulso 4 
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Mr. Brewsver. He might possibly go into the week or work days, 
hut most of the time, I want to explain this, that 90 percent of the 
horses we shipped by a regular van. This was just an occasion when 
this van was used, just intermittent occasions. 

Mr. Kennepy. Was he also walking some of your horses and did 
he also do that occasionally # 

Mr. Brewster. At different times he would get up in the morning, 
at probably 5 o’clock, and walked the horses before 6 or 7 o’cloc tk. 

Mr. Kennepy. For this work that he did for you, of driving the 

van and purchasing the food and all occasionally, and walking the 
horses occasionally, did you pay him? 

Mr. Brewster. No, sir. 

Mr. Kennepy. He got paid by the Western Conference of Team- 
sters # 

Mr. Brewsrer. Yes; but he did not do this, to my recollection, on 
the western conference’s time. 

Mr. Kennepy. Why was he doing it then ? 

Mr. Brewster. He isa very close, long-time friend of mine. 

Mr. Kennepy. But he never got paid by you at all for doing this 
work ?¢ 

Mr. Brewster. No: he never got paid. 

Mr. Kennepy. For doing the work around the horses? 

Mr. Brewster. Doing the work around the horses. 

Mr. Kennepy. He, also, has stayed at the El Rancho Motel, our 
records show, and what kind of work was he doing for the Western 
Conference of Teamsters at the El] Rancho Motel? 

Mr. Brewsrer. There is no work that he did at the El] Rancho 
Motel. There is no work of the teamsters performed at the El Rancho 
Motel. 

Mr. Kennepy. Well, could you explain to the committee why he 
also got his hotel bills paid at the El Rancho Motel? 

Mr. Brewster. That I do not know, whether he did or did not. 

Mr. Krnnepy. He sent in vouchers. We have got some vouchers 
here that he sent in. 

Here he is registered at the El] Rancho Motel on the 9th, 10th, 11th, 
and 12th of September of 1955. 

Here, Mr. Chairman, we have the vouchers that were furnished by 
Mr. Terry McNulty, submitted to the Western Conference of Team- 
sters, some of them. 

The Cuarmman. Present these vouchers to the witness and let. him 
identify them, please. 

(The documents were handed to the witness. ) 

The Cnamman. All right, Mr. Brewster, are you ready? Tow 
many documents have you examined there? 

Mr. Brewster. I am not through all of them yet, Mr. Chairman. 

The Cnainman. All right. 

Mr. Brewsvrer. At different times, and I am going to have to check 
these with MeNulty and find out about it, but at different times—— 

Mr. Grrerix. Did you want him to identify them ? 

The Cuamman. I would like to have them identified and then you 
can make the explanation. What has been presented to you, Mr. 
Brewster? What do you now have before you which you concluded 
examining / 
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Mr. Brewster. It is an expense from September 11, 1955, to Septem- 
ber 15, 1955, inclusive, totaling $50, Terry McNulty, Western Con- 
ference of Teamsters, organizer. 

Do you want them all read ¢ 

The CyHarrMan. Just identify them. Do you have 4 or 5 or what’ 

Mr. Brewster. I have four, and then the checks that he received 
and he receipted and cashed. 

The Cuatrman. You identify those as records of the teamsters 
union, do you, photostatic copies of records ! 

Mr. Brewster. I do. 

The CxHarrman. All right, they may be made exhibit No. 70.\. 
70B, 70C, TOD, and TOE, and so forth until they are all included. 

(The documents referred to were marked “Exhibits Nos. TA, 
70B, 70C, TOD, and 70K,” for reference and will be found in the 
appendix on pp. 1389-1394. ) 

Mr. Kennepy. Could you give us the figures on each one of them? 

Mr. Brewster. The first one is $60.57, $57 is the second, and $53.50 
and $29.50. 

The Cuairman. And the fourth one? 

Mr. Brewster. The first one was $60. Did you get that one? The 
second is $57, and $53.50, and $29.50. 

The CuarrMan. That makes four of them? 

Mr. Brewster. Yes. 

The CuHatrman. Thank you very much. 

Now, Mr. Counsel, you may proceed. 

Mr. Kennepy. Did you have any statement that you wanted 
make about that? 

Mr. Brewster. Yes. Mr. Terry McNulty also is an organizer on 
the highway, on the road. I would not say that he was driving a 
van then. I am going to have to check and see what time he was. 
and the chances are that when he came in he just put in his voucher 
and I have sent him up and down the coast. 

Mr. Krnnepy. He was at the hotel on September 9, 10, 11, and 12. 
and he submitted one of the vouchers there for those four days, | 
think, amounting to about $29. 

And now, at the E] Rancho Motel, he would not be there—— 

Mr. Brewster. But there is a highway close to there that he checks 
on trucks that run up and down the highw: ay. It isa natural position 
for an organizer, not to stay in the heart of the c ity, when he organizes 
he stays out in motels and so forth. 

At Bayshore, I don’t know whether you know it, there are probably 
as many trucks going on that Bayshore as there are any other place 

The Cuarrman. If this money was amp out for your benefit in your 
racing business, you have never repaid it, have you, to the union? 

Mr. Brewster. I haven’t. I said the oud day that I intend to. 

The CHarrmMan. All right. 

Mr. Kennepy. When you were staying at the E] Rancho Motel for 
the racing season, at either the Tanforan or Bay Meadows, did you 
charge the union for your expenses / 

Mr. Brewsrer. I did because I didn’t stay there just to go to the 
racing season, and so forth. I had work in that area in San Francisc: 
and the amount of money that I paid there was much less than the 
amount of money that I would have paid in San Francisco for rooms. 
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Mr. Krnnepy. I notice that when you are there it is often when the 
racing season is on. So, for instance, the Tanforan track was going 
at the same time you were there and I am looking at this October 25 
through December 15. 

Mr. Brewster. One of our local unions is out in that vicinity, the 
one that has—— 

Mr. Kennepy. Did you take all of that time to look at the local 
union 4 

Mr. Brewster. Just a minute and I will tell you what time I took. 

Mr. Kennepy. All right. 

Mr. Brewster. I take time in going around and questioning and I 
can probably take and find 100 people, when I go into the race track 
at all, will come to me with some problems. I have even been in a 
position of where I thought that I would consolidate the north and 
south parts of the State of California to have one local union and 
one person responsible for that local union. 

I have worked with those people and worked with the organizers 
and worked with the secretaries and worked with the people that be- 
longed to that organization. I used to receive letters after letters that 
in their opinion they weren’t getting the proper representation through 
the method that the union was operating under and there are many 
tracks around there that open up and so forth and they weren’t getting 
their seniority. 

Mr. Kennepy. Have you finished ? 

Mr. Brewster. For now. 

Mr. Kennepy. We have been talking about the van, Mr. Brewster, 
and this van that Mr. Terry McNulty drove on occasions. Any of the 
repairs or any of the work that was done on that van, was that charged 
to the Western Conference of Teamsters / 

Mr. Brewster. Not tomy knowledge. 

Mr. Kennepy. You do not know anything about that either? 

Mr. Brewsrer. I do not know anything about it. 

Mr. Kennepy. Were you keeping up on what was going on with 
the money and how the money was being used of the Western Con- 
ference of Teamsters? Were you keeping yourself advised ¢ 

Mr. Brewster. I hada bookkeeper for that purpose. 

Mr. Kennepy. All of these things, that seem to have been going 
on, you do not appear to know anything about, Mr. Brewster. I am 
trying to find out about it. 

Mr. Brewster. Probably not as well as I should. 

Mr. Kennepy. Particularly when they were moneys that were going 
to some of your employees. What about the van? You do not re- 
member anything — that? 

Mr. Brewsrer. I do not. 

Mr. Kennepy. Mr. Chairman, we have an affidavit from the Supe- 
rior Auto Service. 

Are you familiar with the Superior Auto Service? Do you know 
that company ¢ 

Mr. Brewster. I know that there is one. I have never met the 


owners. 
Mr. Kennepy. Do you know Ray Heiserman ? 
Mr. Brewster. No, I don’t. I just heard his name. That is all. 
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The Cuarrman. Counsel may read the affidavit into the record, and 
then interrogate the witness about it. 

Mr. Kennepy (reading) : 

I, Ray Heiserman, residing at Route 2, Box 1265, Kent, Wash., having been 
duly sworn on my oath, do voluntarily depose and say that: 

I am the owner and operator of an automobile repair shop known as Superior 
Automotive Service, located at 2133 Third Avenue, Seattle Wash. From time to 
time, I repair and service automobiles owned by various organization of the 
teamsters union. 

Up until about 2 or 3 years ago, I did several repair jobs over a period of time on 
a 1948 model, GMC, truck, equipped as a horse van to carry six horses. I under- 
stood this truck was owned and used by Frank Brewster. These repair jobs 
included relining brakes, replacing universal joint, replacing clutch, and replac- 
ing the engine. It was about 1952 or 1953 when the engine was replaced and I 
recall that the truck was towed into my shop. I informed the driver, whose 
identity I do not recall, that the new engine would cost about $600 and that I did 
not have the money to advance for its purchase. Soon thereafter, he brought 
a check for about $600 signed by Frank Brewster which I used to purchase the 
replacement engine. I do not recall the detailed description of this check or 
whether it was drawn on Brewster’s personal account or an account of the union. 

To the best of my knowledge, all or, at least, most of the charges for work 
performed on the horse van have been paid by checks issued by one or more of 
the teamster union organizations. 

This van truck had the name “Breel Stables’ painted on the side and I have 
not seen the truck for about 2 years. 

I solemnly swear that the foregoing statement dated this 8th day of March 
1957, consisting of one page, has been read by me and it is true and correct to 
the best of my knowledge and belief, so help me God. 

(Signed) Ray Heiserman. 
Ray HEISERMAN. 
Subscribed and sworn to before me this date, March 8, 1957. 


(Signed) JouHN H. FIep, Notary Public. 


Mr. Brewster. Can I read the statement? 

( Document handed to witness.) 

(The witness conferred with his counsel.) 

Mr. Kennepy. Mr. Chairman, some of the checks that we will dis- 
cuss here are on their way in from the State of Washington. 

The Cuarrmman. All right, Mr. Brewster, the question is did you or 
did you not pay for the repairs of your horse van or truck out of union 
funds. 

Mr. Brewster. Not tomy knowledge. 

The CHarrmman. You say now that you did not? 

Mr. Brewster. No, I say that I have no knowledge of doing it. I 
don’t remember doing it. 

The Cuarrnman. If you did do it, how did you expect to reimburse 
the union ? 

Mr. Brewster. Out of my own account. 

The Cuarrmman. When? In other words, if it hadn’t been for the 
work of this committee, you would have never known you had done it, 
would you? 

Mr. Brewster. Oh, yes, I would. 

The Cnarrman. How would you have found out? 

Mr. Brewster. Before this committee came into action—I tried 
to explain the other day. I think it has been a little misrepresented or 
understood, maybe. Before this is over, I will prove that I don’t owe 
1 dime. 

The Crairman. We have given you the opportunity here now. 
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Mr. Brewsrer. I am going to have an opportunity—Mr, Senator 
McClellan, please. 

The Cuarrman. All right. 

Mr. Brewster. The opportunity that I have had has been under 
interrogation, It hasi’t been an opportunity te sit down and really 
try to fathom it and work on it, and so forth. 

The Cuarrman. No, sir, but you have had the opportunity ever 
since the bills were incurred. 

Mr. Brewsrer. I have had that, and I have told you that by the 
first of the month I am going to have a man that is going through the 
entire subject matter and bri ing these people in, all that you have got 
statements from and so forth, ‘and have them checked thoroughly. I 
have a warranty deed for everything Lown. Before that, it was every- 
thing I owed to the western conference has been my mortgages and so 
POET I am payimg interest on them, 3 and 314 percent, and I have the 

‘ranty deed, and I have already set up where the western con- 
a rence appoints an appraiser, I appoint 1, and the 2 of them appoint 
an impartial one. 

The CHatrmMan. How does that affect these bills? 

Mr. Brewster. That will all come in there on anything that I owe. 
I don’t care what it is. I will absolutely prove to you w ithin a period of 
60 days that this picture will change considerably, and I would like to 
have the opportunity to see you personally when it is over and talk 
to you about it. 

The Cuarrman. Well, the Chair has no objection granting you a 
conference whenever you are ready. In the meantime, I cannot defer 
these hearings. 

Mr. Brewster. I don’t expect that. 

The Cuarrman. The point is—- 

Mr. Grirrin. Mr. Chairman? 

The CHarrMan. Just one moment. 

The point is the Chair is trying, the committee is trying, to find out, 
to get your explanation, if vou have any, of these records that we have 
finally been able to get. Your records have been destroyed, and it is 
very difficult. But if we can get up these things without your records 
and go into the banks, and go around and make these contacts, with 
the limited opportunity we have to do it in, it raises some very strong 
suspicion as to what the records would show if you had them here avyail- 
able. Do you not agree / 

(The witness conferred with his counsel.) 

The CHarrmMan. You agree, do you? That is the kind of operation, 
management, bookkeeping and system that the teamsters union appears 
to have, is that not correct? 

Mr. Brewster. It isn’t good. I would say that. 

The Cuyatrman. I know it isn’t good. We all know that it is not 
good. I will just observe one other thing. You said you were paying 
three or three and a half percent interest. Do you not feel in view 
of Mr. Beck’s statement the he borrowed three or four hundred thous- 
and dollars without paying any interest, that. you are being discrimi- 

nated against a little? 

Mr. Brewster. Please don’t get into Mr. Beck now. I have enough 
trouble myself. 

The Coarrman. Allright. We wil! defer that. 
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Proceed, Mr. Counsel. 

Senator Munpr. Mr. Chairman ? 

The CuarrMan. Senator Mundt. 

Senator Munpr. Mr. Brewster, you said that your statement about 
employing an auditor and your intention to pay back all of the money 
that you might have used from teamsters’ funds for personal loans, 
might have been misunderstood or misinterpreted by this committee. 
I have a few questions I would like to ask you in that connection which 
I think will help you make the record clear. As I understood the pic- 
ture, you told us that about last October you had decided to employ an 
auditor to go over all the records and accounts to determine how much 
money you might have used for personal purposes out of union funds, 
and that rou were then going to make a complete restitution of any 
funds that he so found, and that your auditor was going to go to work 
about the first of April. If I understood you further, you said that you 
were going to seek changes in the constitution of the international or 
Western Conference, or both, to establish an auditing control over 
accounts of this kind. 

I presume that the purpose of that audit control would be to make 
it less likely that this kind of expenditure would occur in the future. 

Have I correctly interpreted your position so far? 

Mr. Brewster. That is absolutely correct. 

Senator Munpr. Now let me ask you some questions which are not 
going to test your Memory or seek your rec ‘ords, but are going to give 
you a chance to make your position crystal clear. 

Do you believe with me, Mr. Brewster, as a good union policy, let 
us say, do you believe that it would be good and proper union policy y; 
for union officials to use union dues for other purposes and activities 
than those which are beneficial to union members ? 

Mr. Brewster. I do not think so. 

Senator Munpr. You donot. Do you think that such a use of union 
funds, which, of course, to the extent that they are used in that way, 
have their impact on higher than necessary union dues, do you think 
that such use by union officials of union funds is desirable ? 

Mr. Brewster. I dont think it is. 

Senator Munpr. Do you think it is appropriate ? 

Mr. Brewster. No, I don’t. 

Senator Munpr. Do you think it is proper? 

Mr. Brewster. No. 

Senator Munpr. Would you agree with me, then, that union dues 
paying members are entitled to protection against such expenditures 
from their fund ? 

Mr. Brewster. I certainly do. 

Senator Munpr. And I presume your purpose in seeking these con- 
stitutional changes moves in that direction ? 

Mr. Brewster. That is true. 

Senator Munpr. Then I ask you, would you support, Mr. Brewster, 
legislation which would provide for making certain that there is a total 
disclosure to union members of all the expenditures made by union 
officials of their funds? 

Mr. Brewster. I cannot see any harm in it. 

I don’t—— 
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Senator Munpr. It might not be necessary, but would you—— 

Mr. Brewster. By legislation, can I explain that? 

Senator Munpr. Yes. Weare talking about the meat in the coconut. 

Mr. Brewsver. Yes. On certain parts of legislation, when it refers 
to that, I haven’t any objection on it, but I just wonder how much 
further the legislation is going to go, and it is probably going to go to 
a point that it is going to hurt unions a little bit more in something 
else that they think of. They think “Well, this is all right.” 

Senator Munpr. Let us stick to the specific things that you and I 
have been talking about. 

Mr. Brewster. If it is confined to that, Senator—— 

Senator Munpr. I can agree, of course, that you can use this as a 
club to hurt unions. I do not want to do that. But up until now, 
you and I have agreed that the union member is entitled to complete 
protection against the diversion of his funds for nonunion purposes. 

Mr. Brewster. First let me say this. 

Senator Munpr. Wait a minute. We have agreed that far, have we 
not ¢ ™ 

Mr. Brewster. We have agreed that far. 

Senator Mcnpr. Now go ahead and say what you want to say. 

Mr. Brewsvrer. I think that—I honestly think that labor can do the 
job itself. I have not put in enough time, probably, on this certain 
issue to probably reach a solution. 

Senator Munpr. There is no question, of course, that it is possible 
that labor can do the job itself, but it is also true, as you have ad- 
mitted, and I commend you for your candor, that as a union official that 
believes that such diversion of union funds is improper, that at times 
you, yourself, have been careless and have made such diversion, and 
vou propose to make restitution. It is entirely possible that if a man 
who believes, as you say you do, that such diversion is improper, that 
some other union official could also make the diversions and not feel 
it is improper. So the union member is entitled to safeguards. He 
is the fellow we are thinking about now. 

I would assume that you would agree with me that legislation di- 
rected solely to the goal of safeguarding the funds that the union 
inember pays against improper diversions by union officials, would 
he appropriate legislation which you would support. Am I right or 
wrong‘ 

Mr. Brewster. Certain types of it, yes. I certainly 

Senator Munpr. We are limiting it now. I want to get that clear. 

Mr. Brewsrsr. All right, if it is absolutely limited to that, that is 
fine. But how it is being done, and so forth—— 

Senator Munpr. Would you think that this would be reasonable, 
that the books of the union should be audited periodically by outside 
C. P. A.’s, certified public accountants ? 

Mr. Brewster. I absolutely do. 

Senator Munpr. That is what T am talking about. And that it 
would provide what your constitution now fails to provide, certain 
areas in which it is perfectly proper for union officials to expend 
money. I would concur with you that entertainment of employers, 
people of that kind, would be as appropriate for union officials to ex- 
pend as it is for corporations to spend entertainment funds for their 
prospective customers. I am not trying to hamstring you, but I am 
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trying to preclude the kind of thing that we have been talking about 
this morning, if it did occur. 

I will go a little further to another field. Do the teamsters have 
a pension and welfare fund ? 

Mr..Brewster. Yes, we do. 

Senator Munpr. Is that separate from these funds that we have 
been talking about today, or is it all wrapped up in one general treas- 
ury? 

Mr. Brewsrer. Just as separate as I am from this committee. 

Senator Munpr. Would you concede that pension and welfare funds 
are entitled to even tighter safeguards than ordinary union funds? 
As I understand pension and welfare funds, if they are not kept in- 
violate, some old or aging or unemployed or crippled teamster might 
find himself at the end of his career depending upon a pension or a 
welfare check which could not be forthcoming if the funds were dis- 
sipated. So these should be kept pretty inviolate, should they not, 
the pension and welfare funds ? 

Mr. Brewster. You can’t make laws too strong, inmy opinion, to 
protect that. 

(At this point, Senator Ives withdrew from the hearing room.) 

Senator Munpr. Would you agree with me that it is as “important 
to have adequate laws protecting pension and welfare funds for the 
union-dues-paying members as it is to have appropriate legislation 
to protect the depositors in national banks, or the people who carry 
insurance policies in great national life insurance companies! 

Mr. Brewster. That is right. I think—can I say something? 

Senator Munpr. Surely. 

Mr. Brewster. I think if you check, and I think you would get 
some of the brighter things that happen to Frank Brewster-—— 

Senator Munpr. I want to get the whole picture. 

Mr. Brewster. —if you would check our health and welfare, you 
would find that it is second to none in the United States. That means 
the world. 

Senator Munpr. You are, of course, familiar, sir, with union legis- 
lation and unions, better than I am, because you have been in the union 
a long time, and I am just a reluctant prospective teamster member, 
as I told you the other day. Perhaps you can tell me what Federal 
laws now are in operation as far as welfare and health and pension 
funds are concerned, or is that left to the good judgment and integrity 
of union officials? 

Mr. Brewster. I don’t believe that there is any that I know of that 
probably will protect them in its entirety. But I want to say that 
also 

Senator Munpr. I am not making any charges that your funds have 
been dissipated. I am simply asking you whether human beings do 
not differ a great deal whether they “happen to be in one location or 
another. You have honest people and you have scamps in all walks 
of life. They come and go. I would think, therefore, that the fellow 
who depends on a pension or health or we Ifare fund has a right to ex- 
pect his Government to interest itself in protecting the sanctity of 
those funds. I am seeking from you counsel as to whether or not 
you, as one of the leading union officials of this country, would support 
legislation directed to that specific purpose. 
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Mr. Brewster. I thinkso. I want to 

Senator Munpt. Let us not guess. Would you really do it? 

Mr. Brewster. Sure. 

Senator Munpr. Wholeheartedly, enthusiastically, firmly ? 

Mr. Brewster. Absolutely. 

Can I explain a little further my ideas? I think you could write 
a law that would be drawn from the way we handle it in the western 
part of the country, and it would be just about as good as any law 
that you could get. On the pension, we have a contract with Pru- 
dential. There is not one penny of that that is handled through any 
member of the teamsters union. It all goes to the Prudential. The 
surplus—the reserves, rather—we have a contract with them. We do 
not invest it, we do not gamble with it, we don’t do anything but good 
sound investment. We have a contract for 21% percent. 

At the present time I think it is paying 3.34. That is done so that 
there will be no chance for any of those funds to be gone out and get 
rich quick, to probably make more, because in my opinion that has to 
be safe. 

Senator Munpr. Let me ask you this. I am not asking you to in- 
ject yourself into the troubles which may or may not lie ahead of 
Mr. Beck. I recognize that you do not want to get into that. 

Mr. Brewster. Please don’t. 

Senator Munpr. But making an assumption, assuming that what 
Mr. Beck said on the television program is correct, and I would assume 
that it is, that he had borrowed three or four hundred thousand dollars 
from the teamsters and paid it back, would that be from pension and 
welfare funds, or from other funds? 

Mr. Brewster. It would have to be from other funds, as far as we 
ure concerned. 

Senator Munpr. It could not be out of this? 

Mr. Brewster. Not out of ours. Not 1 penny can be borrowed out 
of it. 

Senator Munpr. You are aware, of course, that the Federal law 
provides, for national banks and insurance companies, certain kinds 
of investments which can be made and certain kinds which cannot be 
made. 

Mr. Brewster. That is right. 

Senator Munpr. And that a national bank or an insurance company 
could not invest, certainly, in a racetrack, or a personal loan, or things 
of that kind, without certain types of security. My point is that it 
seems to me that the union eit 4 is entitled to Federal legislation 
which would protect him as fully as the depositor in a national bank, 
and as fully as the purchaser of insurance in a national life-insurance 
company. 

I am seeking from you a categorical answer, if I can get it: Do yon 
or do you not agree with me on that ? 

Mr. Brewster. You are speaking of health and welfare and pen- 
sions ? 

Senator Munpr. That is correct. 

Mr. Brewster. Absolutely, Ido. I have no objection. 

Senator Munprt. O.K. 

Senator McNamara. Mr. Chairman ? 

The CuatrMan. Senator McNamara. 
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Senator McNamara. I would like to ask a few questions along this 
same line. Do we not now have a requirement in the Federal law to 
report all receipts and expenditures of union funds ? 

Mr. Brewster. Yes, we have. 

Senator McNamara. Do I understand from the answer you gave 
to a question of Senator Mundt that you think they are not sufficient. 
that we should have further Federal laws? 

Mr. Brewster. No, I didn’t think that that was the type of answer 
that was made. I thought that a further breakdown, and so forth, of 
oes should be made. That is what I took to be his question. 

I didn’t take it as an overall picture. I thought maybe he meant more 
of a breakdown. 

Senator Munpr. Your understanding was correct. 

Senator McNamara. In the dealing of the other area of health and 
welfare funds, I understand some health and welfare funds are jointly 
administered by the employer and the employee. 

Mr. Brewster. Right. 

Senator McNamara. Some are handled either by the employer alone 
or by the employees alone. What is the situation in your fund in the 
area that you are dealing with in health and welfare funds? Are they 
jointly administered ? 

Mr. Brewster. A hundred percent jointly administered, Senator. 

Senator McNamara. By acommittee of how many? Do you know ‘ 

Mr. Brewster. Let me say first, the pension consists of a commit- 
tee, I think, of 12 at the present time, on each side, and it can be ex- 
tended if we take in other industries. This is something new, as you 
know, Senator. Wetry and have a representative from each industry. 
such as building trades, and the food industry, milk and et cetera. 
We intend, and it is our purpose, and it has been ‘drawn up to the point. 
that every employer, associationwise, in the 11 Western States, wil] 
have a representative on it. 

By the same token, we have a representative to match. 

On the health and welfare, we started that in making separate plans 
in different areas and so forth. I think we have something like SO 
some plans, and they have from—lI think usually it is 2 from each 
side and sometimes as many as 3 from each side. 

Senator McNamara. You are talking about the local union level / 

Mr. Brewsrer. Yes, that is right. 

Senator McNamara. And then do they all consolidate in one plan 
under the Western Conference of Teamsters / 

Mr. Brewster. On health and welfare? No, they do not. They 
have different—— 

Senator McNamara. Then answer this: Does the Western Confer: 
ence of Teamsters enter into health and welfare plans in any manner 
except to recommend and approve to the local union / 

Mr. Brewster. Thatisright. That isall. 

Senator McNamara. Then there is no joint fund covering all 
the area ? 

Mr. Brewster. No, there isn’t in health and welfare. 

Senator McNamara. They are handled in various ways, depending 
on the arrangement worked out between the employer and the en- 
ployees at the local union level / 
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Mr. Brewster. It is done, but it has to be approved by the Western 
Conference, yes, sir. 

Senator McNamara. But as far as the funds are concerned, the 
Western Conference does not enter it, except to recommend to the local 
union ¢ 

Mr. Brewster. Thatisright. That isright. 

Senator McNamara. The funds are ac tually held in trusteeship, and 
you indicated are held by the Prudential Life Insurance Co. ? 

Mr. Brewster. Not in the— 

Senator McNamara. On the pension. 

Mr. Brewster. On the pension in Prudential, yes, sir. 

Senator McNamara. How about the others ? 

Mr. Brewster. The others are in different localities put in different 
banks, and they also can only be put in national banks. We can’t buy 
debentures or anything else with them. 

Senator McNamara. If there are any fees accruing from the placing 
of the business, as there are in insurance companies generally, where 
would those fees go ? 

Mr. Brewster. They would go back into the trust fund. 

Senator McNamara. Thank you. 

Mr. Brewster. I want to say this, too, that in our pension plan, there 
is only 1 percent for the operation of the pension plan, to keep all 
records and ever ything, and there is only four-tenths of 1 percent that 
is paid in commissions. 

Senator McNamara. Is this fund created by contributions from the 
employer only, or does the employee make a contribution ? 

Mr. Brewster. The employer only. 

Senator Gotpwarer. Mr. Brewster, who is authorized to write 
checks on the welfare fund ¢ 

Mr. Brewster. Only the people that are designated by the trustees. 

Senator Gotpwater. Do you happen to be one of those ? 

Mr. Brewster. In some instances I am. And with an employer. 
There is always an employer and a union member. 

Senator Gotpwater. You cosign with an employer ? 

Mr. Brewster. I have cosigned, yes. 

Senator Gorpwarer. Would those checks be signed by machine? 

Mr. Brewster. Yes, they would. 

Senator Gotpwarer. Who has the authority to authorize them to be 
written ? 

Mr. Brewster. Can I explain this a little more ? 

Senator Gotpwarer. Who has the authority to operate that ma- 
chine ? 

Mr. Brewsrer. The machine, as I said the other day, my secretary. 

Senator Gotpwater. That comes under your jurisdiction ? 

Mr. Brewster. Yes. 

Senator Gotpwatrer. How about the signature of the employer 
representative / 

Mr. Brewsrer. Well, I don’t know about him. 

Senator Gotpwater. Is his plate carried in your office ? 

Mr. Brewster. No. 

Senator Gotpwarer. You have to use a machine to sign your name 
and then send the check to him for his signature ? 

Mr. Brewster. That would have to be it. 
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Senator Gotpwater. Is that the way it works ? 

Mr. Brewster. Let me explain. 

Senator Gotpwater. No. Isthat the way it works / 

Mr. Brewster. I don’t know what checks you are talking about. 

Senator Gotpwater. I am talking about checks drawn on the wel- 
fare funds. 

Mr. Brewster. For benefits ? 

Senator Gotpwater. Yes. For any purpose. 

Mr. Brewster. For benefits, no, the benefits are drawn by an admin- 
istrator of the fund, and he signs the check for benefits. In other 
words, they get a bill, that bill is checked thoroughly, it goes through 
the procedure of seeing whether it is a proper bill, we check and so 
forth, and then that man sends out the check himself from that office. 

Senator Gotpwater. Are you an administrator ? 

Mr. Brewster. No, sir. 

Senator Gotpwater. You asked the question of me of what uses. 
Are there other uses of the welfare fund rather than paying for the 
purposes of the welfare fund / 

Mr. Brewster. No. I didn’t understand that I said that. 

Senator Gotpwater. I thought you did. 

Mr. Brewster. How did I say that? I don’t remember it. 

Senator Gotpwater. You said it that plain, that there were other 
purposes. Can you draw money on this fund for any other purposes 
than the payment of welfare funds? 

Mr. Brewster. Not 1 penny. 

Senator Gotpwater. So what purpose does it serve to have you have 
the ability to sign checks on the welfare fund ? 

Mr. Brewster. I was trying to get to that. If you will let me, I 
will 

Senator Gotpwarter. All right. 

Mr. Brewster. I will take a shortcut. That is just in the case that 
we have a surplus and we feel that it should be put in the bank and 
drawing some interest. Then that is made out in that way. It isn’t 
anything that calls for any immediate action. That is done by a meet- 
ing of the trustees, and they say, “Well, we have a surplus,” we will 
say, “of $100,000. I don’t think we need a surplus of over half that 
much. We should put $50,000 in a certain bank,” and so forth, and 
we agree on the banks that we put it in. Then in that event, then we 
would make a check out to the bank for that account. 

Senator Gotpwater. And you would sign it? 

Mr. Brewster. Yes, sir; and an employer. 

Senator Gotpwater. But the signatures could be machine signed? 

Mr. Brewster. It could be, but those certain checks, I don’t think 
it is necessary, because they would be done right after the meetings, 
and so forth, but if it had to be done and I was out of town, and I 
O. K.’d it and the minutes of the meeting showed that, I think that my 
check signature on the machine would be ample. 

Senator Gotpwater. Are not most of the teamster checks machine 
signed ? 

Mr. Brewster. No, they are not, Senator Goldwater; they are not. 
In fact, there are very few. One of the reasons that I had the machine 
made out was I was signing several hundred checks when I would 
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come into town, and I would have to hold meetings and talk to people 
while I was signing checks. It was to expedite things. 

Senator Munpr. Following up on this surplus, where does this sur- 
plus accumulate before you put it in the bank ¢ 

Mr. Brewster. How does it accumulate? It accumulates on good 
experience with the fund itself. There are many funds that have 
good experience, and there are many funds that have bad experience. 
You take a large fund. It has good experience because it takes the over- 
all picture. You take an organization with, we will say, 500 people, 
and usually the experience is bad. What we are working on now is to 
consolidate all funds so that they can get together, and the good ex- 
perience will, I think, prevail overall. 

Senator Munpr. I got lost someplace in the picture, Mr. Brewster. 
I thought in connection with your responses to Senator McNamara that 
each local union made its arrangement with its employer for a pension 
and welfare contract, and that the employer paid the money, and that 
you came into the picture only in recommending the kind of contract 
which you thought was good, and in finally approving them. 

Mr. Brewster. There are two different questions. The pension is 
that way, and the health and welfare is done by local unions, because 
it is in the local contract. It becomes part of the local contract. All 
of these people, in order to make it legal and so forth, have to sign a 
short form. 

Senator Munpr. Let us stick to the health and welfare. There are 
two funds? 

Mr. Brewster. Yes. 

Senator Munpr. We will talk about health and welfare. The health 
and welfare is strictly a local proposition. You enter into it only to 
recommend and to approve 4 

Mr. Brewster. That is right. 

Senator Munpr. The funds that accumulate under the health and 
welfare program, do they ever come into your jurisdiction? Do you 
ever sign any checks in connection with them ? - 

Mr. Brewster. As I explained, only to the point that I am on some 
of the trustees. In fact, 1 was on the first one that put it into effect 
in the 11 Western States. So I am on the trustees as one of the 
trustees, and then there is a signator from the employers part of it. 

Senator Munpr. You are a trustee for a local union ? 

Mr. Brewster. Yes, sir. For an association, we will say, or prob- 


ably an industry. 


Senator Munpr. How many trusteeships of that kind do you hold? 

Mr, Brewster. Trusteeships ? 

Senator Munpr. Yes. 

Mr. Brewster. In where? What do you mean? 

Senator Munpr. Well, with these local funds. You said you were 
made a trustee of a local fund to sign checks. 

Mr. Brewster. No, no, no. Iam a trustee of the fund, a board of 
trustees that consists of sometimes 5 and sometimes 3. I mean 4 and 6. 

Senator Munpr. I am trying to get tothe point. We start ot with 
purely a local situation, and a local union makes a contract, including 
health and welfare payments with a local employer. You do not enter 
into that at all. They make their own contract. Now, when the pay- 
ments are made, they are made by the employer, right ? 

89330—57—pt. 4——-3 
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Mr. Brewster. That is right. 

Senator Munpr. And to whom are they made? To this local union 
or to your western conference ? 

Mr. Brewster. They are made to the insurance companies. 

Senator Munpr. You would not be signing any checks for insurance 
companies. 

Mr. Brewster. No, sir. 

Senator Munpr. I am trying to figure out how you get to sign any 
checks in connection with a purely local operation, which is between 
employers and unions. 

Now you tell me they make the payment to the insurance company. 

Mr. Brewster. I can explain that very easily. The only place that 
I sign checks is if I am an officer of that certain local union. 

Senator Munpr. Are you an officer of a local union ? 

Mr. Brewster. Yes, sir. 

Senator Munpr. Of more than one? 

Mr. Brewster. Yes, sir. 

Senator Munpr. How many? 

Mr. Brewster. About 4 or 5 under trusteeship. 

Senator Munpr. You are an officer of those local unions which are 
under trusteeship ? 

Mr. Brewster. Yes, sir. 

Senator Munpr. You are not an officer of any other local union? 

Mr. Brewster. Well, I am an officer of 1 local union that is not in 
trusteeship, and then I am an officer of either 4 or 5—I don’t know 
whether it has been taken out of trusteeship yet. 

Senator Munpr. What happens to the pension plan? You say that 
is handled differently. Explain that. 

Mr. Brewster. The pension fund is a western conference pension 
fund that is a uniform plan for every member of the truck drivers’ 
organization, some 375 in the 11 Western States. We have at the 
present time in excess of 150,000 that come under it. 

Senator Munpr. Who pays for that ? 

Mr. Brewster. The employer. 

Senator Munpr. Does the employee contribute to it ? 

Mr. Brewster. No, sir. 

Senator Munpr. The employer only. He pays the money to the 
Western Conference officers ? 

Mr. Brewster. No. 

Senator Munpr. Where does he pay ? 

Mr. Brewster. The checks are paid so that we can check through 
the western conference office in the areas, so that we can check with 
the membership to see if the checks are right. But they are made 
out to the Prudential Life Insurance Co. 

Senator Munpr. Each employer, then, makes out his pension check 
payable to the Prudential Life Insurance Co. 

Mr. Brewster. Yes, sir. 

Senator Munpr. He does not make it payable to you ? 

Mr. Brewster. No. 

Senator Munpr. He sends it to you, and you simply submit 1t to the 
Prudential Co. ? 

Mr. Brewster. That is right, after we check whether the amount 
agrees with the amount of people employed, and so forth, and we 
keep those figures, and then it goes into their office. 
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Senator Munpr. So at no stage of the oper ation, either in health 
and welfare or in pensions, are the funds ever comingled with your 
general union funds collected from dues-paying naishatiaiet 

Mr. Brewster. It is a separate building, a separate administration. 
I believe that the investigators were around and took a light look but 
didn’t go through very further. I wish they would take a better look. 

Senator Munpvr. This, I understand, is done by the determination 
und decision of the Western Conference and not in response to any 
Federal Jaw, and other unions have their own systems for pension 
funds ¢ 

Mr. Brewster. That is right, I think. 

The CuarrMan, Allright, counsel. 

Mr. Kennepy. Mr. Brewster, I would like to go back to your in- 
terest in horses and horseraces, horse tracks. You purchased or there 
was purchased with western-conference funds certain boxes at the 
various racetracks around on the west coast, is that correct ? 

Mr. Brewster. There was, yes. 

Mr. Kennepy. How many boxes do you think you purchased at the 

various racetracks in a period of a year! 

Mr. Brewster. Well, I believe that there is one at—do you mean at 
the different tracks ¢ 

Mr. Kennepy. Yes. 

Mr. Brewster. Or how many ata track ? 

Mr. Kennepy. At the various tracks. What tracks have you pur- 
chased boxes at ‘ 

Mr. Brewster. On practically all of them but my own hometown, 
and I purchased that myself. 

Mr. Kewnepy. But all the others were purchased with Western 
Conference funds ¢ 

Mr. Brewster. Yes, it was. 

Mr. Kennepvy. How many racetracks would that involve? 

Mr. Brewster. Well, there are 1, 2, 3, 4, 5—6, I believe. Maybe 
not that many. Maybe we didn’t—that is how many tracks there are. 

Mr. Kennepy. We have a check here for February 10, 1954, to the 
California Jockey Club for $200. April 13, Holl wood Turf Club, 
$240; September 7, Tanforan Turf Club, $75; October 5, Golden Gate 
Turf Club, $150: October 5, Golden Gate Fields, $225; December 1 
Los Angeles Turf Club, $390; making a total of £1,980 for the year 
1954. 

Mr. Brewster. How many tracks are there ? 

Mr. Kennepy. Six. You are right. 

Mr. Brewster. One question I got right. 

The Crarrman. The Chair presents to you the checks referred to by 
counsel, photostatic copies of them. See if you identify them, please. 

( Documents handed to witness. ) 

The CuatrmMan. They all appear to have been signed by you as an 
official of the Western Conference of Teamsters. 

(The witness conferred with his counsel.) 

Mr. Brewster. They are all in order. 

The Crarrman. All right, those checks will be made exhibit 71-A, 
B, C, D, E, and F. 

(The documents referred to were marked “Exhibits 71—A, 71-B, 
71-C, 71-D, 71-E. and 71-F” for reference and will be found in the 
appendix on pp. 1395-1400.) 








1138 IMPROPER ACTIVITIES IN THE LABOR FIELD 


Mr. Kennepy. On February 10, 1955, the Golden Gate Fields, $225 ; 
the same date, February 10, i955, the Golden Gate Turf Club, $150; 
June, Delmar Turf Club, $180; August, California Jockey Club, Bay 
Meadows, $200; November, Tanforan Turf Club, $75; December, the 
Los Angeles Turf Club, $560; making a total of $1, 390, and the total 
for 2 years for boxes at "racetracks $ $2,670 out of union members’ dues. 

The Cuamman. The last checks referred to by counsel will now be 
presented to the witness for identification. 

(Documents handed to witness. ) 

Mr. Kennepy. That is just for those 2 years, Mr. Chairman. 

(The witness conferred with his counsel.) 

Mr. Brewster. Those are in order. 

The Cuamman. They will be made exhibits Nos. 72—A, B, C, D, E, 
and F. 

(The pene referred to were marked “Exhibits 72—A, 72-B, 

72-C, 72-D, 72-E and 72-F” for reference and will be found i in the 
sahieniions on pp. 1401-1406.) 

Mr. Kennepy. Was there any arrangement in the union for union 
members to come in and use those boxes ! 

Mr. Brewster. A lot of union members used them. 

Mr. Kennepy. What kind of an arrangement was it so that a union 
member who came by could use that box ? 

Mr. Brewster. A|ll there had to be was a seat vacant. 

Mr. Kennepy. Did you send out a letter to all union members? 

Mr. Brewster. No, I didn’t send out a letter. 

Mr. Kennepy. What was the procedure followed for union mem- 
bers ? 

Mr. Brewster. The procedure was they would ask myself or ask 
the trainer. I left the passes and so forth with the trainers, so that 
if any union member asked, or any employer asked, or if I sent any 
employer, if an employer asked me, and there were many, many em- 
ployers that sat in those boxes when we were down for conferences 
and so forth. That was a general procedure. They wanted to go to 
the races, and they asked me and I had the boxes for them. 

As far as myself is concerned, I think that people try to think that 
I am around the racetrack all the time, which I am not. I do my 
work. I don’t occupy those boxes as much as probably somebody 
would make you think. 

Mr. Kennepy. Any teamster member could come to the track? 
Then what would he do, come up and say, “I am a teamster, can I get 
into Frank Brewster’s box” ? 

Mr. Brewster. Yes, he might do that, and I think he would get in 
there, if there wasn’t somebody already sitting in it, some ‘other 
teamster. 

Can I explain? I don’t know why you didn’t get this one, but we 
got a baseball 





Mr. Kennepy. Wait. 

Mr. Brewster. Maybe I shouldn’t give you too many leads. You 
got too many now. 

But we have a baseball box that we have had for 20 years in the city 
of Seattle, and it is made out, you know, that my secretary gives out 
the tickets at night. Many, many a time I had to go out and go and 
get a seat myself some other place. Unless I got out real early I never 
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got a seat. And they were full of teamster members. If we had ad- 
vertised it, I think there would have been a riot. 

Mr. Kennepy. What about the Los Angeles Turf Club? Can any 
teamster in the Los Angeles area come out and get a seat in the box? 

Mr. Brewster. If there was one vacant, you bet he could. 

Mr. Krennepy. Was that understood among all teamsters in Los 
Angeles? 

Mr. Brewster. We didn’t send a bulletin out to that effect, because 
if we had there would have been a riot. 

Mr. Kennepy. And the Hollywood 

Mr. Brewster. The same on all of them. 

Mr. Kennepy. Did they know that you had those boxes and that 
they would be welcome ? 

Mr. Brewster. By the amount of people that asked me, I think 
they all knew it. 

Mr. Kennepy. Amongst the teamsters generally, they knew 

Mr. Brewster. That I had boxes there, and that if there was a seat 
vacant, it was there. 

Mr. Kennepy. And Delmar? 

Mr. Brewster. Sure. We have a big membership in Delmar. 

Mr. Kennepy. And they are welcome to come to the box? 

Mr. Brewster. You bet they are. I like their company. 

Senator Munpr. Business is likely to pick up after these hearings. 

Mr. Brewster. Well, maybe the track will like it, too. 

Senator Gorpwater. How big a membership do you have in Delmar? 

Mr. Brewsrer. In San Diego? 

Senator Gorpwarer. I thought you said Delmar. 

Mr. Bre WSTER. Well, it is a part of the San Diego membership. In 
Delmar proper 

Yes, we have sande of the teamsters union that are employed at 
Delmar, I think, that would reach at about 350. I am making a 
rough guess, but I think that is what they would have to employ from 
our jurisdiction, You see, we haul all the feed in and then when it 
becomes manure we haul it out, and we check all of the gates, and we 
have the people, the users, et cetera. 

Senator Gotpwater. Do you have a local in Delmar? 

Mr. Brewster. Not a local, but we have a representative that checks 
Delmar daily. 

Mr. Kennepy. I would like to ask you if you would identify this 
check for me, paid to the order of loc ‘al 174, special fund, for $4,000. 

The Cuarrman. The Chair presents to the witness a photostatic 
copy of a check and asks him to examine it and see if he can identify it. 

(Document handed to witness.) 

(The witness conferred with his counsel.) 

Mr. Brewster. Do you want to know— 

Mr. Kennepy. Do you identify the check? 

Mr. Brrewster. Yes, I identify the check. 

Mr. Kennepy. Your name appears on it? 

Mr. Brewster. Yes. 

Mr. Kennepy. Would you give the committee the names that appear 
on it? 

Mr. Brewster. C. O’Reilly and F. W. Brewster. 

Mr. Kennepy. What was the date of the check? 
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Mr. Brewster. February 27, 1951. It looks like it could be 1911, 
but that is a little too far back. 

Mr. Kennepy. What? 

Mr. Brewster. 1951, I believe. It looks like that. 

Mr. Kennepy. What was your position at that time? 

The Cuatrman. Who was the check made payable to? 

Mr. Brewster. “Local 174, special fund.” 

Mr. Kennepy. What was your position at that time, in 1951? 

Mr. Brewster. I was secretary-treasurer of 174. 

Mr. Kennepy. Of local 174? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Local 174 is in Seattle, Wash. 

Mr. Brewster. It is. 

The Cuatrman. That check may be made exhibit 73. 

(The document referred to was marked “Exhibit No. 73” for refer- 
ence and will be found in the appendix on p. 1407.) 

Mr. Kennepy. Would you tell us about that check? Did you 
authorize the issuance of that check ? 

Mr. Brewster. What do you want to know about the check ? 

Mr. Kennepy. Did you authorize the issuance of that check? 

Mr. Brewster. I did. 

Mr. Kennepy. You did? 

Mr. Brewster. Yes. 

Mr. Kennepy. What was the purpose? 

Mr. Brewster. I don’t know that particular check. Wait a minute. 
I know what the special fund was. 

Mr. Kennepy. What was the purpose, first, of that check? 

Mr. Brewster. That was for political funds. 

Mr. Kennepy. For political funds? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. How was that to be spent, that $4,000 7 

Mr. Brewster. To be spent on candidates. C. O’Reilly was in full 
charge, authorized by the executive board. 

Mr. Kennepy. What was he supposed to do with the money ? 

Mr. Brewster. At that time, we gave all political donations, State, 
local, and county, in cash, and O’Reilly was the one that put out 
the cash. 

Mr. Kennepy. Is there anything in your books to indicate to whom 
that money went? 

Mr. Brewster. No, there isn’t. 

Mr. Kennepy. What would prevent Mr. Claude O'Reilly or Mr. 
Frank Brewster taking the $4,000 and sticking it in their pocket ? 

Mr. Brewster. Because I don’t believe they ; are that kind of people. 

Mr. Kennepy. What would prevent Mr. Frank Brewster taking the 
$4,000 and using it to purchase or pay for some of his personal bills? 

Mr. Brewster. That never was the purpose, and that has always 
been handled that way, and we have changed that entire system in 
about the middle of 1953. 

Mr. Kennepy. Did you make any accounting to anyone in your 
books as to how you sp vent the money ¢ 

Mr. Brewster. I don’ t remember any accounting on it. 

Mr. Kennepy. Can you give us or give the committee any account- 
ing as to whom this money went from this special fund ? 
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Mr. Brewster. No, I can’t. 

Mr. Kennepy. Is there such a thing as a special fund? Is there 
such a fund as a special fund in the bank, or any place? 

Mr. Brewster. I believe there was. 

Mr. Kennepy. Well, Mr. Brewster, we have checked and found 


that there is no such fund as a “Local 174, special fund” in the bank. 
It does not exist. 


What bank was it in? 

Mr. Brewster. I thought it was in the Seattle First National. 

Mr. Kennepy. We have checked and they state that there is no such 
account as the “Local 174 special fund.” 

Mr. Brewster. That is in 1951, isn’t it ? 

Mr. Kennepy. Yes. Weasked for that, 1951. 

Well, now, out of that fund, Mr, Chairman, from the years 1950 
through 1953, there came $99,999.65. 

The Cuarrman. How much? 

Mr. Kennepy. $99,999.65. 

Can you give the committee any explanation as to how any of that 
money was spent ? 

Mr. Brewster. I cannot, because I did not handle it. 

Mr. Kennepy. You were the secretary-treasurer / 

Mr. Brewster. I was the secretary-treasurer. 

Mr. Kennepy. You signed the checks ? 

Mr. Brewster. I signed the checks, but O’Reilly had full authority 
to handle all of that money. 

Mr. Krennepy. You cannot give this committee any explanation as 
to how just under $100,000 was spent for the years 1950 through 1953, 
Mr. Brewster ¢ 

Mr. Brewster. I cannot. But I would like to see the figures so that 
I could—— 

Mr. Kennepy. Will you deny that any of that money was spent 
to pay your personal bills or to make a downpayment on any of 
your homes, or any of the furnishings in your homes ? 

Mr. Brewster. I do not—I have not at any time received any of 
that money for my personal use. 

Mr. Kennepy. Was any of that money spent to pay any of your per- 
sonal bills ? 

Mr. Brewster. No; none of that money was made to pay my per- 
sonal bills. 

Mr. Kennepy. Youare absolutely sure of that? 

Mr. Brewster. Assure as I can remember. 

Mr. Kennepy. Would you not remember if money was coming out 
of the union funds to pay your personal bills? 

Mr. Brewster. I presume I would. 

Mr. Kennepy. Will you deny that that $4,000 check that I just 
showed you was not used to pay some of your personal bills? 

Mr. Brewster. I would not deny it or affirm it. I don’t know what 
you are leading up to, but if you will tell me, maybe I can help you. 

Mr. Kennepy. [ will try to. 

The Cuatrman. Let us get it in a proper perspective. Over what 
years was this account, this special account, funds withdrawn to the 
amount of $99,999.65 ? 
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Mr. Kennepy. From June 1950, Mr. Chairman, to November 1953. 

The Cuarrman. Is that record taken from the bank’s records? 

Mr. Kennepy. These are from the records that have been made 
available, Mr. Chairman, from local 174. 

The Cuarrman. Local 174. 

Mr. Brewster. Is it not a much longer time than that ? 

Mr. Kennepy. We could not get the records for the rest of the 
time, I believe. 

The Cratrman. How long has this special account or special fund 
been in existence ? 

Mr. Brewster. It is not in existence since 1953. 

The CHairMan. Since when ? 

Mr. Brewster. Since 1953. 

The Cuamman. Prior to 1953 how long was it in existence, if it 
ever existed ¢ 

Mr. Brewster. I would say, roughly speaking, about 10 years. 

The Cuarrman. About 10 years. Was approximately the same 
amount drawn out for the other periods as for this period, for 1950 to 
1953, in the amount of $99,999.65 ? 

Mr. Brewster. No; I don’t think so. Those figures—I don’t know 
what checks or figures they got them from. I am going to have to 
recheck that one, too. 

The Cuatrman. This sounds like a lot of money for working people. 
Do you mean you cannot give any accounting of this money, where it 
went ? 

Mr. Brewster. That was handled by Claude O’Reilly. 

The CuHarrman. I know, but you were secretary and treasurer. 
You are supposed to know where it goes. Do you mean to say you 
did not know ? 

Mr. Brewster. I did not know. 

Mr. Kennepy. I might say, Mr. Claude O’Reilly is dead now; is 
that right? 

Mr. Brewster. Yes; he is dead now. 

Senator Munopr. Is it your position, Mr. Brewster, that all $99,000 
of this was spent for political purposes in Seattle? 

Mr. Brewster. And the State of Washington. 

Senator Munpr. $99,000. That is just one campaign year, I pre- 
sume, 1951 to 1953. You spent $99,000 in the State of W: ashington for 
political purposes in the campaign of 1952? 

Mr. Brewster. It sounds like a big figure, but spread over every- 
body that knocks at your door, it isn’t too much. 

Senator Mcnpr. Do you support everybody who knocks at your 
door ? 

Mr. Brewster. Most everyone. We ride a couple of horses in the 
race once in awhile. 

Senator Munpr. You said you changed the system in 1953. How 
did you change it ? 

Mr. Brewster. I changed it so that there should be either donations 
to the individual himself—if he didn’t want to take a check, he would 
not get any—or through the county committees or the State com- 
mittees, or either Republican or Democrat. 

Senator Munpr. You mean you changed it so that, instead of 
putting the money out in cash, you put it out in check; is that what 
you are telling us? 
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Mr. Brewster. That is absolutely right. 

Senator Munpr. Why did you change it? 

Mr. Brewster. Because I didn’t think this system was very good. 

Senator Munor. What had you found wrong “with it? 

Mr. Brewster. Because there wasn’t any special accounting of it. 

Senator Munpr. How did you happen to start handing “it out in 
cash? Were your candidates disinclined to take a check ? 

Mr. Brewster. You bet they were. 

Senator Munpr. They wanted the cash ? 

Mr. Brewster. Most of them. 

Senator Munpr. Why do you suppose they wanted it in cash? 

Mr. Brewsvrer. Well, they probably didn’t want to say they had the 
backing of the teamsters, on one hand, and wanted to—— 

Senator Munpr. In other words, they were not supporting you, 
were they ? 

Mr. Brewster. I wouldn’t say that. 

Senator Munpr. That must have been. They would have found it 
out in the report. 

Mr. Brewster. I think possibly that they probably didn’t want our 
names on checks. 

Senator Munpr. Well, when they report it, they have to report its 
source. If they report it, they have to report it from the teamsters. 

Mr. Brewsrer. That would be up to those individuals, I wouldn’t 
pass judgment on that. 

The Cuarrman. Mr. Brewster, you have identified a check signed 
by yourself and Mr. O’Reilly dated February 27, 1951, payable to the 
order of “local 174 special fund,” $4,000, drawn on the Seattle First 
National Bank. 

[ hand you another check, a photostatic copy of a check, with the 
same date, from the same bank, in the amount of $4,000 made to Palm 
Desert Properties Corp., with your initials, F. W. B., written on it, 
drawn on the Seattle First National Bank. It Eeaiereom be a cashier’s 
check. Will you examine this check and see if you identify it? 

(Document handed to witness. ) 

The CuatrmMan. Say whether you received that money. 

(The witness mag geo: with his counsel. ) 

Mr. Brewster. I don’t recall this transaction at the present time. 
Iam going to have to have time to refresh my memory. 

The CuHatrman. You identify that as a check with your initials 
on it? 

Mr. Brewster. That isa check with my initials on it. 

The CuatrmMan. It is the same date as the other one. It is the same 
date as exhibit No. 73 about which you just testified ? 

Mr. Brewster. Yes, that is the same date. 

The CuatrmMan. That check will be made exhibit No, 74. 

(The document referred to was marked “Exhibit No. 74,” for refer- 
ence and will be found in the appendix on p. 1408.) 

Mr. Kennepy. To whom is that made payable, that check? 

Mr. Brewster. Palm Desert Properties Corp. 

Mr. Kennepy. Have you had any business transactions with that 
corporation ? 

Mr. Brewster. Yes. I had a place down there at one time. 

Mr. Kennepy. And did you make a downpayment about the same 
time that that check was written ? 





1144 IMPROPER ACTIVITIES IN THE LABOR FIELD 


Mr. Brewster. I don’t recall when I made the downpayment. 

Mr. Kennepy. You do not recall that? Did you make a downpay- 
ment on a home in March of 1951 for $4,000 to the Palm Desert Corp. 4 

Mr. Brewster. Made out a check myself ? 

Mr. Kennepy. No. That check there. 

Mr. Brewster. I don’t remember. 

Mr. Kennepy. Do you know why you have your initials on that 
check ? 

Mr. Brewster. Initialed the corpor ation part of it; yes. 

Mr. Kennepy. Can you give any explanation for ‘that check ¢ 

Mr. Brewster. Not at the present time. I am going to have to look 
and think about it. It is 6 years ago. 

Mr. Kennepy. But you purcha ased a home in Palm Desert at that 
same time ? 

Mr. Brewster. Yes. I borrowed the money to do it. 

Mr. Kennepy. And you made a downpayment of $4,000 ? 

Mr. Brewster. I don’t know that. I said I would have to refresh 
my memory on the entire transaction. 

Mr. Kennepy. You do not recall ? 

Mr. Brewster. I don’t recall the downpayment or anything else. 

The Cuarrman. Did not Mr. C. O'Reilly make the purchase of that 
cashier’s check for you for this property? I hand you here another 
photostatic document of the purchase application for this certified 
check, the cashier’s check. 

(Document handed to witness. ) 

The CHarrman. Examine that and see if you identify that as his 
signature. 

(The witness conferred with his counsel.) 

Mr. Brewster. I am going to have to check, too, with this. 

The Cuamman. That is 0’ Reilly’s signature, is it not? 

Mr. Brewster. No; it is not. 

The Cuamrman. Whose is it? 

Mr. Brewster. Is it the bank’s? 

Mr. Kennepy. It is the name of the purchaser, I believe. 

Mr. Brewster. C. O'Reilly. 

The Cuairman. It shows that it was purchased by Mr. O'Reilly ? 

Mr. Brewster. That is what it shows here; yes. 

The Cuarrman. That may be made exhibit No. 75 

(The document referred to was marked “Exhibit No. 75” for refer- 
ence and will be found in the appendix on p. 1409.) 

Mr. Kennepy. Mr. Chairman, Mr. Hester Wood, who is the former 
comptroller of the Palm Desert Corp., and who is presently manager 
of the Palm Desert Water Co., still has the records of the Palm Desert 
Corp., which he is sending us, ‘and these show the followi ing payments 
by Frank Brewster: On March 7, 1951, a downpayment of $4,000 was 
made. 

The CuHatrman. Let us see that photostatic copy of the check. Did 
it go through that corporation? The endorsement on the back of it, of 
exhibit No. 74, the cashier’s check, has: “Pay to the order of Desert 
Bank, Cathedral City, Calif., for deposit only, Palm Desert Water 
Co., Palm Desert Corp., Post Office Box 1, Palm Desert, Calif.” Can 
you tell the date this check was deposited ? 

Mr. Kennepy. March 7, Mr. Chairman. 
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The CuairmMan. Does that show on the check? 

Mr. Kennepy. It was charged at the bank on March 12. 

The Cuarrman. In other words, it got back to the Seattle First 
National Bank on March 12; is that correct? 

Mr. Krennepy. Yes. 

Mr. Chairman, we have traced this check of $4,000 that was pur- 
chased. A cashier’s check was purchased by Mr. Claude O'Reilly. 
We have traced that down to the Palm Desert Corp., and it is one and 
the same check as the $4,000 downpayment that was made by Frank 
Brewster for that home. 

Mr. Grirrin. Mr. Chairman, I want to object to the counsel making 
statements. He has a right to get his information by questioning, or 
he can use his affidavits. 

The Cuatrman. That statement will not be considered as evidence. 
We will produce the witnesses if necessary. But we are doing this 
to help Mr. Brewster make any statements he wants to in clarification 
so he can better answer. 

Mr. Brewster. Don’t help me too much. 

The CHarrMan. Sir? 

Mr. Brewster. I appreciate that. 

The Cuarrman. That is the information—Mr. Brewster 

Mr. Brewster. I am not used to this kind of help. 

The CuarrmMan. Just a moment. That is the information that the 
committee has. You make any comments about it that you like. Is it 
true or not true ‘ 

Mr. Brewster. I have no comments at the present time, but I am 
positive that I will have an answer for you. 

The Cuarman. Allright. We willbe waiting. Go ahead. 

Mr. Kennepy. Mr. Chairman, to finish that transaction, that was 
$4,000 paid down at that time for the first payment. Then there was 
a payment on March 31, 1951, for $1,432.80. 

Would you correct me if I am wrong in any of these figures? 

Mr. Brewster. I haven’t anything to correct you with. 

(At this point, Senator Ervin withdrew from the hearing room.) 

Mr. Kennepy. And April 28, 1951, another $7,600 was paid. 

The Cuamman. You may state this according to the information 
that the committee has, so that it will enable Mr. Brewster to check 
against this information, and, if it is in error, we want to know it. 
If it is not in error, these facts should be established. Proceed. 

Mr. Kennepy. Then on September 27, 1951, according to our infor- 
mation, another $2,150 was paid, making a total of $15,182.82. 

Mr. Brewster. I borrowed $15,000 to build that home from 

Mr. Kennevy. We have established definitely that the $7,600 pay- 
ment came out of your bank account, came from your own personal 
fund, 

Mr. Brewster. Did you find out where the $15,000 went in there, 
too? 

Mr. Kennepy. Yes. 

Mr. Brewster. I win a point. 

Senator Munpr. You stopped. You said you borrowed $15,000 
from—and then you stopped. i; 

Mr. Brewster. From a gentleman by the name of William Edris. 

Senator Munpr. Is he connected with the teamsters’ union ? 

Mr. Brewster. No. 
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Senator Munpr. He isa personal friend ? 

Mr. Brewster. Yes, sir. I borrowed 25, altogether, at that period 
of time. 

Mr. Kennepy. What is Mr. Edris’ business ? 

Mr. Brewster. He isa retired businessman. 

Mr. Kennepy. What was his business ? 

Mr. Brewster. He owned the Olympic Hotel in Seattle; he owned 
the Dennison Foods Corp.; he had considerable stocks and bonds. He 
was quite a man around Seattle. 

Mr. Kennepy. Did he have anything to do with the race wire in 
Seattle / 

Mr. Brewster. You will have to ask Mr. Edris. 

Mr. Kennepy. Did you ever hear that 

Mr. Brewster. I wouldn’t comment on it. I don’t know whether 
he did or whether he didn’t. 

Mr. Kennepy. Let me ask you, from your personal knowledge or 
information, did he have anything to do with the race wire in Seattle? 

Mr. Brewster. My personal information, my personal information, 
I don’t know whether he did or not. 

Mr. Kennepy. Did you ever hear that he had ¢ 

Mr. Brewster. I don’t believe too much in hearsay. I might have 
heard. But do you know how long that has been / 

Mr. Kennepy. No, Mr. Brewster. 

Mr. Brewster. You should go back quite a ways, then. 

Mr. Kennepy. You have no comment on that? You don’t know 
anything about that ? 

Mr. Brewster. No, I have no comment on it. 

Mr. Kennepy. Could you tell us where the $1,452.80 came from, 
where that money came from ? 

Mr. Brewster. I don’t. I got to check on this transaction. It is 
1951. It is the same as the other. I don’t know at the present time. 
You said where the other went, and that showed where it went. 

Mr. Kennepy. Would you then check all of those figures and let 
us know what the explanation is? We are particularly interested 
in 





Mr. Brewster. You are going to have to excuse me sometime so 
that I can dothis. I have been around here for my third week. 

Mr. Kennepy. I asked your lawyer, Mr. Griffin, about 2 weeks ago, 
and I said that they wanted to go over some of these transactions with 
you. That prepared you for the committee hearing. You could 
have been looking them up then. 

Also, could you try to find out, or see if you could shed any more 
light on the $99,999.65 ? 

Mr. Brewster. I will try, yes. 

Mr. Kennepy. Is there anybody in your organization that would 
know where that money went, Mr. Brewster? 

Mr. Brewster. I don’t know whether there would be at the present 
time. There was a secretary at that time that is not with us at the 
present time. She is over in Japan. I hated like everything to say 
that, because I thought that it would draw a laugh. 

Mr. Kennepy. What is her name? 

Mr. Brewster. Her name that I always remember was Peggy 
Thayer. 
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Mr. Kennepy. Then did she get married and become Peggy Thayer 
Agapoff ¢ 

Mr. Brewster. Yes. That is the name. I always forget the Aga- 
poff, or whatever it is. 

Mr. Kennepy. Were there any books kept at all as to where any of 
this money was going when the checks were going, that you know of ? 

Mr. Brewster. ‘That would have been probably a bookkeeping trans- 
action, and I don’t know whether there was or not. 

Mr. Kennepy. How were you going to make an accounting to the 
membership of that union on this $99,000 ? 

Mr. Brewster. I don’t know. Iam going to—— 

Mr. Krennepy. Do you think they are entitled to an accounting for 
the $99,000 of their dues? 

Mr. Brewster. Well, my opinion on the moneys that we spent for 
our political campaigns and so forth, they got it in wage scales. I 
think that we were able to keep down bad legislation, and so forth, 
that was cropping up. I believe, whether it looks big or small, when it 
is spread over, I honestly believe that the wage scales and the wage 
agreements reflect what was spent. I do know this, and I will make it 
as a positive statement, that we spent money, and I believe that in 
90-some percent of the instances it was spent very well and it reflected 
in something that I have been fighting for for years, good wages, work- 
ing conditions, and I was the originator of health and welfare in labor 
organizations on the west coast and also the pensions. 

Mr. Kennepy. Do you think it is a good situation where you and 
Mr. O’Reilly can determine where such large sums of money are going 
to be spent without having to make any kind of an accounting to the 
membership ? 

Mr. Brewster. Well, I believe that those things are done in other 
businesses, and so forth. 

Mr. Kennepy. That you could spend this large a sum of money 
without making an accounting to anyone / 

Mr. Brewster. I think so, and along this field I believe so. 

Mr. Kennepy. Has the membership of local 174 been attempting, at 
least a group of them, to get an accounting from you, and local 174 
officers, as to how the money was spent ¢ 

Mr. Brewster. There has been a group, yes, a group of about 3 or 4. 
I think it is easy to get that many in any organization. They haven’t 
any following with them, I will say this, that I think 174, the general 
organization, is in wonderful shape. Some of this has been explained, 
and I believe that they are well satisfied with their 

Mr. Kennepy. Do you think it is in wonderful shape financially 
when you can come before this committee and not explain at all how 
$99,000 was spent, give no explanation at all how $99,000 was spent ? 

Mr. Brewster. I think we got results in wage scales. 

Mr. Kennepy. Particularly when we find that $4,000 of that money 
ended up in the purchase of your home in Palm Springs? 

Mr. Brewster. I am not too positive that that wasn’t paid back. If 
you will go on further, you will find out that I paid 

Mr. Kennepy. Go ahead. 








Mr. Brewster. I didn’t want to have you getting information in 


both ears. 
Mr. Kennepy. Go ahead. 
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Mr. Brewsrer. I think, and I want to check on it, that that has 
probably been corrected. 

Mr, Kennepy. What has been corrected ? 

r. Brewster. Well, I say, if that is what it was. I don’t know 
whether it was or not. But I want to check on it. I don’t want to 
make statements here, and I don’t want you to try to lead me to a state- 
ment. I don’t want to be led into a statement. I am checking on it 
and I will check it again. 

Mr. Kennepy. If you cannot remember the original business trans- 
action, how can you remember that you paid it back ? 

Mr. Brewsrter. I might have something that would show it. 

Mr. Kennepy. Where would you? Would that be in your personal 
books and records ? 

Mr. Brewster. I am not sure where it would be, but I am going to 
look everywhere. 

Mr. KenNepy. Would you make your personal books and .records 
available to the committee so that we could help you look ? 

Mr. Brewster. You are helping me too much now. 

Mr. Kennepy. Would you make your personal 

Mr. Brewster. Wait. On my personal books and so forth, I don’t 
want to get into that hassle. I haven’t anything to hide on my personal 
accounts. 

Mr. Kennepy. Would you make those available to us so we could 
also look through them ? 

Mr. Brewster. Will you give me some time to think that over and 
consult with my attorneys? 

The Cuarmman. Yes,sir. We will give you some time. 

Mr. Kennepy. You say that all of this money went to political pur- 
poses ? 

Mr. Brewster. To the best of my knowledge. 

Mr. Kennepy. That $4,000, that particular item was charged on 
the books as organizational expenses. Can you give us any explana- 
tion for that ? 

Mr. Brewster. I cannot. 

Mr. Kennepy. You are at a loss to explain anything about these 
transactions ? 

Mr. Brewster. At the present time. 

Mr. Kennepy. Mr. Chairman, I have a lot of questions about some 
of these other items. 

Senator Gotpwater. Mr. Chairman, I have just one question. 

The CHarrMan. Senator Goldwater has a question. When he con- 
cludes with his inquiry, we will take a recess. 

Senator Gotpwater. What was the name of the gas station that you 
and Mr. Beck operated ? 

Mr. Brewster. It is the Standard Tire Service. 

Senator Gotpwater. How many employees did you have there? 

Mr. Brewster. How many employees did we have? We do not 
have any employees. 

Senator Gotpwater. At the Standard Tire? 

Mr. Brewster. No. That is leased out to the—that is a gentleman 
that has about three stations, and that is leased out. We have nothing 
to do with the employees or anything else. We lease it on a guarantee 
and a percentage of gas and oil and accessories. 
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Senator Gotpwater. Do you know if the workers there are members 
of a union? 

Mr. Brewster. Oh, sure. 

Senator GotpwaTer. You are sure they were? 

Mr. Brewster. Well, I don’t think I would have patronized them if 
they weren’t. 

Senator Gotpwatrr. You have established that they were? 

Mr. Brewster. I know they are members of the union. We have a 
very strong union in that field in the city of Seattle, and you don’t 
think we would make a lease to a nonunion concern, Mr. Beck and 
myself. 

‘Senator Gotpwarer. We found one of your organizers who had no 
compunction about hiring nonunion people. I thought possibly that 
would carry over to your level. 

Mr. Brewster. I would like to have his name. 

Senator Gotpwater. Mr. Crosby. 

Mr. Brewster. Nonunion people? 

Senator Gotpwater. Yes. They built a gameroom for him in his 
basement. 

(The witness conferred with his counsel.) 

The CuarrMan. Senator McNamara? 

Senator McNamara. I would like to ask this: In this period of 
1951 to 1953 that we have been discussing, can you tell us about how 
many members you had in local 174? 

Mr. Brewster. I would say roughly speaking about 6,500. 

Senator McNamara. 6,500? 

Mr. Brewsrer. Yes, sir. 

Senator McNamara. And this $100,000 that is in question in the 
special fund was contributed by these 6,500 members by way of dues? 
Did you have any other source of funds for this special fund ? 

Mr. Brewster. No assessments, Senator. 

Senator McNamara. No assessments ? 

Mr. Brewster. No. 

Senator McNamara. That would mean that all of the money came 
out of dues ? 

Mr. Brewster. That is right. 

Senator McNamara. How much do the members pay in dues in local 
174? 

Mr. Brewster. $5 a month. 

Senator McNamara. $5 amonth? You are putting a large percent- 
age of your income into this special fund, then, are you not? 

Mr. Brewster. Sir? 

Senator McNamara. You are putting quite a large percentage of 
this income into this special fund at that rate. 

Mr. Brewster. I wouldn’t say so. 

Senator McNamara. 6,500 members, $15 per month? 

Senator Munpr. It is $15 per member, Mr. Brewster, that was taken 
out for political purposes. That is quite a contribution for each in- 
dividual union man involuntarily to have to make to a campaign to 
support candidates whose names he does not know. 

Mr. Brewster. $15 over a period of 4 years, Senator? 

Senator Munpr. 1951 to 1953, in one campaign. 

Mr. Brewster. Didn’t it startin 1950? June of 1950. 
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Mr. Kennepy. June of 1950. That is the only period where the 
books were made available, Senator Mundt. 

The Cuarrman. Are there any further questions? 

The committee will stand in recess until 2 o’clock. 

(Members present at the taking of the recess: The chairman, Sena- 
tors McNamara, Mundt, and Goldw ater. ) 

(Whereupon, at 12:20 p. m., the committee recessed, to reconvene 
at 2 p.m., the same day.) 


AFTERNOON SESSION 


(The hearing was resumed at 2 p. m., Senator John L. McClellan, 
chairman, presiding. ) 

The Cuarrman. The committee will be in order. 

(Present at the convening of the session were Senators McClellan, 
Ives, and Goldwater. ) 

The Cuartrman. The chief counsel thinks at this point we should 
interrupt the testimony of Mr. Brewster and place on the stand Mr. 
Bellino, the accountant for the committee, who has checked these 
records, so that he might give some testimony at this point that would 
help to clarify and keep the record str: aight so that we can understand 
this as we proceed further. 

You do solemnly swear that the evidence you shall give before this 
Senate Select Committee shall be the truth, the whole truth, and noth- 
ing but the truth, so help you God ? 


Mr. Betutno. I do. 
TESTIMONY OF CARMINE S. BELLINO 


The Cuamman. Please state your name and your place of residence 
and your business or occupation ? 

Mr. Betirno. My name is Carmine S. Bellino, I reside in Bethesda, 
Md., and I ama certified public accountant. 

The Cuarrman. How long have you been practicing as a certified 
public accountant ? 

Mr. Beuxrno. I have been a certified public accountant since 1932. 

The Cuamrman. What position do you hold with this committee ? 

Mr. Betxrno. I am the accountant consultant. 

The Cuarrman. How long have you been working for the Senate 
Permanent Committee on Inv estigations ? 

Mr. Brtxtno. I have been with the Senate Permanent Investiga- 
tions Committee and other congressional committees since 1947. 

The Cuamman. You have been doing work in connection with this 
present investigation ? 

Mr. Bexiino. Yes, sir. 

The CuatrmMan. This investigation being conducted by this select 
committee ¢ 

Mr. Betitno. Yes, sir. 

The Cuarrman. All right, Mr. Counsel. 

Mr. Kennepy. Prior to 1947, what work were you doing? 

Mr. Bewuino. I was with the Federal Bureau of Inv estigation for 
11 years. 

Mr. Kennepy. Prior to the time you started working as an investi- 
gative consultant for congressional committees; is that right ? 
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Mr. Betirno. Yes, sir. 

Mr. Kennepy. So you have been in investigative work for a period 
of about 20 years? 

Mr. Beirne. Since 1934. 

Mr. Kennepy. Thank you. Now you have been to Seattle and you 
made a study of the special fund, local 174 special fund, that we dis- 
cussed this morning. 

Mr. Betiino. We examined the records of local 174 which included 
checks drawn to an account called local 174, special fund. 

Mr. Kennepy. Now, did you have discussions with the officers and 
officials of the bank, Seattle First National Bank, is that right? 

Mr. Beviino. Included in our subpena were documents of all rec- 
ords relating to local 174 and they did not come up with any records 
of local 174, special fund. They said there was no such account by 
that name in their bank. 

Mr. Kennepy. There was no such account by that name? 

Mr. Betuino. No, sir. 

Mr. Kennepy. In that bank? 

Mr. Beturno. No, sir. 

Mr. Kennepy. Is that correct ? 

Mr. Betrtno. Yes, sir. 

Mr. Kennepy. What is the practical effect when the checks for ap- 
proximately $99,999.65 were written? What was the practical effect ? 

Mr. Betiino. It was just like drawing a check to cash. They could 
just as well have said, “Pay to order of cash,” and cashed the check. 

Mr. Kennepy. Now, of the checks that you have reviewed, were 
they turned into either cash or into cashiers’ checks ? 

Mr. Breriino. Those that we have examined are all either cashed 
at local 174 with their own cash funds, or then deposited in the bank, 
or cashed at the bank. 

Mr. Krennepy. Did you make a study extensively of this $4,000 
check that we discussed this morning ? 

Mr. Betiino. Yes, sir. 

Mr. Kennepy. And that was signed originally by Mr. Claude 
O’Reilly and Mr. Frank Brewster; is that right ? 

Mr. Betiino. Yes, sir. 

Mr. Kennepy. Frank Brewster at that time was secretary-treasurer 
of local 174? 

Mr. Betxirno. I believe so; yes, sir. 

Mr. Kennepy. And the check was made out from the bank accounts 
of local 174, the regular bank account ? 

Mr. Betxino. Drawn on the Seattle First National Bank. 

Mr. Kennepy. And made to this special fund ? 

Mr. Betutno. Yes, sir. 

Mr. Kennepy. Would you trace for the committee what happened 
to that check, as there seemed to be some question about it? 

Mr. Betirno. With that check, Mr. O’Reilly purchased a bank check 
at the Seattle First National Bank payable to the Palm Deserts Corp., 
at Palm Springs. That check was then turned over to the Palm 
Deserts Corp., deposited in their bank account and used as a payment 
against the home purchased by Mr. Brewster in Palm Springs. 

Mr. Kennepy. Now, there is no question about that whatsoever: is 
that right ? 
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Mr. Beturno. No, sir. 

Mr. Kennepy. Is there any way to tell from the books of local 
174 who received these moneys, this 99,000 ? 

Mr. Beturno. No, sir. 

Mr. Kennepy. Is there no way of telling at all who actually re- 
ceived the money and who got the money ? 

Mr. Bextirno. No one other than whoever signed the checks, either 
one or the other that signed the checks. 

Mr. Kennepy. Either Frank Brewster or Claude O’Reilly ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. Did they have to endorse the check on the back, 
then ¢ 

Mr. Beturno. They would be endorsed or typed. Sometimes it 
would be typed on the back, “Local 174, special fund,” and then it 
would be cashed through the regular account of local 174. 

Mr. Kennepy. Is there anything in the books that indicates that 
this money went to any political figures ? 

Mr. Beturno. No, sir. 

Mr. Kennepy. There is not ? 

Mr. Beturno. No, sir. 

Mr. Kennepy. Now, this $4,000, what account was that charged 
against ? 

Mr. Beiiino. That was charged to organization expenses. 

Mr. Kennepy. And this $4,000 that was charged as organization ex- 
penses on local 174 went as a downpayment for Frank Brewster’s home 
at Palm Springs / 

Mr. Bexiino. Yes, sir, and it was so included in the form 990 filed 
with the Treasury Department, as an item for organizational expense. 

Mr. Kennepy. What is that? 

Mr. Betirno. Form 990 is an annual report filed by the local unions, 
they being exempt institutions. They file these reports each year. 

Mr. Kennepy. With the Treasury Department ? 

Mr. Bewirno. Yes, sir. 

Mr. Kennepy. And that was listed in that form 990 as an organi- 
zational expense ? 

Mr. Beuurno. Yes, sir. 

Mr. Kennepy. Now, you have been through some of the other checks 
that were drawn to this special fund account, have you not? 

Mr. Bewwino. Yes, sir. 

Mr. Kennepy. For instance, in June, check No. 11437 for $3,800. 
Is there any explanation in the books as to what happened to that 
check ? 

Mr. Chairman, most of these checks we do not have. We have just 
taken this from the books of local 174. Those checks as I understand, 
have been destroyed, is that right ? 

Mr. Betirno. A good number of them were. Some of the later ones 
were not but they refused to give us photostats when we asked for 
them recently, claiming that they had lost them. But with regard 
to the 





The CuarrMan. Is that the bank now ? 
Mr. Betiro. No, this is the local union. 
The Cuarrman, They claim they have lost them ¢ 
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Mr. Betirno. Yes, sir, but we noticed what was developing and we 
isked for photostatic copies of all of the special fund checks and we 
obtained 2 or 3 of them and then the balance they claimed they could 
not find. 

The Cuarrman. Do you know how many checks were written to 
pring this total up to $99,999 ? 

Mr. Beturno. Yes, sir. 

The CHarrMan. Have you a record of the number of checks? 

Mr. Beturno. We have each check, starting in June of 1950. The 
books were not available prior to June and there may be considerable 
more prior to June of 1950, and the items that we know about, I be- 
heve, Mr. Kennedy has a list of there. 

Mr. Kennepy. There were 26 checks. 

The CuHatrMan. 26 checks made up this total of $99,999 ? 

Mr. Betwrno. Yes, sir. 

The CuarrMan. Go ahead. 

Mr. Kennepy. But there is nothing in the books that would indicate 
where the money went? 

Mr. Betirno. No, sir. With regard to the $3,800 item that you 
asked about, the books merely show the check number of 11437, issued 
during June of 1950, drawn to the order of “Local 174, Special Fund,” 
$3,800, shown in the other column. 

There is no other explanation. 

Mr. Kennepy. And the same thing is true for the rest of the 20- 
odd checks. 

Mr. Betiino. On some of the others they would have a notation, 
“Organization expense,” or “Reimbursement for organization ex- 
pense.” 

Mr. Kennepy. But there is nothing about the fact that they went 
to any political figure ? 

Mr. Betitno. No, sir. 

Mr. Kennepy. Or that there was a political expense ? 

Mr. Betxrno. No, sir. 

Mr. Kennepy. There is nothing in the books to indicate that? 

Mr. Betirno. No, sir. 

The CuarrmMan. Are there any questions ? 

(At this point in the proceedings Senator McCarthy entered the 
hearing room.) 

The CuarrmMan. Mr, Brewster, come around, please. 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


Mr. Krennepy. I take it that in the noon hour you have not been 
able to find any explanation of the $4,000 check or this other special 
fund, is that correct ? 

Mr. Brewster. No, I just had my lunch. 

Mr. Kennepy. You have not been able to? 

[ want to ask about another bank account that we became interested 
n and that is the Unemployment Relief Fund. Do you have a bank 
wccount called the Unemployment Relief Fund for Local 174? 

Mr. Brewster. We had an account that we called the Unemploy- 
nent Relief Fund, and that was for the members, for loans or dona- 
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tions where they needed it and so forth, and that was always handled 
by O’Reilly. . 

Mr. Kennepy. Now, we had a problem with the Unemployment 
Relief Fund, also, because when we asked the bank for the Unemploy- 
ment Relief Fund they did not seem to have that either. 

Mr. Brewster. I can’t understand that and I don’t know that. 

(At this point in the proceedings, Senator Kennedy entered the 
hearing room. ) 

Mr. Kennepy. Now, the moneys that went into that bank account 
or came out that were made out from Local 174 to the Unemployment 
Relief Fund, from 1950 through 1953, was approximately $60,000. 

Is there any explanation as to where that money went ? 

Mr. Brewster. I think it went for unemployed relief, the same as 
it is designated. 

Mr. Kennepy. To whom did the money go and who was the re- 
cipient of the $60,000 ? 

Mr. Brewster. Different members of the organization. 

Mr. Kennepy. Is there any place in any of your books that you 
could give us the names of anybody who received that money ? 

Mr. Brewster. I understood at the time that they would sign for 
whatever they got. Now, that, Mr. Kennedy, is a bookkeeping pro- 
cedure and I was of the opinion that they would sign those. Did you 
hear what I said ? 

Mr. Kennepy. That you were under the understanding that that is 
what the procedure was? 

Mr. Brewster. That is what I thought. 

Mr. Kennepy. We again went to the bank to try to locate this 
Unemployment Relief Fund bank account and the bank stated that 
there was no such fund. 

Mr. Brewster. Well, I think that was kept in the way of cash, 
and I think that the cash part of it is kept and I think that that record 
is around there somewhere. 

Mr. Kennepy. The problem again for us is that we asked for the 
records dealing with the Unemployment Relief Fund and we were 
told that there were no records on it. 

Mr. Brewster. Well, it has only been a short time that the person 
probably that you talked to has been employed with 174. Prior to 
the time that you are referring to, there was another bookkeeper and 
that would be the one that would probably have the information. 

The Cuarrman. Mr. Brewster, as secretary-treasurer of this local 
with all of this money being handled, did you ever look at the books 
and know what was going on ¢ 

Mr. Brewster. We had trustees—— 

The Cuarrman. I am not talking about trustees. 

Mr. Brewster. I never looked at the books myself. 

The CuHarrmMan. You mean you did not take enough interest in the 
union funds as secretary-treasurer of it to know what was happen- 
ing to them and how they were being handled ? 

'Mr. Brewster. Certainly I took enough interest but I was satisfied 
with the reports of the trustees that were elected members that were 
working on trucks. 

The Cuamman. Did you ever see a record of this Unemployment 
Relief Fund, a book or a record in which entries were made with 
respect to the distribution of it ? 
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Mr. Brewster. I have seen one, yes, sir. 

The CuarrmMan. Where is that book? 

Mr. Brewster. I don’t know where it is. I have seen one, but as I 
want to say again, I am not the bookkeeper and I don’t—— 

The Cuatrman. You do not have to be the bookkeeper. You are 
a higher official than the bookkeeper, are you not? Do you not have 

i. higher responsibility ? 

Mr. Brewster. I probably have a higher responsibility. 

The Cramman. Is it not your responsibility to see that the book- 
keeping is done and it is done propertly? Is that not your responsi- 
bility as secretary-treasurer / 

Mr. Brewster. I presume it is. 

Senator McCarruy. May I ask a question. I swear I am a bit 
confused, I believe. I have not been listening to the testimony for 
some time and I have been out through the country running down 
some leads which I intend to give over to the chief counsel and the 
( ‘he urman. 

But do I understand that there was $60,000 in the relief fund that 
was never banked and it was kept some place in cash and paid out 
and you do not have any books to show who got the money? Is thata 
correct assumption ? 

Mr. Brewster. Senator McCarthy, my recollection is that there 
were books and there must be books there somewhere. I hope that 
they are and that I can find them and present them. I know that 
there were books set up so that everyone signed, and so forth, and in 
some instances we had notes for some of them that made loans, and so 
forth and so on. 

Senator McCarruy. Now, you have had I do not know how many 
weeks to find those books. I wonder why they have not been found. 
That is number one. Number two, if I can ask two questions at once, 
number two: Why on earth was that money not banked and checks 
made out for the relief fund / 

Mr. Brewster. I presume they thought it was easier for them to 
come in and get the cash when they needed it instead of going out to 
be identified to cash the check. 

Senator McCarruy. But a search has been made for the books? 

Mr. Brewster. I presume there has. I haven’t made any. I have 
been here for over 2 weeks, Senator, myself. 

Senator McCarry. I understand that and I understand you have 
been here for some time. 

Mr. Brewster. Yes, sir. 

Senator McCarrny. But you have subordinates and you have been 
in touch with them, I assume, and have you told them to make a search 
for those books? I would like to know about that $60,000. 

Mr. Brewster. I would, too. 

Senator McCarruy. Well, now, the question is, have you told your 
subordinates to make a search for the books? The books must be some 
place. They have not disappeared into thin air. 

Mr. Brewster. Well, as I said before you sat on the committee, that 
as soon as I am released I am going to spend as many hours as it takes 
to see that everything that I can unfold will be unfolded and I will dig 
into the bottom of everything. 
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Senator McCarruy. That to me is too general, Mr. Brewster. This 
afternoon when you get off the stand, is there not some one you can call 
and say, “Find the books, I want to know where the $60,000 went” ? 
Is there not some one who is in charge of those books, someone who will 
know where they are? 

Mr. Brewster. There is someone in charge of the books since this 
record that you have, but there isn’t anybody there that was in charge 
of them prior to this. 

Senator Kennepy. Who was in charge of the books then when the 
money was given out ? 

Mr. Brewster. Peggy Thayer. 

Senator Kennepy. Where is she now ? 

Mr. Brewster. She is in Japan. She married a naval officer, and he 
was transferred to Japan. 

Senator Kennepy. When she transferred her custody of the record 
was there any sort of a survey made or was there any sort of record 
kept as to what books she transferred to your present custodian ? 

Mr. Brewster. I don’t remember of any. 

Senator Kennepy. You have no report of what exactly she turned 
over to the new treasurer ¢ 

Mr. Brewster. No; I have not. 

Senator Kennepy. Have you written to ask her about these records 
of the $60,000 ? 

Mr. Brewster. No; I have not. 

Senator Kennepy. And you have no explanation as to why the 
money was not dispensed through a checking form which would have 
given you a clear record of who received the money ¢ 

Mr. Brewster. Other than I thought that they were cashed and 
they were given cash and signed a receipt. That is what I thought the 
procedure would have been. 

Senator Kmnnepy. You have not been in touch with her in the past 
month since this matter came to a head ? 

Mr. Brewster. No, sir; I don’t. I wouldn’t know exactly where to 
get ahold of her. 

Senator Kennepy. Thank you. 

The Cuarrman. I have just one further question before counsel re- 
sumes. Let us establish definitely once and for all whose responsibility 
it is, to the men who paid the dues, to look after those funds. As sec- 
retary and treasurer, are you not the one directly responsible ? 

Mr. Brewster. I believe I am in that sense. I hire a bookkeeper. 

The Cuatrman. Any bookkeeper that you employ there is under 
your direction and supervision, is he not? 

Mr. Brewster. That’s true, but my field, if I can explain for a sec- 
ond, is not around the office. It is all over, and I get in there very, 
very little, and I am a bad bookkeeper myself, and I don’t know much 
about it. 

Senator McCarruy. That is an understatement. 

The Cuatrman. But I am trying to find out, Mr. Brewster, what 
sense of responsibility do you feel to the men from whom you collect 
the dues with reference to disbursing that money and keeping a rec- 
ord of it, so that you can make a proper accounting ? 

Mr. Brewster. I thought that there was. 

The Cuamman. You thought there was a record being kept ? 
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Mr. Brewster. Yes, sir. 

The Cuarrman. You cannot be positive of it, though, right now, 
can you ¢ 

Mr. Brewster. Well, I am positive that I thought at that time that 
there wasa record. 

The Cuarrman. You are positive that you thought ? 

Mr. Brewster. Yes, ay 

Senator Gotpwater. Now, Mr. Brewster, this morning you and 
Senator Mundt agreed pretty much on the need for responsibility i in 
reporting on union funds; is that not correct ? 

Mr. Brewster. Yes, sir. 

Senator Gotpwatrer. You agreed that possible legislation should be 
considered that would set up the machinery w hereby labor officials 
would report the expenditures of funds to the Labor Department; is 
that not correct ? 

Mr. Brewster. Generally, I think it is. 

Senator Gotpwarter. Just as we closed this morning’s session, it was 
developed, and I believe I am correct in this, that $15 per member 
went into political uses in 1951 and 1952 and 1953, about a year and a 
half’s time. 

This money came from union dues; is that not correct? 

Mr. Brewster. That is less than $5 a year; yes, sir. 

Senator Gotpwarer. Well, $15 would represent union dues and 
special assessments that you might have made for political purposes. 

Mr. Brewster. W e have no speci al assessments. 

Senator Gorpwater. You have no special assessments for political 
purposes ? 

Mr. Brewster. No, sir. 

Senator GotpwaTerR. Now, the membership or the general mem- 
bership of the union had no say in how that $15 would be spent, did 
they ¢ 

Mr. Brewster. Of who gets what out of it ? 

Senator Gotpwater. How you spread it around ? 

Mr. Brewster. I don’t believe we take it up with each individual 
member. 

Senator Gotpwater. In other words, they did not have a say 
whether you would spend it for a Republican or for a Democrat? 

Mr. Brewster. We mixed it up a little bit. 

Senator Gotpwarer. You are a little different than most of them. 
They did not have any say on whether it would be spent in support 
of a certain issue or against it, did they ? 

Mr. Brewster. Oh, yes, we have those meetings where those ob- 
jectives are taken up and they vote that they will do it, and also 
finance it. 

Senator Gotpwater. Do you personally think that the individual 
union member should have some say in which candidate you are going 
to support or which party you are going to support with this money / 

Mr. Brewster. Oh, surely. 

Senator Gorpwarrr. Do you think that it is right for any union to 
take involuntary dues money and spent it for just one party when the 
union is made up of smaihers Se hcan 

Mr. Brewster. Senator Goldwater, our local union recommended 
a oe an for the district of Seattle, Mr. Thomas Pelly for Con- 
sress. I don’t think that we lean entirely in one direction. 
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Senator Gotpwarter. I am not saying that you do or do not. I do 
not argue that point. In that case I think that you were doing wrong 
by the Democrat members of your particular union. 

Mr. Brewster. I don’t think so. 

Senator Gotpwater. You do not think so? 

Mr. Brewster. No, sir. 

Senator Gotpwater. Do you think that the union has a legal right 
to take compulsory dues money and spend it for candidates of either 
party when both parties are represented in that compulsory collection ? 

Mr. Brewster. I believe that the membership has a right to spend 
the money for any candidate regardless of what his afliliations are. 

Senator Gorpwatrer. Even though that money is compulsory, and 
it comes by compulsion from members of both parties and you choose 

to support the members of only one party ? 

Mr. Brewster. I don’t think “particisism” makes the difference. 

Senator Gorpwater. Do you think it is morally right to do that? 

Mr. Brewster. I certainly do. 

Senator Gotpwarter. In an organization that is formed under law 
for the purposes of collective bargaining and the furthering of the 
interests of its members in the fields of wages and hours, do you think 
that that organization then, has a legal right to, in effect, constitute 
its political party ? 

Mr. Brewster. I think that labor has a right to elect their friends 
and defeat their enemies. 

Senator Gotpwarter. As an organization or by individual members ? 

Mr. Brewster. As an organization that is comprised of individual 
members. 

Senator Gotpwater. You would agree with the statement. that 
Walter Reuther said on this subject when I questioned him last fall 
along in October? I said: 

One other question. Do you think it would be better for the union member 
to make his $5 contribution direct to the candidate or to channel it through 
your association? 

Mr. RevutHer. I think if we did the kind of job that I think we are capable of 
doing, of trying to get the average American citizen conscious of his citizenship 
responsibility and making him understand that for every privilege there is a 
corresponding obligation, and one of the obligations is to make his contribu- 
tion, I would prefer him to contribute directly to the candidate and directly 
to the political party. 

Would you agree with that ? 

Mr. Brewster. Over a course of several years, that might come true, 
but isn’t at the present time. 

Senator GotpwaTer. I wish you would answer me as a responsible 
labor leader, why it is that certain leaders of labor seem to think that 
the members of unions have to be educated politically ? 

Mr. Brewster. I think that they are entitled to know the records 
and the truth of the people that they are running for. I think that 
that is fair education and I know that they don’t get the same break 
in the press. 

I think that is the only medium that they really have, in our periodi- 
cals that we put out, that gives them the facts and recommendations. 
Senator Gotpwater. You do not seriously believe that, do you? 

Mr. Brewster. Just about as serious as [ am talking. 
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Senator Gorpwater. You think that the press of this country is so 
biased in one direction that the citizens of this country cannot get an 
education that they need for political activity ? 

Mr. Brewster. Well, I am not trying to run down the reporters or 
anything else, but I do say this: That the press certainly leans in one 
direction toa great degree 

Senator Gotpwarer. I have often been interested in why it is that 
certain leaders of labor, and not all of them, but some leaders of labor 
have suddenly felt it necessary to spend millions and millions of dol- 
lars upon the so-called education of their membership when their 
membership probably constitutes the most intelligent bloc of voters 
we have in this country. 

I cannot quite figure it out. You must have some reason other than 
that. 

Mr. Brewster. Any reason that I have certainly is not personal, 
because there isn’t any political job that I ever aspired for or wanted 
in the United States. 

Senator Gotpwarer. Would you agree with me that it should be the 
right of every citizen, whether he belongs to a union or not, whether 
he belongs to this church or that church or this club or that club to 
contribute his money the way he wants to contribute it and not have 
that contribution regulated by somebody who is in charge of the 
organization ? 

Would you agree with that? 

Mr. Brewster. I think fundamentally that I could agree with that. 

Senator Gotpwater. Why can you and I not agree that possibly in 
the course of our considerations of the actions political of labor unions 
in the past 10 years, that we might have to get back to the political 
freedom of your members and consider legislation that would prevent 
their dues money from being used for political purposes. 

Would we not pretty much agree on that ? 

Mr. Brewster. If you could probably take corporations and every- 
body else in the United States and do the same thing with them, I 
think it would be all right. 

Senator Gotpwater. I would be in favor of doing that, if corpora- 
tions are guilty of it. 

Mr. Brewster. If you treat labor and industry and everyone alike, 
then I could agree with you. 

Senator Gotpwater. You would agree with that ? 

Mr. Brewster. But I don’t think you should single out labor and 

say they can’t do it and then corporations and institutions and every- 
body else, people that have the wealth, be able to do these things. 

Senator Gorpwarer. Just a moment. I agree with you, Mr. 
Brewster, and you agree with me ? 

Mr. Brewster. Make it across the board and I will agree to it. 

Senator Gotpwater. If we make it across the board, legislativewi ise, 
you feel the unions can get out of the field of political activity ? 

Mr. Brewster. I would like to see a day come when there would be 
no contributions of any kind. 

Senator Gotpwater. I am glad to hear you say that and I think the 
day has arrived. 

Senator McCarrny. Mr. Brewster, do you not think that it would 
be an excellent idea if we could get back to the thinking of Samuel 
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Gompers, who felt that unions should not engage in politics and that 
the individual members could engage in politics all they cared to? 

They can contribute and they can make speeches and they can do 
whatever they want to, but not have a Democrat here and a Republican 
there and have his funds channeled someplace where he does not want 
them channeled. 

That is along the lines of Senator Goldwater’s question. I know. 

Mr. Brewster. Senator McC arthy, I was a personal friend of Sam- 
uel Gompers and I admired him very much. You have only told a 
little of the story. One of his regular speeches and so forth stated that 
we should defeat our enemies and elect our friends. 

Senator McCarrny. But defeat them by the individual action of 
the members of the labor unions? 

Mr. Brewster. By education to the membership, and tell them who 
our enemies were and who our friends were. 

Senator McCarrny. I have no objection whatsoever to your edu- 

cating the members of labor unions. I think any information you want 
to put out about who you think are your enemies or your friends. That 
is good. But I do wonder if you would not agree, and again this is 
along the lines of Senator Goldwater’s question, in view of the fact that 
corporations cannot make contributions to campaigns, should not the 
same rule apply to labor unions and let the individual laboring man. 
decide whether he wants to give his money for Joe Doaks or Pat 
Smith ? 

Mr. Brewster. Are you talking about national campaigns? 

Senator McCartruy. Any campaign, either local, State, or national. 

Mr. Brewster. Is that so in local campaigns? Can’t corporations 
give to any candidate; that is, in any county or city? 

Senator McCarruy. In my State they cannot and I think that is the 
general rule all over the country, corporations cannot contribute. 

The members of a corporation can contribute. Do you not think the 
same rule should apply to a labor union and let the individual mem- 
bers decide who they will support and who they will oppose ? 

As I say, I have no objection to any education that you may want 
to give them. 

Mr. Brewster. Senator McCarthy, let me say this: I have got some 
views maybe, and I listen, and I appreciate all of the information that 
I am getting. But I am ina position where I represent and work with 
other leaders. I am a segment of this movement. I would like to give 
that a lot of thought and not answer it by using snap judgment. 

I can see a lot of logic in what you are talking about, but then I 
want to see what reaction it might have on our organization generally. 

Senator McCarrny. Mr. Brewster, and I do not want to continue 
this indefinitely, I believe you represent 11 States and I am sure you 
have given this matter considerable thought. 

It is up to us to decide what, if any, legislation is necessary and I 
just wonder if you would not agree with me that no corporation, no 
labor union, can contribute funds to ac ampaign and let us leave it up 
to the individual to decide whom he thinks he should support and 
whom he thinks that he should oppose ? 

Mr. Brewster. We are going to have a meeting the latter part of 
June for all of the delegates that are sent by their local unions to our 
conference. 
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I would like to have you come out and address us or any other mem- 
ber of the committee. If you can sell that membership on what you 
are talking about and so forth, I am not going to try and unsell them. 

Senator McCarruy. Thank’ you very much. 

Senator Munpr. Mr. Brewster, to be a teamster in Seattle, Wash., 
it is necessary, is it not, to belong to the teamsters union? 

Mr. Brewster. Yes, sir; it is. 

Senator Munpr. I am not familiar with the term. Is it a “closed 
shop”? 

Mr, Brewster. No; we havea union shop. 

Senator Munpr. You make acontract with the brewery or the bakery 
or the department store and that contract means that they have to 
employ only union teamsters ? 

Mr. Brewster. That is right. 

Senator Munpr. So to the extent a man wants to be a teamster, let 
us say, in Seattle, he has to belong to the teamsters union ? 

Mr. Brewster. Well, that is the qualification; yes. 

Senator Munpr. And to belong to the teamsters union, he has to pay 
whatever dues are assessed against him which I think you said were 
about $5 per month. 

Mr. Brewster. That’s right. 

Senator Munpr. So that your union members have no choice about 
this $15 that they had to pay over a period of 3 years for political 
purposes. They had to pay that in order to earn a living for their 
families as a teamster; is that right? 

Mr. Brewster. Well, I have a different opinion about the choice. 
I think the wage scales ‘and the things that we accomplished for them 
in the city of Seattle will approve itself. It is one segment of our 
organization that has helped that worker. 

Senator Munpr. I am not arguing about what you have made. 

Mr. Brewster. An individual doesn’t have a choice, but I think 

Senator Munpr. I am just trying to get the facts. The union mem- 
ber in order to support his family as a teamster, has to pay the dues 
that are assessed against him even though they include that $15 that 
was expended and ‘the $99,000 for politics al purposes; is that right? 

Mr. Brewster. That’s right. 

Senator Munpr. I was ‘impressed by something that you said in 
your main presentation. I think that you took credit to yourself for 
having driven out of your union, or I am not sure, it may have been 
some other union with whom you were going to collaborate, some 
Communist officials; is that right ? 

Mr. Brewster. That is absolutely true. 

Senator Munpr. And I want to commend vou for that. I have been 

n that business a little bit myself down here. Anyone who helps get 
Communists out of high places, I want to salute. That would indi- 
‘ate you have some pretty sound basic concepts of Americanism some 
place in your system, because the Communists are against our way of 
life. 

Now, I want to ask you a straightforward question and I would like 
a straightforward answer. Do you really feel that it is within the 
boundaries of basic Americanism as you and I understand it, and as 
the Communists reject it—is it within the boundaries of sound Ameri- 

anism to compel a man in order to earn a living for his family to 
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make political contributions for individuals whom he might person- 
ally prefer to oppose ? 

Mr. Brewster. Well, it is hard to give a straightforward answer to 
that. 

Senator Munpr. That is pretty basic. We are not making any case. 
This is a matter of general policy now and under the American flag 
in which you and I believe in. 

Mr. Brewster. I could say “Yes” and “No,” and then what part is 
“Yes” and what part is “No.” 

Senator Munpr. It is just a one-package question, and you have to 
say “Yes” or “No” to the whole thing. 

Mr. Brewster. It is too much of a package. 

Senator Munpr. Well, let me make it a little simpler. 

I am very interested in having your reaction to this. Is it within 
your concept of basic Americanism that we should require individuals 
in this country, in order to earn a living for their families, to make 
political contributions to support candidates whom they personally 
might prefer to oppose ? 

It has nothing to do with partisan politics. This is just candidates 
and candidates. 

Mr. Brewster. I don’t think that we stop that at all. 

Senator Munpr. You do not stop them from voting the way they 
want to, of course. 

Mr. Brewster. No. 

Senator Munpr. I am saying, is it sound Americanism to compel 
them to contribute 

Mr. Brewster. But I think if the majority—— 

Senator Munpr. To people whom they prefer to defeat? 

Mr. Brewster. The overwhelming majority, which it is in every in- 
stance, endorses or recommends candidates. I think that that calls 
for an action for all of the people in the organization. 

Senator McCarrny. The question has not been answered yet. 

Senator Munopr. I will ask the reporter to read the question so Mr. 
Brewster gets it clearly. 

(W hereupon the reporter read the pending question as follows:) 





Is it within your concept of basic Americanism that we should require in- 
dividuals in this country, in order to earn a living for their families, to make 
political contributions to support candidates whom they personally might prefer 
to oppose? 

Mr. Brewster. I think that the same answer could be given. 

Senator Munpr. You have not answered the question yet. Give us 
an answer to the question. 

Mr. Brewster. Yes; I think so. 

Senator Munpr. When you say that you are supporting a concept 
that the Communists that you threw out of the union endorsed, that 
does not make sense to me. 

Mr. Brewster. I say this because I am going to tell you another ex- 
ample of something else. 

Senator Munpr. I have an example to tell you but you tell yours 
first. 

Mr. Brewster. When we take a strike vote to go out on strike, cer- 

tainly they don’t have to possibly go out on strike and they can stay 
on the job, or they pr obibly would not be in favor of a strike. But 
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whatever it costs in the way of spending money, whatever it costs I 
think is an obligation to the majority of the people in the organi- 
zation. 

I don’t think that you can segregate the issue of this any more than 
any other issue of majority rule. 

Senator Munpr. You are way out in left field and I use the word 
“left” advisedly, when you talk that way, Mr. Brewster. 

Senator McCarruy. Will the reporter keep track of that question 
because I would like to have it reread. I cannot believe that Mr. 
Brewster meant to make that answer but I do not want to interrupt 
now if you will make a note of that. 

Senator Munpr. You are way out in left field on that. When you 
have a strike vote, majority rules and that is the decision of the union. 
But in this country a citizen has something pretty inviolate and that 
is his vote. 

I am surprised to have you sit there and tell me that you believe a 
majority has a right to disenfranchise a minority in this country. 
That is an amazing manifestation if that is what you meant. 

Mr. Brewster. I certainly did not mean it that way. 

Senator Munpr. That is the impression you surely left with me. 

Mr. Brewster. That isn’t the way I meant it. 

Senator Munpr. Let me ask the question over again and you give 
me the answer. 

Do you believe it is a sound concept of basic Americanism to make 
it necessary for a man, in order to earn a living for his family, to con- 
tribute under compulsion to the election of an official whom he prefers 
personally to defeat ? 

I do not care whether it is county, State, National, Republican, 
Democrat, or independent. I am talking about basic American rights 
that I be let ‘ve vou and I should both salute and support. 

Mr. Brewsrer. I never looked at it in that manner and I am going 
to have to do something about it. That is the first time it has been 
presented in that fashion and you might possibly have something that 
[ never have thought of. But I have always been a person that felt 
that the majority ruled on all issues and, believe me, I am as far away 
from communism as Senator McCarthy. 

Senator Munpr. I am not questioning that and I am simply point- 
ing out that perhaps in the practices of labor unions, you have set in 
motion something which is as unAmerican as communism in that 
regard, 

Because if you believe in majority rule having the right to disen- 
franchise the minority, that certainly isn’t w ithin the boundary of my 
concept of Americanism. 

Let me give you an illustration. I served in the House of Repre- 
sentatives for some years with a Congressman from South Bend, Ind. 
His father worked for the Studebaker Corp. as a laboring man in 
order to send his son to college so he could become educated and even- 
tually get elected to Congress. This man’s father had to belong to a 
labor union. 

The labor union assessed him a political contribution for the pur- 


pose of trying to defeat his son for Congress. Would you call that 
good Americanism ? 


Mr. Brewster. On that example, no. 
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Senator Munor. That happens to make it within the family, but it 
seems to me that it could be generalized to anybody. Any teamster 
should have the right to vote for the man that he thinks is best 
qualified. 

I completely agree with Senator McCarthy. You have a right to 
conduct this educational c wmpaign, and you can list the people in your 
teamster paper and carry ads and report on the voting records, but 
when it comes to requiring a man in order to earn bread and butter for 
his family to pay what is, in fact, a tax, and then you use that tax to 
support a candidate that he opposes, you have a lot of explaning to 
do to me to make me believe that is good Americanism. 

Mr. Brewster. Senator, let me say this; if I stick around here for 
3 or 4 more days. I don’t think that I would contribute to any poli- 
tician. 

Senator Munor. You think my question over. It is asked in all 
sincerity and I am thinking in terms of legislation about this. 

I am not thinking in terms of legislation to cripple labor unions, 
but I am thinking in terms of legislation as I indicated this morning, 
to protect the American rights | of the people who belong to your 
teamsters. I do not pretend to know enough about the union move- 
ment to know whether closed shops or open ‘shops or one kind of con- 
tract is good or bad, but I do know something about the rights of in- 
dividual American citizens. I want to protect them. The way you 
answered my question this morning leads me to believe that you want 
to protect them financially as far as their vote is concerned. 

You think it over. 

Mr. Brewster. I have already been thinking about a resolution to 
probably do the things that you are talking about in our conference. 

Senator Goipwarer. I just wanted to comment on that last state- 
ment of Mr. Brewster. 

Mr. Brewster, if you put a resolution such as we have been discuss- 
ing here through your Teamsters’ Union, I think that you will have 
made the greatest contribution to the freedom of the workingman 
that has been made since the Clayton Act of 1914. 

I am glad to hear you say that you are thinking of that. I think 
it is the first indication on the part of any responsible labor leader 
in this country that finally the individual political freedom of the 
members of their union is something to be concerned about. 

Mr. Brewster. I will take the subject matter up with our board, 
and I believe it will get a strong recommendation. 

Senator McCarry. I asked the reporter to mark a question that 
Senator Mundt asked, and the answer. I am not going to ask him to 
search through his notes there to find it now. I think that I can re- 
member the question verbatim. 

I was very much surprised at your answer to the question. I would 
like to have you repeat that, if that is your answer. Senator Mundt, 
in effact, as I recall said, “Do you feel that a man in order to earn 
bread and butter for his family should be forced to contribute to the 
campaign of a man whom he opposes?” 

Your answer, I believe, was, “Yes; if the majority of the union de- 
cided he should so contribute.” 

I wonder if you can possibly mean that. It just does not seem right 
at all. 
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Mr. Brewster. I meant it in a broad sense of all things on majority 
rule. 

Senator McCarruy. On majority rule, I have two brothers who be- 
long to unions and they have contributed to the political campaign 
funds and they both, it so happened, were Eisenhower supporters and 
their money went to try to elect Stevenson. 

Is that not essentially wrong? I am not speaking about Eisenhower 
or Stevenson, and I do not think there was too much choice, you under- 
stand, but do you really think that a laboring man should be forced to 
contribute to the ¢ campaign of one candidate while he is strongly op- 
posed to him and wants to support another candidate ¢ 

Mr. Brewster. Senator McCarthy, I think that I am getting a liber- 
al education, to say the least. Why don’t you give me a little time to 
think this over? This thing is new tome. T his is the first time I have 
seen people in the political field that didn’t want support financially of 
labor. This is very refreshing to me. 

Senator McCarruy. Mr. Brewster, it is not exactly new. We have 
discussed this in the Senate and on the Senate floor and it has been in 
the papers now for years and years, the question of the moral right or 
the moral wrong of making a laboring man contribute to a candidate 
whom he opposes. 

I do not think it takes days for you to think that over. You are, 
after all, the head of 11 States out in the West and I do not believe you 
are dumb. 

You certainly do not give that impression. 

Mr. Brewster. Sometimes I wonder. 

Senator McCarruy. I just wonder if you can answer that simple 
question. 

Mr. Brewster. I can answer it a little bit different. But let me say 
this and I have been thinking of it: Say that we have some registra- 
tion in our organization and we have 2,000 members and we have 200 
Republicans and 800 Democrats. 

I think that is about the proportion. We might say that, “Well, we 
will contribute the proportion to the candidates.” Would that, be 
a solution? Then, we can take these people who are for a Republican 
and they are taken care of. I am just trying to answer. I think you 
mean this person who pays his dues, it all goes into probably one pot 
and he is probably opposed to those people that are running for office. 
Could we do it along the lines of a proportion of the amount of regis- 
trations that we have? 

Senator Mc Cart Hy. If you are asking me a question, my answer is, 
“definitely not.” I feel the only answer is that any man who wants 
to support John Jones, Pete Smith, Nelly Gray, or anyone else can 
contribute his own money and not go into a pot. 

For example, I know that one of the Senators at this table, it is 
not myself, was opposed by heavy funds from one of the unions. I 
know that union members, and I receive mail from them, said their 
money was being used to oppose this Senator, who was elected inci- 
dentally, and they said that they were very much against that. 

I just wonder if it does not follow as the night follows the day along 
the line of Senator Mundt’s questioning that you should not have a 
pot in which money is thrown by people of all political convictions and 
then have the majority use that money to support one man. 
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Does that follow ? 

Mr. Brewster. Well, I think—I don’t know. I don’t think that all 
of the people are going to agree with you. 

The CHAIRMAN, The Chair will make this announcement: 

That signal is for a vote in the Senate. We will have to recess 
temporar dy. 

The committee will return just as soon as it can discharge its duty 
as Members of the Senate. 

May I ask the audience please not to crowd at the door so that 
we can have an opportunity to get there. We have a very limited time 
in which to get there to vote. 

(Brief recess.) 

(Members present after the taking of the recess: The chairman 
and Senator Ives.) 

The CHairMAN. The committee will come to order. 

Allright, Mr. Kennedy, you may resume. 

Mr. Kennepy. Mr. Brewster, we were talking about Palm Springs, 
and your home there. Was there another establishment that was pur- 
chased in Palm Springs, or Palm Desert? Palm Springs, is that it? 

Mr. Brewster. Just lately you refer to, do you not? 

Mr. Kennepy. Well, you tell me. Within the last few years. 

Mr. Brewster. Which one do you refer to? 

Mr. Kennepy. Were there a number of them that were purchased ? 

Mr. Brewster. The only other one I know—don’t you refer to the 
one that has been in the papers ? 

Mr, Kennepy. Over the period of the last year, or within the period 
of the last 6 months ? 

Mr. Brewster. Yes. 

Mr. Kennepy. That is another establishment that has been pur- 
iased in that area; is that right? 

Mr. Brewster. Another investment. 

Mr. Kennepy. Another investment that has been made? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. What was that investment made for? 

Mr. Brewster. That investment was made—— 

Mr. Kennepy. First, could you tell me what the investment is? 

Mr. Brewster. I couldn’t give you the exact figure, but I think fur- 
nishing and all would run roughly speaking about $35,000. 

Mr. Kennepy. And what-were you purchasing for $35,000 ? 

Mr. Brewster. A three-apartment home on leased property, and 
it is to be owned by the Western Conference of Teamsters. Property 
down there is increasing in value all the time. Homes are getting 
scarce. We contempl: ite on renting it on the established amount of 
rent. This corporation, Braemar Corp., I think it is called, have a 
rental setup under their supervision, that they screen your tenants 
and rent it for a week or 2 weeks, or whatever it might be. 

Mr. Kennepy. Who do you plan to rent it to? 

Mr. Brewster. Anyone that they would probably screen, and then 
possibly some of our own people that would want to go down there 
and rent it. They would pay the established price set up by the Desert 
Corp. 

Mr. Kennepy. Did you not tell the Braemar property people thar. 
this was for personal use only, or didn’t your establishment ? 
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Mr. Brewster. I never discussed it with them. I never discussed it, 
because he was the one that sold me on the idea that this thing could 
be rented and you could make money, and he told me about how he 
had a place and he could stay down there himself, and really make 
money on his own apartment. 

Mr. Kennepy. Isn’t the reason that you purchased this apartment 
in Palm Desert, then, so that you could rent it out and it would be 
an investment for you 4 

Mr. Brewsver. That was the main reason. 

Mr. Kennepy. The primary reason ? 

Mr. Brewster. ‘The primary reason. 

Mr. Kennepy. And John Sweeney handled negotiations or did you 
handle negotiations? 

Mr. Brewster. John Sweeney handled most of the negotiations. 

Mr. Kennepy. He wrote a letter that we have here with his signa- 
ture, stating that the Desert Braemar, Inc., on the— 

The Cuatrrman. Let that letter be presented to the witness for his 
inspection. 

( Document handed to witness. ) 

Mr. Kennepy. Here is another letter. 

(The witness conferred with his counsel. ) 

( Document handed to witness. ) 

The Cuarrman. Mr, Brewster, do you recognize that as a photo- 
static copy of a letter ¢ 

Mr. Brewster. I do. 

The CuarrmMan. Do you recognize the signature on it? 

Mr. Brewsver. I do. 

The Cuatrrman. Whose signature is it ? 

Mr. Brewster. John J. Sweeney. 

The CuHairMan. Will you read the letter, please, sir? 

Mr. Brewster. It is addressed to Mr. Starr Brown, sales director. 

Dear Sirk: In connection with application to purchase unit 35 in the Desert 
Braemar, Ine., and in response to your letter of May 3, 1956, please be assured 
that we fully understand that all apartments are for personal use only. If you 
wish further information or assurance, please contact us. 

I remember the discussion. 

The Cuatrman. All right. That letter will be made exhibit No. 76. 

(The document referred to was marked “Exhibit No. 76” for refer- 
ence and will be found in the appendix on p. 1410.) 

The CuarrMAn. Next we have presented to you a photostatic copy 
of another letter. Will you examine it, please, sir? 

Mr. Brewster. “The membership committee has requested” and it 
is addressed to John Sweeney. 

The Cuairman. To who? 

Mr, Brewster. John J. Sweeney. 

Mr. Krennepy. I think that letter is earlier, is it not, the date on 
that letter? 

Mr. Brewsrer. Yes. This was 3 days or so before. 

The Cuairman, In other words, the letter you read first is 1 reply 
to this, is that correct ? 

Mr. Brewsvrer. That is right. 


The membership committee has requested additional information regarding 
your purchase of the unit No. 35, in Desert Braemar, Inc. I am sure vou can 
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understand in a development such as Desert Braemar, Inc., all apartments must 
be used for personal use only. The committee has requested that you send us 
a letter confirming this. A prompt reply is necessary to complete the processing 
of your application. Upon receipt of this letter, we will forward to you our 
plans to further complete this purchase. Thank you in advance for your coopera- 
tion in this matter. 

That was done from the standpoint—— 

The Cuatrman. That will be made exhibit No. 77. 

(The document referred to was marked “Exhibit No. 77,” for refer- 
ence and will be found in the appendix on p. 1411.) 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Brewster. That was done from the st: andpoint that you had 

» clear the committee in order to get a place. And it was also 
al ined that they had a rental setup that they would screen it. In 
other words, I could not rent that to anybody myself, unless it was 
screened through it, and I think it means the same. It was just that 
somebody would be personally responsible. They wouldn’t have 
everybody, ‘Tom, Dick, and Harry, coming in there without first it 
was being cleared with them. That is what was explained to me, and 
that is why that particular language is in there. I think if you will 
check further, Mr. Brauman or Brouman, whatever his name is, will 
tell you that the people in there have a right to rent their apartments 
for any period of time, and that they will be—of course, they will 
have to be screened and taken care of, and there is a small fee, I think, 
of something like 10 percent that they charge for rental and collect- 
ing the rent, and seeing that it is kept in order. 

Mr. Kennepy. Do you remember the salesman, Mr. Bruce Thomas, 
that you talked over this apartment with ? 

Mr. Brewster. I remember a couple of salesmen. I don’t remember 
him particularly. He wasn’t there. 

Mr. Kennepy. Do you remember you had some conversation with 
him about getting this apartment for yourself, personally / 

Mr. Brewster. I don’t remember that, no. 

Mr. Kennepy. Do you remember looking at this apartment No. 35, 
a superdeluxe apartment, and you made some statements that you 
would like it for yourself? Do you remember that at all ? 

Mr. Brewster. No, I don’t remember that. In fact, I didn’t want 
35. I had to take it because there wasn’t anything else available. 

Mr. Kennepy. Do you remember having any discussion that you 
wanted an apar oe for yourself down there ? 

Mr. Brewsrer. I don’t remember that particularly, but I might say 
that I might go down there and stay for a few days to kind of rest up 
a little bit once in awhile. 

Mr. Kennepy. Did you ever say to them afterward that you wanted 
the apartment purch: ised, but you wanted it purchased in the name of 
John Sweeney? Do you remember having any discussion with Mr. 
Thomas about that ? 

Mr. Brewster. No, I didn’t. 

Mr. Kennepy. Just before you were on your way to Honolulu’ 

Mr. Brewster. No. I don’t remember anything like that, other 
than John Sweeney was the one that was taking care of it, and that 
was the one that was voted on, that he would, I think in the minutes 
of our council, that he would act as the agent for it. 
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Mr. Kennepy. When you made a purchase of this property, or it 
was decided to make a purchase of this property, was that taken up 
with the members of your board 4 

Mr. Brewsrer. It certainly was. 

Mr. Kennepy. Was it explained at that time that you wanted the 
apartment so that you could rent it out for investment purposes / 

Mr. Brewster. That certainly was gone into. 

Mr. Kennepy. I have here the minutes of the board pelicy commit- 
tee dated March 2, 1956. It shows that Mr. Frank W. Brewster and 
John Sweeney were among those present. It states here: 

srother Sweeney also spoke regarding the project in Palm Springs and sug- 
gested that the policy committee purchase certain property in Palm Springs in 
order that said property could be used by members of the policy committee and 
other secretaries or representatives of the teamsters who had suffered illnesses 
which could be relieved through their complete relaxation. 

Mr. Brewster. That is a portion of it. 

Mr. Kennepy. Then it says, “Motion was made’”—— 

Mr. Brewster. All right. But we went into further discussion. 
We don’t keep a stenographic report of our minutes. We just write 
down, probably, the fundamentals of the thing. 

Mr. Kennepy. Then the fundamentals were that you wanted to have 
the apartment so that the members of the policy committee and other 
secretaries or representatives of the teamsters who had sutfered ill- 
nesses would be relieved through their complete relaxation ¢ 

Mr. Brewster. Do vou want me to finish what [ was going to say ? 

Mr. Kennepy. Go ahead. 

Mr. Brewster. | would like to. I explained that I thought that it 
was a bad investment if we just used it for that purpose, that we could 
rent it and the thing would pi iv for itself, and also enhance the value, 
as we went along. I think that we can sell that right now ata profit. 
Maybe so much misunderstanding is made about it that maybe we 
might. 

The CHairnman. Mr. Brewster, you could not rent it and use it for 
the purposes recorded here in the minutes, too, at the same time, could 


vou 4 


Mr. Brewster. Couldn’t do what / 

The CrarrmMan. Could not rent it and use it for the purposes stated 
here in the minutes of this meeting, could you / 

Mr. Brewster. You couldn’t use it at the same time; certainly not. 

The CuarrMan. There is nothing said in there about renting it, in 
the minutes of that meeting, at least. Did you have another meeting 
and discuss it later? 

Mr. Brewster. The discussion of setting up a committee was dis- 
cussed, and I don’t know how it didn’t get into the minutes, that we 
were going to appoint a committee in that area of three that would 
also screen the people that probably went down there. It isn’t going 
to be a plavhouse. 

The CuarrmMan. This is just inconsistent, that you bought it for 
the purpose of letting the officers of the union and representatives 
go down there to recuperate after an illness and at the same time you 
are going torent it out. That is not consistent, is it? 

Mr. Brewster. I think it is, because I think that our illnesses don’t 
happen every day. 
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The Cuatrman. If you had it rented, it would not be available for 
the other purpose, would it ? 

Mr. Brewster. We wouldn’t rent it for a long period of time. It 
is only rental for.a week, 10 days, 2 weeks, or a month at the most. 
That never would be rented for any more period of time than that. 

The Cuarrman. It takes a lot of screening, then, if everybody is go- 
ing to be screened that goes in there for a week, would it not? 

Mr. Brewster. I think there would be a list, just like you get a 
screening of apartment houses and so forth. The screening, ‘they 
do it in that country. 

The Cuatrman. It would take a week to do any screening, would 
it not? 

Mr. Brewster. They would probably have a list of the people that 
would want to go down and get that kind of an apartment. I don’t 
think the mechanics of it are really tough at all. 

Mr. Kennepy. Why did they write this letter saying that they 
wanted to make sure that it would be used for personal ‘ase ? 

Mr. Brewster. Only from the standpoint that they didn’t want it in 
the face that it was commercial. I was told that absolutely they had 
a setup there that would rent it and they would collect the rent and 
screen the people, and they wanted it to go through them so that they 
would be responsible. 

Mr. Kennepy. That isn’t what the letter says. It says they want 
to make sure it is personal use. 

Mr. Brewster. Well, going through the committee and so forth, 
they asked for that. But I was told by Mr. Brauman that that was 
absolutely going to be a service that they had for all people that rented. 
There are people that don’t go out there for a full summer—winter, 

rather—and those people are in a position where they might want to 
rent it for a full season. That is a procedure in every one of these 
types of projects in Palm Springs. 

Mr. Kennepy. Is this in the area in which you had your home? 

Mr. Brewster. No; it is—well, it is all in the area. It is all in the 
desert. Itisall between a 13-mile area. 

Mr. Kennepy. When did yousell your home down there ? 

Mr. Brewster. There you got me on dates again. 

Mr. Kennepy. Approximately when did you sell your home ? 

Mr. Brewster. I would say a little over 4 years ago. 

Mr. Kennepy. 1953 you sold your home? You had it in 1954, did 
you not ? 

Mr. Brewster. Well, I just had it that season. Then it was—— 

Mr. Kennepy. 1954? 

Mr. Brewster. Well, gee, I am not positive on that, because—— 

Mr. Kennepy. What is the name of the country club there? 

Mr. Brewster. There are two of them. There is Thunderbird, and 
there is Tamerisk. It is between Tamerisk and Thunderbird. 

Mr. Kennepy. Did you belong to the Thunderbird Club? 

Mr. Brewster. Yes; I belonged to the Thunderbird Club at that 
time, because our employers were meeting down there a lot and I 
wanted to have a place to—— 

Mr. Kennepy. Did you pay for your membership in the Thunder- 
bird Club yourself or did the western conference ? 
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Mr. Brewster. The western conference, because that was strictly— 
I don’t play golf. That is why I wanted it; for the entertainment of 
the people I took down there. 

Mr. Kennepy. Here is a check for $400 to the Thunderbird Coun- 
try Club. 

The Cuatrman. Let the check be presented to the witness for his 
examination and identification. 

(Document handed to witness.) 

(‘The witness conferred with his counsel.) 

Mr. Brewster. Do you want me to identify it ? 

The CuHarrman. Yes, sir. What is the document you have before 
you? 

Mr. Brewster. It says, “Thunderbird Ranch and Country Club, 
$400,” signed by myself and Robert Graham. 

The CuarrMan. Is that on union dues? 

Mr. Brewster. It comes indirectly out of union dues. 

The Cuatrman. That check may be made exhibit No. 78. 

(The document referred to was marked “Exhibit No. 78 
ence and will be found in the appendix on p. 1412.) 

Mr. Kennepy. Without getting, Mr. Brewster, into things that are 
too personal, I was wondering if you have your suits tailor made on 
some occasion. 

Mr. Brewster. What do they look like? 

Mr. Krennepy. On some occasion, do you have your suits tailor 
made ¢ 

Mr. Brewster. When I drove a team once, I saved up for a whole 
year and got a tailormade suit, and I was the happiest man in town. 

Mr. Kennepy. Now tell me, your suits, do you now have them on 
some occasion tailor made for you ? 

Mr. Brewster. Yes; I have. 

Mr. Kennepy. Does the Western Conference of Teamsters pay for 
your suits, pay your tailor for your suits? 

Mr. Brewster. Not that I know of. I don’t know—— 

Mr. Kennepy. You would know that, would you not? 

Mr. Brewster. Yes. I don’t know of anything. 

Mr. Kennepy. Do you deny that they ever paid for the making of 
your suits ? 

Mr. Brewster. Not to my knowledge. 

Mr. Kennepy. What? 

Mr. Brewster. I think one time they voted to buy me a suit of 
clothes for Christmas, if that is what you are referring to. 

Mr. Kennepy. The Western Conference voted ? 

Mr. Brewster. Yes. The board or whoever it was. 

Mr. Kennepy. Well, so that was 

Mr. Brewster. I don’t recall who it was, but they voted to buy me 
a suit of clothes. 

Mr. Kennepy. A suit of clothes for Christmas ? 

Mr. Brewster. Yes. 

Mr. Kennepy. Did you get it at Christmas? 

Mr. Brewster. I don’t know. I probably didn’t need it, and I took 
the certificate and got it when the other one got lace on it. 

Mr. Kennepy. Is your tailor Mr. Santarelli ? 

Mr. Brewster. That is right. 
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Mr. Kennepy. Mr. N. Santarelli? 

Mr. Brewster. That is correct. 

Mr. Kennepy. Would you explain this check to the committee ? 

The Cuarrman. The Chair presents to you what appears to be a 
photostatic copy of a check, and asks you to examine it and identify it. 

(Document handed to witness. ) 

Mr. Kennepy. That is a Western Conference Check, Mr. Chairman. 

(The witness conferred with his counsel.) 

The CHatrman. Have you examined the document ? 

Mr. Brewster. Yes; I have examined the document. 

The CuarrMan. What is it? 

Mr. Brewster. It is made out to N. Santarelli. 

The Cuarrman. It isa photostatic copy of the check? 

Mr. Brewster. It is a photostatic copy of the check, and in the 
corner it says, “Charged as a gift, Western Conference of Team- 
sters, June 22, 1954, N. Santarelli, in the amount of $400.” And it 
is signed by F. W. Brewster and Gordon Lindsay. 

The Crratmman. Do you recall the incident ? 

Mr. Brewster. No; I do not, on this particular check, because this 
isn’t 1 suit, this is 2. 

The CHatrrman. You would say so? 

Mr. Brewster. Yes. I know so. 

The Cuatrman. Then you do recall the incident 

Mr. Brewster. I don’t recall the incident. I recall the price. 

The Cuarrman. I am just trying to ascertain if you recall the oc 
casion when that was done, and the circumstances of it. 

Mr. Brewster. No, I don’t, other than this. We bought, at differ- 
ent times, for some people that would do different things for us, and 
you cert: ainly couldn’t give them any money, and some of them didn’t 
drink w hisky, and we couldn’t give them that. We bought them suits 
of clothes. We have done that for a long period of time. 

Senator Ives. Mr. Chairman, may I ask a question / 

The CuarrMan. Let me ask one other eee. 

Was that in payment for your suits; that check ¢ 

Mr. Brewster. I don’t think it was. 

The Cuatrman. Who did you buy a suit of clothes for? 

Mr. Brewster. At that time? 

The CuHarrMAn. Yes. 

Mr. Brewster. I don’t recall. 

The Cuatreman. All right, Senator. 

Senator Ives. Mr. Chairman, I merely want to ask Mr. Brewster 
whether this might be a check that he signed blank. Were you in the 
habit of signing checks at that particular instance in blank ? 

Mr. Brewster. I didn’t want to vo into that too much this after- 
noon, but I certainly could have. That was the time that Gordon 
Lindsay was the secretary-treasurer, and he is dead. 

Senator Ives. That is certainly a new thought around here. 

Mr. Brewster. This job kills people off. 

The CHarrMan. The check will be made exhibit No. 79. 

(The document referred to was marked “Exhibit No. 79” for ref- 
erence, and will be found in the appendix on p. 1413.) 

The Cuatrman. The Chair will say that the difficulties under 
which committee members labor sometimes might have been caleu- 
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lated to have a little impairment, too. So if we can get better cooper- 
ation, and get the facts before us, it will help us all considerably. 

Mr. Brewster. Let me say, Sen: itor, you have been very kind, and 
I appreciate it. 

Mr. Kennepy. Mr. Brewster, you say this check was not used to 
purchase a suit for you, or suits for you ¢ 

Mr. Brewster. | don’t believe it was. But I remember once, and 
I don’t remember any more than once, that they voted to buy me a suit 
of clothes for—— 

Mr. Kennepy. Did you go to Mr. Santarelli to get that suit of 
clothes ? 

Mr. Brewster. Yes. 

Mr. Kunnepy. Then you signed a check to Mr. Santarelli to get the 
suit ? 

Mr. Brewsrer. The bill was sent to the office and it was signed. 

Mr. Kennepy. Would that be at Christmas that they voted a suit 
of clothes to you ¢ 

Mr. Brewster. Either Christmas or my birthday. I have a birth- 
day, too. 

Mr. Kennepy. But you do not remember this just several years 
ago? 

Mr. Brewster. I don’t remember; no. 

Mr. Kennepy. You do not remember getting a tropical blue, 2-but- 
ton, single-breasted suit, for $180.25 ? 

Mr. Brewster. I will have to check my wardrobe. 

Mr. Kennepy. But you do not remember that / 

Mr. Brewsrer. I think I got something that resembles that, but I 
don’t know when it was I received it. 

Mr. Kennepy. Your memory on that is not very good; is that right / 
You e: an not remember that? You cannot remember it ? fs that right? 

Mr. Brewsrer. Sir? 

Mr. Kennepy. You cannot remember it? 

Mr. Brewster. I remember that I got a tropical, two-button, single- 
breasted suit ? 

Mr. Kennepy. Yes. 

Mr. Brewster. [ think I have. 

Mr. Kennepy. Do you remember whether you paid for it or whether 
union members’ dues were used to pay for it 

Mr. Brewsrer. No; I don’t remember that. I don’t remember 
whether that was a present from the union or whether it was that par- 
ticular suit. If Mr. Santarelli told you that, probably he remembers 
it, and that probably could be it. 

Mr. Kennepy. Well, do you remember what hi: appened to the rest 
of the $400 in the check that you sent him; to Mr. Santarelli ? 

Mr. Brewster. No: I don’t. 

Mr. Kennepy. Well, the suit cost $180.25, and you sent him a check 
for $400. What happened to the rest of the mone y? 

Mr. Brewster. I don’t know that, unless there was something else. 
As I say, we bought other people : around for doing certain favors, and 
where we couldn’t buy them anything in the work L, they would ahs Q 
suit. I think that that is pretty common practice 

Mr. Kennepy. You say you bought suits for star people at Mr. 
Santarelli’s ? 
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Mr. Brewster. Yes. 

Mr. Kennepy. Were teamster union funds used to purchase suits 
for other teamster officials ? 

Mr. Brewster. Not to my knowledge. 

Mr. Krexnepy. What about Mr. Terry McNulty? Did you buy 
any suits for Mr. Terry McNulty / 

Mr. Brewsver. I don’t recall any. 

Mr. Kennepy. Can you think back now and think whether you 
did have a suit purchased for Terry McNulty and charged to union 
funds ¢ 

Mr. Brewster. I don’t remember. 

Mr. Kennepy. Do you think that that would be improper, if you 
had? 

Mr. Brewster. Unless it was taken up with the union, yes. 

Mr. Kennepy. Do you think the union members would have had 
to pass on it ? 

Mr. Brewster. I think they should, yes. 

Mr. Kunnepy. Did they pass on that? 

Mr. Brewster. I don’t know. 

Mr. Kennepy. Why would they want to purchase a suit for Mr. 
‘Terry Mo} Nulty, who is the driver for your horse van / 

Mr. Brewster. Terry McNulty is 69 years old and he has been a 
member of the union since 1909, and for prob: ib ly all the good services 
he has done they might want to buy him a suit of clothes. 

Mr. KenNepy. If that is the explanation for Mr. Terry McNulty, 
what would be the explanation for buying the suit and overcoat for 
Mel Eisen ! 

Mr. Brewsver. I don’t know that that was done. 

Mr. Kennepy. And union funds used to do that 

Mr. Brewster. I don’t know that. 

Mfr. Kennepy. Can you give any explanation for it at all? 

\ir. Brewster. I cannot. 

Mr. Kennepy. What about Mr. Harry Finks? Why would the 

ister union membership want to buy a suit of clothes for Mr. 
Jiarold Finks at this tailor? 

Mr. Brewsrer. Harry Finks is one of those people in California 
that has spent most of his time around Sacramento. He represents 

» Centr: al Labor Council up there, and he has done many, Many 
ivors for the teamsters organization. 

"ee Kennepy. Did the teamster membership pass on buying a 

Mr. Brewsrer. Will you let me finish it, please? I am not taking 
too much time. 

I believe that that was discussed, at least, or polled by the executive 
board, to buy Harry Finks a suit of ave wal for the work that he did 
in Sacramento, around the legislature. 

Mr. Kennepy. Mr. Brewster, nowhere in the minutes that we have 
gone over of the Western Conference of Teamsters does there appear 
anything about buying a suit for Terry McNulty, a suit for Harry 
Finks, who is a union offici: al, or a suit for Mr. Mel Eisen, who is your 
jockey, and a suit and overcoat, nor does there appear anyplace 
in the minutes permission to buy a suit of clothes for Mr. Frank 
Brewster. 
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Mr. Brewster. I did not draw the minutes up. Sweeney drew them 
up, and I don’t know anything about it. 

Mr. Kennepy. Mr. Chairman, I have an affidavit here from Nicho- 
los Santarelli that I would like permission to read into the record. 

The Crairman. You may read it into the record and then interro- 
gate the witness about it. 

Mr. Kennepy (reading) : 


MarcH 14, 1957 
AFFIDAVIT 
STATE OF WASHINGTON, 
County of King, ss: 

I, Nicholos Santarelli, of my free will and with no promise of immunity, make 
the following statement: That I presently reside at 1120 19th Avenue, North, 
Seattle, Wash., and that I am employed as a tailor by Alt & Co., Seattle, Wash. 
In 1951 or 1952 when I had my own tailoring business in Medical Arts Building, 
another tailor in that building died while participating in a VF W parade. His 
widow came to me later and asked me to take over the account of Frank W. 
Brewster. Since then I have made a number of suits for Mr. Brewster, as well 
as topcoats. I have also performed tailoring work for Mr. George Cavano. In 
June of 1954 Mr. Brewster had a balance due me from some suits I had made. He 
gave me a check for $400 from which I deducted the amount due and wrote a 
check to Mr. Brewster for the balance. I have since been told that it was a 
union check, but I made no note of that fact at the time I received the check. 
In October of 1954 I moved to San Mateo, Calif., to live with my son, and I went 
to work for a tailor in San Francisco named F rank Corvin. In January of 1955 
Mr. Frank Brewster contacted me in San Francisco about making some suits 
for presents for three men. These men all later came into the shop in San Fran- 
cisco to be fitted. I made a suit for Terry McNulty, a suit for Harry Finks, a 
teamsters’ union official from Sacramento, Calif., and a suit and overcoat for 
Mel Hisen, who ] understood to be a trainer for Mr. Brewster’s horses, I subse- 
quently received a teamsters’ union check in the amount of $546 in payment of 
this transaction. The check was given to me by Mr. John J. Sweeney. 

These are the only occasions on which I recall receiving union checks. I have 
continued to serve Mr. Brewster and made some suits for him in August or Sep- 
tember of 1956. 

I believe all the above statements to be the truth to the best of my knowledge. 

NICHOLAS SANTARELLI. 

Subscribed and sworn to me this date: 

FRANCIS N, CASHMAN, 
Notary Public 

Mr. Chairman, we have here a check from the Western Conference 
of Teamsters dated January 10, 1955, pay to the order of N. V. San- 
tarelli, $546, and signed by Frank W. Brewster and John J. Sweeney. 

The Cuairman. Let the check be presented to the witness for his 
examination and identification. 

(Document handed to witness. ) 

(The witness conferred with his counsel.) 

Mr. Grirrin. May I see the original of the affidavit, please? 

The Cuarrman. Yes, sir, you may. 

(Document handed to counsel.) 

Mr. GrirFin. This is a carbon. 

The Cratrman. The affidavit has been read into the record. 

These affidavits, you understand, when they are read, will be printed 
in full, all of them. 

Will you examine the check, the photostatic copy of the check, Mr. 

3rewster, and see if you identify it as your signature ? 

Mr. Brewster. Yes, sir. The check is made out to N. V. Santarelli. 

The CuarrMan. What isthe date of it ? 

Mr. Brewster. What is what? 

The CuHarrmMan. The date of the check. 
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Mr. Brewster. January 10, 1955, for $546, signed by myself and 
John Sweeney. 

The CHarrman. All right. 

That check may be made exhibit No. 80, for the record. 

(The document referred to was marked “Exhibit No. 80,” for ref- 
erence and will be found in the appendix on p. 1414.) 

The CHarrman. Mr. Counsel, have you any questions about it? 

Mr. Kennepy. I would like to find out, Mr. Brewster, what you did 
with the $219.75 

Mr. Raieasan, I certainly don’t remember getting $219.75. I don’t 
believe I did. 

Mr. Kennepy. Mr. Santarelli says that he sent you that money, 
$219.75. 

Mr. Brewster. Sent it to me or gave it to me in cash ? 

Mr. Kennepy. I believe he said he sent it to you, as a check, and it 
cleared through his bank account. 

Mr. Brewster. Have you got the copy of the check there ? 

Mr. Kennepy. We have the bank account which shows that it 
cleared through. 

Mr. Brewster. I certainly don’t remember the transaction and I 
will make it a point to see Mr. Santarelli as soon as I get back. 

Mr. Kennepy. Why did you make a check out to him for $400 
originally ¢ 

Mr. Brewster. That I don’t know. 

Mr. Kennepy. Mr. Brewster, what I don’t unde a and is all this 
money keeps going out of the Western Conference of Teamsters, and 
you are the president, and you don’t seem to have any idea where it 1s 
going. 

Mr. Brewster. Not all the 

Mr. Kennepy. Excuse me ? 

Mr. Brewster. You made a statement. 

Mr. Kennepy. Is it true that you have no idea where this money 
Is going? 

Mr. Brewster. It is true that I don’t know where all of it is going. 

fr. Kennepy. Who would know if you do not know, Mr. Brewster ? 

Mr. Brewster. Well, John Sweeney would have known 

Mr. Kennepy. Would you allow somebody who was head of a loc al 
who handled his affairs like you have been handling the Western Con 
ference affairs, would you allow him to stay in office / 

Mr. Brewster. I don’t mer whether I have been handling them 
in the light that you try to make out, so I wouldn’t pass judgment on 
what I woul | do to anybody a e. 

Mr. Kennepy. You have your name there on a check for $400, you 
signed a check for $400 to vour tailor, for payment of a suit of clothes. 
Will you expl: iin to the committee if you have a proper stewart ls hip 
of the funds that are in your possession, whether you consider that 
proper stewardship of those funds? 

Mr. Brewster. I can’t at the present time. 

The Crairman. Mr. Brewster, obviously you got $400 out of the 
teamsters union funds; did you not ? 

Mr. Brewster. That looks like it. 

The CHairMan. Well, does it look like anything else ? 

You paid a bill out of that $400 of $180.25. Where is the rest or 
the money and what did you do with it ? 
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Mr. Brewster. I am not sure at the present time. 

The CuatrmMan, All right. 

Mr. Kennepy. Mr. Brewster, I want to call your attention to sec- 
tion 9-54-010, which defines larceny in the State of Washington. 

Every person who with intent to deprive or defraud the owner thereof, having 
any property in his possession, custody, or control, as bailee, factor, pledgee, 
Servant, attorney, agent, employee, trustee, executor, administrator, guardian, 
or officer of any person, eState, association, or corporation, or is a public officer, 
or a person authorized by agreement or by competent authority, to take or hold 
such possession, custody, or control, secretes, withholds, or appropriates the same 
to his own use or the use of any person other than the true owner or person en- 
titled thereto, is guilty of larceny. 

Would you say, Mr. Brewster, where you have use d union funds to 
pay vour own personal bills, where you have used union funds to pay 
the personal bills of your horse trainer, where you have used union 
funds to pay the personal bills of your jockey, do you not feel that 
you are violating this section 9-54 010 in the State of W ashington 4 

(The witness conferred with his counsel.) 

Mr, Brewster. That is a legal question, and I am not capable of 
answering 

Mr. Kennepy. You do not consider this a misappropriation of 
union funds / 

Mr. Brewsrer. I haven’t for any selfish gain, and I can prove that 
before this committee a djou rns. 

Mr. Kennepy. What is the explanation of using union funds to 
pay the bills of your jockey, of your horse trainer, to buy suits of 
clothes for von? Can vou give us some explanation for it / 

Mr. Brewster. I didn’t know that that was done. 

Mr. Kennepy. To repair vour horse van ‘ 

Mr. Brewsrer. | didn’t know that that was done. 

Mr. Kennepy. Who knows about it, then, if you wouldn't know 
about it? Your name ison the checks used to pay this. 

Mr. Brewsrer. That is right. 1 signed checks in blank, and they 
could be made out, and someone else could instruct them. 

Mr. IK ENNEDY. Would you say this is a responsibility ot John 
Swer ney, then / 

Mr. Brewsrer. Some of it was, ves. I don’t want to keep on harp- 
ing on it, but it was just like it was Gordon Lindsay before that, and 
Buddy Graham before that. 

Mir. Kennepy. Evervbody but Frank Brewster ? 

Mr. Brewsrer. And like it was my responsibility when I was 
secretary-treasurer. 

Mr. Kennepy. But evervbody is responsible but Frank Brewster 
for the paviment of your pe rsoni u hills 4 

Mr. Brewster. Evers body including Frank Brewster. 

Mr. Krnnepy. Would you take action, Mr. Brewster’ Tell me 
this: Would you take action against a local union official who you 
found to be paving his personal bills with union funds 4 

Mr. Brewsvrer. If I found that he was absolutely guilty, yes. I 
would go into the case thoroughly. I wouldn’t prejudge. 

Mr. Kennepy. Who is going to judge your case to find out whether 
you have misused union funds ‘ 

Mr. Brewster. I believe our executive board in the Western Con- 
ference and the membership is. 
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Mr. Kennepy. Are they going to be able to vote on it? 

Mr. Brewster. Yes, they are going to vote on it. 

Mr. Kennepy. What procedure are you going to follow’ Are you 
going to make an accounting to all the membership of what you have 
done with the union funds? 

Mr. Brewster. We are going to make an accounting to all local 
unions and so forth. 

Mr. Krennepy. Are you going to tell them about it, explain all of 
these things to them. 

Mr. Brewster. To the best of my ability. 

Mr. Kennepy. There are other things that took place prior to 1954 
in the Western Conference funds. How are you going to explain 
those things to them when the union records are destroyed ? 

Mr. Brewster. I am not sure that they were. 

Mr. Kennepy. Nobody will every know, will they, since those 
records are dest royed ¢ 

Mr. Brewster. You will not know that they were, either. 

Mr. Kennepy. Excuse me? 

Mr. Brewster. They will not know that there were. 

Mr. Kennepy. But you told us that you didn’t do any of these 
things, and we have some records, at least, to indicate that you mis- 
used union funds in this way. 

Mr. Grirrix. Mr. Chairman, isn’t that a question for the committee, 
facts for the committee to determine later and not the counsel to deter- 
mine at the present time ? 

Mr. Kennepy. I was just asking the question what he is going to 
do about it. Mr. Griffin, just trying to find out what he is going to do 
about it. 

The Cuatrman. This witness occupies a very high and responsible 
position. a position of trust, a position of stew ‘ardship of funds paid 
into an organization that he heads for the purpose of serving the mem- 
bership thereof. On the face of it, it is clearly indicated that some 
of those funds have been misappropriated. 

The witness himself who received the benefit of them, on the face of 
the record, was a responsible officer, authorized to administer those 
funds, and sign the checks that brought about, if there were mis- 
appropriations, the misappropriations of the funds. So on the basis 
of that. any questions that pertain to the action of this official of the 
union in carrying out his trust and his responsibilities, any action of 
his that amounted to a conversion of the funds, cert: iinly this com- 
mittee has a right to interrogate him about them, and final judgment 
may be passed, as he says, by his union, or by some process they have 
in their local organization. 

But this committee has the responsibility of developing these facts 
with a view of determining what legislation may be needed to prevent 
a recurrence in other unions, and in this union; whatever legislation is 
necessary to protect the union funds that are paid in by members 
who have to belong to the union if they are employed. 

So I think the committee has a perfect right to go into it. 

Proceed. 

Mr. Kennepy. I would like to find out, Mr. Brewster, about the 
gift certificates that you have from the Western Conference of Team- 
sters, what procedure you follow as far as gift certificates are con- 
cerned. Will youexplain that to the committee? 
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Mr. Brewster. Well, they embrace a lot of people around Christ- 
mastime: Airline employees that get reservations, people in hotels 
that we call to get reservations, employ ees around hotels where we get 
certain services and people that have generally—not to me person- 
ally—generally have performed a service for the people that travel 
in the Western Conference of Teamsters. 

Mr. Krnnepy. You say not to you personally. You mean you 
didn’t receive any of these gift certificates ? 

Mr. Brewster. No. 

Mr. Kennepy. You never received any of them ? 

Mr. Brewsver. They are all in a position where they are put out to 
all of these people. 

Mr. Kennepy. They went to outsiders, then, is that right ? 

Mr. Brewster. Yes. They might have gone to some of the members 
in the organization around Christmastime. 

Mr. Kennepy. What about you personally? You said that you 
did not receive any of them ¢ 

Mr. Brewster. I might have received one ortwo. I don’t know. 

Mr. Kennepy. Amounting to how much money / 

Mr. Brewsrer. I don’t know how much. I don’t think very much. 

Mr. Krennepy. Is it your testimony that you did receive some of 
these gift certificates ¢ 

Mr. Brewster. I might possibly have received them. 

Mr. Kennepy. W hy would they be giving gift certificates to you, 
or why would you be giving gift ce rtificates to yourself ? 

Mr. Brewster. Why would I to myself? Because I think that I 
have been included. 

Mr. Kennepy. In what / 

Mr. Brewster. In getting a gift for Christmas. 

Mr. Kennepy. Well, would you decide what kind of a gift you were 
going to get for Christmas from the Western ¢ ‘onference of Team- 
sters ¢ 

Mr. Brewsver. It would be comparable with what anybody else 
got. 

Mr. Kennepy. You say now that you did receive some of these gift 
certificates ¢ 

Mr. Brewster. I believe I did. 

Mr. Kennepy. You did? 

Mr. Brewster. Yes. It is possible that I did. 

Mr. Kennepy. Can you refresh your recollection and try to tell us 
how many gift certificates you received ¢ 

Mr. Brewster. I don’t think it is very large. I wouldn’t try to 
make a statement. 

Mr. Kennepy. What is very large? What is not very large ? 

Mr. Brewster. It is less than $150. 

Mr. Kennepy. That you have received in gift certificates / 

Mr. Brewster. Yes. 

Senator Munpr. It used to be a 12-pound ham. 

Mr. Kennepy. You received less than $150 worth of gift certificates ? 

Mr. Brewster. That is my recollection. 

Mr. Kennepy. That is your what? 

Mr. Brewster. Recollection. I am just going by guess. 

Mr. Kennepy. Do you think it is possible that you could have re- 
ceived more than that? 
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Mr. Brewster. I don’t think so. 

Mr. Kennepy. Could you have received twice as much as that? 

Mr. Brewster. I don’t think so. 

Mr. Krennepy. Is it possible / 

Mr. Brewster. No, I don’t think—I don’t think I did. You ask if 
something is possible, I don’t think I did. 

Mr. Kennepy. You had some of those gift certificates to Littler ? 

Mr. Brewster. That is right. 

Mr. Kennepy. $3,956.41 ? 

Mr. Brewster. That is right. 

Senator Munpr. Before we get into the particular gift certificate, 
Mr. Brewster, will you tell me who determines who gets these gift 
certificates? Do you do that individually? Does the policy do that? 
Do you have a committee who does that / 

Mr. Brewster. The policy committee does that. I think the action 
will show it. 

Senator Mt NDT. Does the policy comnnittee determine the recipients 
of the gifts? 

Mr. Brewster. Yes, sir. 

Senator Munopr. Is it customary for the policy committee to include 
itself in on the +e 

Mr. Brewster. | don't think that they have. 

Senator Munpr. You would know. 

Mr. Brewster. No, they haven't. No. 

Senator Munpr. Do the °y ever give any gifts to the poor old team- 
ster out there on the truck who is paying the dues for this whole 
carnival of gifts? 

Mr. Brewster. I am glad you brought that up. Every time he 
gets a paycheck it is on there. 

Senator Munpr. Whatisonthere? A gift 

Mr. Brewster. That wage that we get. Th " increase in the things 
that we are getting for him from time to time, his health and welfare. 
There is $25 million that was paid out in health and welfare that he 
never would have got unless we saw that he got it. Last year in the 
11 Western States—— 

Senator Munpr. Of course the whole organization benefits in that. 
The officers get better salaries, get better expense accounts, and the 
teamsters get better wages. I recognize that. But I am thinking 
about the fellow at the end of the line who seems to be the forgotten 
man in this union business, the fellow who pays the dues, the fellow 
who has to pay them to get a job for his family. I wonder if out of 
generosity of their hearts, when the policy committee is passing out 
gifts to one another, if they ever give one to the man who drives a 
truck. 

Mr. Brewster. We do that for the needy around that time, around 
Thanksgiving, too. 

Senator Munpr. This is different. The policy committee members 
are not needy. Mr. Brewster is not needy. You do that because of 
the spirit of ( Jhristmas, or it is in the air to give gifts. I am not 
necessarily criticizing that, but Iam wondering why in the world the 
fellow who pays the dues does not get a gift at Christmas? Are there 
too many of them, maybe, or you cannot give them to all, or what? 

(The witness conferred with his counsel.) 
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Senator Munpr. He pays for them; does he not? 

Mr. Brewster. There probably isn’t enough to go around. 

Senator Munpr. He pays for them and ‘there is not enough to yo 
around, and the policy committee is right there at hand so they take 
them. 

Mr. brewster. I didn’t say the policy committee did it. 

Senator Munpr. They vote them out. They determine it. I am 
trying to find out who pi vys Santa Claus. Out in my country, the 
fellow who plays Santa Claus does not always keep all the gifts him- 
self; he gives them out. But it seems to me that the fellows who are 
playing Santa Claus here get in on the dispensation of the largess; 
right ? 

Mr. Brewster. You probs ably have a good philosophy. 

The Crairman. The Chair presents to you a check, a photostatic 
copy of a check, dated January 18, 1955, Check No. 8093, drawn on 
the Western Conference of Teamsters, signed by you as president, and 
Mr. Sweeney as secretary-treasurer. 

I ask you to examine the check and identify it 

(The document was handed to the witness. ) 

(The witness conferred with his counsel.) 

Mr. Brewster. January 18, 1955, check No. 8093, made out to Littler 
for $3,956.41, signed by myself and one John Sweeney. 

The CuatrrManx. What is that check for? 

Mr. Brewster. That was for the things that we were talking about 
clit certificates. 

The CuatrMan. For gift certificates / 

Mr. Brewster. Yes, sir. 

The Cuarrman. You had purchased the gift certificates: is that 
correct, from this firm / 

Mr. Brewster. That is right. 

The CyHarrmMan,. I hand you here what I believe are eight of those 
oift certificates and ask you to examine them and see if you can identify 
them. 

The check will be made exhibit No. 81. 

(The document referred to was marked as “Exhibit No. 81” and will 
found in the appendix on p. 1415.) 

(The documents were handed to the witness. ) 

The CHarrmMan. You might also note the endorsements on the back 
of it 

Mr. Brewster, have you examined them / 

Mr. Brewster. Yes; [ have. 

The Cnairnman. Will you identify them for us, please, sir ? 

Mr. Brewsrer. One is for $20.60, a merchandise order, No. 

The CuarrmMan, Just identify them. Tell us what they are. 

Mr. Brewster. They are gift certificates, merchandise orders. This 
one 1s $20.60. 

The CHarrMan. Are those part of the eift certificates this check just 
prese mae to you was in payment of / 

Mr. Br EWster. It is not my signature on the back. 

The CuatrMan. Did you get the gifts / 

Mr. Brewster. I don’t believe I did. That is not my signature on 
the back. 

The CHarrMAN. It is your name, but not vour signature ; is that what 
you are saying / 
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Mr. Brewster. This isn’t my writing at all. I think it is possible 
that they went down there and they wanted to know who gave them to 
them, so they just put the name on the back of them. . 

The Cuatrman. There is one there for $154; isn’t there, or a little 
over that? 

Mr. Brewster. Yes, sir. That is for my daughter. That was in 
the way of a bonus. 

The Cuairman. That was in the way of a bonus for your daughter ? 

Mr. Brewster. Yes, sir. 4 

The Cuatrman. Is your daughter working there? 

Mr. Brewster. She is working in the building; yes, sir. 

The Cuatrman. In the building? I am talking about working for 
the teamsters. 

Mr. Brewster. She is working in the security office. 

The CuarrMan. Security office of what / 

Mr. Brewster. Of the Western Conference of Teamsters. There 
is one here for $20.60 that has my signature on. 

Mr. Kennepy. The total is $175.10. 

The Cuarrman. That is of the eight presented ? 

Mr. Kennepy. Yes. The ones that appear that have Frank 
Brewster’s name on the back of them are endorsed “Frank Brewster,” 
whether he got them or not. They are endorsed “Frank Brewster.” 

Mr. Brewster. I did this, too, Mr. Chairman. I want to explain 
this part of it, please. 

The Cuarrman. All right. 

Mr. Brewster. If I thought at different times that there was some 
thing that I knew someone would like, such as a hat that I had his 
size and so forth, or some personal thing that I would like to give, | 
took—some of them I could have done that, and I remember doing it 
in certain instances—I don’t know how many—and bought them and 
signed my name to it and gave them as personal gifts instead of a gift 
certificate. 

The CuHarrman. You mean that you would give them in the name 
of “Frank Brewster” and the union would pay for them? 

Mr. Brewster. No. Under the Western Conference of Teamsters. 

The CuatrMan,. Sir? 

Mr. Brewster. I gave them to them under the Western Conference 
of Teamsters, because he knew that that is where it came from. I 
never tried to build myself up on this type of gratuities over the peo- 
ple that did us some favors over a long period of time, and we have a 
lot of them. 

The Cuatrman. Those certificates will be made exhibit Nos, 82—A, 
82B, 82C, and 82D. 

(The documents referred to were marked as “Exhibits 82-A through 
82-D, inclusive,” and will be found in the appendix on pp. 1416-1423. 

Mr. Krennepy. We have 2 other certificates, $154.50 and $25.75, 
They are not endorsed. 

The Carman. Can you make any explanation of that $154 item / 

Mr. Kennepy. It is the two of them together. 

The CHarrMan. There are two of them together. Let’s take the 
$154 one first. He said the other $154 one was a bonus to his daughter. 

(The documents were handed to the witness. ) 

(The witness conferred with his counsel.) 
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Mr. Brewsrer. I don’t know. They are required to put their 
names on them. I don’t know. I wouldn’t dare say who got them, 
because I have no way of telling. 

The Cuairman. Those two may be made exhibits Nos. 83-A and 
83—B. 

(The documents referred to were marked “Exhibits 83-A and 

B,” and will be found in the appendix on pp. 1424-1425.) 

Mr. Kennepy. Those two gift certificates were credited, totaling 
$180.25, to Mr. Frank Brewster’s account at Littler’s. 

Mr. Brewster. That could have been the same thing—that I made 
personal purchases. 

Mr. Kennepy. That is right; you made personal purchases. 

Mr. Brewster. Waita minute. Forsome people. 

Mr. Kennepy. Who were the “some people” ? 

Mr. Brewster. Well, there is different people that I wanted to give 
a personal Christmas present for. That wasn’t for my own use. It 
was for someone else. 

Mr. Kennepy. This, again, is union funds. Are the union members 
allowed to find out how you spent their money? How—— 

Mr. Brewster. I know I spent it in the right manner. 

Mr. Kennepy. Could you tell us? 

Mr. Brewsrer. I went and bought them merchandise and gave to 
them without going through the gift certificate. 

If I can, I like to get them and then figure out who would like a per- 
sonal gift instead of a merchandise order, and 1 try and make per- 
sonal gifts instead of the other type of gift. 

Mr. Kennepy. We go back to the same question, if you can give us 
any explanation of the $180. 

Mr. Brewster. That isall. That is what I believe happened. 

Mr. Kennepy. Here are 5 more, making a total of $164.80, again 
which were credited to your account at Littler’s. 

The Cuairman. Bear in mind, all of these are dated in December 
1954, all that have been presented to you. We are trying to ascertain 
what that check was for, and if you can give any explanation to what 
it paid for. Please examine those. 

Mr. Kennepy. The last 5 isa total of $164.80. 

(The documents were handed to the witness. ) 

(The witness conferred with his counsel.) 

Mr. Kennepy. Go ahead. 

Mr. Brewster. I do not purchase very much at Littler’s. About 
the only thing I buy there is a hat. 

Mr. Kennepy. That is correct. Shirts, ties, binoculars—do you 
remember getting the binoculars 

Mr. Brewster. Yes: poe getting binoculars. 

Mr. Kennepy. These really are not gifts, Mr. Brewster. You pur- 
chased the binoculars, for instance, with the first gift certificates I 
showed you on August 22, 1955. Did you give those binoculars to 
someone ? 

Mr. Brewster. Yes; I did. 

Mr. Kennepy. To whom did you give them? 

Mr. Brewster. I gave them toa fellow by the name of Charles Tate. 

Mr. Kennepy. Mr. Charles Tate ? 

Mr. Brewster. Yes. 
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Mr. Kennepy. That is Mr. Charles Tate from Seattle, Wash. ? 

Mr. Brewster. Yes. 

Mr. Kennepy. And he is now port director in San Francisco? 

Mr. Brewster. That is right. 

Mr. Kennepy. Did you tell him at that time that this was a gift 
from the Western Conference of Teamsters to him ? 

Mr. Brewster. I did. 

Mr. Kennepy. You told him it was from the Western Conference 
of Teamsters ? 

Mr. Brewster. Yes. 

The CHarrmMan. Let the Chair make those other certificates there 
exhibits Nos. 84—A, 84—B, 84—C, 84—D, and 84—E. 

(The documents referred to were marked “Exhibits 84—-A through 
84-E, inclusive,” and will be found in the appendix on pp. 1426-1430.) 

Mr. Kennepy. Here are 2 more, making a total of $92.70. 

The CHarrmMan. You may examine those. 

Mr. Kennepy. It was used partially to renovate your hat. 

(The documents were handed to the witness. ) 

Mr. Brewster. I don’t remember that instance. 

The CHarmman. You recognize those as gift certificates about which 
you have been testifying ¢ 

Mr. Brewster. Yes; | do. 

The Cuairman. They may be made exhibit No. 85. 

(The documents referred to were marked “Exhibits 85—A and 85—B.” 
and will be found in the appendix on pp. 1431-1432.) 

Mr. Kennepy. The total is $612.85. 

The Cuarrman. Of all of those that have been shown ? 

Mr. KENNE py. That is correct. 

The CuarrmMan. All of those that have been made exhibits total 
what / 

Mr. Kennepy. $612.85. 

The CuHarrMan. Proceed. 

Mr. Kennepy. Let me ask you this, Mr. Brewster: When you go 
on a trip for teamster business, to whom do you make your accounting 
as far as expenses are concerned / 

Mr. Brewster. I make it to my secretary. 

Mr. Kennepy. Who would that be? 

Mr. Brewster. Ann Nielson. 

Mr. Kennepy. Ann Nielson, up in Seattle? 

Mr. Brewster. Yes. 

Mr. KENNEDY. And from whom does she collect for your expenses ¢ 

Mr. Brewster. The Western Conference of Teamsters. 

Mr. Kennepy. You get your expenses from the Western Confer- 
ence of Seeers: 

Mr. Brewster. I do. 

Mr. KENNEDY. Do you ever get your expenses from the Western 
Conference of Teamsters and then the expenses for the same period 
of time from anyone else / 

Mr. Brewster. I alternate. I get some from the International 
Brotherhood of Teamsters. 

Mr. Kennepy. Let me ask this— 

Mr. Brewster. I don’t get duplicate expenses, 

Mr. Kennnepy. You do not? 
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Mr. Brewster. No. 

Mr. Kennepy. You never do that. Why do you get your expenses 
sometimes from the international and sometimes trom the western 
conference / 

Mr. Brewsrer. Because I felt that considerable of my work was 
international work, and I felt that on most occasions on my expenses 
they should pay them when I am out of town. 

Mr. Kennepy. So on international work, you get them from the 
international, and when your are on western conference, you get them 
from the western conference / 

Mr. Brewsrer. That is the idea. 

Mr. Kennepy. But you don’t get them from both, duplicate ex- 
penses from both / 

Mr. Brewsrer. Not duplicate expenses: no. 

Mr. Kennepy. Do you get duplicate moneys? 

Mr. Brewster. No, not ates ate moneys. 

(At this pomt Senator Goldwater ente red the hearing. ) 

Mr. Kennepy. Mr. Chairman, could I ask this witness to step aside 
for a moment and ask Mr. Bellino to step to the stand? 

The CnHamrMan. You may step aside for a moment. 

Mr. Bellino, come forward, please. 

(Present at this point: The chairman and Senators Ives, Mundt, 
and Goldwater. ) 


TESTIMONY OF CARMINE S, BELLINO—Resumed 


The Cuamman. Mr. Bellino, you were previously sworn today. 

You may proceed, Counsel. 

Mr. Kennepy. Mr. Bellino, you have made a study of the expenses 
of Mr. Frank Brewster, have you not ? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. And you made a study of the expense vouchers that 
he submitted to the western conference and also to the International 
Brotherhood of Teamsters ¢ 

Mr. Betiro. Yes, sir. 

Mr. Kennepy. Have you found, from the sample testing that you 
have made, any duplication of expenses ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. Could you explain or give us a month, for instance, 
as an example on that ? 

Mr. Betiino. We examined the expense vouchers for the year 1954. 
For example, on April 2, 1954, the expense voucher submitted to the 
international brotherhood reflected that he was at Vancouver for 1 
day and he charged $22.50, $15 for a hotel and $7.50 for other in- 
cidentals. 

For the same day, the expense account ae he submitted to the 
western conference reflected $15 for hotel, $12.23 for meals, and 
$2.27 for other incidentals, or a total of $29.50, whic h he received from 
the western conference for the same day for which he had received 
from the international $22.50. 

Similarly, on April 5, 1954, he shows a Western Highway Insti- 
tute conference at Palm Springs, April 5, 6 and 7, 1954, and he 
charged the international for 3 days, a total of $67.50. On April 5, 
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on the expense voucher submitted to the western conference, he showed 
hotel, $25; meals, $10; other incidentals, $8.25. On April 6, $25 for 
hotel, $5 for meals, other incidentals $2.50. On April 7, $11 for hotel, 
$8 for meals, and $3.50 for other incidentals, or a total of $98.25 paid 
to him for those 3 days by the western conference, and $67.50 paid to 
him by the international brotherhood. 

(At this point Senator McNamara entered the hearing.) 

Mr. Beto. That continues on various days throughout 1954. 
At the end of 1954, we have a total paid by the western conference of 
$1,214.89, and for which on the same days he received $990 from the 
international. 

Mr. Kennepy. That is for the same days? 

Mr. Bewurno. Yes, sir. 

The Cuamrman. Those are identical dates? 

Mr. Bexuino. These are on the identical dates only. We selected 
the items where there were identical charges for both dates. 

Mr. Kennepy. Would you give those figures again, please? 

Mr. Bexurno. The international brotherhood paid him $990 and 
the Western Conference of Teamsters paid him $1,214.89. 

The Cuarrman. That is just for 1 year? 

Mr. Beturno. That is just 1 year; yes, sir. 

The Cuarrman. Have you checked any other years? 

Mr. Beturno. We have scanned 1955, but have not completed the 
data, but we find a similar pattern. 

The Cuatrman. The same practice continued in 1955? 

Mr. Betirno. Except that in 1955 he did not charge for a hotel, 
but the meals would be much greater. . 

Mr. Kennepy. You mean on the duplication ? 

Mr. Betirvo. On the duplication; yes. 

The Cuatrman. Is there anything further of this witness? 

If not, you may stand aside for the present. 

Mr. Brewster, you may return to the stand. 

(Present at this point : The chairman and Senators Ives, McNamara, 
Mundt, and Goldwater.) 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


The Cuatrman. Mr. Brewster, you have heard the testimony here 
of the auditor of the staff who has checked these records. Do you 
wish to make any comment about it? , 

Mr. Brewster. Yes; I do. I don’t believe that is a duplication. 
I think it is an addition. The international allows a flat amount. 
If I go anyplace and my expenses that I incur are in addition to that, 
then that is put down. It might be put down as hotel or additional 
hotel expenses, or whatever itis. That is in addition to the set amount 
that the international gives me. By no intent was there ever figured 
to be duplication. 

The Cuarrman. Each one of them indicated they were adequate. 
I mean, the amount of hotel bill, the amount of meals, and so forth. 
Each separate bill for the same day, either of them would indicate 
they were adequate. 
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Mr. Brewster. Well, at that time, Mr. Chairman, at that time, 
down in Palm Springs, I was a WHI, the Western Highway Institute 
met down there, and that certainly wasn’t adequate. 

The Cuartrman. That is just one time. There were several others. 

Mr. Brewster. The rooms and so forth that I get, the things that 
I get in addition to that, expense of those rooms and the things that 
I have to do in it, the suites and so forth, to have conferences, it isn’t 
ample to take care of it. 

The Cramman. Why isn’t it ample? If you are working for the 
international on a day, and you have your expenses for the interna- 

tional, why can’t the international treasury bear the expense, what- 
ever itis? I just don’t understand it. 

Mr. Brewster. Because by constitution they cannot pay any more 
than that. 

The Cuamman. What is the limit under the constitution ? 

Mr. Brewster. It is $20 a day. 

The Cuamman. $20 a day for expenses? What is the limit of 
the western conference ? 

Mr. Brewster. No limit. 

The Cnamman. No limit. I think if you had submitted more 
than $20 a day to the international, they would have paid it; is that 
correct ¢ 

Mr. Brewster. I don’t— 

The CxHatrman. Let me ask you, Mr. Bellino, and you are still 
under oath, whether there were any bills submitted to the interna- 
tional in excess of $20 a day? 

Mr. Beriurno. $22.50 a day. 

Mr. Brewster. That is $15 a day and $7.50 incidentals. I am 
sorry. Jam glad for the correction. 

The Cuamman. All right, it is $22.50 a day, then? 

Mr. Brewster. That is right. 

The Cuatrman. Is there anything further? 

Mr. Brewster. No, sir. 

The Cu. AIRMAN. Why couldn’t you remember that a while ago- 

Mr. Brewster. What? 

The Cy HAIRMAN (continuing). When we asked you about these 
duplicate bills for the same day? 

Mr. Brewster. I didn’t remember them until it was drawn to my 
attention. Now Iremember them. I have to have a little lead anda 
clue. They give that on the $64,000 question. 

The CyHatrman. Well, we had a $99,000 question here this morning. 
Proceed. 

Mr. Kennepy. Mr. Brewster, I asked you whether you charged the 
Western Conference of Teamsters and the International Brotherhood 
of Teamsters when you made the same trips, and you said no, abso- 
lutely not: 





When I am on western conference business I charge the Western Conference 
of Teamsters, and when I am on international business, I charge the international 
for the sre 

Mr. Brewster. Sometimes I am on business for both. They should, 
in my opinion, probably split. 

Mr. Kennepy. For instance, you have here, “Dear Sir.” and I will 
be glad to show you the letter, December 31, 1953. “I herewith list 
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my expenses,” to the international, “incurred in connection with my 
attendance at various western conference meetings this month,” and 
then you have 8 days, and you receive $180, and you say it is western 
conference meetings. 

During the same period of time you were collecting from the West- 
ern Conference of Teamsters. 

Mr. Brewster. That is right. 

Mr. Kennepy. What explanation can you give me? 

Mr. Brewster. Because I had subject matters that pertained to the 
international that I was taking up at the western conference. That 
isn’t hard to figure out. 

Mr. Kennepy. And you were charging both of them ? 

Mr. Brewster. I was charging both of them, but they were all 
being spent. Let’s put it that way. 

Mr. Kennepy. I still don’t understand, in view of your answer to 
me of a few minutes ago, where you said that you didn’t ever do any- 
thing like that. 

Mr. Brewster. I do not remember. I said to the best of my know]l- 
edge; did I not? I didn’t say I positively did not. I said to the best 
of my knowledge I did not charge them both. Then vou bring out 
evidence and I explain the evidence. 

Mr. Kennepy. Did:the international know that you were also 
charging the western conference? 

Mr. Brewster. I don’t know whether I have notified them to that 
effect or not. 

Mr. Kennepy. Who in the western conference knew that you were 
charging the international 4 

Mr. Brewster. I discussed it with the policy committee. 

Mr. Kennepy. That doesn’t appear in the minutes either, Mr. 
Brewster. 

Mr. Brewster. There are a lot of things that don’t appear. I 
make discussions and they probably don’t get them down, but I dis- 
cuss those things. I don’t think that that is probably a matter for a 
motion or something like that. If it is, that is about the main thing 
that we put down in our minutes. 

Mr. Kennepy. But that is something that costs the union members 
approximately $1,000 for the year 1954. Don’t you think it deserves 
some mention in your minutes ? 

Mr. Brewster. Well, I want to say this: It cost them, but it was 
spent and I didn’t put it in my pocket. 

Mr. Kennepy. You are the only one that knows that; isn’t that 
correct, Mr. Brewster ? 

Mr. Brewster. No. Everybody that knows me out in the western 
part of the country can verify that. 

The CHatrman. It appears that we will have to go over until to- 
morrow. Counsel says we cannot finish today. Since we have to go 
over until tomorrow, we may be able to get through by noon. 

Are there any other questions before we recess ? 

The committee will stand in recess until 10 o’clock in the morning. 

(Those present at time of recess: The chairman, and Senators Ives, 
McNamara, Mundt, and Goldwater. ) 

(Whereupon, at 4: 30 p. m.. the select committee recessed, to recon- 
vene at 10 a. m., Wednesday, March 20, 1957.) 





1e 
at 
1] 
to 
7]- 


st 


ut 


ng. 
ves, 


‘oOn- 


INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


WEDNESDAY, MARCH 20, 1957 


Unirep Srares SENATE, 
SELECTED COMMITTEE ON IMPROPER ACTIVITIES, 
IN THE Lapor OR MANAGEMENT FIELD. 
Washington, D. C. 

The select committee met at 10 a. m., pursuant to Senate Resolution 
74, agreed to January 30, 1957, in the caucus room, Senate Office Build- 
ing, Senator John L. McClellan, chairman of the select committee, 
presiding. 

Present: Senators John L. MeC a Democrat, Arkansas: Irving 
M. Ives, Republican, New York; Sam J. Ervin, Jr., Democrat, North 
Carolina; Pat McNamara, Democrat, Michigan; Joseph R. McCarthy, 
Republican, Wisconsin; Karl E. Mundt, Republican, South Dakota ; 
Barry Goldwater, Republican, Arizona. 

Also present: Robert F. Kennedy, chief counsel to the select com- 
mittee: Jerome Adlerman, assistant counsel; Carmine S. Bellino, 
accounting apeentti ant: Pierre Salinger, investigator; Alphonse F. 
Calabrese, investigator; Ruth Young Watt, chief. clerk. 

The CuarMan. The committee will be in order. 

(Present at the convening of the hearing were Senators MeClellan 

cl Ives. ) 

The Cuatrman. All right, Mr. Brewster, you may resume the stand. 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


The Cramman. There will be no pictures while the witness is 
testifving, ventlemen. 
Mr. GR 1rFIN. Mr. Chairman, on page 25 »11 of the transcript of ves- 


terday’s testimony, there is some testimony on that page which Mr. 
Brewster nT | like to correct and may he have that privilege. 
The CHatrman. The Chair will state that just before opening this 


session, counse] for Mr. Brewster stated that Mr. Brewster desired to 
moc lity or qualify in some wav a part of his testimony yesterday. 

Mr. Brewster, the Chair was jus st prepar ing to vive you that op por- 
tunity. So if you made some statement yesterday in your testimony 
that, after reflection, you wish to modify or change, the Chair wonld 
olve you that privilege. 

Mr. Brewster. Thank you, Mr. Chairman. 

I made a positive statement that in my mind yesterday I knew 
that I purchased the binoculars for Charles Tate. Whether he has 
received them or not, I am not too positive. I would like to correct 
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that statement that I don’t know whether he did or whether he did 
not. 

I got thinking of it last night after I left here and I was positive 
that I bought them for him and I cert: uinly intended to give them 
or send them to him. I am not too positive whether I did or whether 
I did not. 

I know that I have not been using or have not the binoculars myself. 

The Cuamman. I do not recall the t testimony exactly. How long 
ago were you supposed to have bought them ? 

Mr. Brewster. This is August of 1955, Senator. 

The CuHarrman. You do not know whether he ever received them 
or not? 

Mr. Brewster. That is true. 

The Cuarrman. The only issue in it, I think, is a question of whether 
it was a personal gift or a gift from the union. 

Mr. Brewster. It was to be a gift from the union and it wasn’t a 
personal gift. 

The Cuairman. It was not a personal gift, but a gift from the 
union ¢ 

Mr. Brewster. Yes, sir. 

The Cuatrman. And you are positive that you bought them? 

Mr. Brewster. I bought them with that intention of giving them; 
yes, sir. 

The Cuarrman. You bought them with the intention of giving 
them to him, but you do not recall now whether you gave them to 
him or whether he received them, and you have no knowledge about it. 

Mr. Brewster. That’s right. I am not positive on that particular 
point. 

The CuatrmMAn. Do you know where they are ? 

Mr. Brewster. No; I don’t. 

The Cuatrman. Mr. Kennedy is perhaps more familiar with the 
matter and I will ask him to take over here. 

Mr. Kennepy. We talked to Mr. Tate last evening, and he said 
that he had received the binoculars and that he received the binoculars 
back in the middle of 1955 as you testified. He said that it was his 
understanding that the binoculars were a personal gift from you, 
that there was never any discussion of the fact that there was a gift 
from the Western Conference of Teamsters. 

Mr. Brewster. Well, I am pretty sure that I did say that because 
he was very close to the western conference and he had done some 
favors for them and it certainly wasn’t my personal idea to take the 
credit for it. 

The Cuairman. All right. 

Mr. Kennepy. I understand that the western conference had made 
a donation to his campaign, is that right ? 

Mr. Brewster. Yes, sir, they did. 

Mr. Kennepy. Of $2,000? 

Mr. Brewster. That’s true. 

Mr. Kennepy. Was he elected or defeated ? 

Mr. Brewster. He was elected but they didn’t appropriate the 
money for him so he was still out of a job. 

Mr. Kennepy. In that connection, the teamsters also donated 
moneys to Governor Knight’s campaign down in California, did they 
not? 
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Mr. Brewster. Yes, sir; we did. 

Mr. Kennepy. Did you have any discussions with Governor Knight 
prior to the time that the money was donated ? 

Mr. Brewsrer. I don’t know what you mean by “discussions.” 

Mr. Kennepy. Was there any discussion about the State board of 
labor commissions with Governor Knight ? 

Mr. Brewster. I had no discussions whatsoever with Governor 
Knight about any appointments. 

Mr. Kennepy. You did not / 

Mr. Brewster. No. 

Mr. Kennepy. Do you know of anybody in the teamsters who had 
such a discussion with him ? 

Mr. Brewster. I wouldn't know that, that would be the teamsters 
themselves down there that would have to answer that. 

Mr. Kennepy. Do you know Mr. Harold Lopez? 

Mr. Brewster. I know he is on there. 

Mr. Kennepy. And he is president of local 85 of the teamsters ? 

Mr. Brewster. That’s true. 

Mr. Kennepy. And he is now a commissioner ? 

Mr. Brewster. He is not president; I think he is business manager. 
I think that is the correct title. 

Mr. Kennepy. He is now commissioner of the State board of labor 
commissions. 

Mr. Brewster. I know that he is a member of that along with Mr. 
Magna and somebody else. 

Mr. Kennepy. And Governor Knight appointed him to that posi- 
tion ? 

Mr. Brewsrer. Yes, he did. 

Mr. Kennepy. Was that also after Mr. Tate was defeated? Mr. 
Tate is from Seattle; is that right ? 

Mr. Brewster. Originally he was from San Francisco, but he had 
done business in Seattle for possibly 20 years, I would say, roughly. 

Mr. Knnnepy. Did you have any discussions with Governor Knight 
about appointing Mr. ‘Tate to any position 4 

Mr. Brewster. I believe I wrote a letter, I am not sure, or I might 
have talked to him personally about the qualifications of Mr. Tate. 

Mr. Krennepy. Now, Mr. Tate was brought down from Seattle and 
appointed port director of San Francisco by Governor Knight ? 

Mr. Brewsrer. He went back to his home in San Francisco, and he 
was appointed there. 

Mr. Kennepy. How long had he been living in Seattle prior to that 
time ¢ 

Mr. Brewster. He was born and raised in San Francisco, and he 
lived there until about the last 20 years and then he went down. I 
think it was 15 or 20 years; I am not positive. 

Mr. Kennepy. Up in Seattle? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Prior to the time he was appointed port director of 
San Francisco / 

Mr. Brewster. That’s true, but his intentions were to go to San 
Francisco anyway. 

Mr. Kennepy. You raised his name and so I thought we might bring 
in these other facts. 
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Mr. Brewster. And incidentally, Counsel, I think he has done a 
wonderful job, and I am glad I recommended him to some degree. 

Mr. Kennepy. Mr. C hairman, here is the check of $2,000 to Mr. 
Charles Tate. 

The CHammay. It is signed by Mr. Brewster, and we will present 
it to him. 

(The document was handed to the witness. ) 

The CHarrmMan. Do you recognize the check, Mr. Brewster ¢ 

Mr. Brewster. The check is for Charles Tate, in the sum of $2,000 
made out on October 12, 1954, signed by myself and John J. Sweeney. 

The CHatrman. The Chair is not quite certain. What was that 
check for ? 

Mr. BREWSTER, Campaign expenses. 

The Cuamman. Campaign expenses 

Mr. Brewster. Yes, sir. 

The Cuamaan. All right, that may be made exhibit No. 86. 

(The document referred to was marked “Exhibit No. 86” for refer- 
ence and will be found in the appendix on p. 1433. 

(At this point in the proceedings Senator MeNamara entered the 
hearing room. ) 

Mr. Kennepy. Now, Mr. Brewster, also, when vou testified yvester- 
day vou were discussing the welfare and pension funds. I believe. 

Mr. Brewsrer. Yes, sir. 

Mr. Kennepy. Whom did you say was the insurance company that 
handles this welfare and pension funds / 

Mr. Brewster. There are two insurance companies, the Pacific 
Mutual and the Occidental. 

Mr. Kennepy. What is the amount of the fund in those insurance 
companies ? 

Mr. Brewster. What is the amount of the fund? 

Mr. Kennepy. Yes; how much money is involved in your pension 
and welfare fund ? 

Mr. Brewster. Well, I haven’t those figures. 

Mr. Kennepy. Approximately, do you know ?/ 

Mr. Brewster. I would just be really guessing if you asked me that, 
and I don’t know. It increases from time to time, but the health and 
welfare usually keeps along just about even, and in fact from the 
inception of this we a up a schedule of benefits. 

With the increase in hospital rooms, wonder drugs, and so forth, 
it has been necessary to increase the amount of money that we first 
decided on, which was 5 cents. We have some funds that are just 
going along about even and some of them have accumulated probably 
two to three hundred thousand dollars. 

Mr. Grirrin. Mr. Chairman, this is not an objection, but I think 
Mr. Kennedy’s question, if I understood it, he said, “welfare and 
pensions.” Now, I think that he meant “health and welfare.” 

Mr. Kennepy. That is correct. 

Mr. Grirrin. What he has been talking about yesterday was pen- 
sions, and this is just to get the record straight. 

The Cuatrman. Thank you very much. Let the Chair get straight 
on this. There have been so many funds mentioned, special funds, 
and unemployment relief funds and health and welfare funds and 
pension. Are the health and welfare funds separate funds? 
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Mr. Brewster. They are. 

The Cuarrman. Are they kept in separate accounts ? 

Mr. Brewster. They are. 

The CHatrman. How is the health and welfare fund supported ? 
What is its source of revenue ¢ 

Mr. Brewster. By an amount of money that is received from the 
employers. It is embodied in the contract. 

The Cuamman. In all of the health and welfare funds, it all comes 
from the employer? 

Mr. Brewster. Yes, sir. 

The Cuarrman. None from the union member ? 

Mr. Brewster. None from the union members. 

At this point in the proceedings Senator Mundt entered the hear- 
ing room. ) 

The Cuairman. The amount then, is determined by each contract 
you may make with an employer ? 

Mr. Brewster. That is true. 

The Cuarrman. Do those amounts vary ? 

Mr. Brewster. The amounts of the health and welfare? 

The Cuarmman. The amount charged to the employer. In other 
words, do the employers all pay on the same basis or is that a matter 
of negotiated amount in each instance in the particular contract be- 
tween the union and that particular employer‘ 

Mr. Brewster. Mr. Chairman, they vary in different localities. 
There are different amounts. 

The Caarrman. That is what I mean. In some localities, perhaps, 
the em Pe will pay an amount of so much per employee and in 
another locality maybe another employer with whom you have a con- 
tract w ‘ll pay a different amount per employee. 

Mr. Brewster. That is true. 

The Cuatrman. That is correct, is it? 

Mr. Brewster. Yes, sir. 

The CHarrmMan. [am trying to get the structure of it. 

Mr. Brewster. That is correct. 

The CHarrMan. So all of those funds, whatever they are, are re- 
ceived from the employer ? 

Mr. Brewster. That’s correct. 

The CuatrmMan. Asa part of the benefits and as a part of the fringe 
benefits, we will call them, that are in addition to the wages that the 
employe r is required to pay. 

Mr. ns EWSTER. Yes, sir. 

The CuHatrman. Now, let us take the pension fund. 

Senator Munpr. Before you leave that point-— 

The CHarrman. [ am just trying to get this record clear regarding 
— funds. 

nator Munptr. Within the communities, do the rates and the con- 
tracts vary among the various employers, or are all employers bound 
by the same type of contract within a certain community or area? 

Mr. Brewster. Senator Mundt, it all depends on the industry itself. 
If they have a small pension, I will give you a concrete example. 

The taxi industry probably is the most hazardous industry as far 
as health and welfare is concerned. Some of the men are physic: ally 
in a position where they need more attention and their death rate is 
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higher and their membership is low, and that has an experience that 
is considerably more. 

In some areas we embody the taxi drivers organization into what 
we term a general fund that is agreed by the employ ers, that it might 
be miscellaneous of over-the- road driv ers, taxi driver, and a portion 
of milk in different areas and so forth. 

By having a large fund we are able to keep the amount that is paid 
into it down. But it isn’t necessarily so. Like Los Angeles, the rates 
seem to be higher in Los Angeles than they do in the northwest. The 
hospital rates are higher and the doctors’ rates seem to be higher. 

Senator Munpr. I am trying to get a clarification of my under- 
standing of what you told the chairman. I was tr ying to determine 
whether or not your contracts within Seattle for different employ ers 
on pensions were the same or whether they tended to take on simi- 
larity within industries rather than by communities. 

That is, if you can clarify that. 

Mr. Brewster. I would say that in Washington and Oregon our 
amounts are, I believe, the same in every instance because we do it on 
a base where we bring it in collectively. 

In southern California and some in northern California, they vary. 

Senator Munpr. I understand that in Washington and Oregon their 
rates are the same for all employers, regardless of what industry they 
are in. 

Mr. Brewster. I believe that is correct. I think the last one nego- 
tiated was $10.40 a month. 

Senator Munpr. That applies to all industry whether it happens 
to be a bakery or department store or taxicab company ? 

Mr. Brewster. That is true. 

Senator Munpr. Or whatever it is. 

Mr. Brewster. That is true. 

Senator Munpr. It is not done by industries, it is done by geo- 
graphical areas? 

Mr. Brewster. That is what we have tried to do and we have been 
more successful in Washington and Oregon than we have in the south- 
ern part of the country. 

Senator Munpr. I am just asking that out of simple curiosity. It 
would seem to me that some industries might be able to pay higher 
pensions than other industries and I do not know. Some of them are 
profitable both for the employer and maybe for employee and your 
phase of business in certain industries might be more important than 
incidental hauling in another. 

That is why I wondered if it might vary by industries. 

Mr. Brewster. We tried to work that theory, Senator Mundt, on 
wage scales, but it doesn’t work. 

Senator Munpr. It is mostly geography, then ? 

Mr. Brewster. When an employer is in a lucrative industry, we 
can’t go and say, “You’re making a lot of money. We want a lot more 
for your truck drivers.” 

Senator Munpr. You do not follow the “ability to pay” theory that 
is supposed to apply in taxes / 

Mr. Brewster. No, sir. 

The Cuamman. Did I understand you to say the amount collected 
from employers in the northwest area for health and welfare is $10.40 
per month ? 
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Mr. Brewster. I believe that is the amount. 

The Cuarrman. Now, this fund is a very large fund, on the basis 
of $10.40 per month for each employee. Tell me who administers that 
fund and who is the trustee of it after you receive it. 

Mr. Brewster. The trustee is equally represented by members of 
the employer and the employees. 

The Cuatrman. In other words, there is a board or a group of 
trustees set up for the fund ? 

Mr. Brewster. That is true. 

The CHatrman. With equal representation of the employer who 
pays it, and of the union that collects it? 

Mr. Brewster. That is true. 

The CuarrmMan. Now, let us go to the pension fund. How about 
the pension fund? What isthe source of it? 

Mr. Brewster. It is developed by the amount of 10 cents per mem- 
ber. 

The Cuarrman. Ten cents per what? 

Mr. Brewster. Per member, per month. 

The Cnarrman. Who pays that? 

Mr. Brewster. The employer pays that. 

The Cuarrman. And the employer pays that 10 cents per month ? 

Mr. Brewster. Yes, sir, and now there is one exception. The truck- 
ing industry which embodies the 11 Western States pays 5 cents until 
their contract has expired and then that will go up to 10 cents. That 
was one of the first ones that was negotiated. 

The CuarrmMan. So, in other words, all of the pension funds, like 
the welfare fund, comes from the employer ? 

Mr. Brewster. Can I expl: re that a little more in detail ? 

The Cuamman. You may, but I am trying to get the facts. 

Mr. Brewster. It comes, everything we get comes from the em- 
ployer el 

The ‘Cramrman. But T mean that is again another fringe benefit ? 

Mr. Brewster. That is true. 

The Cuatrman. In contrast to direct wages? 

Mr. Brewster. That is right. 

The CuatrMan, So now, what other fund do you have? May I 
ask you first, is this administered by the same way, the pension fund, 
as the health and welfare fund, by a joint board ¢ 

Mr. Brewster. By a joint board, yes, with equal representation. 

The Cramman. They are both administered the same way? 

Mr. Brewster. That is true. 

The CuatrmMan. Now, what other funds or accounts do you have 

where all of the money is paid by employers? 

Mr. Brewster. That’s all. 

The CHarrMan. Those two are the only two where all of the money 
is paid by employers ? 

Mr. Brewster. Yes, sir. 

The Cuamman. Now, what other funds do you have that may come 
from the membership of the union exclusively ? 

Mr. Brewster. We have a pension for the full-time employees of 
the union. 

The Cuamman. That is where they are employed by the union? 

Mr. Brewster. Yes, sir. 
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The Cuamman. You have a pension fund for those? 

Mr. Brewster. Yes, sir. 

The Cuatrman. Like the administrative and clerical help in oper- 
ating the union headquarters and the union locals and so forth? 

Mr. Brewster. Not the clerical help, just the secretaries, the paid 
personnel that are out in the field for the local unions themselves. 

The Cuamman. Where do you get the source of revenue to support 
that special pension fund ? 

Mr. Brewsver. That comes from a payment from the local unions 
into this fund. 

The Cuamman. In other words, out of the dues collected by local 
unions you assess local unions a certain amount to go into this pension 
fund for the administrative or professional staff of those who ad- 
minister the union, is that correct 

Mr. Brewster. That’s correct. 

The Cuamman. In other words, the members, the working men. 
have to contribute to a fund for a pension for their administrative 
officials and so forth? 

Mr. Brewster. Like the employers do for the employees, yes. 

The Cuamman. Do those who participate in this fund such as you 
and your assistant, make any contribution to it? 

Mr. Brewster. Yes, sir. 

The CuamMan. So it comes from the locals and from contributions 
that you make ? 

Mr. Brewster. That is true. 

The Cuatrman. What is the ratio there ¢ 

Mr. Brewster. It is based upon vour age and so forth. It works 
out about 60-40. 

The Cuamman. By what formula do you assess locals to contribute 
to this fund? 

Mr. Brewster. Based wpon their membership. 

The Cuairman. The number of members then, determines the 
amount of their contributions ? 

Mr. Brewster. That is true. 

The Cuairman. All right. Are there any other funds now‘ 

Mr. Brewster. No, sir; not to my knowledge. 

The Cuamman. There are no other funds at all? 

Mr. Brewster. I can’t think of any. 

The CHarrman. We have covered health and welfare that comes 
from the employer and the pension fund that comes from the em- 
ployer, and then we have covered pension funds for certain adminis- 
trative officers and so forth of the union who work for the union. 

Mr. Brewster. There are about 1,000 of them. 

The Cuarmrman. 1,000 of those? 

Mr. Brewster. Roughly speaking. 

The CuHairman. Now, are there any other special funds / 

Mr. Brewster. Not that I know of. 

The CHarrMan. No others? 

Mr. Brewster. No. 

The CHamman. What about special funds for political purposes 
or special accounts such as we discussed yesterday. How does that 
originate ? 
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Mr. Brewster. In the Western Conference of Teamsters, we haven't 
any special fund in the Western Conference of Teamsters at the 
present time. 

The Cratrman. How did these special accounts originate that we 
discussed yesterday ? 

Mr. Brewster. They originated in executive boards in the local 
unions. 

The Cuarmman. The executive board set that up ? 

Mr. Brewster. Yes, sir. 

The Cnairman. And supported it by checks out of the regular 
treasury ¢ 

Mr. Brewster. That’s true. 

The Cuairman. All right. Now, we had an unemployment relief 
find yesterday that we discussed, too. Is that a regular fund? 

Mr. Brewster. That has been discontinued. 

The CrarrMan. Sir? 

Mr. Brewster. That has been discontinued in 1953, the latter part. 

The CuatrMan. It was discontinued in 1953? 

Mr. Brewster. Yes, sir. 

The CirarmMan. When was it initiated ¢ 

Mr. Brewster. I think about 1943 to 1944, in there somewhere, and 
I wouldn’t exactly know. 

The Cuatrman. Now, how was that fund supported ? 

Mr. Brewster. It was supported by the executive board voting to 
put it into effect. 

The CnairMan. In other words, it is supported just like the special 
fund that we discussed yesterday, by taking money out of the regular 
treasury / 

Mr. Brewster. That’s true. 

The Carman. And putting it into that? 

Mr. Brewster. Yes, sir. 

The Cuairman. Now, I have one other question along that line, 
While I am at it. Did you ever have, or do you know now, and I think 
[ asked you this yesterday, but we have had time to think about it—did 
vou ever have a special account for either the special account about 
which you testified yesterday, or for the unemployment relief fund, 
about which you testified yesterday? Did you ever have a special 
account in any bank anywhere for either of those funds? 

Mr. Brewsver. I believe I testified yesterday that I did not know 
and I have not had a chance to check. 

The Cuamman. You see, Mr. Brewster, if you had those funds 
over a period of 10 years, in the high position you occupy, it does seem 
that you would know about it. 

If you had a bank account, you are secretary and treasurer and 
you are president now, and having these positions, it would seem 
that you would know about it. If you say you do not, that is it. 

Mr. Brewsver. I say I don’t at the present time. 

The Cuainman. Senator Ives had a question. 

Senator Ives. I have a few questions to ask Mr. Brewster. I am 

rather interested in your pension and welfare funds, Mr. Brewster, 
due to the fact that in the last two Congresses we had a subcommittee 
of the Committee on Labor and Public Welfare here in the Senate 
investigating in that field. 
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I would like to ask you a few questions in connection with your own 
setup. How is that agreement reached between the employers and the 
union? Is it by collective bargaining ¢ 

Mr. Brewster. Yes, sir. 

Senator Ives. It is a part of the contract, I take it. 

Mr. Brewster. That is true. Usually, Senator Ives, it has paid 
the employers many, many times. I don’t think that it could be termed 
that it was absolutely—it is negotiated in one sense of the way, but 
it isn’t negotiated exactly separately. We negotiate, we will say, a 
package of 15 cents and then we have the privilege of taking that, 
which the membership votes on, 10 cents and putting it into a pension 
fund. 

We have negotiated moneys and we divert that part and make it a 
part of the agreement. 

Senator Ives. Wait a minute on this diversion. You negotiate 15 
cents and you take just 10 cents, and is that a correct statement or is 
that hypothetical ? 

Mr. Brewster. Well, that is usually the way that we negotiate. 

Senator Ives. What happens to the nickel ? 

Mr. Brewster. That goes right on the wage scale itself. 

Senator Ives. On the wage scale itself? 

Mr. Brewster. Yes, sir. 

Senator Ives. I see. 

Mr. Brewsvrer. A lot of times some employers, as they have in the 
past, would probably rather pay the money than to be bothered 
with the pension on health and welfare when we started. We found 
that several employers had paid that and they still were up against 
negotiations as far as the health and welfare was concerned and the 
pensions. 

Senator Ives. You say that this fund, or these funds, the welfare 
and the pension funds, are administered by a joint board, is that it? 

Mr. Brewster. Yes, sir. 

Senator Ives. Made up of members of the union and the employers ? 

Mr. Brewster. Usually the officials, the secretary of the Jocal union 
of the contract and possibly the executive board of the employers 
association. 

Senator Ives. That is what I wanted to ask some questions about. 
Are you a member of the union part of that board, yourself, or have 
you ever been ? 

Mr. Brewster. Yes, sir, I have been. 

Senator Ives. Are you acquainted with the functioning of the 
board ¢ 

Mr. Brewster. Yes, sir. 

Senator Ives. Are you acquainted with the investments in which 
the moneys so raised are placed ? 

Mr. Brewster. Yes, sir. 

Senator Ives. What are they? 

Mr. Brewster. Any surplus money must be deposited in national 
banks. 

Senator Ives. You do not mean to tell me that you have a pension 
and welfare fund, and that is another question I was going to ask——— 

Mr. Brewster. They are two different funds. 

Senator Ives. I am talking about that, the pension and welfare 
funds. You do not mean to tell me that you have got them so that 
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they are just balancing, so that you are taking out as much as you are 
putting in currently, all of the time. 

(At this point in the proceedings, Senator McNamara entered the 
room. ) 

Senator Ives. You are not building up any reserves, is that correct? 

Mr. Brewster. It is correct in some cases and incorrect in others. 
Some plans and pensions—I don’t think we should get them confused, 
if we just talk about health and welfare so that I won’t get confused. 

Senator Ives. Well, stick to that and we will get to pensions after- 
ward. 

Mr. Brewster. Health and welfare—there are some funds that are 
building up and that is invested and put into banks and it is only 
invested in that manner. 

Senator Ives. Now wait a minute. By “invested and put in banks” 
do you mean it is a bank deposit? 

Mr. Brewster. No, I mean drawing interest in the banks. 

Senator Ives. That is a bank deposit, deposited in the bank, 

Mr. Brewster. I would say a savings account. Maybe that would 
be proper. 

Senator Ives. It is a bank deposit. 

Mr. Brewster. Yes, sir. 

Senator Ives. Is it not placed in Government bonds, or anything 
of that kind, or is there not a sufficient amount of money ? 

Mr. Brewster. No, sir, it is not. 

Senator Ives. How much does it amount to? I am talking about 
your health and welfare funds, or fund. 

Mr. Brewsver. They are funds, and there are many funds. 

Senator Ives. How much do they amount to in the aggregate there 
in the Western Conference ? 

Mr. Brewster. Every fund that is set up is set up differently and 
some funds are healthy and some funds are sour. 

Senator Ives. Well, do you not have any idea in aggregate what 
they amount to, the reserves ? 

Mr. Brewster. That would certainly be a rough guess. I know one 
fund where there is in excess of $300, 000. 

Senator Ives. That is all in cash in the bank? 

Mr. Brewster. It is all in the savings account in the bank, with the 
exception of just, I don’t know, probably $10,000 or $12,000. 

Senator Ives. I thought from what had been said about the team- 
sters that your funds were far greater than that, in that particular 
field. 

Mr. Brewster. Wait, that is just one union. 

Senator Ives. I understand, but I am trying to find out how much 
the teamsters have in all of these funds and he does not seem to know. 

Mr. Brewster. No, I don’t know because they are done in a local 
level, the health and welfare. 

Senator Ives. Now, to get down to the next question, are you re- 
porting this to the Secretary of Labor, or the Labor Department in 
your reports you are making on the financial operations of the union? 
They ought to have a record of it. Somewhere there ought to be a 
record. 

Mr. Brewster. I believe there is a separate report made on all 
health and welfare and pension funds. 
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Senator Ives. When they are jointly administered ? 

Mr. Brewster. I think so. 

Senator Ives. Now, I do not know about that, whether you would 
have to do that. None of that comes from the union, that is what I 
am trying to find out. 

Mr. Brewster. There is no profit in it. It is kept separate, and 
there is no profit in that, in any manner that goes into the union at all. 

Senator Ives. Now, let us turn to this angle: Do you think there 
should be a report made on those funds somewhere where the Govern- 
ment is concerned ? 

Mr. Brewster. Certainly, I do. 

Senator Ives. Well, all right. Then, I will not go into your pen- 
sion business because I take it that is along the same ‘lines as ‘this, only 
much less proportionately. 

Are you in favor of legislation that would require that ? 

Mr. Brewster. I am in favor of legislation that will protect that 
money to the fullest extent. 

Senator Ives. All right. We have two bills then, either one of 
which will probably do that right now. 

Mr. Brewster. It is certainly all right with me. 

Senator Ives. We are in a position where we can go ahead with 
that legislation this year, as soon as we get around to having some 
hearings on them. You would be in favor of legislation of th: at type? 

Mr. Brewster. I certainly would not oppose it. 

Senator Ives. I think all labor organization leaders are in favor of 
it, as far as I know. I have not found anybody that is not in favor 
of it. 

Mr. Brewster. I am. 

Senator Ives. Well, I am very grateful to you for giving me this 
information about the way in which you are handling these matters. 
I still do not know how you are doing it, and I still do not know what 
part of this the employers are participating in. 

You say they are participating with you rand yet labor people them- 
selves take board action. Is it actually true? Are most employers 
actually participating or are they not? 

Mr. Brewster. On the board, you mean ? 

Senator Ives. In the investment of this money. 

Mr. Brewster. Absolutely. 

Senator Ives. Some of it is put in bank deposits or is it not ? 

Mr. Brewster. Absolutely, they are. 

Senator Ives. Did you find any reluctance on the part of the em- 
ployers to do that? 

Mr. Brewster. Not a bit. 

Senator Ives. That is one of the things we have run into over the 
years. 

Mr. Brewster. We don’t find it out there at all. 

Senator Ives. You never have been approached on having some kind 
of an insurance setup created ? 

Mr. Brewster. No, sir. 

Senator Ives. You have not gone into that angle of it at all? 

Mr. Brewster. I have not. 

Senator Ives. All of this money is in bank deposits? 

Mr. Brewster. That’s right. 
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Senator Ives. Thank you very much. 

The Caiman. I have just one question that IT am not quite clea 
about. Where do the insurance companies come into play im this 
program?’ You have been talking about some insurance companies 
here. 

Mr. Brewster. Insurance companies bid on this account or these 
accounts, 

The Cuarrman. They bid on them, how / 

Mr. Brewster. Bid on them, on how much they will do them for. 
In other words, when we have, we'll say- 

The Cuaiman. You mean administer them / 

Mr. Brewsvrer. Oh, no; the handling of the money themselves. 

The CuamMan. That is kind of an administration, handling of the 
money. 

Mr. Brewster. Well, receiving the money. We have all insured 
plans, Mr. Chairman. We haven't any administered plans that the 
employers and ourselves administer, That is all of the plans that we 
have and I believe wholeheartedly that all plans should be adminis 
tered through insurance companies. 

The CuarrMan. I am not challenging it. I am trying to under- 
stand it. 

Mr. Brewster. We have not any plans that we administer to the 
point that they are administered by themselves. Even with employer 
and employee representatives, all of our plans are insured plans. Our 
plans work through an insurance company. 

The Cuaiman. In other words, it is like reinsurance and you get 
the money and you are responsible for it ? 

Mr. Brewsrer. It is more positive insurance. 

The Ciairman. We will come back to that later. 

Senator McNamara. I presume when you are talking about these 
funds in connection with insurance companies, now, you are talking 
only about the pension fund; is that right? 

Mr. Brewster. No, 1 was talking about first health and welfare. 

Senator McNamara. Health and welfare is also administered and 
do insurance companies enter into health and welfare funds? 

Mr. Brewster. Oh, yes. 

Senator McNamara. What insurance company? Is it Prudential, 
for instance? 

Mr. Brewster. No, the Prudential is not in it at the present time. It 
is the Occidental and Pacific Mutual. The Occidental has the largest 
amount of insurance, and they were the first ones to get into the field, 
but we put out bids when we a get a new account and so forth. 

Senator McNamara. But on your pension fund, you mentioned that 
in connection with Prudential or something like that. 

Mr. Brewsrer. That is Prudential has the entire amount of that 
because it is about the only way we can do it, 

Senator McNamara. You were dise ‘ussing at some length, yester- 
day, your connect ion with these various funds, and you said among the 
4 or 5 locals that. were in trusteeship, or in that area, you were an 
officer 68 the fund by virtue of your trustee position. 

Mr. Brewster. That’s true. 

Senator McNamara. Now, is 174 one of the locals under trusteeship ? 

Mr. Brewster. It is not. 
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Senator McNamara. It is not? 

Mr. Brewster. No; it never has been. 

Senator McNamara. Then, did you represent 174 or do you now 
eres 174 as one of the administrators ? 

r. Brewster. I am one of the trustees for 174. 

Senator McNamara. Were you elected to that job by the member- 
ship of 174? 

Mr. Brewster. Yes, sir. 

Senator McNamara. During 1951 you had about 6,500 members in 
local 174. I suppose you have considerable more at this time? 

Mr. Brewster. No; we took a specialized part of our organization 
and chartered a separate charter for it. 

Senator McNamara. You divided it up into two locals? 

Mr. Brewster. We took a group of which are line drivers, special- 
ized line drivers, and they have a membership of about 1,500. I 
think now that the membership of 174 might go between 5,500 and 
6,000. 

Senator McNamara. You indicated that this was sort of a miscella- 
neous group. 

Mr. Brewster. Of the road driver, you mean? 

Senator McNamara. The membership of 174. 

Mr. Brewster. That’s true. It is everybody that is not in a special- 
ized group, such as mill, laundry, bakery, and so on. 

Senator McNamara. I was particularly concerned with whether or 
not this was a trusteeship local, and I find now that it is not. 

Mr. Brewster. It never has been. 

Senator McNamara. All right. 

Senator Munpr. Before counsel begins his questioning, I have a 
question. You can relax for a minute, and this does not affect you, 
Mr. Brewster. 

Earlier in these hearings, Senator McNamara and T were publicly 
assigned to conduct an investigation, and since this was initiated 
publicly, I think that it should be concluded publicly and be made a 
part of the record. 

It involves the employment suitability of one Robert William 
Greene. Senator McNamara and I made a preliminary report, and 
after our investigation we recommended he be continued on the com- 
mittee staff, but asked the FBI to conduct a Federal investigation. 
They have reported back to the committee now, and Senator Mc- 
Namara and I are pleased to report that Mr. Hoover’s letter does not 
provide any adverse information on Robert William Greene. 

So we recommend his continuation with the committee and that our 
little subcommittee be discharged. 

The Cnarrman. Gentlemen, you have heard the report. I believe 
we haveaquorum. There are four of us here. 

Is there any objection to the report being received and the sub- 
committee discharged ? 

As the Chair hears none, it is so ordered. 

Proceed. 

(Present at this point in the proceedings were Senators McClellan, 
Ives, McNamara, and Mundt.) 

Mr. Kennepy. Mr. Brewster, just in connection with Senator Mc- 
Namara’s questions, how many of the unions in the Western Confer- 
ence of Teamsters are in trusteeship ? 
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Mr. Brewster. I think there are about 40 to 44, somewhere in there. 
They are coming out as fast as we can. The last count that I made, I 
think was 44, or the last check. 

Mr. Kennepy. It is about 20 percent of your unions jn the 11 
Western States that are in trusteeship ? 

Mr. Brewsvrer. Roughly speaking, that would be it. There are 
246 locals. 

Senator Munpr. How do they get out? Do they get out on their 
own initiative or do you have to let them out ? 

Mr. Brewster. It is a combination of both. I would like to say this 
in regard to trusteeships: I am very much opposed to trusteeships for 
any long period of time. When a new local union is chartered, I 
believe that it should be for a period of 2 years, because our constitu- 
tion says that a man should be in the organization for 2 years and 
give the person an opportunity to acquaint himself with the organi- 
zation himself. 

To give you a concrete example of what just happened with local 
174, that was chartered or taken out of 174 and got a separate charter, 
for 2 years that was under trusteeship. At the end of 2 years that 
came out of trusteeship immediately, and there was an election and 
the same officers that conducted the business for 174 for 2 years were 
reelected. 

I think with one exception—that was a member of the trustees. 
Now, some of these local unions are financially unsound and they are 
in areas where they have to be subsidized. I think it is necessary 
that in that vicinity it is under trusteeship to the head of that area. 

I bring this up every 6 months, and I ask for a report from the 
international, and I go over at our policy meeting and want to know 
the progress they have made, so that in their opinion they feel they 
are substantially strong enough and built up a good enough member- 
ship to go on their own. 

Senator Munpr. Does a local which finds itself in trusteeship have 
to do anything beyond developing a record of solvency in order to 
get out of trusteeship ? 

Mr. Brewster. Solvency and possibly good leadership, yes; and 
things of that kind. I have had instances where I could refer to one 
local union in Bellingham that had three trustees, and we had to help 
finance the local continuously. 

I finally found one man that went up there, and he was there and 
he did a wonderful job, and within 2 years it was taken out of trustee- 
ship and he has been elected ever since. 

This is several years back, and that is one of the best small local 
unions in the State of Washington. It was the leader himself that 
did it. 

Senator Munpt. The one union under trusteeship with which this 
committee has some familiarity is this one involved with these hear- 
ings in Portland, in connection with the pinball operations, 

As I remember, Mr. Hildreth was the secretary of that union in 
trusteeship and reported that they had not had an election for 5 years. 

[ am wondering how you develop good leadership, or leadership 
of any kind that you can check as to its value if they do not have any 
elections under a trusteeship. 

(At this point in the proceedings, Senator Ervin entered the 
hearing room.) 
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Mr. Brewster. I don’t think that you really do, Senator. That is 
one of the things that I am opposed to trusteeships for, because I 
don’t believe that it inspires the officer himself to get out and do a 
good job. 

That is one of my main reasons for, as soon as it is possible, to get 
them out of tr usteeship, to do so. I haven't gone into that particular 
local union, but I will say this, that Oregon has done a better job, on 
an average, of taking local unions out of trusteeship than any other 
State in the 11 Western States. 

I think that they have something like 4 at the present time, and I 
believe they had 8 about 2 years ago. They cut theirs in two. 

Senator Munpr. We were having a discussion yesterday and wound 
up with a question on which you sought additional time to make an 
answer, and I am not going to press you for your answer this morn- 
ing. Do you remember what the question was, about the franchise 
of the union member and his right to exercise his greatest of all 
American heritages, the right of self-determin: ition in polling places ? 

Now, beyond that, it seems to me that a union member in a local 
which is under trusteeship not. only gets himself caught in the trap 
that I was deploring yesterday, where he was compelled to pay a 
union tax to support a candidate that he might oppose, but that 
actually the union member in a trusteeship just does not even have 
any control over his own union; does he? He is just paying dues, 
and while he is under a trusteeship he has no denies of his own local 
officers or anything else, as I understand it. 

Mr. Brewster. As a whole, that isn’t exactly true. I recommend 
that other than the person that is the head of it, and everything has 
to have a head, the head of that organization be appointed for a rea- 
sonable period of time and all of ‘the other officers elected. 

Although, under the charter the trustee has the right to appoint all 
officers, I am not in favor of it. 

Senator Munpr. I can understand in a new union you have to have 
a certain period in which it can prove itself, but after it has been estab- 
lished then it would seem to me that the union members under the 
trustee should certainly have a right to elect their local leaders and 
let them demonstrate their capacity to be good leaders, and let the 
leaders demonstrate their capacity to function. 

Mr. Brewster. I agree with you wholeheartedly. 

Senator Menpr. But your charter, you say, does not provide for 
that. Personally you favor it but the charter does not provide it. 

Mr. Brewster. It does not provide it. 

Senator Munpr. Would that not be a good constitutional amend- 
ment to include it in your constitutional revisions that you are going 
to have here shortly / 

Mr. Brewster. I believe in some instances that it would be neces- 
sary to possibly appoint a full board. I have an example that several 
years ago I was called back into Seattle, that a rump group in the taxi 
industry i in Seattle had called a strike, and there were only about 30 
or 40 of them, out of a membe ship of about 500, and they forced the 
other members to take their cabs in and tie it up. 

I think that needed a cleaning house all together. 

Senator Munpr. I presume, in doing that, this rump group had vio- 
lated something or other, either your constitution or your bylaws, or 
your charter, or something / 








ive 
ab- 
the 
nd 
the 


for 


na- 


ng 


ral 
AX] 

30) 
the 


10- 


; or 


IMPROPER ACTIVITIES IN THE LABOR FIELD 1205 


Mr. Brewster. That’s true. 

Senator Munpr. So that they were subject to disciplinary action. 

Mr. Brewsrer. And some of the members of the board were in- 
volved. 

Mr. Kennepy. How long has that taxicab union been in trustee- 
ship ¢ 

Mr. Brewster. I believe 1944. 

Mr. Kennepy. So that is about 13 years? 

Mr. Brewsrer. Thirteen years. 

Mr. Kennepy. And you are a trustee / 

Mr. Brewster. I am a trustee and I would like to say that I think 
2 or 3 years ago it came up toa vote and the membership voted to keep 
it in trusteeship. 

Mr. Kennepy. What percentage of members voted at that meeting ? 

Mr. Brewster. I wouldn’t know that but they hold meetings so that 
everyone can attend and they hold two meetings. They hold a morn- 
ing meeting and a night meeting. 

Mr. Kennepy. How many members come to the meeting ¢ 

Mr. Brewsrer. I am not sure. 

Mr. Kennepy. Are you not a trustee / 

Mr. Brewsvrer. Yes, but I don’t check how many members come. 

Mr. Kennepy. Do you not attend the meetings / 

Mr. Brewsver. | do when I am in town and the vice president takes 
over when I am not there, 

Mr. Kennepy. When was the last meeting you attended of the taxi- 
cab drivers / 

Mr. Brewsrer. It has been more than a year. 

Mr. Kennepy. And you are the trustee of the union / 

Mr. Brewsrer. I am the trustee. 

Mr. Kennepy. And you cannot tell us how many members attend 
the meetings / 

Mr. Brewster. No, I cannot tell you how many attend the meet- 
ings, but I think they are along the average of any other local union 
and [ think the percentage is small. I don’t think it is near 50 per- 
cent, but those are the people. 

Mr. Kennepy. How many members do you have in the taxicab 
union ? 

Mr. Brewster. It is close to 600, I believe. 

Mr. Krennepy. And you have no idea how many attend the 
meeting ? 

Mr. Brewster. No, I don’t any more than I have any idea of prob- 
ably any other local. 

Mr. Kennepy. What percentage of the membership in the Western 
Conference of Teamsters, what percentage of the membership is under 
trusteeship ¢ 

Mr. Brewster. I think you just quoted it. 

Mr. Kennpy. I asked you what percentage of the locals were under 
trusteeship and it was about 20 percent. 

Mr. Brewsrer. The membership, that would be a rough one to break 
down. They are more or less small locals. 

Mr. Kennepy. Do you have any idea? 

Mr. Brewster. I don’t think that it would be over 8 percent. 

Mr. Kennepy. About 8 percent ? 
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Mr. Brewster. I think that is right. 

Mr. Kennepy. Of the membership ? 

Mr. Brewster. I am making a rough guess. 

Mr. Kennepy. Would you get us the figure? Would you get those 
figures for us? 

Mr. Brewster. I think that I can get them, surely. 

Mr. Kennepy. Would you provide them for the committee? 

Mr. Brewster. Yes, sir. 

The CHamman. You can submit that by letter when you get home, 
Mr. Brewster, if you will, please, sir. 

Mr. Brewster. I will try and contact our office here and have them 
send in a letter to that effect because that can be checked probably 
better in the local office than in the western office because I will have 
to check with the international office, myself. 

The Cuarrman. The source of the information is immaterial and get 
it as accurately as you can and submit it. 

Mr. Brewster. I will do the best I can. 

Mr. Kennepy. Now, going back to this health and welfare funds 
and the pension fund, is there a brokerage arrangement on those, on 
any of those funds? 

Mr. Brewster. There is a broker and a representative of the organi- 
zation. 

Mr. Kennepy. He is a broker on which fund—the health and wel- 
fare? 

Mr. Brewster. There is a setup of a broker on health and welfare 
and another different setup on pensions. 

Mr. Kennepy. Is it the same broker in both ? 

Mr. Brewster. One of the same brokers is in the pension plan with 
a man by the name of Sandy Bernbaum. They are George Newell 
and Sandy Bernbaum. George Newell is the broker of the health and 
welfare. 

Mr. Kennepy. He is the broker of the health and welfare? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Now, approximately what is his income each year 
from the health and welfare fund ? 

Mr. Brewster. His brokerage is paid through the insurance com- 
pany. 

Mr. Kennepy. Approximately what is his fee each year ? 

Mr. Brewster. I believe it runs approximately $300,000. 

Mr. Kennepy. About $300,000 ? 

Mr. Brewster. I would say that. 

Mr. Kennepy. The figure that we have is that it runs between four 
and five hundred thousand dollars, is that right ? 

Mr. Brewster. There is 25 percent of that or one-fourth of that 
that goes to the City of Hope Hospital, so that will cut it down, prob- 
ably, to what I said, about what I said. 

Mr. Kennepy. About $300,000 ? 

Mr. Brewster. I think that is right. 

Mr. Kennepy. That he receives each year in brokerage fees ? 

Mr. Brewster. Yes. 

Mr. Kennepy. It has been established, Mr. Brewster, that you 
received from Mr. George ann s in the years, 1951, 1952, and 1953 
approximately a little over $5,000 in Affiliated Fund, Inc., , stock, which 
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Mr. Newell said was for commissions. Will you explain that? I do 
not think you have ever explained that. W iit. you explain that before 
this committee ? 

Mr. Brewsrer. That is not true. 

Mr. Kennepy. That is $5,000 for each year. 

Mr. Brewster. That was the amount of money that Mr. Newell paid 
me for managing the stable during those years. And it did not come, 
from any knowledge of mine, from that at all. If it had, I would not 
have taken it. 

Mr. Kennepy. Mr. Newell marked it down as commissions paid 
on his income-tax return. 

Mr. Brewster. I cannot help what he marked it down. I had not 
any knowledge of it and I would not have taken it if I had known 
that it came from any commissions from the insurance or health and 
welfare. 

Mr, Kennepy. What services were you performing for him that 
warranted your receiving approximately $5,000 each” year, in 1951, 
1952, and 1953? 

Mr. Brewster. I was managing the entire part of the stable. I 
was seeing, on claiming horses—seeing that they were properly taken 
care of and so forth. 

Mr. Kennepy. Were you not president of local 174, or secretary- 
treasurer of 174 at the same time ? 

Mr. Brewster. Yes, sir. And any time I did this work it was 
before and after hours of working for the organization. 

Mr. Kennepy. What do you mean “before hours”? What time 
would you be getting up in the morning ? 

Mr. Brewster. 4: 30. 

Mr. Kennepy. And what sort of work would you be doing with 
the horses then ? 

Mr. Brewster. In Seattle when I was there, or any other place, 
I would instruct and look over the stable in its entirety and see what 
horses needed to be worked, what horses needed to be walked, what 
horses needed to be run. 

Mr. Kennepy. Would you get up every morning at 4:30 and see 
what horses needed to be worked ? 

Mr. Brewster. Every time I was in any place where the horses 
were worked. 

Mr. Kennepy. How often was that that you were where the horses 
needed to be worked ? 

Mr. Brewster. I would say that it was probably 50 percent of 
the time. 

Mr. Kennepy. That you were in Seattle? Would you say that 50 
percent of the years 1951, 1952, and 1953 you got up at 4:30 in the 
morning to see that the hor: ses were walked? 

Mr. Brewster. Yes, sir; I got up at 4:30 every morning. 

Mr. Kznnepy. You did not have Terry McNulty or any of these 
other employees that could do that ? 

Mr. Brewster. No; I didn’t have them do that. 

Mr. Kennepy. Was it because you were interested in saving the 
money that you did not have an employee do it—perform it for ‘you? 

Mr. Brewster. I was interested in seeing that the horses were 
properly taken care of. 
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Mr. Kennepy. And he was paying you the $5,000 which he says is 
for commissions, he was paying you $5,000 to see that the horses were 
walked ? 

Mr. Brewster. Can I see that statement and see when it was made 
and so forth? I think that he has corrected one since. 

The Cuatrman. Let us get one thing clear now. Counsel is refer- 
ring to a commission. Upon what premise would vou charge a com- 
mission for going down to the stable and seeing if the horses need 

walking? I just do not understand the commission payment on that 
Shoes 

Mr. Brewster. I don’t know, Senator, whether you know, but it is 
just as important, sometimes, to walk a horse as it is to—— 

The Cuatrman. I am not talking about that. Maybe a horse needs 
to walk. But what I am talking about is upon what premise do you 
base a commission ? 

Mr. Brewster. I think it all comes under the category of work. 

The Cratrman. I think that would be salary, would it not, not a 
commission ? 

Mr. Brewster. I took it asasalaryv. I didn’t take it asa commission. 
1 never knew at any time. I thought that that came out of his own 
moneys. 

The Cyatrman. All right. Was it a salary by the hour, by the 
week, by the month ? 

Mr. Brewster. By the year. 

The CHAIRMAN. By the year. What was the arrangement ? 

Mr. Brewster. $5,000 a year in those 3 years. 

The Cramman. Just a flat $5.00 a year? 

Mr. Brewster. That is right. 

Senator Ervin. Mr. Chairman, to borrow an Army expression of 
paydays, it looks like not only the horses were walked, but the ghosts 
were walked, also. 

The CuatrmMan. Senator Ives? 

Senator Ives. I am not clear yet as to what happened to the $10.40, 
Mr. Brewster, collected from the employer. Did you say that the 
$10.40 for the individual worker comes from the employers for this 
health and welfare funds? 

Mr. Brewster. Yes, sir. 

Senator Ives. What happened to it? You told me when TI asked you 
the question as to what happened to it, you said it was all put in bank 
deposits. I was not here when you were testifying yesterday on this, 
I do not know what you said yesterday, but suddenly now it is re- 
vealed that part of it goes into insurance. That is the question I asked 
you and you said you ‘did not. 

Mr. Brewster. It don’t. That isn’t anything to do with—— 

Senator Ives. Well, where is the money going? You are talking 
about some kind of an insurance plan here. 

Mr. Brewster. Well, I don’t know what you are talking about. 

Senator Ives. I am talking about some kind of an insurance plan 
in connection with your health and welfare program. What is this 
money that you are talking about, that you are talking about to counsel 
here, being paid for commissions? 

Mr. Brewster. This is altogether a different setup altogether. 

Senator Ives. What has this broker got to do with it ? 
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Mr. Brewster. What has the broker got to do with it ? 

Senator Ives. Yes. 

Mr. Brewster. | think all of these people have a broker. I think 
there is a broker—— 

Senator Ives. All of what people have a broker ? 

Mr. Brewsrer. All funds have a broker ; do they not? 

Senator Ives. No; not if you put them in bank deposits. You do 
not have to have a broker for that. That is why I am trying to find 
out What it is all about. You told me that you put all of this money 
you collected, in other words, every bit of money that came out of 
that $10.40 per head, you put it in bank deposits. Now it suddenly 
emerges that it is not in bank deposits. How much is and how much 
is not? 

Mr. Brewster. Well, we can break it down, I think it is 86 percent 
tliat goes in and the other 14 percent——— 

Senator Ives. Goes in what ¢ 

Mr. Brewsrer. Into the health and welfare. 

Senator Ives. I am not asking that question. I am asking where 
in blazes name the money goes that you get out of this $10. 40. What 
goes into bank deposits and what goes into something else? 

(At this point, the chairman withdraw from the hearing room.) 

iv Brewster. [ can’t really follow you. 

Senator Ives. Well, it is very simple. To start with, you said that 
every bit of it was put in bank deposits. 

Mr. Brewster. Will you let me finish ? 

Senator Ives. Go ahead. I am trying to find out. 

Mr. Brewsrer. Maybe I can get it out. I might be a little thick 
on what you are talking about. Out of every dollar that is put in 
for health and welfare that goes to the insurance company, there is 
s6 cents of that dollar that goes into benefits of health and welfare, 
After 

Senator Ives. Just a minute. Wait a minute. 

You told me nothing about that in reply to the questioning I 
directed at you to start with. 

All right. Go ahead. 

Mr. Brewster. I am sorry I didn’t. I wasn’t holding anything 
back. It is just one of those things. 

Senator Ives. You did not say a word about any of that. Go 
ahead. 

Mr. Brewsvrer. I thought that you knew how insurance companies 
operate. On insurance plans, I think it Is natural that they go 
through the insurance company, and they have a definite amount of 
money that they charge. 

Senator Ives. You say 86 percent goes to the insurance company ? 

Mr. Brewster. Eighty-six percent goes into the welfare fund. 
Fourteen precent goes into the insurance companies for their certain 
oper ations and so on and so forth. It is broke down. It has been ex- 
plained to me, but I cannot explain it in detail now. I know 2 of that 
14 percent is brokerage. The other 12 percent, I think, is profit, 
administration, as far as they are aiarale and something else. 

Senator Ives. Now, that money has to do entirely with insurance 
companies, right 

Mr. Brewster. That money is in insurance companies; yes. 

Senator Ives. Of that 100 percent——— 
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Mr. Brewster. Yes. 

Senator Ives. 86 percent is paid out for health and welfare, 14 
percent for brokerage and other fees in connection with it, is that 
right ? 

Mr. Brewster. Yes, sir; that is right. 

Senator Ives. Where do you get your bank deposits ? 

Mr. Brewster. Bank deposits, the 86 percent goes back into the 
funds, and those funds are set up, the bank deposits, on any surplus 
that we do not pay in benefits during the year. 

Senator Ives. I do not follow you on that at all. I suppose your 
insurance company is looking after the benefits. 

Mr. Brewster. There isn’t any real dividends. The dividends are 
any surplus. 

Senator Ives. I am not talking about dividends. 

(At this point, the chairman entered the hearing room.) 

Senator Ives. What insurance companies are you paying brokerage 
fees to? 

Mr. Brewster. Occidental. 

Senator Ives. Occidental ? 

Mr. Bpewster. Yes. 

Senator Ives. What role does that insurance company play in this? 
I am not clear at all as to what the role is that the company plays. 
You are evidently paying for some kind of service here. 

Mr. Brewster. We put these all out for bids, Senator. We have had 
7 or 8 bids. They run from 60 percent to 86, on what they will give 
you back or what they charge. Some of them charge from 14, this is 
the lowest one that we have ever been able to get a bid, and we have 
sent the bid out as many as to 10 top insurance companies, and they 
all have a definite charge. That runs between 14 percent and 20 
percent. By a vote—— 

Senator Ives. Twenty is very high. I happen to kown. 

Mr. Brewster. Well, some of them do. 

Senator Ives. I know they do. There is no provocation for it, 
either. 

Mr. Brewster. I don’t think there is. 

Senator Ives. No. 

Mr. Brewster. I am going to work as hard as I can to have this 
cut down as much as I can. 

Senator Ives. Now you are talking about the service you are getting 
out of the Occidental Insurance Co., are you not ? 

Mr. Brewster. Yes. 

Senator Ives. What does that service cover? I want to find out 
where the money is going. 

Mr. Brewster. That insurance covers a guarantee that we will get 
86 cents of every dollar that comes in their bank into the plan. 

Senator Ives. Back into the plan? What is the plan? 

Mr. Brewster. The health and welfare. 

Senator Ives. I know that, but what is it? What does it cover? Is 
that where you get your money to put into the banks, the bank depos- 
its, the amount that comes back from the i insurance company ¢ Or is 
that the refund that you get, based on experience rating 4 

Mr. Brewster. No; that is the moneys that there be a surplus after 
the end of the year after the oper ation of a year. It would be about 
the same thing. You would probably term it the same thing. 
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Senator Ives. That is where you get the bank deposits, is that it? 

Mr. Brewster. Yes, sir. 

Senator Ives. You see how lost I was when I did not know any of 
the rest of this operation you are talking about. 

Mr. Brewster. I have been rolling and rattling around here for 2 
weeks. I have been lost, too. 

Senator Ives. No; you have not been rattling around the business 
of the Occidental Insurance Co. when I was here. 

Thank you. 

Mr. Brewster. Thank you. 

Mr. Kennepy. Mr. Chairman, we have here two of the gifts of stock 
or payments of stock for the year 1952 and 1953 from Mr. George 
Newell to Mr. Frank Brewster. 

The Cuairman. The Chair would like to present to the witness a 
photostatic copy of a document which purports to be a copy of an in- 
voice, I believe, and it indicates that a copy of this invoice was mailed 
to the witness, Mr. Brewster. 

Mr. Brewster, will you examine that invoice and see whether you 
recognize it and if you received it along with the check ? 

(Document handed to witness.) 

(At this point, Senator McNamara withdrew from the hearing 
room. ) 

(The witness conferred with his counsel.) 

The Cuatrman. The Chair used the word check when I should 
have said stock. Did you receive that invoice along with the stock in 
the Affiliated Fund, Inc. ¢ 

Mr. Brewster. Yes, sir; I did. 

The Cuarrman. Then you knew at the time you received it that this 
was not. coming out of his personal funds, did you not ? 

Mr. Brewster. I did not. It don’t say there that it did. 

The Cuatrman. It says that due to arrangements you made with 
Mr. Ochsner. Who is Mr. Ochsner? “In accordance with your ar- 
rangements with Mr. Ochsner” 

Mr. Brewster. I don’t know a Mr. Ochsner. 

The Cuatrrman. You said you would be paid a salary of $5,000 a 
year. What is the amount of that voucher? 

Mr. Brewster. That is $5,800-and-something, I believe. 

The Cuarrman. How was that arrived at ? 

Mr. Brewster. I don’t know how that was arrived at. 

The CHarrman. It was arrived at at the price of the stock, was it 
not? Look and see. 

Mr. Brewster. That is what it was; yes. 

The CuammaNn. Does it not show the price of the stock there at that 
time to be—what? At$5 what? 

Mr. Brewster. $5.36 a share, 

The CHairman. And for 1,000 shares, is that correct ¢ 

Mr. Brewster. That is correct, 

The CHatrmMan, That document may be made exhibit No. 87. 

(The document referred to was marked “Exhibit No. 87,” for refer- 
ence and will be found in the appendix on p. 1434.) 

The Cuairman. I hand you a similar document and ask you to 
ooveene it and identify it. It appears to be the invoice for the year 
of 1953. ; 
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(Document handed to witness. ) 

(The witness conferred with his counsel.) 

The CHarrmMan. Do you recognize it as an invoice that you received, 
a photostatic copy of the invoice you received / 

Mr. Brewster. Yes, sir. 

The Cuarrman. Allright. It may be made exhibit No. 88. 

(The document referred to was marked “Exhibit No. 88,” for refer- 
ence and will be found in the appendix on p. 1435.) 

The CHarrman. Did you have an arrangement with anybody? 
bs hat was your original contract agreement where you would be paid 

$5,000 per year / 

Mr. Brewster. Just a verbal agreement. 

The CuairMAN. You would be paid $5,000 a year in cash ? 

(At this point, Senator Ives withdrew from the hearing room.) 

Mr. BREwstTeEr. No: he said each year that he would like to have me 
save some money and he would buy a thousand shares of stock for me. 

The CHarrman. Each year he would buy a thousand shares of 
stock ? 

Mr. Brewster. Yes, and at that time it was $5 a share. 

The Cuarrman. If it was going to be 1,000 shares each year, you 
could not know what it was going to cost, could you? Stocks do fluc- 
tuate a little, do they not, in price / 7 

Mr. Brewster. Yes; they do. 

The CHatRMANn. So there was no arrangement about $5,000 a year as 
you originally testified, but there was an arrangement for 1,000 shares 
of stoc k each year; is that correct / 

Mr. Brewster. He told me that he would pay me $1,000 a year and 
with that he would buy the stock. 

The CHarrMAN. That he would pay you what ? 

Mr. Brewster. $5,000 a year and w ith that he would buy this stock. 
At that time I thought that the stock—I think it was pretty close to 
that amount at the time that we made the original agreement. 

The CuarrMan. On the last documents I showed you, the stock had 
gone down to $5.17 per share. 

Mr. Brewster. That is true. 

The CuarrMan. So your check was $5,170; is that correct ? 

Mr. Brewsrer. That is true. 

The CuarrMan. You say you never knew this came out of brokerage 
funds? 

Mr. Brewster. I did not. 

The CuarrMan. You never knew it was a commission ¢ 

Mr. Brewster. I did not. 

The CHarrmMan. You referred to it as a commission to begin with. 

Mr. Brewster. I never did. 

The CramMman. You never understood it to be a commission ? 

Mr. Brewster. I did not. 

The Carman. All right. Proceed, Mr. Counsel. 

Mr. Kennepy. You have no explanation as to why he would make 
the deduction in this insurance part of this income-tax return rather 
than on the stable / 

Mr. Brewster. I have no way of telling, but T understood later that 
he had changed that statement that he made first. Which one have 
you got? Could I see that one? 
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Mr. Kennepy. It is 1951. 

Mr. Brewster. Yes. There has been another statement. Did you 
ask him on any statement since then? It has been changed. I wish 
that you would get all of the evidence and the dope. 

Mr. Kennepy. 1951 we have. 

Mr. Brewster. Yes; but there is one after that. 

Mr. Kennepy. Did you ultimately sell him back that stock ¢ 

Mr. Brewster. No. I just sold the stock. 

Mr. Kennepy. He did not buy the stock back from you ¢ 

Mr. Brewster. No. 

Mr. Kennepy. He did not purchase it—— 

Mr. Brewster. Wait a minute. I think I sold the stock through 
his broker. Whether he bought it back or not, 1 don’t know. I know 
that I got rid of the stock. 

Mr. Kennepy. That was for approximately $11,000 that you sold it 
through his broker / 

Mr. Brewster. I think I sold it all. 

Mr. Kennepy. It is for approximately $11,080 that George Newell 
purchased the stock. Are you sure you didn’t sell it directly to him? 

Mr. Brewster. Not to my knowledge. It was through his broker. 

Mr. Kennepy. Did you know George Newell was buying the stock 
back ? 

Mr. Brewster. No; I didn’t know that. 

Mr. Kennepy. You did not know that ? 

Mr. Brewster. I don’t know. He might have bought it back. I 
don’t say he didn’t. 

Mr. Kennepy. Did you discuss with him about his purchasing the 
stock back, repurchasing the stock / 

Mr. Brewster. | told him I wanted to get rid of it, and he said, “I 
will call my broker and it can go through my broker.” 

Mr. Kennepy. You say this was for getting up in the morning and 
taking care of the horses / 

Mr. Brewster. That is right. 

Mr. Kennepy. You have been in partnership, I take it, with Mr. 
George Newell ¢ 

Mr. Brewster. I was; yes, sir. 

Mr. Kennepy. What was that partnership / 

Mr. Brewster. We first originally were in partnership to, one time, 
buy a piece of property. 

Mr. Kennepy. What year was this? 

Mr. Brewster. Gee, I think it was around 1949 or 1950. You have 
the dates there, haven’t you, somewhere # 

Mr. Kennepy. It was around 1950, 

Mr. Brewster. I am just guessing. I think it was around 1949 or 
1950, and we purchased a piece of property. 

Mr. Kennepy. How much money did you put up for the piece of 
property ¢ 

Mr. Brewster. Around $5,000 apiece. Five-something. It was 
around 

Mr. Kennepy. Could it be $3,250 that you put up / 

Mr. Brewster. No; I think it was more than that. 

Mr. Kennepy. Go ahead. Originally ¢ 

Mr. Brewster. What do you want to know / 











1214 IMPROPER ACTIVITIES IN THE LABOR FIELD 


Mr. Kennepy. I want to trace through your financial dealings with 
Mr. Newell, and I want to start with this original transaction. I want 
to trace itin detail. Will youtry to assist me? 

Mr. Brewster. Yes. If you will tell me what you want, I will try 
and assist you. 

Mr. Kennepy. Let us start at the beginning when you were going 
to purchase the land with Mr. Newell. How much money did each of 
you put up? 

Mr. Brewster. The piece of property, I believe, was around $11,000, 
and I thought we put up 50 percent apiece. 

Mr. Kennepy. I guess the figure is $6,050 each that you put up. 

Mr. Brewster. Thatiscloser. I thought it was around 11. 

Mr. Kennepy. So you purchased the land, did you? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. And then what happened ? 

Mr. Brewster. Then we sold the land. 

Mr. Kennepy. How much did you sell the land for? 

Mr. Brewster. $25,000. 

Mr. Kennepy. To whom did you sell it? 

Mr. Brewster. The county of Los Angeles. 

Mr. Kennepy. Did you have any other business transactions with 
Mr. Newell? 

Mr. Brewster. To my recollection, the only other one was the horse 
business. 

— Kunnuor. What was the horse business? What did you do 
on that ¢ 

Mr. Brewster. We bought horses together. 

Mr. Kennepy. How much did you put in originally on the purchase 
of horses ? 

Mr. Brewster. We took this money that we got from the land 

Mr. Kennepy. That is $25,000? 

Mr. Brewster. Yes. 

Mr. Kennepy. All right; $12,500 each you put into what? 

Mr. Brewster. What horse ? 

Mr. Kennepy. Well, what did you do? You each had $12,500. 
What did you do with your $25,000? 

Mr. Brewster. We started buying horses. 

Mr. Kennepy. Where did you keep the horses? 

Mr. Brewster. At the racetrack. 

Mr. Kennepy. What racetrack did you keep them at ? 

Mr. Brewster. Well, they go from one to another, when they are 
racing, when they are traveling. 

Mr. Kennepy. Did you have a firm name or a company name? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. What was the name of the company ? 

Mr. Brewster. Breel. 

Mr. Kennepy. So in this organization, each one of you had $12,500; 
night ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Did you put any more money in after that? 

This is Breel Stable. Each one of you had $12,500. 

Mr. Brewster. Yes; we put in money; but when we put it in, how 
much, and so forth, I cannot give you facts and figures on it. 
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Mr. Kennepy. Did you each put in the same amount of money ? 
Mr. Brewster. No, sir. At different times he put up my share. 
Mr. Kennepy. He put up your share? 

Mr. Brewster. Yes. 

Mr. Krennepy. Approximately how much money did you put in? 
Let us say both of you, and then you can tell me approximately how 
much you put in and how much he put in. How much did both of 
you put in during this period of time? 

Mr. Brewster. I cannot say. It would be a guess, It is awful 
hard to figure it because you would have to look at the record in its 
entirety because there might be a figure there where we might have 
lost a horse for $10,000, and then w ent and claimed another horse for 
probably $10,000. 

Mr. Kennepy. I would think, Mr. Brewster, if he was putting up 
part of your share, and you were getting up at 4:30 in the morning, 
walking the horses, he would have said, wy put in part of your share, 
let: us offset them,” ‘instead of paying $5, 000. 

Mr. Brewster. I don’t think so. 1 don’t think that would be a good 
way at all. 

Mr. Kennepy. You would not? 

Mr. Brewster. No. 

(At this point, Senator McNamara entered the hearing room.) 

Mr. Brewsrer. And I don’t think he would. 

Mr. Kennepy. Could you tell us a little more about this business 
transaction? This must have been fairly important. 

Mr. Brewster. What would you like to know about it? 

Mr. Kennepy. I would like to find out a little bit about how you 
arranged it with him, how much money you put in. 

Mr. Brewster. I haven’t any of the information. You have it. I 
don’t know what you are trying to get 

Mr. Kennepy. I will tell you what I a trying to get. 

Mr. Brewster. All right. Let’s he: 

Mr. Kennepy. I want to find out Soa ae money you put into the 
Breel Stables. 

Mr. Brewster. I don’t know. 

Mr. Kennepy. Tell me approximately how much money Mr. Frank 
Brewster put in the Breel Stables. You can tell me that. That is 
only in the last 3 or 4 or 5 years. 

Mr. Brewster. I don’t know. 

Mr. Kennepy. You have no idea? 

Mr. Griorrin. Mr. Chairman, the witness here has answered three 
times that he did not know. Can’t this be developed by further ques- 
tioning’ Why should we keep arguing with the witness ? 

The Carman. Yes, sir; it will be dev eloped by a little further 
questioning. 

(At this point, Senator Goldwater entered the hearing room. ) 

The CuHatrman. Within the past 3 years you have put how much 
money into this Breel Stables? 

Mr. Brewster. In the past 3 years we haven’t had the Bree] Stables. 

The Cuaiman, All right; the last 3 years that you had it. 

Mr. Brewster. The last 3 years prior to the last 3 years that you 
are talking about? 

The CuHarrman. You heard what I said. You understood me. 
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Mr. Brewster. I really do not know. 

The Cuarrman. You have some idea about it. 

Mr. Brewsrer. I haven't any idea. 

The CHairMAN. $1,000? 

Mr. Brewster. It is much more than that. 

The CHarrMan,. $20,000 7 

Mr. Brewster. I do not know. 

The CuHamman. Mr. Brewster, you astound me with your lack of 
knowledge and occupying the position you do. 

Mr. Brewster. Maybe I have a bad memory. 

The CHarrMan. Well, obviously. 

Proceed, Mr. Counsel. 

Mr. Kennepy. If you do not know how much money you put into 
the stables, can you tell us how much mone y you got out ‘of the stables? 

Mr. Brewster. I cannot. 

Mr. Kennepy. When did you sell the stables, Mr. Brewster / 

Mr. Brewster. I split up, I think, about 214 years ago. I don’t 
know the exact date on that either. I haven't any ‘infor mation in front 
of me at all. 

Mr. Kennepy. I understand that. But how much money did you 
get out? What did you get out of the stables? 

Mr. Brewster. I owe George Newell for what he put in. I owe 
him approximately $40,000. 

Mr. Kennepy. Do you have some kind of a note or arrangement / 

Mr. Brewster. We have not arranged that part of it, a ‘ause there 
is some difference of opinion on what he should receive. I don’t think 
that our figures figure that together. 

Mr. Kennepy. Could you tell me this: Why was he paying you 
$5,000 for a period of 3 years and you end up owing him $40,000 ? 
You still wouldn't want to offset those things at all, you wouldn't 
think that was good business practice, to have offset that ? 

Mr. Brewsvrer. I think that these things came after that period of 
time that we got into the hole to the vart ‘of $40,000. 

Mr. Kennepy. Tell me this: When you sold these stables, Breel 
Stables, why would you end up owing him $40,000, when you went 
into it equally originally ? 

Mr. Brewster. Because he put in more money than I. 

Mr. Kennepy. When you sold the stables, did he not get more money 
out of the stables 7? 

Mr. Brewster. He sold the stables to me and they were based on 
so much a horse. I have some of that data in Seattle, and I haven't 
anything along that line here. 

Mr. Kennepy. Did you pay him for the horses, or what he sold to 
you ? 

Mr. Brewster. I owe him for the horses. 

Mr. Kennepy. How much do you owe him? 

Mr. Brewster. Approximately $40,000. It might be $42,000 or 
$43,000. 

Mr. Kennepy. Have you given him a note for it? 

Mr. Brewster. I have not, but as soon as it is settled about every 
transaction, [ am going to give him a note. 

Mr. Kennepy. How long ago is it that you sold this? 

Mr. Brewster. It is over 2 years. 

Mr. Kennepy. And you still haven’t given him any note / 
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Mr. Brewster. I still haven’t given him any note. 

Mr. Kennepy. And you still ‘have not figured out how much you 

owe him? ' 

Mr. Brewster. I haven’t got it definitely. But I said approxi- 
mately it was around $42,000 or $40,000. 

Mr. Kennepy. Mr. Chi uirman, we have a witness here who might be 
able to refresh Mr. Brewster’s memory on this. 

The Cuarrman. Mr. Brewster, stand aside. 

Mr. Kennepy. Mr. Salinger / 

(Members present at this point: The chairman, Senators Ervin, 
McNamara, Mundt, and Goldwater. ) 

The Chatman. You do solemnly swear that the evidence you 
shall give before this Senate select committee shall be the truth, the 
whole truth, and nothing but the truth, so help you God # 

Mr. Savincer. I do. 


TESTIMONY OF PIERRE E. G. SALINGER 


The Cuarrman. Be seated and state your name, place of residence, 
business, or occupation. 

Mr. Sauincer. My name is Pierre Salinger. I live in Washington, 
D.C. Taman investigator for this committee. 

The CuairmMan. Just employed recently since the committee was 
established / 

Mr. Sattncer. Yes, sir. 

The Cramman. All right, Counsel, you may proceed. 

Mr. Kennepy. Mr. Salinger, you have spent the last 2 or 3 weeks 
out on the west coast ; is that correct 4 

Mr. Sauinoer. That is right, sir. 

Mr. Kennepy. And one of the matters that you have been in- 
vestigating for the committee is certain transactions of Mr. Frank 
Brewster / 

Mr. Satincer. That is right, sir. 

Mr. Kennepy. And you have had interviews with Mr. George 
Newell, with whom Mr. Frank Brewster was in partnership? 

Mr. Savincer. I have, sir. 

Mr. Kennepy. In the Breel Stables; is that right / 

Mr. Sauincer. I have. 

Mr. Kennepy. And you have also made a study of the books of 
the Breel Stables ¢ 

Mr. Sanincer. | have, sir. 

Mr. Kennepy. Would you give the committee an outline as to 
what happened so far as the purchasing of the Breel Stables and 
the sale of the Breel Stables by Mr. George Newell to Mr. Frank 
Brewster ? 

Mr. Savincer. Yes, sir. 

The Cuarrman. You had the books of this company: did you? 

Mr. Sarincer. The books were subpenaed, Senator, and they are in 
Seattle under subpena. 

The CHairman. They are under subpena, and you have examined 
them / 

Mr. Sauincer. I have; and I have talked to Mr. Clifford Whittle, 
the accountant for the Breel Stables, and we have gone over the 
transactions and he has explained them to me from his books. 
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The CuarrMan. Proceed. 

Mr. Saurncer. Originally, Mr. Newell and Mr. Brewster each put 
in $6,050 to buy a piece of property adjacent to the Santa Anita Race 
Track in Los Angeles, Calif. Mr. Newell stated to me that Mr. 
Brewster had told him about this property, and that it was a very 
good buy, and Mr. Newell said he was grateful to Mr. Brewster for 
letting him on the deal, and they put in the money originally and 
bought this property. 

They eventually turned around and sold the property for $25,000 
to the County of Los Angeles. This money was used to salad the 
original purchase of horses in the Breel Stable. 

Over the period of time 

Mr. Kennepy. When was this, approximately, that they made the 
purchase of the horses of the Breel Stables ¢ 

Mr. Satincer. Approximately 1951. 

In the period from 1951 to July of 1955, when the Breel Stable was 
dissolved at the request of Mr. Newell, there were some purchases made 
for horses by that stable, and our examination of the books showed that 
a substantial amount of purchases for horses were made by Mr. Newell, 
and that in those cases he would put in Mr. Brewster’s interest. So 
when they arrived at the period when they were going to dissolve this 
stable, this is exactly from their books, the relative positions of the two 
partners in this corporation, Mr. Brew op and Mr. Newell, the corpo- 
ration owed Mr. Newell the sum of $52,127.75, and the corporation 
owed Mr. Brewster the sum of $1563.53, 

The disparity in the figures owed to the two partners in this corpo- 
ration was due to the heavy investments that had been made in Breel 
Stables by Mr. Newell as opposed to the almost lack of investment 
made by Mr. Brewster. 

They settled this account in this way: Mr. Brewster was given 
horses valued at $42,496.43; he was given a horse truck valued at 
$1,262.93 ; and he was given an electro wrap machine valued at $606.67, 
for a total of $44,366.03. The books of the Breel corporation reflect 
that in consideration of this $44,366. 03 which Mr. Brewster took out of 
the stable, there was a note in the amount of $17,750. However, |] 
questioned 

Mr. Kennepy. The note was from whom to whom ? 

Mr. Satincer. The note was from Mr. Brewster to Mr. Newell. In 
other words, there was an amount due Mr. Newell by Mr. Brewster. 

Mr. Kennepy. That note, according to the books, was in existence / 

Mr. Sauincer. That is right. So then I questioned Mr. Newell 
about the existence of this note, and he said there was no such note. 
He said, however, that he felt Mr. Brewster owed him this amount of 
money and that they would make arrangements for the collection of 
the money later. 

Mr. Kennepy. What do the records show as far as Mr. Newell ? 

Mr. Sarrncer. For Mr. Newell, all he got out of the company was 
this $17,750 note, which he says is nonexistent. He gota benlk account 
which had $891 in it, another open account which had $1,000 in it, and 
the horse Alderman, which had a book value of $9,524. Counting in 
the note, this is a total of $29,165. +? 

Taking these figures into necount, this left Mr. Newell taking a total 
loss on the stable of $22,962.7 
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Mr. Kennppy. Is that including the note? 

Mr. Sarrncer. That does not include the note. 

Excuse me, that does include the fact that he would be getting the 
money from the note. 

Mr. Kennepy. What would be the loss if you do not include that 

$17,500 note, which he says does not exist. 

Mr. Satincer. If you will wait just a second, I will compute it. 

Mr. Kennepy. Mr. Bellino says $39,000. 

Mr. Sauincer. It is a little in excess of $39,000. 

The horses which Mr. Brewster—are you interested in the horses 
Mr. Brewster took out of the stable ? 

Mr. Kennepy. No. 

He took a loss, then. How much was Mr. Newell’s loss on the stable 
when he sold the stable ? 

Mr. Sauincer. Well, he took a total writeoff loss of $22,962.75, and 
that is not counting his original investment in horses of $12,500, which 
he also had to write off. In other words, counting the original in- 
vestments he made, from 50 percent of the sale of the property in Los 
Angeles, that $12,500 which he originally invested, plus his $22,962, 
it gave him a total loss of around $34,000. 

Mr. Kennepy. And what was Mr. Brewster’s position ? 

Mr. Savincer. Mr. Brewster did not take a loss. He ended up 
with a profit of $18,066.03. That counts in the fact that he owes Mr. 
Newell $17,750. If you take that note out of existence on the testimony 
of Mr. Newell, then you have a greater amount of profit from Mr. 

srewster, amounting to some thing over $18,000. 

Mr. Kennepy. And the loss to Mr. Newell ‘would be then how much? 

Mr. Saurncer. The loss to Mr. Newell would be around $34,000. 

The CHarrman. Are there any questions, gentlemen ? 

Mr. Kennepy. Did you have something further on the horses that 
vou wanted to give? 

Mr. Sauincer. Only that the horses involved in this transaction, the 
horses which were left over from the Breel Stable, ended up as >t 
erties of the Needmore Stable, which was a partnership which 
Brewster entered into after the Breel Stable went out of existence. 

The Cuarrman. Let me ask you a question. I am trying to follow 
this. Does this indicate that in this partnership arrangement in the 
Breel Stables, that when the thing was dissolved and settled up Mr. 
Brewster had made the minimum investment or the minority invest- 
ment, but ended up with profit, and Mr. Newell, who had more sub- 
stantially financed the project, ended up with losses ? 

Mr. Sauincer. That is exactly correct, sir. 

The Cratrman. And that is some 2 years ago when the corpo- 
ration was dissolved ? 

Mr. Sauincer. That is correct, sir. I asked Mr. Newell—— 

The CuatrmMan. And no note has been given ? 

Mr. Sauincer. No note has been given, sir. 

The CHatrMan. So far as you ascertain, no payment has been made? 

Mr. Sauincer. Right, sir. 

The Cuatrman. This Newell, if the Chair has followed you cor- 
rectly, is Newell the one that is getting all the brokerage from the 
teamsters ? 

Mr. Sauincer. That is correct, sir. 
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Mr. Kennepy. Mr. Chairman, could we go over the figures once 
more so we make sure we get them clarified? They change according 
to the $17,500. 

Could you go over the figures again as to what the sale was so that 
we make sure of them ? 

Mr. Satincer. Do you want to go through all the figures again ? 

Mr. Kennepy. Yes. 

Mr. Saurncer. At the time of the dissolution of the partnership, 
Mr. Newell was owed $52,127.75. He took out of the company a bank 
account in the amount of $891, an open account in the amount of 
$1,000, the horse, Alderman, with a book value of $9,524. 

Mr. Kennepy. Let us keep it at that. That is the total that he took 
out except for the note / 

Mr. Sauincer. Right sir. 

Mr. Kennepy. What is the total ¢ 

That is $11,415? 

Mr. Sauincer. That is right, sir. 

Mr. Kr NNEDY. That he came out of the company with / 

Mr. Sarineer. Right. 

Mr. Kennepy. What would that mean that his total loss was on the 
company in the sale of the Breel Stables / 

Mr. Savincer. $40,712.75. That is the exact amount. 

Mr. Kennepy. That he took as a loss on the stables? Is that 
correct ¢ 

Mr. Satincer. That is right, sir. You are not counting the note. 
This is without the note. 

Mr. Kennepy. Without the note, he took a loss of how much 4 

Mr. SarinGer. 540,712.75 

Mr. Kennepy. What about Mr. Brewster? 

Mr. Satincer. Mr. Brewster, who was owed $1,563.53, took out of 
the stable 8 horses with a book value of $42,496.43, a horse truck with a 
book value of $1,262.93, and an electro wrap machine valued at 
$606.07. This is a total of $44,366.03. 

Mr. Kennepy. That he took out ? 

Mr. Sauinoer. Right, sir. 

Mr. Kennepy. And he was owed $1,563 / 

Mr. Sauinger. Right. That was written off. I don’t know if you 
want to get into that, but that was written off so that it actually 
came to Zero. 

Mr. Kennepy. That was written off because of a debt he owed in 
another stable ? 

Mr. Sauincer. That is right. 

Mr. KenNepDy. So, actually, he came out of this transaction $44,- 
366.03 ahead ¢ 

Mr. SAvinGer. Correct. 

Mr. Kennepy. And Mr. Newell came out $40,712.75, a loss, is that 
right 4 

Mr. Satrncer. Correct. That is not counting a note. 

Mr. Kennepy. Not counting the $17,500 note? 

Mr. Saurncer. Right. 

Mr. Kennepy. And this isa company in which they both at least 
initially, went in as equal partners? 

Mr. Saurncer. That is correct. 
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Mr. Kennepy. And they sold the company and that is what the loss 
and profit was / 

Mr. Savincer. That is correct, s 

Mr. Kennepy. Senator, we have these registration cards of the FE] 
Rancho Motel, which Mr. Salinger gather ed, and if you wanted to 
introduce them, you could introduce them through him. He was the 
investigator who picked them up. 

The CuarrMan. Mr. Salinger, the Chair hands you four photostatic 
copies of documents. Will you please identify them and state what 
they are? 

(Documents handed to witness. ) 

The CratrMan. May I ask first if you obtained those photostatic 
copies. 

Mr. Sauincer. I did, si 

The Carman. In connection with your service to the committee ? 

Mr. Sauincer. I did, sir. 

The CuarrMan. All right. Now state what they are. 

Mr. Sanincer. These four photostatic copies represent registration 
cards at the El Rancho Motel in Millbrae, Calif. 

The CHarrmMan. By whom? 

Mr. Saurncer. One of them represents the registration of Frank 
W. Brewster. The second represents the registration of Mr. and Mrs. 
Mel Eisen. The third represents the registration of Richard Caval- 
lero, and the fourth represents the registration of T. McNulty. 

The CuHatrmMan. They will be made exhibit 89-A, B, C and D. 

The documents referred to were marked exhibits 89—A, 89—B, 89-C, 
and 89-D for reference and will be found in the appendix on pp. 
1436-1442.) 

The CHarrmMan. You say they are registrations. Do they show 
who paid the bills ¢ 

Mr. Sauincer. Yes, sir, they do in several cases. 

On the registration of Richard Cavallero, the front of the registra- 
tion bears the words “Charge to Frank Brewster,” and on the back 
it also says, “Charge to Mr. Frank Brewster, 552 Denny Way, Seattle, 
Wash.” 

Down here is a notation “$750 okay, $397 amount due, $353 returned, 
paid to Mr. Eisen, 10-3.” 

I queried the motel owner and obtained his affidavit which was read 
into evidence here yesterday, which indicated that this $750 repre- 
sented a check from the Western Conference of Teamsters which went 
to pay Mr. Cavallero’s bill, and the money left over from paying Mr. 
Cavallero’s bill was given in cash to Mr. Mel Eisen. 

The CuarrMan. I believe that was testimony yesterday and we did 
not have at that time these photostatic copies of the registration. 

Mr. Sauincer. Right, sir. 

The Cnarrman. Are there any further questions with respect to 
those, gentlemen / 

They have been placed in the record, as the Chair has stated. 

I will ask that in the record of the testimony yesterday where they 
were referred to, it be indicated that they subsequently were introduced 
into the testimony. 

(The documents were referred to on p. 1119.) 

Are there any further questions ? 

All right, Mr. Salinger, you may stand aside for the present. 
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Mr. Brewster, resume the stand, please. 
(Members present at this point: The Chairman, Senators, Ervin, 
McNamara, Mundt, and Goldwater.) 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


The Cuamman. Mr. Counsel, you may proceed. 

Mr. Kennepy. Does that refresh your recollection at all, 
Mr. Brewster ? 

Mr. Brewster. I think it does, to the point that I said I felt that 
I owed George Newell some $40,000. 

Mr. Kennepy. Do you think that it is a proper transaction for the 
president of the Western Conference of ‘Teamsters to allow himself 
to be owing the broker for the insurance fund $40,000 ¢ 

Mr. Brewster. I have known George Newell long before he brok- 
ered, all my life. I think as a friend, regardless of what business he 
is in, I think it is all right. I am not taking any advantage of the 
position. 

Mr. Kennepy. He makes from the Western Conference of Team- 
sters approximately $300,000 each year, does he not, net? 

Mr. Brewster. Yes. It is one of the lowest brokerage fees in the 
business. 

Mr. Krennepy. I am not questioning that. He still makes $300,000 
each year. You are president of the Western Conference of 
Teamsters. 

Mr. Brewster. I am not in any way obligating myself to 
Mr. Newell. 

Mr. Kennepy. You owe him $40,000. 

Mr. Brewster. And I intend to pay him. 

Mr. Kennepy. Have you written any note? 

Mr. Brewster. There is still an argument about the books. They 
are not just exactly the way that they have been produced. There 
is a matter of a mare that he has that isn’t on there that I sold him. 
That hasn’t been deducted. It is a mare by the name of Whang Bang. 

The Cuatrman. Is this a kind of a whang bang transaction ? 

Mr. Brewster. She was a whang-bang mare. She won 40-some 
thousand dollars, too. 

The Cuarmman. Mr. Brewster, this is a strange circumstance, it 
seem tome. I am sure Mr. Newell must be a pretty good businessman. 
Obviously, you would be rated as such, I assume, occupying the posi- 
tion you do have, having the responsibility for hundreds of thousands 
of working men and their finances. Can you explain why a $40,000 
debt like this is permitted to drag for a couple of years without any- 
thing being ascertained as to the exactness of it, or any arrangements, 
any definite understanding with respect to the payment of it? Can 
you give us any explanation for that? 

Mr. Brewster. We have been discussing it less than that period 
of time, and I still contend that the amount is not right. He is de- 
manding a note. He is a very good businessman. He will get a note 
and he will get paid. 

The Cuatrman. What about the note for $17,500 ? 

Mr. Brewster. That one I do not recollect. I don’t know what he 
is talking about. 
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The Cuarrman. Is that the only note or arrangement that has ever 
been made ? 

Mr. Brewster. Well, I don’t recall that note for $17,000, and I 
don’t know what it refers to. The note that I am talking about is the 
note on the transaction including the horses, and what his percentage 
of loss was. 

The Cuarrman. Mr. Brewster, again it is a little strange that a man 
of your intelligence, with the position you occupy, could not remem- 
ber whether he ; gave a $17,000 note. 

Mr. Brewster. No, I didn’t give any. 

The Cuatrman. You have not given any note? 

Mr. Brewster. No, not to my knowledge. I haven't signed any- 
thing. 

The CuairmMan. Would one gain the impression from the way you 
handle your personal financial matters that you might handle the 
union’s affairs in the same slipshod way # 

Mr. Brewster. I am not able to tell what people imagine. 

The Cuairman. Do you see nothing wrong whatsoever in your be- 
coming heavily indebted to Mr. Newell, taking into account the rela- 
tive positions you both occupy with the Teamsters Union, the business 
relations w ith it, and the large profits he is making from business that 
he receives from the Western Conference of Teamsters? 

Mr. Brewster. I see nothing wrong with it, and there has been no 
motive on my part—— 

The CuarrMan. You see no conflict of interest ? 

Mr. Brewster. No, sir. 

The Cuarrman. You see no conflict of interest in receiving that 
stock ¢ 

Mr. Brewster. No, sir. 

The CuHarrman. No conflict of interest in your becoming heavily 
indebted to him in a business enterprise / 

Mr. Brewster. I do not. 

The Cuamman. Well, that is your statement. 

Proceed, Mr. Counsel. 

Senator Munpr. Mr. Brewster, how did Mr. Newell get this posi- 
tion that he has as broker ? 

Mr. Brewster. He did it through a partner of his by the name of 
Morganstern. 

Senator Munpr. Morganstern ? 

Mr. Brewster. Yes, sir. And they were insurance advisers. They 
spent in excess of 2 years formulating a health and welfare fund at no 
expense to the conference whatsoever. They are not only the broker, 
but they are the advisers of the Western Conference of Teamsters. 
They sit in, they have representatives that sit in on negotiations and 
aid and assist the western conference in receiving and explaining to 
the employers on what the health and welfare means, what the cost is, 
and all of the particulars in that direction. They are more than 
brokers. They have been advisers to the Western Conference ever 
since the inception. 

As I said, they were more than 2 years, prior to the time that we put 
it into effect. They made surveys, studies, had examples, exhibits and 
everything else, and then came into our conference, and that is where 
we started from. 
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I want to say at that time the only insurance company that. would 
take a gamble was the Occidental Insurance. I have no brief for the 
Occidental Insurance, other than they were the first ones that would 
take a chance on health and welfare that I think is a very good setup 
in our area. 

Senator Munpr. Is this a continuing contract that they have? Do 
they get this $300,000 every year, or now that the Occidental is han- 
dling | it for you, is the commission unnecessary to the broker? 

Mr. Brewsvrer. No; the Occidental don’t handle it. The Occidental 
pays that or any other insurance company would pay that. 

Senator Munpr. As I understand it, Mr. Newell is a representa- 
tive of the Occidental Insurance Co., and he handles it as an under- 
writer, and gets an underwriter’s commission of $300,000; is that the 
arrangement / 

Mr. Brewster. I would say more that Mr. Newell represented the 
Western Conference of Teamsters to make the deal with the Occi- 
dental, or whatever other company that might bid. 

Senator Munpr. You told us that the Occidental got its contract 
under a system of competitive bids, 

Mr. Brewsvrer. The first one we tried to get competitive bids, but 
we were unsuc arta There wasn’t one insurance company that 
would bid on it. No. 1, the employer thought it was going to fall on 
its fi Ice, and, No. 2, the 3 insurance companies weren't very pleased with 
it. But now they all want it. 

Senator Munpr. Did Mr. Newell and Mr. Morganstern get their 
contracts through competitive bids, too? 

Mr. Brewster. No, sir. We hired them as consultants in the first 
place. We have places in the western part of the country where the 
commission is split because they have representatives on their side 
and our side. 

Senator Munpr. What business was Mr. Newell in at the time? 

Mr. Brewster. He was in the insurance business at the time. 

Senator Munpr. Representing Occidental ? 

Mr. Brewster. No; representing himself as a free-lance insurance 
adviser and broker. 

Senator Munpr. Was Mr. Morganstern also an insurance man? 

Mr. Brewster. Yes, sir: he was. He had the firm of Morganstern 
& Son, I believe. In my opinion—he died 2 or 3 years ago—he was 
one of the most able men that I have ever seen in the business. 

Senator Munpr. I can see how he would be entitled to a brokerage 
in making his contract with the Occide ye and maybe $300,000 would 
not be unreasonable if he had devoted 2 2 years’ time prior to that 
making the arrangements. 

But in the continuing process, I do not see where Mr. Newell con- 
tinues to render a service now that you do business directly with 
Occidental. 

Mr. Brewster. Wait a minute. We don’t do business directly with 
Occidental. Occidental is only a vehicle that the insurance is placed 
with. The business that _ ell does, and his company, he has a repre- 
sentative in every major area in the 11 Western St: ites. 

Senator Munpr. New ell does ¢ 

Mr. Brewster. Yes, sir; and that representative assists our repre- 
sentatives in negotiations on contracts that will include health and 
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welfare and pension. He isn’t just sitting there receiving the bro- 
kerage, There is a tremendous expense to his organization. One 
would think that he just sits there and draws $300,000 a year. That 
isn’t so. He has 5 representatives in 5 different areas, with their offices 
in different areas in the 11 Western States, and they aid and assist 
joint councils, local unions, and go in and talk to membership and 
discuss the value of the plan and everything else. 

We have to have people with that ability to sell not only our own 
people but the employer. That is the part that George Newell plays. 
He just don’t sit there and collect the brokerage that one would prob- 

ebly try and make you think 

Senator Munpr. Is it a continuing service that he renders every 
vear ¢ 

Mr. Brewsver. Ile certainly has continuing service, and he is more 
than a broker. He is a consultant. 

Mr. Kennepy. Mr. Brewster, when you sold this Breel Stables, 
what kind of a discussion did you have with Mr. Newell about who 
was going to get what ? 

Mr. Brewster. I had a discussion with him, as I remember that I 
wanted to dissolve partnership and take the horses over, and he said, 
“Well, we will figure out what they are worth, and we will make 
a deal.” 

Mr. Kennepy. This man must be a good businessman. He is owed 
$52,000, approximately, out of the company, you are owed $1,500, and 
then you make a sale of approximately $55,000, sell the Breel Stables 
for approxim: ately $55,000 that you make out of it, and, as I say, he 
is owed $52,000 and vou are owed $1,500. You come out with $44,000 

of the $55,000, and he comes out with $11,000. 

Mr. Brewsrer. I think the $40,000 is what I owe him. 

Mr. Kennepy. | do not understand how he would allow that type 
of business to go on when you sold the business. He should have said, 
“Well, Iam owed this money. This is my money.” 

Mr. Brewster. He has been saying it. 

Mr. Kennepy. This is almost a gift to you, Mr. Brewster. 

Mr. Brewster. It is not a gift, and you don’t take it as such. 

Mr. Kennepy. When you sold the business, you sold the business 
for Sd. OO, 

Mr. Brewsver. There is a difference of opinion about the amounts. 
As soon as that is settled, he will get a note, and interest, and back 
interest, and it will be paid. 

Mr. Kennepy. There might have been a difference about one of 
the mares. But you got nine horses. 

Mr. Brewster. No; there was about what was put in, too. I didn’t 
keep these books. Mr. Newell’s office kept them. I never saw the 
books. I never had an opportunity. I probably had one, if I went 
down there, but I never took the opportunity to see them. 

Mr. Kennepy. Out of that company, nevertheless, you got $44,000. 
How did you arr: oa that ? 

Mr. Brewster. I don’t know how he kept the books. Where I 
got that, TIT don’t know. But whatever I got was reported in the 
income tax, and that is all there is. 

Mr. Kennepy. Why did he allow you to take the nine mares or the 
nine horses and the van? Why did he allow you to have all those 
assets if it wasn’t a gift? 
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Mr. Brewster. It was not a gift. 

Mr. Kennepy. Do you have any explanation at all? 

Mr. Brewster. It is still unsettled as to the exact amount that I 
owe, and I am going to sign a note and pay for it. 

Mr. Kennepy. How much are you going to sign the note for? 

Mr. Brewster. For whatever we figure out the exact amount is, 

Mr. Kennepy. There must have been an agreement there, certainly 
about the nine horses you were selling. Even if you split it 50—50, 
it would still make more sense than the arrangement you did make. 
You sold it for $55,000, and you took $44,000 out of the $55,000. You 
got that. 

Mr. Brewster. I never took $44,000 at any one time. I don’t know 
where those figures come from. I don’t know how they arrived at 
them. 

Mr. Kennepy. You will agree about $40,000 ? 

Mr. Brewster. I have been told—and I am still in a position of 
where I think it is roughly that or it was a little more—that he had 
the figures. His auditor was in my office himself. 

Mr. Kennepy. I am not very familiar with business, but two part- 
ners going into business together, and one coming out owing $40,000 
and the other coming out making $40,000, I would think that the one 
that was owing this money would be reasonably ——— 

Mr. Brewster. If I paid him $40,000 then how would it come out ? 

Mr. Kennepy. Excuse me? 

Mr. Brewster. If I paid him $40,000 or gave him a note for $40,000, 
how would I come out? He would make the money ¢ 

Mr. Kennepy. No; you would both be even, then. 

Mr. Brewster. Well, that is the way it will come out eventually. 

Mr. Kennepy. This is 2 years later. I suppose Mr. Newell will 
be grateful to the committee for bringing this out so that you will 
ultimately 

Mr. Brewster. You will probably get a letter of thanks. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Let me ask you this: What did you do with the 
horses, with the nine horses? What did you do then with them? 

Mr. Brewster. I ran them, raced them. 

Mr. Kennepy. Did you have another stable? 

Mr. Brewster. Yes, I had another stable. 

Mr. Kennepy. What was the name of that stable / 

Mr. Brewster. The Needmore. 

Mr. Kennepy. Needmore Stables? 

Mr. Brewster. Yes. 

Mr. Kennepy. When did that 

Mr. Brewster. I originally started the Needmore back in 1934. 
I needed everything then. 

Mr. Kennepy. And it has been going since 1934; is that right? 

Mr. Brewster. The name has always been kept intact, and I have 
gone away from it and back to it again. It is an assumed name that 
you can register every year that you desire on the racetrack or not 
register. 

Mr. Kennepy. Was that in existence, the Needmore Stables, at the 
same time you had the Breel Stables ? 
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Mr. Brewster. I don’t think that it was operating. I might have 
had an individual horse or something at that time that I operated 
under that, but I am not positive whether I did or not. 

Mr. Kennepy. Is that a corporation, a company, or what ? 


Mr. Bremster. No. It is just a name. 


Mr. KEenNEpY. 


Mr. BREWSTER. 


Mr. KENNEDY. 


Just a name ? 
Yes, sir. 
You were in that by yourself at that time ? 


Mr. Brewster. Yes, sir. 


Mr. KenNEDY. 


Mr. KENNEDY. 


Mr. Brewster. 


Mr. KENNEDY. 


Mr. BREWSTER. 


Mr. KENNEDY. 


Mr. BREWSTER. 


Mr. KENNEDY. 


Mr. BREWSTER. 


Mr. KENNEDY. 


Mr. Brewster. 


Mr. Kennepy. 


Mr. BREWSTER. 


Mr. Kennepy. 


Mr. BREWSTER. 


Mr. Kennepy. 


Mr. Brewster. 


Mr. KENNEDY. 


Mr. Brewster. 


When you took these horses out of the Breel Stables, 


you put them in the Needmore Stables ? 
Mr. BrewsTER. 


Yes, sir. 

Were you in that company by yourself, still ? 
No. 

Did you bring any partners in ? 

Yes. 

Who? 

John Sweeney and Fred Galeno. 

Who is Fred Galeno ? 

Fred Galeno 
How do you spell his name? 

G-a-l-e-n-o. 

Who is Fred Galeno? 

Fred Galeno is a person that is in Seattle, Wash. 
What do you mean, a person in Seattle, Wash. ? 
Well, yousaid whoishe. He isa person. 

Is he in business in Seattle ? 

Yes; he has a business. 

What is his business ? 

It is an amusement business. 





Mr. Kennepy. What does that mean? Does he have an orchestra, 
or what? Whatdoeshedo? What business is he in ? 

Mr. Brewster. He is in the amusement business that includes juke- 
boxes and pinballs. 

Mr. Kennepy. He is in the pinball business ? 

Mr. Brewster. Yes. He is one of the oldest—one of the members 
of the oldest families in the city of Seattle. 

Mr. Kennepy. And you were in partnership with him ? 

Mr. Brewster. With the horses. 

Mr. Kennepy. Do the pinball operators in Seattle have a pinball 
operators associat ion ¢ 

Mr. Brewster. Yes, sir; they have. 

Mr. Kennepy. Is Mr. Galeno an important figure in that associa- 
tion ¢ 

Mr. Brewsrer. I believe he is. 

Mr. Kennepy. That is similar to the Pinball Operators Associa- 
tion that they have down in Portland, Oreg.; is that right? 

Mr. Brewster. I wouldn’t say it was. 

Mr. Kennepy. It is different? 

Mr. Brewster. Yes. 

Mr. Kennepy. Similar to the one down in Portland, Oreg., does 
the pinball association sign a contract with the union ? 

Mr. Brewster. That is right. 
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Mr. Kennepy. So it is similar in that way / 

Mr. Brewster. Yes. Probably similar to the one they have here. 
I don’t know. 

Mr. Kennepy. Who signs the contract for the pinball operators in 
Seattle ? 

Mr. Brewsrer. Local 353. I do not negotiate or have anything to 
do with negotiations. 

Mr. Kennepy. That is local 353 of the teamsters ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. They sign a contract with the pinball operators / 

Mr. Brewster. And negotiate the contract. 

Mr. Kennepy. Who signs for the pinball operators / 

Mr. Brewster. I have never seen a contract. 

Senator Munpr. Is the pinball operation a legal operation in Seat- 
tle? 

Mr. Brewster. Yes, sir. It is licensed by the city council with an 
amusement tax on them. 

Senator Munpt. In that regard it is different, then, from Portland. 

Mr. Brewster. That is true. That is absolutely true. 

Mr. Kennepy. Is Mr. Galeno a member of the teamsters union ? 

Mr. Brewster. Yes, sir: he is. 

Mr. Kennepy. He is a member of the association, and he is a mem- 
ber of the teamsters union: is that right ¢ 

Mr. Brewster. That is true. because he is a working owner, and 
anybody that works at the tools and works at the craft becomes a 
member of the union. 

Mr. Kennepy. What does working at the pinball machine mean / 

Mr. Brewster. Delivering. 

Mr. Kennepy. He delivers them himself ? 

Mr. Brewster. He does it. He drives a truck. He delivers. 

Mr. Kennepy. He drives’ a truck that brings the machine? 

Mr. Brewster. Yes. He does that type of work. He has othe 
employees. He just don’t do it all himself. He has other employees. 
He repairs and makes collections, and et cetera, the same as 
every other member of the union. Any time that any employer, that 
goes for any craft, works at the trade, he carries a card. 

Mr. Kennepy. Even though he is an employer / 

Mr. Brewster. Even though he is an employer. If he works at 
the craft, he is a member, and eligible for membe ship. 

Mr. Kennepy. Your testimony is that Fred Galeno from Seattle, 
Wash., goes around and drives a truck / 

Mr. Brewster. He drives a truck some of the time. T don't 

Mr. Kennepy. Wait a minute. 

Mr. Brewster. Yes, he drives a truck. 

Mr. Kennepy. He drives a truck on business? I don’t mean just 
driving a truck for pleasure, but he drives a truck on business. That 
is part of the business, he drives the truck himself ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Inc onnec tion with his business ? 

Mr. Brewster. Yes, s 

Mr. Kennepy. And cy does that now ? 

Mr. Brewster. I have seen him drive the truck, I have seen him 
with his old clothes on, I have seen him in places where he was 
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Mr. Kennepy. Repairing the machines ¢ 


re. Mr. Brewsrer. Yes, sir. 
The Cuarrman. The Chair presents to you a photostatic copy of a 
in document. Will you examine it and see if you recognize what it is. 
(Document handed to witness.) 
to (The witness conferred with his counsel. ) 


The CuHatrman. That is a copy of a contract for pinball machines / 

Mr. Brewster. It looks like it. 

The CHairman. Mr. Galeno signed it representing as secretary- 
ng ? treasurer of the Washington Amusement Association ‘ 

Mr. Brewster. Amusement Association of W ashington, yes, sir. 

The CHarrMaAn. The Amusement Association of W ashington / , 


Mr. Brewster. Yes. | 

at- Mr. Krennepy. That is the same Fred Galeno that you are in busi- 
ness with, is that right? | 
an Mr. Brewster. In the horse business. 
Mr. Kennepy. In the horse business. And he is also a member of 
id. the teamsters union 4 i 
Mr. Brewster. Yes, sir. He has been a member of the teamsters 
union for, 1 believe-——— H 


The CHairman. That document may be made exhibit 90, for ref- 
m- erence. 





(The document referred to was marked “Exhibit 90” for reference 
nd and will be found in the appendix on pp. 1443-1444. ) | 
PM Mr. Brewster. 30 some years. 


Mr. Kennepy. That local that you say signed the contract is local | 

n? what ¢ 
Mr. Brewsrer. 353, I think. 

Mr. Kennepy. And you say that Mr. Galeno is a member of the 

teamsters union because he drives a truck and repairs these machines / | 

Mr. Brewsrer. Yes. | 


e] Mr. Kennepy. Then why is Mr. Galeno in local 174% 
ps. Mr. Brewster. Because he was originally in 174. I think he went 
as into 174 in about 1932, and before that he was in the association of | 
at garbage collection in the city of Seattle, and they had their local i 
union, and in 1930, I remember him being on the board of this particu- i 
lar local union as a representative of that local union. 
at Mr. Kennepy. Would they not want him in the union in which he 
belonged rather than local 174¢ 
le, Mr. Brewster. He felt it would be better for him not to be in that 
union so he wouldn’t be in a position where he would sway the mem- | 
bership or anything in regards to the contract. He thought that it 
would be very wood, and I think so myself. | 
Mr. KENNEDY. To be in another local ? i 
st Mr. Brewster. Yes, sir. i 
at Mr. Kennepy. What does he do in that local, then ? | 
Mr. Brewster. He just drives a truck in the local union. Once in 


awhile we have a member in a local union that will want to stay there | 
and probably work in another union that has been in there for a long 
period of time. That is a working relatinship with local wnions. 
They can do that. 
m Mr. Kennepy. Let me ask you this: Everyone that is on the nego- 
tiating committee for the pinball association, are they all in local 174 / 
Mr. Brewster. No. They are in 353. 
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Mr. Kennepy. Wouldn’t they be able to sway the members, too / 

Mr. Brewster. Who? 

Mr. Kennepy. The other members of the negotiating committee. 

Mr. Brewster. 353 ? 

Mr. Kennepy. Yes. 

Mr. Brewster. Well, he wouldn’t be a member attending the meet- 
ings. 

Mr. Kennepy. Let us go back again. You said the reason that he 
was in local 174 w as because he might sway the members in local 373. 

Mr. Brewster. 353. 

Mr. Kennepy. 353. 

Mr. Brewster. That he might have a feeling that they might be in 
a position and feel that because he is there in their local union, that 
he might be in a position where probably his own employees wouldn't 
want to talk freely and so forth in front of him. 

Mr. Kennepy. What about the other members of the pinball asso- 
ciation, and the negotiating committee for the pinball association 
Aren’t they all in 35: 3 

Mr. Brewster. All of them, I guess. I don’t know. I am not posi- 
tive about the membership. 

Mr. Kennepy. Why don’t you establish the same rule for them, to 
go into local 174? 

(At this point Senator Ervin withdrew from the hearing room. ) 

Mr. Brewster. This is no connection. I don’t see the connection. 
These people that are in there in 353 are wage earners. I don’t know 
of anyone else that is an owner that is in 353. There might possibly 
be, but I don’t know it. I have kept away from this in its entirety. 

The Cuairman. Let me ask you a question. I have never under- 
stood that the management of a business becomes a member of 
union. 

Mr. Brewster. If he works, that is our rule, at the craft. 

The Cuarman. If I own my own business, I have to become a mem- 
ber of the union if I work at it? Is that some rule you have? 

Mr. Brewster. If you own a business and become a member—you 
have to become a member—and work at the craft. I believe organiza- 
tions take that position, that if you are working at the craft and work- 
ing with the tools, that you are eligible for membership. 

The Cuarrman. In other works membership negotiates with mem- 
bership, is that right, or union negotiates with membership on a 
contract ¢ 

Mr. Brewster. Well, it is very infinitesimal. I don’t think it 
amounts to much. 

The CHarrman. That is what happens in this instance, obviously. 

Mr. Brewster. Well, he wasn’t directly in that local union. He 
didn’t attend meetings. 

The CuHarrMan. I am trying to find where the basis of negotiation 
arises. Which interest can a man represent? If he is a member of 
the union that he is negotiating with—— 

Mr. Brewster. I am trying to explain that he is not. He isn’t in 
this local union. He can’t vote in this local union. 

The Cuatrman. Is that the reason he moved out of this particular 
local union ¢ 





ou 
a- 


K- 


mn- 
a 


it 


fe 


on 


of 
in 


lar 


IMPROPER ACTIVITIES IN THE LABOR FIELD 1231 

Mr. Brewster. No; that isn’t the reason he moved out. He has 
never been in this local union. He has been a member of 174 for 26 
or 27 years. 

The Cuamman. Well, it is a different local but it is a member of 
the same union. 

Mr. Brewster. That makes all the difference in the world. 

The Cuairman. The policy of the International or the policy of the 
western conference applies equally to the locals; does it not? 

Mr. Brewster. Yes. But members of other local unions, cannot 
go in and take any active part in negotiations or talking or discussing 
wage scales in another local union. 

The Cuarman. I am still a little confused. I am trying to see 
where the conflict of interests is, if there is any. You have a right, 
and I believe that is a part of your duty, according to your prepared 
statement that you read to the committee, to assist in negotiations with 
locals. Is that not correct? 

Mr. Brewster. When it is necessary. 

The Cuamman. That is what I mean. You stand by. That is a 
part of your duty. 

Mr. Brewster. That is true. 

The Cuarrman. That is, as president of the Western Conference. 

Mr. Brewster. That is true. 

The Cuarmman. You stand by. You are available at any time to 
help a local negotiate a contract ? 

Mr. Brewster. That is true. 

The Cnatrman. And you do practice that when you are needed? 

Mr. Brewster. That is right. 

The Curamman. So in this position, you occupy a position where, 
if you were needed, you could be called upon to help negotiate this 
contract : is that correct / 

Mr. Brewster. Probably on the statement, but I have never been 
called on. 

The Crarrman. I did not say you had. I am talking about the 
position you oecupy and the relationship between you and Mr. Galeno. 

Mr. Brewster. I could turn the local union down. I wouldn't 
have to, 

The CuatrmMan. You have the veto power? 

Mr. Brewster. Yes. I can turn them down. 

The Cyarrman. And this contract was negotiated under those 


circumstances ? 


Mr. Brewster. The contract was negotiated with no influence. 
[ didn’t know anything about it. In fact, that is the first time I 
had seen the contract. 

The CuarrMan. I am not saying that you knew anything about it. 
I am talking about your position, the position of authority, and your 
duties, and that relationship with Mr. Galeno. The relationship is 
there, the authority is there, the duty is there. Whether it was 


exercised or not, I am just pointing out the situation. 


My statement about it is correct; is it not? 
Mr. Brewster. Well, hypothetically, yes. 
The Cuarrman. Thank you. 

Proceed. 


89880—57—pt. 4-9 
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Mr. Kennepy. Tell me this: In your relationship with Mr. Galeno, 
have you ever borrowed any money from Mr. Galeno/ 

Mr. Brewster. No, not to my knowledge. 

Mr. Kennepy. Have you ever received any moneys from him? 

Mr. Brewster. Only in the horse business, that is all, if that is 
what you call receiving. 

The Cuarman. We will take a recess until 2 o'clock. 

(Members present at the taking of the recess: The chairman, Sena- 
tors McNamara, Mundt, and Goldwater.) 

(Whereupon, at 12:15 p. m., the committee recessed, to reconvene 
at 2 p. m., the same day.) 


AFTERNOON SESSION 


(The hearing resumed at 2 p. m., Senator John L. McClellan, chair- 
man, presiding. ) 

The CHarrMan. The committee will be in order. 

(Present at the convening of the session were Senators McClellan, 
Ives, Mundt, and Goldwater. ) 

The Cuatrman. Mr. Brewster, you may resume the stand. 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


Mr. Kennepy. We were talking, Mr. Brewster, this morning at 
the end of the morning session, about your relationship with Mr. Fred 
Galeno. 

Now, you said that you had a new stable, the Needmore Stable. 
that you and he had interests in together. 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. That was the Needmore Stables / 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. What was the financial arrangements for the Need 
more Stables ? 

Mr. Brewster. The financial statement was the inventory taken at 
the time that he went in. 

Mr. Kennepy. How much did you put in and how much did he put 
in, into the Needmore Stables ? 

Mr. Brewster. I already had the stock and he came in in the stock 
or the horses that I had. There wasn’t any money he put in at that 
time. 

Mr. Kennepy. How much money did he put in? 

Mr. Brewster. He didn’t put in any money at that time. 

Mr. Kennepy. What did he do? Did he put anything in at that 
time ¢ 

Mr. Brewster. No, sir; he did not. 


Mr. Kennepy. Did he put in some money at a later date? : 

Mr. Brewster. He has put in money and put up money at a later 
date. 

Mr. Kennepy. How much money has he put into the Needmore 
Stables / ‘ 

Mr. Brewster. I haven't the particulars and I don’t know. 

Mr. Kennepy. You have no idea of that / { 
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Mr. Brewster. No, sir; I do not. 

Mr. Kennepy. Was it $10,000 or $20,000 or do you have any idea? 

Mr. Brewster. We had bought some horses through the bank and 
we had bank notes under his name at the bank. 

Mr. Kennepy. In how much? What were the amounts? 

Mr. Brewster. I beheve $15,000. 

Mr. Kennepy. $15,000 4 

Mr. Brewster. I believe that is the amount. 

Mr. Kennepy. Now, did he give you or pay you any money for the 
horses that you brought into the Needmore stables ? 

Mr. Brewster. No; he hasn’t paid any money as of this time. 

Mr. Kennepy. Was there any arrangement that he would pay you 
money ¢ 

Mr. Brewster. Yes; there is an arrangement that he will pay me. 

Mr. Kennepy. Is there a contract ? 

Mr. Brewsrer. The contract has not been drawn up to that effect 
yet, just exactly how much they are worth. That is being made out 
and so forth and it is based, primarily, on the amount of money that 
I p: aid i" ae Breel stables. 

The \IRMAN. How long ago was that, Mr. Brewster? 

Mr. eee It is about 18 months, I believe. 

The Cuarrman. You have been operating for 18 months without 
the contract having been drawn 4 

Mr. Brewster. We have a tentative agreement, but the contract has 
not been finished; no, sir. It is based upon the amount of money 
that we owe the Breel stables. 

Mr. Kennepy. Was there anyone else in this Needmore stables other 
than you and Mr. Galeno? 

Mr. Brewster. And John Sweeney. 

Mr. Kennepy. And Mr. John Sweeney ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Anyone else / 

Mr. Brewster. That’s all. 

Mr. Kennepy. What did Mr, John Sweeney put into the company ? 

Mr. Brewster. Nothing himself. That is all based upon the 
amount of money that we paid for the horses to the Breel stables. 

Mr. Kennepy. What was the arrangement with him ? 

Mr. Brewster. The same arrangement. 

Mr. Kennepy. Now, do you still have Needmore stables? 

Mr. Brewster. Do I still have them ? 

Mr. Kennepy. Yes. 

Mr. Brewster. No, sir; I have sold the Needmore stables. 

Mr. Kennepy. When did you sell them / 

Mr. Brewster. About 5 weeks ago. 

Mr. Kennepy. Mr. Brewster, what I do not understand is this: 
You go into the partnership with two other men. You go into the 
ps wrtnership some 18 months or 2 years ago, and you go in partnership 
during this period of time and then you sell and you still have not 
made arrangements for the purchase of it. 

Mr. Brewster. That will all come out in the finale of the entire 
subject matter and J will give you a copy of the record. 

The CHarmman. Mr. Brewster, you just a moment ago said you 
were going to make a contract and that you had a tentative agree- 
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ment and now you sold the business and how can you make a contract? 

Mr. Brewster. We can still make the contract and it can still be 
binding, in my opinion. 

The CHarrman, It is a moot question now. The business is sold. 
You cannot make a contract about a business that you do not own. 
One of the parties is dead. 

Mr. Brewster. I believe it will be satisfactory to all parties. 

The Cuatrman. And it may work out satisfactorily, but you do not 
mean to sit here now and tell us that you still intend to enter into 
a contract. 

Mr. BREWSTER. I do. 

The CHarrMan. With a dead man and about a business that you 
do not own? 

Mr. Brewster. His estate will be in. 

The CHarrman. O. K. 

Mr. Kennepy. Now, this is at the same time that Mr. Galeno is 
signing the contract for the pinball operators in Seattle. 

Mr. Brewster. That had nothing to do with it. 

Mr. Kennepy. Now, was Mr. Galeno receiving any monies from 
the teamster organization ? 

Mr. Brewster. For what purpose / 

Mr. Kennepy. For any purpose. 

Mr. Brewster. I think that from time to time we had him purchase 
things, bills were presented and so forth, and we paid him for those 
purchases. Now, I don’t know what you refer to and if you call 
specific things, I can answer. 

Mr. Kennepy. Just leave it general and you describe why you made 
these payments to Mr. Galeno. 

Mr. Brewster. I don’t know what you refer to. 

Mr. Kennepy. Let me ask you again. Did the teamsters pay any 
moneys to Mr. Galeno? 

Mr. Brewster. For what purpose‘ 

Mr. Kennepy. For anything. 

Mr. Brewster. Well, I don’t know what you mean by “anything.” 

Mr. Kennepy. You just tell me whatever purpose you ‘have in mind. 

Mr. Brewster. What purpose have you got in mind ? 

The CuHarrmMan. Just a moment. 

Mr. Brewster. Can I have something, Mr. Chairman ? 

The CHarrMan. Just a moment. The question is, Has the union, 
the teamsters union, the western conference, paid any money to Mr. 
Galeno? You say, well, you do not know. All right. What is the 
purpose? The question is, for any purpose. 

Do you have any knowledge of it having paid any money to Mr. 
Galeno for any purpose, for wages, for salaries, for services, for goods, 
or what, any money ? 

Mr. Bre wstTEeR. Can I consult my attorney / 

The CuarrmMan. You may. 

(The witness consulted with his counsel. ) 

Mr. Brewster. We had him purchase at one time some beverages 
that we used in Seattle for entertainment purposes. 

The CuamrmMan. Would you give us some idea of the quantity ? 

Mr. Brewster. The quantity is—there were different amounts at 
different times, and I think that one time there were around $1,600 
worth. 
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The CHarrMan. $1,600? 

Mr. Brewsrer. Yes, sir, and I don’t recall some of the others. These 
were over a period and we do this before the holidays and we keep a 
supply so that if anybody comes in town we send down to their room 
and take care of them. 

The CuatrMan. I understood you to say that you did it one time, 
as one time when you paid the money, and now you are saying it was 
repeated a number of times. 

Mr. brewster. It could be more than 1, and it could be 2 or 3. 

The CuHarrman. You got invoices, of course, for the goods ¢ 

Mr. Brewsrer. I believe we have. 

The CuamrmMan. They are available, I am sure, for inspection ? 

Mr. Brewster. I believe that they are in our offices. 

The CuarrmMan. How long has it been? 

Mr. Brewster. It has been in the period of the last, I think, 3 years; 
3 to 4 years. 

The Cuarman. Are those records available / 

Mr. Brewster. I think so. 

The CHarrman. They were not destroyed with the others? 

Mr. Brewster. There hasn’t been anything since 1953. That is 4 
years. 

Mr. Kennepy. Now, these bills were paid by the Western Confer- 
ence of Teamsters / 

Mr. Brewster. They were. 

Mr. Kennepy. Why was it that you went through Mr. Fred Galeno 
to make these purchases / 

Mr. Brewsrer. Because he had a brother that ran a place in Cali- 
fornia and the brands and et cetera that we wanted were not available 
in the city of Seattle and we got a much better price so we had them 
come up there and got them there and hauled them up. 

Mr. Kennevy. Did you pay the tax in the State of Washington? 

Mr. Brewster. I don’t think we did. 

Mr. Kennepy. So you purchased the liquor through Mr. Fred Ga- 
leno’s brother, is that right, in Los Angeles? 

Mr. Brewster. In Oakland, Calif. 

Mr. Kennepy. What isthe name of that liquor store ? 

Mr. Brewster. I believe it is the Black and White; on some occa- 
sions I believe there is a check to Black and White, and then I think 
that we paid him personally. 

Mr. Kennepy. Now, I want to come back to that in a moment, but 
in the meantime, were there any other moneys paid to Mr. Fred Galeno 
by the Western Conference of Teamsters? That is, other than these 
beverages that you purchasd through his brother ? 

Mr. Brewster. I used Fred Galeno, or asked him if he wouldn’t go 
down to make a survey of the rubbish situation in Los Angeles. 

The Cuarrman. The what situation ¢ 

Mr. Brewster. The rubbish, junk. At that time we paid him no 

salary whatsoever and we did pay his expenses, plane, et cetera. 

The Carman. Do you have a copy of that survey or that report ? 

Mr. Brewsrer. No, sir. It was a private survey made to me 
because at that time—if you want to go into that it would take quite 
a while. 

The Ciaran. I just asked you a question. You hired him to 
make a report / 
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Mr. Brewsrer. It was a personal report is all I asked him for at 
that time. Also. in San Francisco we read where the garbage that 
is being hauled down there is under investigation and attac ck and 
everything else, and we asked him previous to before the attack was 
made and so forth that he go down and see what he could find out 
about that particular kind of operation. 

The Carman. What is that? 

Mr. Brewster. He is qualified for that work. 

The Cuarrman. Where did you send him from / 

Mr. Brewster. Seattle, to San Francisco, and to Los Angeles at one 
time—that is, that I remember, and I may have sent him more than 
one time. But right at the present time, I only recall one instance 
and it might have been one or two times. 

The Cuarrman. All right; he made a survey. 

Mr. Kennepy. You did not get any report on that ? 

Mr. Brewster. I got a report. 

Mr. Kennepy. No written report ? 

Mr. Brewster. No written report; no, sir. 

Mr. Kennepy. Now, was it also understood that when Mr. Galeno 
went down to San Francisco to make this study for you, he should 
bring his wife at union expense / 

Mr. Brewster. I think that he took his wife at the union expense 
because he was not charging any salary or any fee or any compensa- 
tion, so I thought that it would ‘be proper that he could take his wife 
in lien of possibly a salary. 

Mr. Kennepy. Was that taken up with the policy board members 
that you were going to send him down there / 

Mr. Brewster. I discussed it at different times with members of the 
policy committee; yes. I had the authority to do that without taking 
it up, though. 

Mr. Kennepy. That does not appear any place in the minutes of the 
meeting's ¢ 

Mr. Brewster. No, sir, it does not; no, sir. I have that authority 
without going to the policy committee. 

Mr. Kennepy. If you were misusing your authority, you could be 
sending your friends all over the country, could you not, Mr. Brewster / 

Mr. Brewster. But I don’t. 

Senator Munpt. Before we get too far away from the race track 
situation, I had a note or two I took this morning, Mr. Brewster. I 
believe you said that you and your partner, Mr. Newell, engaged in a 
real estate transaction in Los Angeles in which you invested $11.000 i in 
a piece of property near a racetrack and 2 or 3 years later sold it for 
$25,000. 

Mr. Brewster. Yes, sir. 

Senator Munpr. Was that a complet e arm’s-leneth transaction, and 
just happened to be a lucky real estate speculation on your part ¢ 

Mr. Brewster. Well, there was a tendency of property in that area 
to increase in leaps and bounds. If you have ever been around that 
area, it is just jungle and the arboretum at Los Angeles, the county, 

vas going to use that for a site. We did not desire to sell it but we 
knew that if we didn’t we had been offered that amount of money, they 
would confiscate it anyway. 

Senator Munpr. It was a negotiated sale ? 
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Mr. Brewster. Absolutely. 

Senator Munpr. You mentioned the Tanforan racetrack a couple of 
times in your testimony. That set a lot of bells ringing in my ‘mind 
because I was a member of the committee when we were investigating 
the Tanforan racetrack. I had no idea a Frank Brewster was involved 
in it. 

Mr. Brewster. And I don’t recall the investigation. 

Senator Munpr. Ido remember Harry Vaughn and Johnny Merigon 
and Gene Moray and some other people who were involved. 

Mr. Brewster. Gene Moray ¢ 

Senator Munpr. I think he is the president. 

Mr. Brewster. I know Gene Moray. 

Senator Munpr. Are you in any way connected with Tanforan 
racetrack or was that just one of the places that you ran your horses ? 

Mr. Brewster. That’s all. I haven’t any stock in any racetrack, or 
no connection at all. 

Senator Munpr. You could not give us any information on it, how 
the Tanforan racetrack got its materials at a time when home builders 
could not get them, and GI’s could not get them, but the Tanforan 

racetrack had all of the building materi: als it needed. 

Mr. Brewster. I heard something about it and I thought it was all 
second hand. That’s not the information, but the materials. 

Senator Munpr. This is not second hand. 

Mr. Brewster. I meant the materials. 

Senator Munpr. They were able to get some priority orders with 
some nice contacts they had in Washington and build quite a racetrack. 
I have seen the racetrack but I don’t know whether you can shed some 
light on that or not. 

Mr. Brewster. I was not involved, Senator. 

Senator Menor. All right. You have a clean bill of health on that 
one. 

Mr. Kennepy. We have some of the tickets purchased for Mr. 
Galeno, Mr. Chairman, by the Western Conference of Teamsters. This 
one is purchased for Mr. Galeno on December 14, 1954, and this for 
Mr. and Mrs. Galeno on June 23, 1954. 

One comes from the files of the Western Conference of Teamsters 
and one is for a total of $181.94, and the other for a total of $93.18. 

The CuHarrman. Mr. Brewster, you may examine these photostatic 
copies of the United Air Lines records and see if you identify them. 

(The documents were handed to the witness. ) 

Mr. Brewster. What do you want now? 

Mr. Kennepy. Just identify them. Can you identify them? 

Mr. Brewster. Yes, I can identify them. 

The Cuarrman. They may be made exhibits No. 91—A and 91-B. 

(The documents referred to were marked “Exhibits Nos. 91-A and 
91-B” for reference and will be found in the appendix on pp. 1445- 
1446.) 

Mr. Kennepy. Mr. Brewster, let me ask you this: Were there any 
other payments that were made from the Western Conference of 
Teamsters to Mr. Fred Galeno other than for the beverages? 

Mr. Brewster. One time he was a delegate, I think, to the conven- 
tion in Los Angeles. 

Mr. Kennepy. Was he actually a delegate? 

Mr. Brewster. Yes, sir. 
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Mr. Kennepy. He was on the list of delegates? 

Mr. Brewster. I think he was. 

Mr. Kennepy. And he received for that how much ? 

Mr. Brewster. At that time we paid all of our delegates $750 for 


the week’s convention—expenses, its entirety, fare, and “all. I believe 


that that is the amount. 

Mr. Kennepy. So he received $750 for that ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Now I want to come back to that convention in a few 
minutes, but were there any other expenses or anything else that he 
was paid for by the Western Conference of Teamsters ¢ 

Mr. Brewster. I don’t recall any. 

Mr. Kennepy. Did he perform any other services? 

Mr. Brewsrer. I don’t recall any other services at the present. 

Mr. Kennepy. Is there anything that he handled for you that he 
was paid out of western conference funds? 

Mr. Brewster. No. 

Mr. Kennepy. Is there anything else that he performed for the 
western conference that he got paid for, or by the joint councils? 

Mr. Brewster. I don’t recall at the present time anything. 

The Cuarrman. The Chair presents to you two checks—photostatic 
copies of checks—and asks you to identify them. I believe they appear 
to bear your signature. 

Mr. Kennepy. On joint council 28. 

The CuHatrman. Yes, on joint council 28. 

(The documents were handed to the witness. ) 

Mr. Brewster. I identify the check made out to Fred Galeno, of 
July 24, 1953, for $1,225, signed by myself and Gordon Lindsay. 

There is one of January 8, 1954, $507.50, signed by myself and 
Gordon Lindsay. It is drawn on joint council 28. 

Mr. Kennepy. And your position in joint council 28 at that time 
was what? 

Mr. Brewster. I was president. 

Mr. Kennepy. Would you tell the committee what those checks 
were for? 

Mr. Brewster. I cannot without looking at the records and I am 
sure that there were bills of some type to cover it somewhere. 

Mr. Kennepy. Did Mr. Galeno ever purchase a television set for 
you ¢ 

Mr. Brewster. He purchased a television set for our building and 
it is at the present time there. 

Mr. Kennepy. Did he ever purchase a phonograph? 

Mr. Brewster. I don’t rec call a phonograph; I can’t recall one. 

Mr. Kennepy. But you have no explanation of this amount? 

Mr. Brewster. No, but I am positive that it wasn’t for any services. 
It was something that he purchased for us. He had a way and places 
to get things wpolesele and so forth and we dealt through him. 

Mr. Kennepy. Was he purchasing things for you wholesale? Other 
than beverages ? 

Mr. Brewster. The television, yes. 

Senator Munpr. Are the books and records of that joint council 
intact at this time or have they been forced out by cramped filing 
room to the city dump ? 
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Mr. Brewster. I am not sure, Senator. 

Senator Munpr. You do not know about that? 

Mr. Brewster. I do not know. 

Senator Munpr. Are you presently an officer of that council? 

Mr. Brewster. Yes, sir, I am. 

Senator Munpr. What is your position now ? 

Mr. Brewster. In what way, sir? 

Senator Munpr. In this connection, you said you were president at 
that time. 

Mr. Brewster. My position is still president. 

Senator Munpr. You are still president ? 

Mr. Brewster. Yes, sir. 

Senator Munpr. You should know, I would think, whether the 
records are there or not. Have you had any reports? 

Mr. Brewster. It sounds like I should but I really don’t know. 

Senator Munpr. Who is the custodian of the records now? Who 
would know ? 

Mr. Brewster. The custodian is Fred Verschueren, Jr. 

Senator Munpr. I do not mean the custodian of the building. I 
mean the bookkeeper. 

Mr. Brewsrer. The bookkeeper, that’s who I mean, Senator. 

Senator Munpr. This is a different office from the office in which 
Ann Nielson works ? 

Mr. Brewster. That’s right. The books are not there. There is 
nothing kept in her office at all. 

Mr. Kennepy. We have been through what records there are of 
joint council 28 and there does not seem to be any record of any bills 
that Mr. Galeno submitted for this money. Now in your books, op- 
posite the $507.50 item, check No. 5335, is the word “donation.”’ Does 
that refresh your recollection at all? Were you giving a donation 
to Mr. Galeno? 

Mr. Brewster. No, sir, we were not. 

Mr. Kennepy. Why would this check go to Mr. Galeno and then 
be written up asa donation ? 

Mr. Brewster. I cannot answer. 

Mr. Kennepy. And then the $1,225 is charged to “buttons, print- 
ing, and supplies.” 

Mr. Brewster. Well— 

Mr. Kennepy. Were you getting your buttons from him? 

Mr. Brewster. No; I think that you have got that off the wrong 
stub. I think that is highly possible. 

Mr. Kennepy. Well, can you tell us then ¢ 

Mr. Brewster. I know we don’t get any buttons and I know we get 
our buttons from a button company and we pay them for those but- 
tons and [ don’t know where that came from myself. 

Mr. Kennepy. You have no explanation of the $1,200 ? 

Mr. Brewster. No; I haven’t. 

Mr. Kennepy. Now, could you examine this check ? 

The Cramman. The Chair presents to you what gr to be a 
photostatic copy of a check dated August 24, 1955, Seattle, Wash., 
signed by Fred Galeno and I wish you would examine it aad identify it. 

ai oe checks that have been referred to will be made exhibits 
92—A and b. 
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(The documents referred to were marked “Exhibits Nos. 92—A and 
92-B” for reference and will be found in the appendix on pp. 1447 
1448.) 

(The document was handed to the witness. ) 

Mr. Kennepy. Can you identify that check, please / 
_ Mr. Brewster. The check was made out to cash and it is signed 
“F. W. Brewsrer,” on the back and that is not my signature. 

Mr. Kennepy. What is the amount ? : 

Mr. Brewster. $1,000. 

(At this point in the proceedings Senator McCarthy entered the 

sone room. ) 

Mr. Kennepy. It would appear that a Mr. F 
the $1,000, is that right, from that check ? 

Mr. Brewster. That possibly could have gone into the stable. 

Mr. Kennepy. What stable would that have gone into? 

Mr. Brewster. Needmore. This isn’t my signature on here. 

Mr. Kennepy. It isnot? Do you know who wrote that ¢ 

Mr. Brewster. I couldn’t tell. I have never seen it. 

Mr. Kennepy. You have no explanation of it / 

Mr. Brewster. No; I don’t know what this is at all, because it is 
made out to cash and it has a signature that is not my signature. 

Mr. Kennepy. Did Mr. Verschueren ever sign your name for you? 


ro - received 


Brewster 





Mr. Brewster. I don’t believe he has, and I don’t remember. 

Mr. Kennepy. Have you given anybody authority to sign your 
name? 

Mr. Brewster. Just for deposit only. 


Mr. KENNEDY. 


your name‘ 


Mr. Brewster. 


Mr. Kennepy. 


Mr. BREwsTER. 


Well, to whom did you give the authority to sign 


I have given my secretary authority. 
Is that written by her? 
This isn’t her signature. 


Mr. signature then to the 
check ? 
Mr. Brewster. Well, I just want to say that it is not my signature? 
Mr. Kennepy. If it is not your signature and it is not written by 
anybody who you authorize to sign your signature, it would appear 


that somebody has forged your name; is that. right ¢ 


KenNepy. Somebody has forged your 





Mr. Brewster. I wouldn’t know what conclusion to make of it. 
Mr. Kennepy. You would not? You have nothing to add to it then ? 
Mr. Brewster. No; I don’t know what constitutes forgery. 

Mr. Kennepy. Did you receive the $1,000? 

Mr. Brewster. No; not to my knowledge I didn’t. 

Mr. Kennepy. You would know if you received $1,000? 

Mr. Brewster. Chances are, I would. I don’t recall receiving any 


money for this check. 


I don’t know and you can see my signature and 


look at it yourself and see for yourself that it is not my signature. 


Mr. Kennepy. 


receive the $1,000 or 
BREWSTER. 
I don’t remember at all of 


Mr. 


Well, now. I have a new question, which i is, Did you 
any part of that? 
] said to the best of my knowledge I have not, and 


receiving any $1,000 for any purpose from 


Fred Galeno other than——— 


Mr. 


KENNEDY. 


would remember if you received $1,000; 


Mr. 


BREWSTER. 


Now, this is jus t less than 2 years ago, and so you 
would you not, Mr. Brewster ? 
I said that I didn’t: di dn’t l? 
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Mr. Kennepy. If you received it? 

Mr. Brewster. If I received it, and I remembered it, 1 would have 
told you. 

Mr. Kennepy. You have no idea as to who wrote your name here ¢ 

Mr. Brewster. I have no idea whatsoever. 

Mr. Kennepy. Now, have you ever had any interest in any pinball 
business ¢ 

Mr. Brewsrer. Not at all. 

Mr. Kennepy. Have you ever received income from any pinball 
operations / 

Mr. Brewster. None whatsoever. 

Mr. Kennepy. What other companies or corporations or partner- 
ships have you had an interest in other than the Breel Stables and the 
Needmore Stables ¢ 

Mr. Brewster. That is the only interest that I have had. 

Senator Munpr. You mentioned another one, a filling station. 

Mr. Brewster. ‘That’s true, I am sorry. I am interested in the fill- 
ing station across the street. 

Mr. Kennepy. Hlow long have you had an interest in the filling 
station ¢ 

Mr. Brewster. Before the war. 

Mr. Kennepy. And do you have a partner in that ? 

Mr. Brewster. Yes. 

Mr. Kennepy. Who is the partner? 

Mr. Brewster. Mr. Dave Beck. 

Mr. Kennepy. Now, would you tell us what financial arrangements 
you have with the filling station ¢ 

Mr. Brewster. I have got a 50-50 percent, or 50 percent, partnership 
with Dave Beck. 

Mr. Kennepy. It is a filling station ? 

Mr. Brewster. I explained it the other day. 

Mr. Kennepy. First describe the filling station and where it is. 

Mr. Brewster. The filling station is across the street from our 
building. 

Mr. Kennepy. It is across the street from the Teamsters Building ? 

Mr. Brewsrer. Yes, sir. 

Mr. Kennepy. You and Mr. Beck own the filling station ? 

Mr. Brewster. We own the property and the building on the filling 
station. 

Mr. Kennepy. Now, you have a 50-50 arrangement there ? 

Mr. Brewsrer. Yes, sir. 

Mr. Kennepy. Is there any lease arrangement ? 

Mr. Brewster. There is a lease arrangement with the Standard Tire 
Service. 

Mr. Kennepy. What is the basis of the lease arrangement ? 

Mr. Brewster. | think it is a guaranty of $175 a month and IT think 
it is 134 cents per gallon and I think it is 5 percent on accessories, 
grease jobs, et cetera. 

Mr. KenNepy. You get a certain percentage of every gallon of gas 
that is sold at this filling station / 

Mr. Brewster. The regular lease that anybody has got, we have the 
same thing. That is the wav they lease all gas stations and it is no 
different from any other lease. 
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Mr. Kennepy. It is 134 cents for every gallon of gas sold, is that 
right, at the gas station ¢ 

Mr. Brewster. I believe that is right. If you have the figure, [ will 
take your figure. 

Mr. Kennepy. Seven and a half percent of the gross profits from 
the sale of all tires, tubes, and accessories, petroleum products, other 
than gasoline and other goods, wares, and merchandise, plus credit 
given ‘for merchandise returned and exc ‘luding script sales and moneys 
collected as taxes. Does that sound familiar / 

Mr. Brewster. I thought it was 5 percent, and I guess it has been 
raised to 714 percent. 

Mr. Kennepy. And 7 percent of the gross profits from all labor and 
services and a minimum of $175 a month. 

Mr. Brewster. I think that is right. Is there any identification 
there to the cents per gallon ? 

Mr. Kennepy. Yes; 134 cents. 

Mr. Brewster. I think I had it pretty close. 

Mr. Kennepy. Does the Western Conference of T eamsters and local 
174 and joint council 28, do they use this Standard Service gasoline, 
Standard Service Tire Co.? 

Mr. Brewster. I think probably every local union in the building 
uses it, including them. They use it including every other local union. 

Mr. Kennepy. We have some figures here from 1950 through 1955. 
The records of the Western Conference of Teamsters were not avail- 
able from 1950, 1951, 1952, and 1953, and joint council 28 were not 
available from 1950, 1951, but for the loca] 174, joint council 28, and 
the Western Conference of Teamsters, for those years 1950 to 1955, 
with the exceptions I have mentioned, the Standard Service Tire has 
grossed from those 3 unions $164,589.76. 

How much have you realized out of that ? 

Mr. Brewster. The legitimate profit under the contract. 

Mr. Kennepy. Could you tell me how much that is? 

Mr. Brewster. No. Maybe I could figure it out. 

Mr. Kennepy. Approximately how much do you get ? 

Mr. Brewster. I don’t know. I say that our profit on the thing 
has been over the whole picture, has been about $6,000 a year. I think 
that came out with Senator Goldwater when he said that during 1 of 
those years, I think the profit on the station was $3,000. Was that 
nocorrect? It was $3,000 and something. 

That is what we realized, double that, on all of the business in the 
entire building. 

Mr. Kennepy. Do you think it is a good idea, Mr. Brewster, for a 
president of the Western Conference of Teamsters to be having an 
interest in a company which does business with the Western Con- 
ference of Teamsters / 

Mr. Brewster. That type of business, I certainly cannot see any- 
thing wrong in. 

Mr. Kennepy. You do not see anything wrong about it and you 
do not think that there is any conflict there ? 

Mr. Brewster. I certainly do not. 

Mr. Kennepy. What about having business with Mr. Galeno who 
is Signing a contract with the teamsters? Do you think that there is 
anything = wrong in having a business arrangement with him? 
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Mr. Brewster. I do not believe that the business that { am in, 
certainly it is entirely different, and I don’t see any conflict whatsoever. 

Mr. Kennepy. Can you see there might be a problem if you did 
not have somebody with high principles who had a business arrange- 
ment with a company that did business with the teamsters ¢ 

Mr. Brewster. I am very fortunate that Mr. Galeno has high 
principles. 

Mr. Kennepy. I am just talking about if you had an official of a 
union who did not. Do you think that there is anything that 1s ques- 
tionable about having a business deal or having a business interest in 
a company that does business with the teamsters ¢ 

Mr. Brewsrer. Until it has been discussed today, I have never 
heard it discussed on the west coast in my 37 years. 

Mr. Kennepy. Now, tell me, did you hear it discussed down in 
Miami about 2 months ago ¢ 

Mr. Brewster. With whom 4 

Mr. Kennepy. With the Ethical Practices Committee. 

Senator McCarruy. I do not think that your question is answered, 
Bob. 

Mr. Kennepy. The first question was whether you felt that there 
was anything improper about that. 

Mr. Brewster. I do not. 

Mr. Krennepy. Now, the second question is, on the point that you 
say you had not heard it discussed, did you hear it discussed in Mianu 
when you were down there / 

Mr. Brewster. I read about it in the papers, but I think that is 
entirely different. 

Mr. Kennepy. Did you read that they also outlined a code of con- 
duct dealing with a conflict of interest such as this ? 

Mr. Brewster. I would be willing and ready to go before that 
committee and discuss the question with them. 

Mr. Krennepy. But it does not appear to you to be improper at 
all ¢ 

Mr. Brewster. It does not. 

Mr. Krennepy. And you do not intend to break off your interest 
with Mr. Galeno or with the Standard Tire Co. ? 

Mr. Brewster. I don’t with Standard Tire. 

Mr. Kennepy. Or Mr. Galeno? 

Mr. Brewster. Or Mr. Galeno. 

Mr. Kennepy. Now, going to this convention, how much money 
did the western conference or what was spent for that convention in 
1952 that you mentioned Mr. Fred Galeno went to where each dele- 
gate received $750? 

Mr. Brewster. How many delegates did we send, you mean? 

Mr. Kennepy. Yes. 

Mr. Brewster. Gee, I certainly would be guessing and I wouldn’t 
know. 

Mr, KenNepy. How much money did the western conference spend 
at that convention where each delegate was given $750? 

Mr. Brewster. You are talking about the moneys that the delegates 
received to go to the convention ? 

Mr. Kennepy. Just the $750, 
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Mr. Brewster. That was the joint council and in the western 
conference I don’t know. I don’t know what other locals paid their 
delegates or anything else about it. 

Mr. Kennepy. Let us take the western conference. How many 
delegates did the western conference send ! 

Mr. Brewster. I don’t remember how many we sent there. I 
haven’t any idea now. That was 1952. 

Mr. Kennepy. You don’t remember about that? 

Mr. Brewster. No; do you have some records? 

Mr. Kennepy. Our records show there was $80,000 for 109 dele- 
gates for the western conference. Now, I notice that one of these 
checks went to Mr. Dave Beck, Jr.; was Mr. Dave Beck, Jr., 
delegate / 

Mr. Brewster. I believe he was a delegate to the joint council at 
that time and at that time Mr. Beck was president. 

Mr. Kennepy. He is not listed as a delegate and why would he 

get $7! 504 

~ Mr. Brewster. We did this at that convention, which we do and 
it has been a practice, that if another local union has a credential that 
they are not using, we try and get that credential and they might 
represent some other local union. So that they would have a voting 
credential at the convention. 

Mr. KenneEpy. The question still remains, why did Mr. Dave Beck, 
Jr., receive $750 ¢ 

Mr. Brewster. I believe he was a delegate from some other local 
union. 

Mr. Kennepy. What union was he a delegate from? He does not 
appear in any of our records as a delegate. 

Mr. Brewster. Did you check the delegates of every local union in 
the 11 western States ? 

Mr. Kennepy. No; we did not. 

Mr. Brewster. Well, then, you probably couldn’t find it unless 
you did. 

Mr. Kennepy. Can you tell me what union he was a delegate from? 

Mr. Brewster. I cannot. 

Mr. Kennepy. Now, Mr. Simon Wampole, who I understand is 
Mr. Beck’s financial adviser, also received $750. Why did he receive 
$750 ? 

Mr. Brewster. At that time he was working on legal work for the 
Western Conference of Teamsters and the joint council. 

Mr. Kennepy. He received $750 as a delegate and he was not a 
delegate ? 

Mr. Brewster. I am not sure that he wasn’t a delegate. I think it 
is possible that he could have been a delegate. 

Mr. Kennepy. There is the list. 

(A document was handed to the witness. ) 

Senator Munpr. Can a man be a delegate to a convention from a 
local to which he does not belong, Mr. Brewster / 

Mr. Grirrin. Mr. Chairman-—— 

Senator Munpr. My question was, Can a man be a delegate to a 
convention representing a union to which he does not belong, a local 
to which he does not belong? 

Mr. Brewster. That has been done. Senator, time and time again. 
In other words, if there are extra delegates or extra credentials and 
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some other local union wants them and so forth, you might have 
maybe—you see, we go up to the majority of 500 before they « can get 
additional delegates, “and they might have pretty close to that. 

They would ask if they could get another delegate to send some 
represent: itive from that local union; and that has been the practice 
ever since I can remember. 

Senator Munpr. Are those outside delegates selected by the local 
union or are they selected by some higher echelon within the manage- 
ment ? 

Mr. Brewster. Both. Sometimes they are by the local unions, and 
so forth, or they are by some higher echelon who might do it. I say 
now that I have got requests on my desk, I believe, in my office, of 
about 10 credentials where some local union is very close and they 
would like to send a delegate, and that would be one that was elected 
and appointed or whatever it might be from their own local union. 
But he might have a credential from another local union entirely 
foreign from his own local union. 

Senator Munpr. Well, I can understand perhaps how a local union 
might select some good competent unionman to represent it at a con- 

vention from outside its own local membership. But I am right back 
where I was with you yesterday, trying to protect the democratic 
rights of the individual union members when you tell me that on 
occasion the delegate from a local union is selected from some higher 
echelon of union ‘Jeadership. 

I wonder if that also does not move in the direction of disenfran- 
chising the dues-paying member of the local union. 

Mr. Brewster. There is something there. To a degree, I think 
that you are right. 

Senator Munpr. To the degree it is practiced; is that right? 

Mr. Brewster. That’s right. 

Senator GotpwaTerR. May I continue on that, Mr. Brewster? I did 
not hear you. How many delegates are there to the annual conven- 
tion of the Western Conference? 

Mr. Brewster. To our annual conference, we call it a conference, 
instead of a convention, because that is the way we are chartered. 

There are 2 from each local union, regardless of size and there are 
246 local unions, and so that is 492. 

Senator GotpwaterR. What is the turnover in those delegates? 

Mr. Brewster. Senator Goldwater, it would be pretty hard to say. 
Usually their membership sends those that are actively engaged, suc “h 
as secretaries or business agents and someone who is actually in the 
field, because it is more or less of outlining a program for the organi- 
zation of the 11 Western States. 

I don’t think that the turnover is too great, anymore than the turn- 
over would probably be in the representatives, the people that repre- 
sent local unions. 

Senator Gorpwater. Then you get substantially the same people 
as delegates year after r year? 

Mr. Brewster. I think the large majority, I think that is right. 
There are a lot of new faces that I see from time to time and I meet 
them and I think that there is a certain amount of turnover. 

I believe that some local unions do this, Senator, and I am sure 
they do: They take and alternate. Say a local union might have 10 
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representatives. They will alternate and they won't have the same 
one there for a period of about 5 years and they take turns in sending 
their paid representatives to the conference. 

It isn’t mandatory, but they do it. 

Senator Gotpwarer. Are these delegates pledged to any candidates 
for the top positions or are they ple dge -d to any practices of the con- 
ference ! 

Mr. Brewster. By their local unions when they come; you mean? 

Senator GoLpwaTER. Yes. 

Mr. Brewster. I couldn’t answer that. 

Senator Gotpwater. Are they free to vote / 

Mr. Brewster. Absolutely they are free to vote. 

Senator Gotpwatrer. They do not come there pledged to you or to 
any other candidate ? 

Mr. Brewster. No; I don’t want that kind of a representation. 

Senator GotpwatTer. You have no control then, over these con- 
ventions ? 

Mr. Brewster. I do not, other than my long years of dealing with 
the people themselves. 

Senator GoLpwaTEerR Do you get many votes against you as the 
years go by? 

Mr. Brewster. It might be interesting to know that I have been 
elected time and time again, and I had opposition one time and when 
it was popular to get defeated, and when Roosevelt came into office. 

Senator GotpwatTer. I did not notice that popularity growing when 
he came into office. 

Mr. Brewster. It was popular to be defeated. 

Senator GotpwaTer. Not in that organization. 

Mr. Brewster. And I was elected with opposition by a vote of al- 
most 9 to 1. 

Senator Gotpwater. What is the smallest plurality you have ever 
had ? 

Mr. Brewster. That is the only time I have ever had opposition. 
I think that I come by it honestly, Senator. I don’t think that there 
is any machine. I believe this, that the work that I have done in 
the fringe issues we were talking about this morning and so forth—— 

Senator Gorpwater. What would happen if somebody got up on 
the floor of the conference and nominated somebody in opposition to 
you ? 

Mr. Brewster. I wish that they would. They would have a 
chance to run. 

Senator Gotpwater. It would be an interesting experiment. 

Mr. Brewster. Yes, that has happened in the Senate. 

Senator Munpr. Mr. Brewster, did I understand that you said that 
it was the practice in the union to give a check of $750 to each delegate 
in lieu of expenses for the time that he spent at a convention w hich 
usually is the better part of a week? Did I understand that correctly ? 

Mr. Brewsrer. For his expenses, yes, and salary and travel and so 
forth. 

Senator Munopr. Instead of asking him to submit an itemized state- 
ment and paying him $625 or $795, you have got a flat rate and you 
give each one $750 for a convention expense ? 

Mr. Brewster. That is true. 
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Senator Munpr. When you do that, do you instruct the delegates 
that they have to file that $750 with the Internal Revenue Bureau as 
income and then file an a account against it so that the Gov- 
ernment can be assured of the fact that it has been actually expended ? 

Mr. Brewster. I have instructed all delegates that they will have 
to keep track of all their expenses. And that anything that they 
don*t—— 

Senator Munpr. That does not quite answer the question. Do 
you instruct them ? 

Mr. Brewster. I haven’t done it in the way that you explained, 
no. But I have told them that if there is anything that they could 
not account for, that it would be income, and they would have to pay 
for it. I did it in another way than you probably brought up. 

Senator Munpr. But you did instruct them that they “do not have 
to account for it to the teamsters, and rather than go through all of 
that material, you treat them all alike with that $750¢ 

Mr. Brewster. That is right. 

Senator Munpr. But they do have to keep a record of it, because 
on that basis, that $750 would be treated by the tax bureau as in- 
come, and against it they can charge the actual expenses that they 
have. 

Mr. Brewster. They have been informed of it. not exactly in that 
way, but in the way that I informed them. 

Mr. Kennepy. Would you explain why $750 of union members’ 
dues was used to send Mr. Dave Beck, Jr., down to San Francisco, 
and Mr. Simon Wampold, the financial adviser of Mr. Dave Beck? 

Mr. Brewster. | think at that time Mr. Simon Wampold was work- 
ing for the joint council. I was under the impression that Dave Beck, 
Jr. was a delegate from some other local union. If he was not, I erred. 
But at that time, I was not present, and I don’t remember the trans- 
action myself, that he was or was not a delegate to the international. 
I wasn’t on the credential committee. I haven’t seen this book. 

Mr. Kennepy. In connection with what Senator Mundt was ask- 
ing vou, did you submit a financial voucher as to how much money you 
had spent at the convention ? 

Mr. Brewster. No, I didn’t. I do it ina different way. 

Mr. Kennepy. How do you do it? 

Mr. Brewster. Well, I do it in the way that I spend my money and 
vet money back for it. I get reimbursed for my expenses. 

Mr. Kennepy. Do you ever submit any hotel bills or other vouchers 
showing your expenses ? 

Mr. Brewster. Do I do what? 

( At this point, Senator Ives withdrew from the room. ) 

Mr. Kennepy. Do you ever submit any hotel bills or other vouchers 
showing your expenses / 

Mr. Brewster. No, I don’t. 

Mr. Kennepy. Again, of course, if you had somebody in that didn’t 
have a high moral character, Mr. Brewster; somebody could be really 

taking double expenses and pocketing them. Do you see the difficulty 
inthat? You do? 

For instance, did you also receive expenses from the international for 
that convention that you received the $750? 

Mr. Brewsrer. I did. 
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Mr. Kennepy. How much in expenses did you receive / 

Mr. Brewster. Wait a minute. I made a mistake in that answer. 

I don’t think I did. I don’t remember receiving expenses for that 
particular convention. 

Mr. Kennepy. The records show that two people received expenses 
from the international as well as from the Joint Council 28, and one 
of them was Mr. Frank Brewster and the other was Mr. Dave Beck. 

Mr. Brewster. May I see the check, please / 

(Document handed to witness.) 

(The witness conferred with his counsel.) 

Mr. Brewster. I think, though, that proceedings in the convention 
was from October 13 to 17, 1952, and the exhibit that you gave 
me was under date of November 28, and that was relative to a board 
meeting. It was either prior or after. I think it was prior to the 
convention. 

(At this point, Senator Mundt withdrew from the hearing room.) 

Mr. Kennepy. Mr. Chairman, on that, could I ask Mr. Bellino, 
who has gone through these records and checked that point with the 
International Brotherhood of Teamsters, to take the stand? 

The Cuarrman. Let that check be made exhibit No. 93. 

(The document referred to was marked “Exhibit No. 93,” for refer- 
ence and will be found in the appendix on pp. 1449-1450.) 

(At this point, Senator McCarthy withdrew from the hearing 
room. ) 

The Cuatrman. Mr. Bellino, will you walk around in front of the 
table so we can interrogate you about it, please / 

(Members present at this point: The Chairman, and Senator 
Goldwater. ) 

The Cuamman. Mr. Brewster will suspend for a moment while we 
interrogate Mr. Bellino. Just remain where you are, please, sir. 


TESTIMONY OF CARMINE S. BELLINO—Resumed 


The CHarrman. Mr. Bellino, you have been previously sworn 4 

Mr. Beturno. Yes, sir. 

The CuarrMan. You are a member of the staff of this committee / 

Mr. Beturno. Yes, sir. 

The CyHatrman. All right, Mr. Counsel. 

Mr. Kennepy. Can we have the voucher in front of Mr. Bellino? 

(Document handed to witness. ) 

Mr. Kennepy. Mr. Bellino, that is a voucher of expenses for Mr. 
Frank Brewster ? 

Mr. Betxuino. Yes, sir. 

Mr. Kennepy. On the face it states what ? 

Mr. Bettino. On the face of it, it says it is in connection with 
expenses for his attendance to the American Federation of Labor 
convention held in Los Angeles. 

Mr. Kennepy. Did you check on that and also have conversations 
with the international, individuals at the International Brotherhood 
of Teamsters, to determine whether that voucher there was for the 
convention that was held by the teamsters in Los Angeles? 

Mr. Betitno. Yes, sir. 

Mr, Kennepy. Would you tell us what report vou received ? 
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Mr. Bexiro. It was reported that this was an error on the part of 
the secretary of Mr. Brewster in typing in the American Federation 
of Labor convention; that actually covered their own convention in 
Los Angeles which was held in October 1952, and the bill was paid 
December 2, 1952. 

Mr. Kennepy. You received that information from an official in 
the teamsters that would have that ? 

Mr. Bextxirno. That was from Mr. Mullenhotz, of the International 
Brotherhood of Teamsters; yes, sir. 

The Cuamman. Are there any further questions of Mr. Bellino? 

Mr. Kennepy. No. 

(Members present at this point: The chairman and Senator Gold- 
water. ) 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


The Cuairman. Have you anything to say, Mr. Brewster? 

Mr. Brewsver. I certainly have something else to say. I think 
there was an A. F. of L. convention there at that time. 

The Cuamman. That can be established. 

Mr. Brewster. Yes. I would like to check with Mr. Mullenhotz 
myself. 

The Cuarrman. All right. 

Mr. Brewster. Thank you. 

The CuarrmMan. Mr. Brewster, this morning in testimony regarding 
the pension fund, I asked you the source of it, and the amount that was 

ollected, I believe, from the employer. If I am not mistaken, you 

replied that they collected 10 cents per month from each member. 

Mr. Brewster. No; per hour. I am sorry. 

The Cuatrman. I think you said per month, and someone called it 
to my attention that knows more about it than Ido. What you collect 
from them is 10 cents per hour? 

Mr. Brewster. That is right. If I said month, I certainly erred in 
that statement. 

The CuatrmMan. Well, you did say month, and it occurred to me, 
and I meant to interrogate you further at the time, that that was : 
very small collection for a pension fund. 

Mr. Brewster. It wouldn’t buy much; would it? 

The Cuarrman. It would not buy much; no, sir. But 10 cents per 
hour—— 

Mr. Brewster. oe the exception of the trucking industry, which 
is probably about 35,000 people. It is 5 cents, during the life of their 

‘contract, per hear. 

The Cuatrman. All right. I just wanted to get the record straight. 

Mr. Brewster. Yes, sir. I am glad you corrected that. 

Mr. Kennepy. Mr. Brewster, as I understand it, each union is sup- 
posed to pay for its own delegates; is that right ? 

Mr. Brewster. Yes. 

Mr. Kennepy. I see here that the Joint Council 28 was paying for a 
member from Montana, Mr. Ralph LaFay—no: Ralph Benjamin, 
from Montana. What would be the reason for that ? 

Mr. Brewster. Ralph Benjamin isn’t from Montana. Ralph Benja- 
min was our 
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Mr. Kennepy. Local 666? 

Mr. Brewster. Well, the local union; I think I explained that a few 
minutes ago. Ralph Benjamin was our editor of our publication, the 
Washington Teamster. He wanted to be a delegate, and there was a 
credential from Montana that they did not send a delegate, and he 
used that credential and was sent down by the Joint Council of Team- 
sters, of which he is an employee, or was an employee. 

Mr. Kennepy. And Mr. Ray LaFay ? 

Mr. Brewster. Ray LaFay was another one of those examples where 
a local union had all of the credentials that they could use, and they 
had another delegate that they wanted to send, and they used another 
local union to go ‘down. That is all in the 11 Western States. 

Mr. Kennepy. When we were out there, Mr. Bellino tried to get the 
cashbook of Joint. Council 28, the convention fund, in order to study 
this matter, and when he received the book, the first 63 pages had been 
cut out. Do you know anything about that ? 

Mr. Brewster. Yes. I think so. It was an old book. It was an- 
other transaction altogether, and an old book that we picked up, cut 
the pages out and started over. There wasn’t anything destroyed that 
T know of. 

Mr. Kennepy. When did you cut them out? 

Mr. Brewster. I don’t know. When we put in the new part of it 
or started putting them in. 

Mr. Kennepy. They told us that it had been cut out recently. 

Mr. Brewster. I never heard of such a thing. I knew there was an 
old book used for that purpose, because it was just used to put it in. 
1 don’t know why anything was cut out. 

Mr. Kennepy. Why was it cut out? 

Mr. Brewster. I don’t know that. it was. I didn’t cut it out. 

Mr. Kennepy. I thought you said you heard about it. 

Mr. Brewster. I heard that there was an old book that was used, 
and it would probably be natural that there was some things that 
wasn’t relevant to the fund itself, and they cut it out and they used it 
over again. 

Mr. Kennepy. How did they cut it out? Did they cut it out and 
throw it away? If they cut it out, itis gone. Why did they cut it out 7 

Mr. Brewster. I don’t think it referred to this fund. 

Mr. Kennepy. Why would they cut it out? 

Mr. Brewster. Why would they leave it in if it didn’t refer to 
the fund? 

Mr. Kennepy. If it is in, why would somebody cut it out? 

Mr. Brewster. I think it is natural to cut it out, if it doesn’t refer 
to the fund itself. 

Mr. Kennepy. Do you know who cut it out? 

Mr. Brewster. No, I don’t. Who said it had been cut out recent- 
ly? Maybe he could tell you, or she, or whoever it was. 

Mr. Kennepy. When did you hear it had been cut out? How long 
ago? 

Mr. Brewster. I heard when that started, Peggy Thayer asked me 
if I had any objection in keeping this account in one of the old books 
that they had that they hadn’t used very much of. I said I had no 
objection and I thought it would be a good thing to use. 

Mr. Kennepy. When did you hear it was cut out? 
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Mr. Brewster. I never knew it was cut out. 

Mr. Kennepy. You said you knew it was cut out. 

Mr. Brewster. I never said that. I said if it was cut out, it was 
cut out because it wasn’t relevant. 

Mr. Kennepy. You said it was cut out. “I heard all about that,” 


you said. When was it cut out? 


Mr. Brewster. I wish you would read back to where I said that. 

Mr. Kennepy. Did you ever hear it was cut out? 

Mr. Brewster. Read where I said it was cut out and I knew it was 
cut out. 

Mr. Kennepy. Allright. Read it. 

Mr. Grirrrx. How about reading the last 5, 6, or 7 questions. That 
is about where it w : cut out. 

The Cuarrman. I did not understand. 

Mr. Grirr1n. From the time where he said it was cut out, the wit- 
ness, read the rest of the questions and let us see how much repetition 
we have from the counsel. 

Mr. Kennepy. Why not just go back to the original questions. 

(The reporter read from his notes as requested, as follows :) 

Mr. KENNEDY. When we were out there, Mr. Bellino tried to get the cash book 
f Joint Council 28, the convention fund, in order to study this matter, and 
when he received the book, the first 63 pages had been cut out. Do you know 
inything about that? 

Mr. Brewster. Yes. I think so. It was an old book. It was another trans- 
action altogether, and an old book that we picked up, cut the pages out and 
started over. There wasn’t anything destroyed that I know of. 

Mr. Kennepy. That is the answer. 

Mr. Brewster. It still goes. I don’t know of anything that was 
lestroyed that was relevant. 

Mr. Kennepy. You said, “Yes, I knew about it.” 

Mr. Brewster. I knew it was an old book. 

Mr. Kennepy. When did you first hear that 63 pages were cut out? 

Mr. Brewster. I didn’t know that there were 6 or 63 that were cut 
out. 

Mr. Kennepy. Let me rephrase it. When did you learn that the 
pages were cut out‘ 

Mr. Brewster. I think I explained that, and I will explain it again. 

Mr. Grirrtx. Mr. Chairman, the witness has answered at les ast five 
times that he didn’t know when the 

The CuarrMan. We will straighten it out very quickly. When did 
you first know those pages had been cut out ? 

Let us have ing j ple: ise. 

Mr. Brewster. I did not know that they were actually cut out. 

The Cuarrman. When did you know they were out ? 

Mr. Brewster. I knew this, that Peggy Thayer said that she had 
a chance to use an old book, and that I had no objection to, and in my 
recollection, I think she said, “There are some old pages that I will 
have to take out,” and that is about 

The Cuarrman. Then you knew it at the time? 

Mr. Brewster. At that time, yes, sir. 

The Cuarrman. All right, then. That is all we have been asking. 

Mr. Brewster. That is all there is to it. 

The CuarrMan. Go ahead. 
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Mr. Kennepy. When did Peggy Thayer have that conversation 
with you? 

Mr. Brewster. When this fund first started. I think it was 1942 
or 1943 

Mr. Kennepy. 1942? 

Mr. Brewster. Yes. 

Mr. Kennepy. Do you mean that 63 pages were cut out in 1942! 

Mr. Brewster. 63 pages—I don’t know if there are 6, or 63 or 6. 

Mr. Kennepy. I stand corrected. The pages that were cut out. 

Mr. Brewster. Yes. I heard. She talked to me about putting 
in—I remember this very distinctly—she talked to me about using 
an old book. 

Mr. Kennepy. Go ahead. 

Mr. Brewster. And she said that she would take these pages that 
were in there and cut them out and use the old book and it would 
answer the purpose, because it was a fund that was coming in there, 
and it would be a permanent fund and there wouldn’t be much ex 
pense going out, and there would be just a record of keeping the 
moneys coming in. 

Mr. Kennepy. Mr. Brewster, do you mean to tell this committee 
that you cannot remember what happened to $160,000, but you can 
remember a conversation you had with a secretary 15 years ago? 

Mr. Brewster. I remember this particular one, yes. 

Mr. Kennepy. The convention fund did not start until 1946 o1 
1947, did it? This book didn’t start until 1946 or 1947. 

Mr. Brewster. Maybe it was 1947. I said 1942. I was thinking 
of the last convention. I will tell you when it probably was, then. It 
was probably in 1948, 1947 or 1948. It was after the convention. 
That is when it was. It wasn’t in 1942. 

Mr. Kennepy. And you remember this conversation with the sec- 
retary ? 

Mr. Brewsrer. I remember that particular conversation, yes, I do. 

(Members present at this point: The chairman and Senator Gold- 
water. ) 

Mr. Kennepy. Mr. Chairman, could I just ask Mr. Bellino another 
question about the 63 pages ? 

The Cuarrman. Mr. Bellino may be asked the question. 

You may remain where you are. 





TESTIMONY OF CARMINE S. BELLINO—Resumed 


Mr. Kennepy. Mr. Bellino, did you go to Seattle over the perio 
of the last couple of weeks? 

Mr. Bewurno. Yes, sir. 

Mr. Kennepy. Did you go into the Teamster headquarters and ask 
for the Joint Council 28 convention fund book ? 

Mr. Beturno. Yes, sir 

Mr. Kennepy. Did they submit the book to you with the first 63 
pages cut out ¢ 

Mr. Beuirno. Yes, sir 

Mr. Kennepy. Did they give an explanation to you as to why the 
63 pages had been cut out or when they had been cut out? 


Mr. Betuino. Mrs. Wise. the voung ladv in charge of the records the 


dav I was there. stated that first, before she answered, she turned 
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to her attorney, Mr. Davis, and said, “Shall I answer his et 
And he told her to go ahead and answer. Then she said, “The 63 
pages were torn out because the committee subpena called for the 
production of records starting January 1, 1950, so they tore out every- 
thing prior to January 1, 1! 150), 

However, they actually tore out prior to February 1, 1953. So 
there are 63 pages, starting in July 1947, to the end of January 1950, 
that have been torn out physic ally and later it was stated that they 
were thrown in a wastepaper basket. 

The CuarrMan. I have just a question, Mr. Bellino. Do I under- 
stand from the information given you at the time you inquired about 
the book from the lady in charge of it, that she gave you the informa- 
tion that they had just been torn out since the subpena for the records? 

Mr. Betirno. Yes, sir. 

The CHarrman. In other words, she had made no reference to hav- 
ing torn them out in 1948 or at some time when this new record was 
started ? 

Mr. Betirno. No, sir. 

The Cuarrmman. That is the statement she made in the presence of 
her attorney ? 

Mr. Beturno. Yes, sir. 

The CHatrmMan. Was she under oath at that time? 

Mr. Betxirno. No, sir. 

(Members present at this point: The chairman and Senator Gold- 
water. ) 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


The Cuatrman. Mr. Brewster, do you think you now remember the 
conversation having taken place in 1948 ? 

Mr. Brewster. I still think in 1948 there was an old book and there 
were some of the records in the first part of it. This is the first time 
I have heard this. I certainly never instructed anybody, I never had 
anything to do with it. 

The Cuatrman. I did not say so. 

Mr. Brewster. No, but I didn’t. 

The CHatrman. Now, if it developed as a fact, if that is estab- 
lished, that these pages were removed subsequent to the establishment 
of this committee and a subpena for those records, then your recol- 
lection, you would think, is in error about what occurred in 1948, 
would you not? 

Mr. Brewster. If you can prove that, it probably was. 

The Cuamman. Are there any further questions ? 

Mr. Kennepy. I would like to ask you about another subject. 
Dimny Lee Walton—who is Dimny Lee Walton ? 

Mr. Brewster. She is an interior decorator. 

Mr. Kennepy. Has she done some work for the Teamsters? 

Mr. Brewster. Quite a bit of work. 

Mr. Kennepy. Where does she operate ? 

Mr. Brewster. Los Angeles. 

Mr. Kennepy. Los Angeles / 

Mr. Brewster. Yes, sir. 
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Mr. Kennepy. Where does she do work for the teamsters ? 

Mr. Brewster. In our building. Right now I think she—well, in 
fact, I am sure now she is decorating the new building that we have-— 
that we just completed in Seattle. She did the old building that the 
western conference office is in. 

The CuHarrMan. We will suspend with this witness for the moment. 
You may remain seated, Mr. Brewster. 

I think I read into the record of these proceedings on March 15 a 
telegram that I addressed as chairman at that time to Mr. Dave Beck, 
in which Mr. Beck was requested to furnish to this committee certain 
personal financial records. There has been quite a bit of interest 
manifested in that request since, and I indicated at the time that we 
would expect Mr. Beck to reply by 3 o’clock today, our time. Just 
before 3 o’clock today the Chair received the following telegram: 





The Honorable John L. McClellan, Senate Office Building, Washington, D. C., 
from Seattle, Wash. 

On advice of counsel, I recognize the authority of your committee to require 
my presence before you. This is to inform you that I will appear voluntarily 
at your pleasure and will then bring with me the records covering the period you 
specify without prejudice to my rights under the Constitution and Bill of Rights. 


(Signed) DAVE BEcK. 
The Chair has just dispatched the following telegram to Mr. Beck: 


Reurtel this date, in which you recognize the authority of this committee to 
require your present before it, and also the production of your financial records 
covering the period specified in my telegram to you on March 15, 1957. Accord- 
ingly you are advised the committee requires you to appear before it on next 
Tuesday, March 26, 1957, at 10 o’clock, room 318, Senate Office Building, Wash- 
ington, D. C., and then and there produce “all of your personal financial books 
and records maintained by you and by others on your behalf for the years 1949 
through 1955, pertaining to any loans or advances from the International Brother- 
hood of Teamsters or any unit thereof, and all your personal financial books and 
records maintained by you and by others on your behalf for the years 1949 
through 1955 pertaining to any financial transactions that you have had with 
companies, corporations, or individuals having contracts or financial dealings 
with the International Brotherhood of Teamsters or any unit thereof” as 
requested in my wire to you on March 15, 1957. Please confirm by wire promptly 
that you will comply. 

It is signed by me as chairman of this committee. 

The Chair would observe that in Mr. Beck’s telegram he concludes 
by saying he will provide the records that were specified in the tele- 
gram of March 15 “without prejudice to my rights under the Con- 
stitution and Bill of Rights.” The Chair is unable to determine from 
that language whether that means the records will be made available 
or only brought here to have them physically present. 

I trust, however—it is my sincere hope—that that language means 
that the records will be produced and made available for examination 
by this committee and members of its staff. Only Mr. Beck can clarify 
that statement. I cannot at this time. 

Is there any comment? 

If not, we will proceed. 

Mr. Kennepy. Mr. Brewster, I was discussing with you the trans- 
actions that the teamsters have had with Dimny Lee Walton. She 
is an architect; is that right? 

Mr. Brewster. Interior decorator. 

Mr. Kennepy. Interior decorator ? 

Mr. Brewster. Yes, sir. 
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Mr. Kennepy. Does she do work in Seattle as well as Los Angeles? 

Mr. Brewster. Yes, she does. 

Mr. Kennepy. For your headquarters ? 

Mr. Brewster. For our headquarters, yes, 

Mr. K pnnepy. For the teamster headquarters? 

Mr. Brewster. The teamster headquarters. 

Mr. Kennepy. Has she done any work in your home or any of 
your homes? 

Mr. Brewster. She assisted, years ago, just when she was living 
there, and worked with my wife. My wife at that time, my wife, 
thought she was an interior decorator herself and she did the job. 

Mr. Kennepy. How long ago was that? 

Mr. Brewster. About 1947. She lived in Seattle at that time. 

Mr. Kennepy. Was that the last time she ever did any work for 
you personally ? 

Mr. Brewster. I think it is. I think that that is about the date. 
It might have been 1948. 

Mr. Kennepy. Not since 1950? 

Mr. Brewster. I don’t think so. She might have since 1952. It 
might have been 1950 or 1951, possibly, when we moved. She might 
have assisted and helped. 

Mr. Kennepy. Has she done work there since 1951 in your home? 

Mr. Brewster. No. 

Mr. Kennepy. She has not? 

Mr. Brewster. I don’t believe so. I think that is about right. 

Mr. Kennepy. Did you pay her for the work that she did from your 
own funds or did the teamsters pay her 4 

Mr. Brewster. No; I paid her. 

Mr. Kennepy. She also did some work for Mr. John Sweeney, did 
she not? 

Mr. Brewster. That is true. 

Mr. Kennepy. And the Western Conference of Teamsters paid for 
the work that she did in his home? 

Mr. Brewster. They paid for some of the things in his home, drapes 
and so forth. 

Mr. Kennepy. Well, did they pay for an imported crystal chande- 
lier, for $174, imported crystal fixture, a woven casement to close off 
wor ‘king area, for $189, curtains for the lower bath? I notice that this 
bill here on November 22, 1954, is $514. Then they carpeted for 
$2,489.06. Then they put foam rubber padding in for $3882. The next 
bill is November 1, 1954, and was for $2,818. 

The CuarrmMan. Is all of that on Mr. Sweeney’s home? 

Mr. Kennepy. That is correct. We have some more here. 

The CHatrrman. All right. Go ahead. 

Mr. Kennepy. The summary of those that I have given is carpet- 
ing, $2,818; living room and dining room, $1,274.19; the master bed- 
room and boy’s room, $1,018.82 ; the guest room and kitchen, $299.72; 
the master bath and recreation room, $1,378.75; the lining for the 
entire job was $233.95; packing and shipping charges, $63. 15: making 
a total of $5, 847.58. 

The CHatrman. How was that paid? 

Mr. Kennepy. The total, Mr. Chairman, ultimately, was $6,663.37. 
There was some other work done, and it was all paid out of the Western 
Conference of Teamsters. 
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The Cuarmman. Do you have the check? 

Mr. Kennepy. Yes, sir. 

The CuairmMan. Let us have the check. 

Mr. Kennepy. These are the three checks that cover the total. The 
first bill, Mr. Chairman, is for $514. This is the bill that goes with it, 
Dimny Lee Walton. Dimny Lee Walton calls it the Sweeney job. 

The CHamman. The Chair presents to you, Mr. Brewster, what 
purports to be an invoice or a bill, a statement of account entitled “The 
Sweeney Job” on Dimny Lee Walton’s stationery, dated November 22, 
1954, and I also present to you what purports to be a photostatic copy 
of a check drawn by Western Conference of Teamsters, signed by 
Sonibell and John J. Sweeney, to Dimny Lee Walton, dated December 
9, 1954, in the amount of $514. 

Will you examine these documents and see if you identify thei ¢ 

(Documents handed to witness.) 

(The witness conferred with his counsel.) 

Mr. Brewster. This check is made under date of December 9, 1954, 
check No. 7937, Dimny Lee Walton, for $514, and it checks with the 
invoice and statement presented at that time. 

(At this point, Senator Goldwater withdrew from the hearing 
room. } 

The CHarrmMan. That may be made exhibit No. 94, A and B. 

(The documents referred to were marked “Exhibits Nos. 94-A and 
94-B” for reference and will be found in the appendix on pp. 1451- 
1452.) 

The Cuarrman. Was that money paid out for personal benefits—we 
will have to take a minute recess. Everyone will be at ease for 10 
minutes. 

(Brief recess. ) 

(Present at the taking of the recess: The chairman.) 

(Present after the taking of the recess: The chairman and Senator 
Goldwater. ) 

The CHatrman. The committee will come to order. 

I believe the witness has just examined a check and a statement. 
They have been made exhibits 94—A and B. 

The Chair hands to you several similar statements dated November 
1, 1954, one reflecting “The Sweeney Job” in the amount of $2,815, 
another one reflecting $5,847.56, eae a payment on account of 
$4,039.06, leaving a balance of $1,808.52. The statement is to Mr. F. 
W. Brewster 

Another one, the Sweeney job, living room and dining room, totaling 
$1,274.19; another one, the Sweeney job, master bedroom and boy’s 
room totaling $1,018.82, and then another one showing the master 
bathroom, recreation room, lining, packing, and shipping in various 
amounts. It does not show the total. That is still on the Sweeney job. 

Another one on the Sweeney job, guest bedroom and kitchen in the 
amount of $299.72. Another one is dated September 28, 1954, which 
is a letter to Mr. Brewster, confirming the amount of $4,039.06 to 
which I have previously referred. 

There is also one covering the venetian blinds, to which I have 
referred, an itemized statement, and drapes, in the amount of $391.79. 

Mr. Brewster, will you examine these statements to which the Chair 
has just referred and see if you identify them ? 

(At this point, Senator McCarthy entered the hearing room.) 

(Documents handed to witness. ) 
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(The witness conferred with his counsel.) 

Mr. Brewster. Does the Chair wish to have me read them ? 

The Cuairman. No, sir. Just identify them, if you will, as the 
Chair has read them, and say that you recognize what ‘they are, if they 
do. 

(At this point, Senator Mundt entered the hearing room. ) 

(The witness conferred with his counsel. ) 

Mr. Brewster. Mr. Chairman, I have read them. 

The Cuarrman. Do you recognize them as statements rendered by 
Dimny Lee Walton ? 

Mr. Brewster. I do. 

The CuarrMan. For the purposes indicated ‘ 

Mr. Brewsvrer. I do. 

The CHatrman. They may be made exhibit No. 95-A, B, C, D, E, 
F,G, and H. 

(The documents referred to were marked “Exhibit 95-A, 95-B, 
95-C, 95-D, 95-E, 95-F, 95-G, and 95-H” for reference and ‘will be 
found in the appendix on pp. 1453-1460.) 

The Cuarrman. The Chair now presents to you two checks, photo- 
static copies of checks, one dated Septemper 30, 1954, to Dimny Lee 
Walton, by the W et Conference on Teamsters, signed by you as 
president, and John J. Sweeney, secretary-treasurer, in the amount 
of $4,039.06, and another check dated November 16, 1954, No. 7878, 
drawn on the same account, and to the same payee in the amount of 

$2,110.31, and asks you to examine these checks and see if you identify 
them. 

(Documents handed to witness. ) 

(The witness conferred with his counsel. ) 

Mr. Brewsrer. Were there only the two checks, Mr. Chairman ? 

The Cratrrman. You do recognize the checks? Do you recognize 
the two checks that the Chair has just presented to you? 

Mr. Brewster. I do. 

The CHatrMan. They may be made exhibits 96-A and B. 

(The documents referred to were marked “Exhibits 96-A and 96-B 
for reference and will be found in the appendix on pp. 1461-1462. 

Mr. Kennepy. Mr. Chairman, I would like to pomt out that those 
3 checks, the one that he examined prior to the recess with those 2 
‘hecks, make a total of Dimny Lee Walton of $6,663.37, and that these 
payments to Dimny Lee Walton, according to the records of the 
Western Conference of Teamsters, were for work done on John J. 
Sweeney’s home. 

The Cuarrman. Do you have any comment, Mr. Brewster ? 

Mr. Brewster. Yes, sir. 

The Cuatrman. All right. 

Mr. Brewster. Sweeney had moved into Portland about less than 
18 months, I believe, and has pee a new home, had furnished it, 
put the carpeting, drapes, and he was settled in his new home, and 
we hired him to come to Seattle, the western conference did. Some- 
times, [ believe, in the latter part of August or the first part of Sep- 
ember, I believe the minutes will show that we hired him with a 
provision that he would not lose any money on the home that he had 
purchased by virtue of his change in location. I think the minutes 
will show that, and I don’t know whether the minutes are here. 


—ernmnmeres 
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The Cuairman. Do you know where the minutes are / 

Mr. Brewster. Well, I think they are here. 

The CuHarrman. Do you have the minutes / 

Mr. Brewster. The transaction relative to carpeting his place and 
putting in the drapes, and also that there would be no loss in pur- 
chasing the house, he would not lose anything. He had to sell it 
down there in a hurry. 

(At this point, Senator McCarthy withdraw from the hearing 
room. ) 

Mr. Kennepy. We made a study, again, of the minutes and find no 
mention of it. 

Mr. Brewster. I will explain the minutes. I am sure there are some 
there somewhere. 

The CuatrMan. Will you get the minutes, if they are available, if 
they have not been destroyed / 

Mr. Brewster. Yes, I will get them. 

The CHarrman. W ill you get those minutes and make them avail- 
able ? 

Mr. Brewster. I will, yes, sir, that portion of them, I certainly will. 

Mr. Kennepy. Mr. Salinger of the committee staff is here, Mr. 
Chairman, and he has made a study of the minutes. He is available 
to testify as to whether he has found this in the minutes. 

The Cuarrman. Mr. Salinger, come around in front of the table. 

Mr. Grirrin. Mr. Chairman, to save time, can’t the witness tell his 
story and then—— 

The Cuatrman. Let us keep the record somewhat in order. It will 
not take but a moment. 

(Members present at this point: The Chairman, Senators Mundt 
and Goldwater. ) 


TESTIMONY OF PIERRE E. G. SALINGER—Resumed 


The Cuarrman. Mr. Salinger, you have been previously sworn. 
You are a member of this staff. 

The question has arisen here regarding these payments to Dimny 
Lee Walton in the amount of something over $6,000, and checks which 
have been presented, and statements w hich have been presented, which 
have been identified and made exhibits to the record. You have been 
present during this testimony, have you! 

Mr. SAuincer. Yes, sir. 

The Cuarrman. You heard the testimony ? 

Mr. Sauincer. I have, sir. 

The CuHarrmMan. Are you the one who examined the records to try 
to determine the source and the occasion for these payments ? 

Mr. Sarincer. I examined what minutes were available in the 
Western Conference of Teamsters, sir. 

The Cuarmman. Among those that have been made available to you, 
or that you have been able to secure, have you examined them care 
fully ? 

Mr. Sauincer. Yes. sir. 

The C HAIRMAN. Have you found in any of those minutes any ret 
erence to these transactions that have been related here for which these 
checks are in payment ? 

Mr. Saurncer. I have not, sir. 
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The Cuarrman. Those records are present here, available in the 
committee, those minutes ? 

Mr. Satincer. The minutes were gone over in the office of the West- 
ern Conference of Teamsters in Seattle, sir. 

The Cuarrman. You do not have them here? 

Mr. Saurncer. No, sir. They are in Seattle. 

The Cuarrman. Did you go over all of the minutes of the Western 
Conference of Teamsters that were made available to you ? 

Mr. Satincer. We did, sir. 

The Cuarrman. What period did they cover, if you recall ? 

Mr. Satincer. They went from October 1954 to the present time. 
There were no minutes prior to October 1954. 

The nen ream No minutes prior to that? 

Mr. Sauineer. That is right, sir. 

The Coarrman. Do you know where the others are ? 

Mr. Sarnerr. I made inquiry as to where minutes might be prior 
to October 1954, and I was told by one teamster official they were not 
cure that they kept minutes before October 1954, and one other told 
me they didn’t know where they were and they were not available. 
At least, I saw no minutes prior to October 1954. 

The Cuarman. You went there to get the minutes, get the records, 
and vou asked for them ? 

Mr. Satrncer. That is right, sir. 

The Cuarrman. Are there any questions ? 

You may stand aside. 

(Members present at this point: The chairman, Senators Mundt 
ind Goldwater.) 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


The Cuarrman. Mr. Brewster, you may resume your explanation. 

Mr. Brewster. Well, I think the minutes will show it. 

Sweeney came to Seattle and was hired by the policy committee of 
the Western Conference of Teamsters. 

The CHarrMan. Sweeney came from where? 

Mr. Brewster. From Portland. 

The Cuarrman. What was he doing in Portland before he came up 
there ¢ 

Mr. Brewster. He was an international organizer for the Interna- 

onal Brotherhood of Teamsters. 

The Cuarrman. What was he when he got to Seattle? 

Mr. Brewster. He was made secretary-treasurer of the Western 
«‘onference of Teamsters. 

The CuHarrmMan. Was he elected to that position or appointed ? 

Mr. Brewsrer. He was appointed for the remainder of the term 
that Gordon Lindsay served, and he was elected at the next conference. 
The Crarrman. What was his salary at that time, as secretary ? 

Mr. Brewster. $15,000. 

The Cuarrman. What was his salary prior to that, as international 
rganizer ? 

Mr. Brewsrrr. It was either twelve or thirteen thousand. Iam not 

sitive, 
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The CHatrrMan. Twelve or thirteen thousand ? 

Mr. Brewster. I know it was at least 12, and I think it was 15. 

The CuatrmMan. Then what you are trying to testify is that this 
amounted to a bonus of $6,000 plus, for him to change jobs and get a1 
increase in salary from two to three thousand dollars a year / 

Mr. Brewster. I do not. 

The Cuarrman. All right, what is it / 

Mr. Brewster. We are trying to make, and which we have com- 
pleted by now, and his estate is in probate and as soon as it comes out 
everything above that that was voted at our conference, at our policy 
committee, rather, he will pay and he will not lose any money on the 
purchase of his home by virtue of having to move to Seattle. I think 
that it won’t be very much that the Sweeney estate will owe, but how 
much I would not endeavor to state. But there is a certain investment 
that he had in the home, and anyone knows when you sell a home— 

The CHamman. Have you got any record of it / 

Mr. Brewster. I think we have. 

The CuarrMaAn. You do not think that has been destroyed ¢ 

Mr. Brewster. I don’t think so. I think it is in the minutes that 
they have. 

Mr. Kennepy. How did you determine how much of his bills you 
were going to pay / 

Mr. Brewster. That would be determined after a complete inven- 
tory wastaken. In other words, his house in Oregon, we will say, was 
1 $20,000 house, and he lost—may I finish it 

The Cuarman. All right . 

Mr. Brewster. And his furnishings and everything with it, upon 
moving, he lost $5,000. Then he would owe, in my opinion, $1,663.37. 

Mr. Kennepy. How did you determine that when this woman came 
in and started fixing up the house? 

Mr. Brewster. We had notes of Sweeney covering everything that 
would happen. 

Mr. Kennepy. Do you have any of those notes? 

Mr. Brewster. No. But you have, haven’t you? 

Mr. Kennepy. Notes of his covering this Dimney Lee Walton ¢ 

Mr. Brewsrer. No: notes of Sweeney’s covering whatever he would 
receive. 

Mr. Kennepy. No. But what about this money that he received ? 

Mr. Brewster. Well, the notes would cover this. 

Mr. Kennepy. I haven’t received any notes. We haven’t got any 
notes. 

Mr. Brewster. Haven’t you any notes of Sweeney’s? 

Mr. Kennepy. Not like that, covering Dimny Lee Walton. 

Mr. Brewster. No: but you have notes. 

Mr. Kennepy. Of other loans. 

Mr. Brewster. Yes; you have notes of other loans, and that is in- 
cluded in this. This transaction, in my opinion, was just the same as 
anybody else, if they ask somebody to move from one place to another. 
I don’t think it is expected. I know that the Pacific Fruit & Produce. 
I remember several instances where people moved from one place to 
the other, and if they lost money on the house that they purchased, that 
was made up. 

The CuarrMan. Let me ask youthis question. Let.us get something 
concrete here. He moved up there in August 1954, did he? 
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Mr. Brewster. Either the latter part of August or the first part of 
September. 

The CuarrMan. 1954? 

Mr. Brewster. That is right. 

The Cuatrrman. When did he die? 

Mr. Brewster. He died November 2, 1956. 

The CHarrman. A period of 2 yes ars time since this money was ad- 
vanced, if it was advanced in the manner that you say it was and for 
the purposes, a period of 2 years time that were was no accounting of 
it? 

Mr. Brewster. I believe that the notes covered it, myself. I know 
that he signed a note for $12,000. I think that would more than 
cover it. 

The Cuairman. Let me present you another check dated August 
25, 1954, payable to John Sweeney, in the amount of $25,000, signed 
by vou and Fred Verschueren, Jr. Will you examine that check and 
see if you identify it? 

(Document handed to witness.) 

(The witness conferred with his counsel.) 

Mr. Brewster. Yes, sir. That is for John Sweeney, signed by my- 
self and Fred Verschueren, Jr., in the amount of $25,000. That was 
for the purchase of his home, for the mortgage that he made payments 
monthly on and interest. 

The Cuamman. Then what was the $12,000 note for ? 

Mr. Brewster. To cover up any other amounts that he might owe 
for stocks or anything else he bought. 

The CHamMan. Just a blank note to cover any transaction he might 
have, is that your statement ! 

Mr. Brewster. That is not exactly the statement, but that would 
figure about what we figured would be a good coverage. 

The CHatrMan. Where is that note? 

Mr. Brewster. I think the committee has it, haven’t they? Or the 
investigator. 

The Cuarman. Was a note given for the $25,000? 

Mr. Brewster. The mortgage was given on that. 

The CuatrMan. You give a mortgage to secure a note. Wasa note 
given or was that taking up an old mortgage ? 

Mr. Brewster. No, there wasn’t any old mortgage on there. That 
was the entire amount of the house. 

The CuatrMan. That was the amount he was paying for the house 
that he bought in Seattle, is that correct ? 

Mr. Brewster. That is correct. 

The Cuatrman. And all that money was advanced to him by the 
conference ? 

Mr. Brewster. That is correct. 

The CHatrman. Are there any further questions? 

We will let that $25,000 check be made exhibit No. 97. 

The document referred to was marked “Exhibit No. 97,” for refer- 
ence, and will be found in the appendix on p. 1463.) 

Senator Munpr. You used a word that intrigued me. I think per- 
laps you misspoke yourself, or if not it needs more explanation. You 
said the $6,000 was to compensate Sweeney for any loss that he might 
have had in stocks. 
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Stocks? I do not see why you should be covering any losses he 
would have in a stock transaction. 

Mr. Brewster. Well, no, I didn’t mean that. That isn’t it. That 
was any loss that he might be in in the investments that he made in his 
home. 

Senator Munopr. In Portland? 

Mr. Brewster. In Portland. 

Senator Munpr. You used the term “stocks or any other transac- 
tion.” 

Mr. Brewster. That was a misstatement. I am glad you corrected 
me. 

The Cuatrman. Senator Goldwater ? 

Senator GoLtpwaTeR. Do you recall what Mr. Sweeney sold his house 
in Portland for ? 

Mr. Brewster. I don’t know the exact amount, but I believe that 
we have that on record, just exactly what he paid for it and what he 
sold if for and what he had in it. 

Senator Gotpwater. Did he have a loss on that transaction ? 

Mr. Brewster. I know that he had a loss. How much, Senator, | 
wouldn’t dare to say. 

Senator GotpwaTer. Would it be $25,000 / 

Mr. Brewster. No. The whole home wasn’t worth $25,000. 

Senator Gotpwater. You explained your action in paying for dec- 
orating bills by saying that you felt that he should have that courtesy 
extended to him. You went on to say, in effect, that any losses he 
sustained in selling his Portland house should be borne by the team- 
sters. 

Mr. Brewster. That is right. 

Senator Gotpwater. You just testified that you took a $25,000 
mortgage on a house that he bought up there. Was that the amount 
that he lost in Portland? 

Mr. Brewster. No, it wasn’t. That was a different transaction al- 
together, and we hold a mortgage, and he paid his payments and in- 
terest on it every month. 

Senator Gotpwater. Did he lose as much on the Portland transac- 
tion as you paid out in decorator bills in Seattle 

Mr. Brewster. I think it is pretty close. 

Senator Gotpwater. Do you mean he lost around $6,000? 

Mr. Brewster. I think it would go pretty close, Senator, to $6,000. 

The Cuatrman. What I cannot understand is why there has never 
been an accounting of this over a 2-year period of time, so you would 
know and have a record of it. 

Mr. Brewster. Well, I think there isa record. 

The Cuarrman. The ponies thing about this is that we get into these 
things and then we find we always going to do something about it. 
It may be that we are weaatieniiaa quite a service here, this committee, 
to help you get your books straightened out and get these things 
settled up so somebody can tell he ads from tails about it. 

Mr. Brewster. That is an understatement. 

The Cuarrman. I believe it is, too, sir. 

Go ahead. 

Mr. Kennepy. You were talking with Senator Mundt about stock. 
Were there any stock payments or any stock purchases that were made 
by the Western Conference of Teamsters for Mr. Sweeney / 
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Mr. Brewster. Yes, there was. 

Mr. Kennepy. Is that what you had in mind, to make up? 

Mr. Brewster. That is what it was, and also 

Mr. Kennepy. I don’t think that your answer to Senator Mundt 

ave that impression. - 

Mr. Brewster. I think he was talking about two things, myself. I 
didn’t refer to the house as stock. He referred to the house. 

Mr. Kennepy. You had purchased some stock ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. What kind of stock had you purchased for Mr. 
Sweeney ¢ 

Mr. Brewster. There is Campbell Soup and there is another long 
jawbreaker there. Will you read it? 

Mr. Kennepy. Quebec-Chibougunau gold stock. 

Mr. Brewster. It is copper, isn't it 4 

Mr. Kennepy. So you bought Campbell Soup stock ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. How much Campbell Soup stock did the Western 
Conference of ‘Teamsters purchase ? 

Mr. Brewster. I think we purchased 1,000 shares. I am not posi- 
tive; 3,975, I think. It is when it first went for sale on the market. 

Mr. Kennepy. How much did the Western Conference of Teamsters 
pay for the Campbell Soup stock, altogether ? 

Mr. Brewster. The full amount of the money ? 

Mr. Kennepy. Yes. 

Mr. Brewster. I know what it was as shares. 

Mr. Kennepy. Would the figure of $47,000 be about right ? 

Mr. Brewster. I think it probably would be. That would probably 
be about 1,500 shares, wouldn’t it ? 

Mr. Kennepy. That Campbell Soup stock was purchased for various 
of the officers of the Western Conference of Teamsters, is that right ? 

Mr. Brewster. That was purchased and also bought by members 
and so forth. It was one of those deals that it was on the market one 
day and it was off the next, supposed to be, and they bought it and 
asked other people so that we could send a check down for the full 
amount, and everybody was billed double, billed to the western con- 
ference and themselves. Some of them picked it up in cash and some 
of them paid for it by paying interest, and the stock was left in escrow 
as assurance, 

Mr. Kennepy. The stock was purchased on November 19, 1954, 
$47,000. Had everybody paid for the stock by the end of 1954? 

Mr. Brewster. No; I don’t think so. 

Mr. Kennepy. What was the financial arrangement for the officials 
of the Western Conference of Teamsters that you were buying the 
stock for ? 

Mr. Brewster. They would pay interest and $100 a month on the 
stock itself, and all the interest on top of that at the rate of 314 percent. 

Mr. Kennepy. How many of the officials of the western conference 
was this for? 

(The witness conferred with his counsel.) 

Mr. Brewster. It might possibly have been six, I think. That is 
my guess, 

Mr. Kennepy. You got some of that stock? 

89330 —57—pt. 4— 11 
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Mr. Brewster. Yes, sir. 

Mr. Kennepy. And Nugent LaPoma, of Local 174? 

Mr. Brewster. I think hedid. Have you got it there? 

Mr. Kennepy. And John Sweeney got some of the stock ? 

Mr. Brewster. That is true. 

Mr. Kennepy. Gordon Lindsay’s wife, did she get some of it ? 

Mr. Brewster. Yes; she did. 

Mr. Kennepy. George Newell, the broker? 

Mr. Brewster. Yes. George Newell bought some at that time, and 
sent a check immediately for that. 

Mr. Kennepy. Sam Bassett, the attorney ? 

Mr. Brewster. Sam Bassett got some and he also paid it up, too, 
immediately. 

Mr. Kennepy. Fred Galeno? 

Mr. Brewster. He did the same and paid it up immediately. 

Mr. Kennepy. This stock was ee by the Western Conference 
of Teamsters, and then the ones that were selected to get the stock they 
made their payments later on to the Western Conference of Teamsters; 
is that right? 

Mr. Brewster. Yes; they had the stock in escrow for security, and 
they made payments on it, and also paid interest on the money that was 
paid for stock. 

Mr. Kennepy. You have a $785 payment to Francis Du Pont. 
What was that for? 

Was that in connection with the Campbell Soup ? 

Mr. Brewster. 78—— 

Mr. Kennepy. Francis I. Du Pont. It was listed on the records 
asaloan. Didn’t that have something to do with the stock ? 

Mr. Brewster. I don’t thinkso. I don’t know who she is. 

Mr. Kennepy. It might be a him. 

(The witness conferred with his counsel.) 

Mr. Brewster. It is a brokerage house; is it? 

Mr. Kennepy. Yes. Was that some stock purchased on your behalf 
by the Western Conference of Teamsters ? 

Mr. Brewster. I don’t recall it. Can I see it? 

Mr. Kennepy. Well, I don’t know. 

Mr. Brewster. What ! 

Mr. Kennepy. I just want to find out if you have an explanation 
for it, if it had something to do with the Campbell Soup. 

And then the Quebec-Chibougunau gold stock, how much stock did 
the western conference buy of that, in the purchase of that ? 

Mr. Brewster. $25,000 or $30,000. I am guessing. 

Mr. Kennepy. I think $46,000 worth. 

Mr. Brewster. $46,000? 

Mr. Kennepy. Who interested you in the Quebec-Chibougunau 
stock ? 

Mr. Brewster. A man by the name of Keenan in Los Angeles. 

Mr. Kennepy. I understand it has gone down in value about 50 
percent. Do you know that? Are you aware of that? 

Mr. Brewster. Yes; I am aware of it, and I still think it is good 
stock. 

Mr. Kennepy. It is listed as highly speculative. 

Mr. Brewster. It wasn’t on the investigation. I had another 
broker investigate it before we bought it. They were building a rail- 





e, and 


), too, 


rence 
< they 
sters; 


7, and 
it was 


Pont. 


cords 


ehalf 


ation 


k did 


‘unau 


ut 50 


good 


ther 
rail- 


IMPROPER ACTIVITIES IN THE LABOR FIELD 1265 


road which is just about finished and as soon as they get that finished, 
I think it will be up very much in excess of the original payment, I 
think, of $4.66 a share. 

Mr. Kennepy. Did the members of the union know that their money 
had been used to purchase the Campbell Soup stock for the various 
officials ? 

Mr. Brewster. I don’t think the membership was notified. I don’t 
think we sent a bulletin out to that effect. 

Mr. Kennepy. Was the membership informed that the $46,000 
worth of their money was used to purchase the Quebec-Chibougunau 
gold stock ? 

Mr. Brewster. The policy committee was notified. 

Mr. Kennepy. That whole $46,000 was actually in the name of the 
western conference and remained in the name of the western confer- 
ence; did it not? 

Mr. Brewster. It did. 

Mr. Kennepy. That was a different arrangement than the Camp- 
bell Soup stock, where it went back to the various officials. 

Mr. Brewster. No; I think the officials have some. 

Mr. Kennepy. You and John Sweeney have an interest of about 
$3,755 first, and then a little later, in 1956, of $2,105. 

Mr. Brewster. That is right. 

Mr. Kennepy. But beyond that 

Mr. Brewster. That is about right. 

Mr. Kennepy. You say the policy committee knew about it? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Are there any minutes in the meetings saying that 
they approved of the purchase of the $46,000 worth of Quebec-Chi- 
bougunau gold stock ? 

Mr. Brewster. Only to the point that I think that I have the au- 
thority that was given me in conference to make purchases on stock 
and so forth that I felt was all right. 

Mr. Kennepy. And that stock, as I say, and as I understand you 
agree, has gone down to about half of that value. 

Did you say who interested you in purchasing it? 

Mr. Brewster. James Keenan. 

Mr. Kennepy. Where is he from? 

Mr. Brewster. Los Angeles. 

Mr. Krennepy. Is he in the stock-brokerage business? 

Mr. Brewster. He is. 

Mr. Kennepy. Is he a stock broker ? 

Mr. Brewster. He is. 

Senator Munpr. Mr. Brewster, the thing that disturbs me about 
all this, getting back to John C. Truckdriver—“C” standing for the 

cash he pays in dues to run this whole organization—where does John 
C. Truckdriver come in if part of the money he pays for dues is 
used to buy stock for the individual officials at the head of the union? 

In a case like Campbell Soup, maybe you did all right, and the 
stock goes up, and the stock is held in escrow, so you get your money 
back, and a moderate rate of interest. Stocks sometimes go up and 
sometimes go down. It seems to me it is a pretty reckless use of the 
dues that these poor teamsters have to pay if part of the money that 
they are assessed is used to buy stock for the officials of a union. 
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If the stock goes down, the treasury goes bust, and up go their 
dues. Is that a happened? You have it in escrow. That is the 
only security you had from Mr. Sweeney. You said you kept the 
stock in escrow and he didn’t get the stock until he paid for it. If the 
stock goes down, what happens? 

Mr. Brewster. But he had money, in my opinion, and so did I have 
notes, for the full amount of the stock, regardless of where it went, 
up or down. It wasn’t speculative, as far as the individual who had 
the stock and had it in escrow, and in my opinion the notes that were 
covered, and everything else, his job and everything else that went 
with it, would certainly pay it. 

Senator Munor. Let’s not talk about Mr. Brewster ; let’s talk about 
Mr. Sweeney. He was getting himself pretty badly obligated and in 
debt to the teamsters. He had a $25,000 mortgage on his home, and 
he had perhaps another $20,000 in a note for stock of Campbell Soup. 

In his particular case, he passed away, so that he could not con- 
tinue to make the payments. If the stock went up, there was no loss. 
But if the stock went down, certainly in that case it would be a direct 
loss to the teamsters, would it not? 

Mr. Brewster. In Sweeney’s case, he pays off 100 percent, dollar 
for dollar, on this, as soon as the estate comes out of probate. 

Senator Munpr. In other words, I am just wondering whether you, 
as a very prominent official of a labor union, feel that it is good prac- 
tice to use the dues that union members pay to support an organization 
which is interested in improving their working conditions, wages and 
hours, to purchase stocks and loan money to officials at lower than 
bank interest rates, and take those chances which are involved in any 
kind of stock market transaction. 

It would seem to me you are talking about a new constitutional 
convention, and a new audit system. I am wondering whether in that 
new constitutional convention you should not spell out certain legiti- 
mate uses for dues-paid money and certain things that should not be 
done. 

Mr. Brewster. Senator, we will, but I would like to say that it isn’t 
less than banks pay, because we have always gone, when it was made, 
at least one-half of 1 percent more than you will get in a bank. 

Senator Munpr. I thought you said 214 percent interest. 

Mr. Brewster. No; 314 percent. 

Senator Munor. Three and a half? 

Mr. Brewster. Yes, sir. 

Senator Munpr. It isn’t the business of this committee, I suppose, 
other than the fact that the Federal Government does have a re- 
sponsibility to the dues-paying members, and we set up under the 
National Labor Relations Board certain regulations to protect labor 
unions as well as members who pay the dues. 

Everything is paid out in this case, but I am certain you are 
realistic enough to understand it could have gone the other way, if 
the stock market had gone down. 

I got a letter today from a wife of one of the truckdrivers of your 
union who was complaining because the dues kept going up and her 
husband had to pay, a nice wifely reaction to any system of dues. 
Obviously, the dues are going to continue to go up if money is dissi- 
pated in unwise stock transactions. 
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It doesn’t seem to me it is quite a legitimate procedure for handling 
the dues that the members pay. 

Mr. Brewster. One of our members that the dues had gone up? 
Which local union do you refer to? I don’t know of an increase 
in dues. 

Senator Munpr. This is over a period of 5 years she is talking 
about. Have they gone up in 5 years? I surely don’t know. The 
lady wrote me from Oregon. That is all I know. Her husband is a 
truckdriver, and she says, “Keep after these fellows because our dues 
have gone up all the time. Maybe you can do something about it.” 

Mr. Brewster. Like you get ‘the same letters on taxes, “Keep after 
these people; keep taxes down.” 

Senator Munpr. That is right. The same procedure exactly. 

Mr. Brewster. I understand. 

Senator Munprt. Do you think that when you have this constitu- 
tional convention you might give some consideration to the ways 
and means by which the dues of the union members might be legi- 
timately spent and certain restrictions and restraints that would 
apply to labor union officials as to what they cannot do with the 
money? Is that right? 

Mr. Brewster. I think you will see a brandnew constitution. I 
will send you one. 

Senator Munpr. I would be interested in reading it, because you 
have me picked out as a prospective member. I am kind of interested. 

Mr. Brewster. I don’t want to make you too prospective, because 
it looks like you might get my job. 

Mr. Kennepy. Did I understand you, in answer to Senator Mundt’s 
question, that Mr. John Sweeney had repaid his loan ? 

Mr. Brewster. No; I didn’t say that. 

Mr. Kennepy. What did you say? 

Mr. Brewster. I said 

Mr. Kennepy. That he has paid—— 

Mr. Brewster. Wait a minute. I will tell you what I said. I said 
it will all be paid, every nickel of it will be paid, as soon as the estate 
comes out of probate. 

Mr. Kennepy. Just to clarify the record, your records show that 
Mr. John Sweeney owes $26,435, and that is besides the six thousand- 
odd dollars that the Western Conference of Teamsters paid for work 
done in his home. 

Mr. Brewster. It will be paid. 

Senator Munpr. What size estate, roughly, did he leave? Do you 
know ? 

Mr. Brewster. They took up a collection for him. 

Senator Munpr. That doesn’t sound like a very big estate to me. 
They took up a collection for him ? 

Mr. Brewster. I know one reporter had that he was worth a million. 
He wasn’t worth any million. 

Senator Munpr. I am just wondering by the size of his estate 
whether you know what the size of his estate is sufficient to pay. 

Mr. Brewster. I know that it will be paid for and also that the 
widow will get some money to live on for about 10 years. 

Senator Munpr. Out of his estate or out of the collection of the 
truckdrivers? 
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Mr. Brewster. Out of the collection. 

Senator Munpt. Who pays the collection? 

Mr. Brewster. Individuals, taken up at local unions. 

Senator Munpt. Does my old friend, John C. Truckdriver, have to 
pay that, too? 

Mr. Brewster. John C. Truckdriver was taken up at local meet- 
ings and he voted on them, those that were present. 

Senator Munpr. It comes out of their dues? 

Mr. Brewster. He voted to do it. 

Senator Munpr. A majority of those present? 

Mr. Brewster. The majority don’t go to the polls sometimes. The 
minority—I have seen very much of a small minority that elect Con- 
gressmen and Senators. But that is no fault of the people that cer- 
tainly go to the union to transact the business. 

Senator Munpr. Do you have in your constitution something that 
stipulates what represents a quorum at a meeting? Let’s take a hypo- 
thetical case of a union of 600 members. How many members would 
have to attend the meeting to have a legal meeting with a quorum that 
would have the right to assess the other members for this collection for 
Mr. Sweeney, for example? 

Mr. Brewster. It is very, very small. I don’t think it is figured 
on a percentage of the member ship at all. We have tried to bring 
members into the union. We have tried raffles, we have tried to raffle 
off turkeys, we have tried everything that we possible could. 

We fined them, and time and time again we had them appear before 
the board, and we saw the fine went through. When Taft-Hartley 
went through, what could we do about fining them? They would 
say, “Well, we won't pay it,” so they would keep on working. A fine 
did work. A fine brought people into the meetings, believe me. 

Senator Munpr. You mean you would fine them if they didn’t 
come? 

Mr. Brewster. That is right, from $1 to $2 a meeting. That 
brought them in, but that has gone out the window. If you come up 
with some solution that we get the membership in the meetings, I 
will welcome it. I like big attendance. 

Senator Munpr. You keep on increasing their dues, and they will 
start coming in, I believe, eventually. 

Mr. Brewster. When their wage scales are up, believe me they are 
there. 

Senator Munpr. And I imagine if the tariff on the dues keeps going 
up they will be there. 

Mr. Brewster. When their contracts expire and they are negoti- 
ating contracts we don’t have trouble getting a major ity. 

Senator Munpr. Then as I understand it, the estate of Mr. Sw eeney 
is not sufficiently large to pay back to the teamsters what he owes, but 
that the local unions have passed a resolution that they are going to 
collect money from their members and turn it in to the Sweeney 
estate so that they will pay this bill and also take care of the widow 
of Mr. Sweeney ? 

Mr. Brewster. They have already done that. In addition to that, 
they have lots of individuals—: ull of the money, the individuals them- 
selves, the members, and secretaries, business agents, contributed per- 
sonally quite a considerable amount of money. 
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The CHatrMANn. Let me ask you one question. 

Mr. Brewster, as I understand, to make up this deficiency in Mr. 
Sweeney’s estate, your local unions are making an assessment against 
the members, is that correct ? 

Mr. Brewster. There have been donations voted from unions, taken 
up at their meetings, to donate money. 

The Cuartrman. Is that voted by the rank and file? 

Mr. Brewster. Yes, sir, by the rank and file. 

The CHarrman. In other words, they vote to take it out of their 
treasury ¢ 

Mr. Brewster. That is true. 

The Cuatrman. To make up the deficiency in the teamsters union 
treasury that would result from losses on Mr. Sweeney’s estate and 
obligations ¢ 

Mr. Brewster. No, I think the main objective was to probably see 
that his widow, and so forth, won’t be in want. Sweeney gave his 
whole life, in my opinion, to labor. He died as a young man, “and the 
pace that he set—I think that labor and those people that knew him 
personally realize it. 

The Cuatrman. Let’s reverse the order now. Let aman die that has 
been a member of the union for 30 years, and worked hard driving 
a truck, and so forth. What action do you take to take care of his 
widow ? 

Mr. Brewster. We have done that many, many times in our local 
unions, helped those that needed some help. 

The Cuarrman. You have a special fund for that, don’t you? 

Mr. Brewster. Yes, sir; we have used the special fund. 

The CHAtrMAN. You collect dues for that purpose, don’t you? 

Mr. Brewster. Not only that, we have—— 

The CHarrmMan, Just a moment. You collect dues for that pur- 
pose ¢ 

Mr. Brewster. Yes. 

The Cuarrman. Do you collect dues to take care of such situations 
asthis? Mr. Sweeney wasa member. Doesn’t he get his share of any 
contribution out of those dues without raising special assessments 
against different locals? 

Mr. Brewster. Well, I am saisfied that everyone that donated was 
very pleased to do it. 

The CoarrmMan. They maybe were. Iam not saying they were not. 

Mr. Brewster. I think so. 

The CHarirMAN. Here is what we are confronted with: Poor busi- 
ness management on the part of you and other officials handling union 
funds, place in jeopardy dues that had been paid in by the membership 
of the union, and thus, in order to prevent a loss to the treasury of the 
western conference, these methods now are having to be pursued. That 
is a correct statement, is it not? 

Mr. Brewster. | don’t know whether it is not not. I couldn’t agree 
with it; no. 

The CuarrMan. All right. I will not belabor that. 

Mr. Kennepy. How much money have you asked them to raise, Mr. 
Brewster’ How much money are you trying to raise for Mr. 
Sweeney / 

Mr. Brewster. How much money are we trying to raise? We have 
already raised it. It runs pretty close to $50,000, I think. 
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Mr. Kennepy. Fifty thousand dollars? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Do the members understand that is is being paid for, 
for instance, the carpeting of Mr. Sweeney’s home, and some of these 
things / 

Mr. Brewster. It will be given to Mrs. Sweeney, and Mrs. Sweeney 
will pay for any things that she owes, to pay for the mortgage, and 
so forth. 

Mr. Kennepy. Do the rank and file members of the union know that 
the union funds were being used in 1954 to pay for the furnishings 
of Mr. Sweeney’s home? 

Mr. Brewster. No, we didn’t send a bulletin out to that effect. 

Mr. Kennepy. They didn’t know that ? 

Mr. Brewster. We didn’t send it out. 

Mr. Kennepy. Mr. Chairman, I want to straighten out or clarify 
the record on these expenses. 

Mr. Brewster. There is a mortgage on this, if you want it, also, on 
the home. You know that, do you not? 

Mr. Kennepy. Yes. 

Mr. Brewster. That didn’t come out. I just wanted to say it. 

Mr. Kennepy. There was some discussion about the expenses out at 
the convention in Los Angeles, of the teamster convention out there. 
We have checked with the AFL and they state that there was no con- 
vention in Los Angeles at this period of time, that their convention, 
the AFL convention in 1952 was in New York City. 

Your expenses that you submitted to the international, and I don’t 
believe that went in the record, were $501.10, and during that same 
period of time, you received $750 from joint council 28. 

(At this point Senator Goldwater left the hearing. ) 

Mr. Brewster. I did not mean just for that period of time that our 
convention met. I went down there a couple of weeks ahead of time, 
and I believe that is what that covers. 

Mr. Kennepy. Do you have any vouchers at all for when you submit 
these double expenses, expenses for the same period ? 

Mr. Brewster. I don’t think they are for the same period. 

Mr. Kennepy. Let me phrase it again. It is expenses for the same 
period of time to the Western Conference of ‘Teamsters and to the 
international. 

Do you submit any vouchers? 

Mr. Brewster. That is a voucher you have there. 

Mr. Kennepy. Do you show how you spent the money at all? 

Mr. Brewster. No, not each item that I spend; no. 

The Cuamman. The committee will stand in recess until 10 o’clock 
in the morning, and resume at that time. 

(Present at time of recess: The chairman and Senator Mundt.) 

(Whereupon, at 4:40 p. m., the select committee recessed, to recon- 
vene at 10 a. m., Thursday, March 21, 1957.) 
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INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


THURSDAY, MARCH 21, 1957 


Untrep Srates SENATE, 
SeL_ect CoMMITTEE ON IMPROPER ACTIVITIES 
IN THE LAapor OR MANAGEMENT FIELD, 
Washington, D. C. 


The select committee met at 10 a. m., pursuant to Senate Resolution 
74, agreed to January 30, 1957, in the caucus room, Senate Office 
Building, Senator John L. McClellan (chairman of the select com- 
mittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Irving M. Ives, Republican, New York; Senator Pat McNamara, 
Democrat, Michigan; Senator Karl E. Mundt, Republican, South 
Dakota; Senator ‘Barry Goldwater, Republican, Arizona. 

Also present: Robert F. Kennedy, chief counsel to the select com- 
mittee; Jerome Adlerman, assistant counsel; Pierre E. G. Salinger, 
investigator; Alphonse F. Calabrese, investigator; Ruth Young Watt, 
chief clerk. 

(Members present at the convening of the session: The chairman 
and Senator Goldwater.) 

The Cuatrman. The committee will be in order. 

It will be recalled that yesterday there was an exchange of tele- 
grams between Mr. Dave Beck and the chairman of the ‘committee 
regarding his attendance as a witness and the production of certain 
records. The record of yesterday reflects the exchange of telegrams. 

I have received from Mr. Beck the following wire “which confirms 
his understanding and his agreement to appear here next Tuesday. 
I will read this wire into the record. 

It is dated yesterday and was received by me this morning: 

Answering your wire of this date, you are advised that I will appear before 
your committee on Tuesday, March 26, with my records, under the provisions of 
my previous wire to you of this date. 

Again, the Chair will state that there were reservations in the wire 
to which he referred. The Chair stated yesterday that he could 
not clarify those, and that only Mr. Beck himself could do that. But 
when he appears next Tuesday, we will undertake to ascertain just 
what those reservations mean. 

Allright, Mr. Counsel ; you may proceed. 

Mr. Kennepy. Mr. Frank Brewster. 

The Cuatrman. Will you come forward, Mr. Brewster? 
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TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


We will proceed, Mr. Counsel. 

Mr. Kennepy. Mr. Brewster, I have here a check to pay to the order 
of Mr. Harry Apple, Apple, Inc., dated June 11, 1954, on the Western 
Conference of Teamsters, for $3,115, signed by Frank Brewster and 
Gordon Lindsay. . 

The Cuarrman. The clerk will present this check to the witness, 
and ask him to examine it and identify it. 

(Document handed to witness. ) 

Mr. Brewster. This is a check made out on June 11, 1954, to Harry 
Apple for $3,115. I believe that is for an automobile purchased for 
the western conference to be used by organizers of the western con- 
ference. I haven’t the exact certificate, and I don’t know what it is. 

The Cuarrman. That check may be made exhibit No. 98. 

(The document referred to was marked “Exhibit No. 98,” for refer- 
ence, and will be found in the appendix on p. 1464.) 

Mr. Kennepy. Do you know for whom that automobile was pur- 
chased ? 

Mr. Brewster. Not unless I look at the records. 

The CHatrman. Do you have the records on that? Are those rec- 
ords available? 

Mr. Brewster. I believe those records are available, of automobiles 
and certificates of automobiles, because they are licensed and so forth. 

Mr. Kennepy. Would it stipulate in those records for whom this 
automobile was purchased ? 

Mr. Brewster. I don’t know whether it would be written out in 
the stipulation, but I know very well that whoever is using it, we can 
run it down and check on it. 

Mr. Kennepy. Could you tell me this: Would there be any protec- 
tion against the use of union funds to purchase an automobile for pri- 
vate use, for instance? 

Mr. Brewster. I don’t believe we would do that. 

Mr. Kennepy. Do you know Mr. Terry McNulty? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. We have traced this automobile and found out that 
ended up with Mr. Terry McNulty’s girl friend. 

Mr. Brewster. I don’t believe that, and I would have to look at 
the record for that. I know that we never bought Terry McNulty’s 
gir] friend an automobile. 

Mr. Kennepy. Do you know Miss Mary James? 

Mr. Brewster. Yes, I know her. 

Mr. Kennepy. Do you know she is Terry McNulty’s girl friend ? 

Mr. Brewster. I don’t know that. I have seen them together and 
I guess so. 

Mr. Kennepy. Mr. Chairman, we have a witness here that can 
testify on the details of the purchase of this car and trace it through 
to Terry McNulty’s girl friend, Miss Mary James. 

The CuarrmMan. Let the witness come around. 

Mr. Grirrix. Mr. Chairman, I would like for the counsel to go 
into a little more of the background of Mr. Salinger. I know that 
he was a staff member, but, so the record will be clear, I know nothing 
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about him. We would just like to know what his background is, and 
not going back too far. 

The Craman. We will be ver ‘vy glad to do that for the information 
of counsel. However, the committee takes full responsibility for the 
staff that it employs. If we did not think he was competent, we 
would not have him. 

Mr. GrirFin. I am sure he is competent, Mr. Chairman. It is just 
a matter of information for myself. 

The Cuamrman. We are not carrying any political baggage on this 
committee staff. 

Mr. Kennepy. Thank you, Mr. Chairman. 


TESTIMONY OF PIERRE E. G. SALINGER—Resumed 


The Cnamman. Mr. Salinger, for the benefit of counsel and the 
witness, will you give a little more of your background of experience 
and training? 

Mr. Sauincer. Yes, sir. I started to work for the San Francisco 
Chronicle in 1942. 

The CuatrrMan. The San Francisco Chronicle ? 

Mr. Sauincer. Yes, sir. I was employed by the San Francisco 
Chronicle for a period of 13 years. That is with time out for war 
service. I served in the United States Navy and was a commanding 
officer of a submarine chaser. In January of 1955 I became a west- 
coast editor for Collier’s magazine, and I was associated with that 
magazine in that capacity for a year and a half and then was trans- 
ferred to New York as a contributing editor of Collier’s magazine. 
For 7 weeks prior to coming to work for this committee, I worked for 
Time, Inc. 

The CuarrmMan. During that time, did you have any assignments 
with respect to labor activities / 

Mr. Saurncer. I did, sir. 

The CratrMan. What was the nature of that assignment? 

Mr. Sauincer. In my capacity as contributing editor of Collier’s, I 
was assigned to do a nationw ide stor v on activities of the teamsters’ 
union, and worked on this story for a period of 414 months. 

The Cuatrman. Thi at was at the conclusion of your services there ? 

Mr. Savincer. That is correct, sir. 

The Cuarrman. You have been engaged in actively inquiring into 
these matters for a period of 414 months before you came with this 
committee ? 

Mr. Sauincer. That is correct, sir. 

The Cuarman. All right; Mr. Counsel, proceed. 

Mr. Kennepy. Now, Mr. Salinger, one of your duties since you 
have come with this ec ommittee is to trace some of the expenses of the 
funds of the Western Conference of Teamsters ? 

Mr. SavtinGer. That is correct, sir. 

Mr. Kennepy. Now, in particular, you have attempted to trace 
the payment of $3,115 for an automobile from Mr. Apple? 

Mr. Saurncer. That is correct. 

Mr. Kennepy. Could you tell the committee what vou found in your 
investigation, and from the investigation of those who worked under 
you? 
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Mr. Satrncer. That is right. First of all, in conjunction with the 
United States General Accounting Office in ‘Los Angeles, we secured 
from Harry Apple, Inc., the papers relating to the transaction, the 
sale of an automobile to Mary James, Route 1, Box 3: 33, Bothell, 
Wash. Now, this jacket of information from Harry Apple, Inc., 
shows that a check in the amount of $3,115, written on the Seattle First 
National Bank, was received by that company on June 17, 1954, in pay- 
ment of this automobile. 

The automobile was registered in the name of Mary James, Route 
1, Bothell, Wash., who listed her occupation as a housewife, and 
she said she was planning to use the car for pleasure. There is a 
notation in here, a notation from Harry Apple, Inc., to the State 
department of motor vehicles, which bears this notation: 

Terry McNulty was in an accident June 10, 1954, and was unable to make the 


trip to Los Angeles from Seattle to pick up the car he purchased for his daughter, 
Mary James. 


The Cuarrman. For his daughter, Mary James? 


And Mary James came in for the car with a letter from her father, asking us 
to make out bill of sale and trip permit in her name. 


Mr. Satrncer. Yes. 

Now, I have subsequently interviewed Miss Mary James by tele- 
phone, and ascertained that she is not the daughter of Terry McNulty. 

Mr. Kennepy. Did she say she had been a longtime friend of Mr. 
Terry MeNulty ? 

Mr. Satrncer. She did. 

Mr. Kennepy. When you interviewed her on March 20, you in- 
terviewed her by telephone, did you? 

Mr. Satrnoer. I did, sir. 

Mr. Kennepy. Did you tell her at that time that you were having 
a stenographer on the telephone? 

Mr. Saurncer. I did, sir. 

Mr. Kannepy. Do you have a transcript of that telephone conversa- 
tion / 

Mr. Satrneer. I do. 

Mr. Kennepy. Mr. Chairman, there is a transcript. 

The CHarrman. You have it before you? 

Mr. Kennepy. I do, sir. 

The Caarrman. All right; you follow as I read it, and correct me if 
the Chair misreads it. 


Mr. SALINGER. Hello; is this Miss James? 

Miss James. Yes. 

Question. I am with the Senate Select Committee on Labor, in Washington, 
D. C. Before I talk to you, I have a girl on the line making notes. You were 
interviewed by a representative of the GAO last night? 

Answer. Yes. 

Question. Relative to a car you received as a present from Terry McNulty? 

Answer. That’s right. 

Question. Can you tell me when you got that car? 

Answer. In June. 

Question. June of 1954? 

Answer. June of 1954. 

Question. Did you go to Los Angeles to pick up the car? 

Answer. Yes. 

Question. Where did you pick up? 

Answer. Harry Apple. 

Question. Did Mr. McNulty tell you to pick it up, Miss James? 
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Answer. Yes. 

Question. What did he tell you about the car? 

Answer. Well, that the car was down there. 

Question. Was it a present from Mr. McNulty? 

Answer. That’s right. 

Question. Did he give any reason for giving you this present? 

Answer. No. 

Question. Then you went to Los Angeles and you went to the Harry Apple. Co.? 

Answer. That’s right. 

Question. Did you give any money for this car? 

Answer. No. 

Question. Did Mr. McNulty tell you who paid for the car? 

Answer. He paid for the car. 

Question. Did you have a letter which said you were Mr. McNulty’s daughter? 

Answer. No; I did not. 

Question. Do you know the existence of such a letter? 

Answer. No; I don’t. 

Question. You are not his daughter? 

Answer. No. 

Question. Are you a friend of his? 

Answer. Yes. 

Question. Are you employed? 

Answer. Not right now. 

Question. Were you employed at that time? 

Answer. No; I don’t think I was. 

Question. Were you ever employed by the teamsters? 

Answer. No—— 

Question. How long have you known Mr. McNulty? 

Answer. Over 20 years. 

Question. He has been a friend over that period of time? 

Answer. That’s right. 

Question. He came and said he was going to give you a car? 

Answer. That’s right. 

Question. Do you remember the conversation? Did he come up and say he 
wanted to give you a car? 

Answer. (Indistinct.) 

Question. He just said he wanted to give it to you? 

Answer. (Indistinct.) 

Question. Has he used the car? 

Answer. He may have used it; yes. 

Question. Was the car registered in your name? 

Answer. Yes; it was. 

Question. It was always registered in your name? 

Answer. Yes; it was. 

Question. Did you eventually sell the car? 

Answer. Yes; I did. 

Question. Do you remember when? Would it have been sometime last year? 

Answer. In 1956. 

Question. Do you remember what month? 

Answer. January, I think. 

Question. Did you turn it in on a new car? 

Answer. Yes. 

Question. Did you pay for this new car? 

Answer. Yes. 

Question. Do you remember the value of the turn in? 

Answer. No; I don’t. 

Question. Is there anything else about this transaction which I should know 
about? 

Answer. No; he told me he paid for the car. 

Question. You had no reason to believe he had not paid for the car? 

Answer. No; I knew he did. 

Question. As far as you know he paid for the car? 

Answer. Yes; he did. 


Have I read it correctly, Mr. Witness ? 
Mr. Sarincer. You have, sir. 
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Mr. Kennepy. Now, since that time you have talked to Miss Mary 
James again, and also tried to get hold of Mr. Terry McNulty, 
have you not? 

Mr. Satincer. Yes, sir. 

Mr. Kennepy. And you made arrangements for Mr. Terry McNulty 
to be interviewed ? 

Mr. Saurneoer. I did, sir. 

Mr. Kennepy. Now, has Miss Mary James changed her story some- 
what from what she told you originally in this interview? 

Mr. Satrncer. She has, sir. 

Mr. Kennepy. What does she say now? 

Mr. Saurncer. I interviewed Miss James on the telephone yesterday 
afternoon again, and at that time she told me that she had withdrawn 
$1,300 from 2 bank accounts and given it in cash to Mr. McNulty to 
help him pay for the car, and she produced the bank accounts, $1,300 
and $500, a total of $1,800 and she told me that she had produced her 
bank accounts and she did turn those bank accounts over to our in- 
vestigator in Seattle who examined them and found that such with- 
drawals had been made from her account in June of 1954. 

Mr. Kennepy. And then she said she turned this money over to 
Mr. Terry McNulty? 

Mr. Satrncer. In cash. 

Mr. Kennepy. Now, was Mr. Terry McNulty interviewed then? 

Mr. Sauincer. He was, sir. 

Mr. Kennepy. What did he say, as his explanation ? 

Mr. Satncer. He said that Miss James had given him the money, 
and that he had made up the difference in the price of the car, between 
$1,800 and the $3,115, and that he had turned over this entire amount 
in cash to Mr. Gordon Lindsay who was then secretary-treasurer of 
the Western Conference of Teamsters. 

He said he heard from Mr. Lindsay that Mr. Matulla, in Los An- 
geles, who is an official of the teamsters, could get him a good deal on a 
car there. 

Mr. Kennepy. Did you then find out what had happened to Mr. 
Gordon Lindsay ? 

Mr. Saincer. He is deceased. 

Mr. Kennepy. He is deceased ? 

Mr. Sarncer. Yes, sir. 

Mr. Kennepy. Mr. Chairman, I would like to ask Mr. Bellino, who 
has made a study of the records, several questions on this matter. 

The Cuatrman. Are there any further questions of this witness? 

Mr. Kennepy. We might have some further questions. 


TESTIMONY OF CARMINE S. BELLINO—Resumed 


The CuarrmMan. You have been previously sworn? 

Mr. Betuirno. Yes, sir. 

Mr. Kennepy. You have examined the transaction for the with- 
drawal of this $3,115, Mr. Bellino? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. You have examined the books of the western con- 
ference; is that right? 

Mr. Bevurno. Yes, sir. 
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Mr. Kennepy. Now, this $3,100, roughly, was withdrawn and given 
to the Apple Co. ? 

Mr. Bewurno. Yes, sir, and it was charged to “Cars and transpor- 
tation expense.” 

Mr. Kennepy. Now, is there any item on the books or in the records 
of the Western Conference of Teamsters that indicates that this money 
was repaid to the Western Conference of Teamsters? 

Mr. Betuino. There is no record of any receipt on the records of the 
Western Conference of Teamsters during that period of time of that 
nature. 

The Cuarrman. Are there any questions? 

All right, Mr. Brewster, you have heard the testimony. Do you 
have any explanation of it? 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


Mr. Brewster. I do not. The transaction was made with Gordon 
Lindsay, and I certainly do not know anything about it. This is cer- 
tainly all news to me. 

The CuHarrman. That is a pretty loose business transaction, is it 
not, with union money ¢ 

Mr. Brewster. Well, I can’t help but think that someplace there, 
there is some record of it, if that happened with Gordon Lindsay, be- 
cause I felt that he was a man of high integrity, and I can’t understand 
it myself. 

The Cuatrman. All right; proceed. 

Mr. Kennepy. Tell me this: Would he do something like this with- 
out your knowledge, Mr. Brewster / 

Mr. Brewster. I don’t know what you mean by “something like 
this.” Would somebody make a transaction— is that what you mean? 

Mr. Kennepy. Such as this transaction that has been described. 
Would he do this without your knowledge? 

Mr. Brewster. He could have; yes. 

Mr. Kennepy. And purchase a car or make arrangements for the 
purchase of a car with western conference funds for Terry McNulty’s 
girl friend, without your knowledge? 

Mr. Brewster. Well, if he was repaid, he probably would. 

Mr. Kennepy. Now, the records show that he was not repaid, or 
the Western Conference of Teamsters was not repaid. 

Mr. Brewster. I would like to be able to have the records examined 
by a disinterested party to find out if that is absolutely true, myself. 

The Cuatrman. Well, Mr. Brewster, you signed the check, did you 
not ¢ 

Mr. Brewster. I signed checks in blank. 

The Cuatrman. That is a bad practice, too, is it not? 

Mr. Brewster. I know it is, and I believe I explained that I am 
going to try and change that system of signing checks in blank. I am 
not signing them in blank now. 

The Cyarrman. All right. That is one improvement that we can 
note. 

Proceed. 
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_ Senator McNamara. Are you going to start another line of ques- 
tioning? I would like to ask some questions at this point. 
_ I would like to ask the witness this question: You have indicated 
in your testimony that you have approximately 246 locals in the west- 
ern conference. About how many members does that represent ? 

Mr. Brewster. Approximately 375,000. 

Senator McNamara. 375,000 members? 

Mr. Brewster. Yes, sir. 

Senator McNamara. What is the per capita tax paid per member 
to the Western Conference of Teamsters ? 

Mr. Brewster. Twenty cents. 

Senator McNamara. Twenty cents per month, or per quarter? 

Mr. Brewster. Per month. 

Senator McNamara. Twenty cents per month? 

Mr. Brewster. Yes. 

Senator McNamara. That would be a total, then of $75,000 a 
month ? 

Mr. Brewster. That is about right. 

Senator McNamara. How many paid employees, including the of- 
ficers, do you have in the western conference ? 

Mr. Brewster. I am just guessing, and I don’t know exactly, but 
there is in excess of 20. It is probably about 25, 

Senator McNamara. About 25? 

Mr. Brewster. Yes, sir. 

Senator McNamara. With a payroll of about how much per 
month? Do you have an idea? 

Mr. Brewster. It will probably average around $800 or $900 a 
month. 

Senator McNamara. For 25 employees? 

Mr. Brewster. For each employee, and I am talking about the aver- 
age. 

Senator McNamara. Of course, this line of questioning was for the 
purpose of trying to establish how so much money as you have given 
testimony for was available for these various things. I think with 
375,000 members, it makes a little more sense. 

You have indicated in your testimony $100,000 for stocks, $100,000 
for political contributions, $80,000 for 1952 convention expense, 
$35,000 invested in apartment houses and such, or an apartment house, 
and many miscellaneous things such as the car and other things. 

You have car expense for all of these 25 employees, I suppose ? 

Mr. Brewster. We do; yes, sir. 

Senator McNamara. So it winds up with a staggering amount. I 
I am surprised that it is 20 cents per member, because ordinarily for 
State bodies or district bodies such as this, 20 cents is rather a high 
per capita tax. But for the service that you are performing, I suppose 
with 25 employees, it kind of adds up, and it has to be in that neigh- 
borhood. 

I was trying to make some sense out of these tremendous sums that 
we have uncovered here by way of these activities. 

The Crairman. I believe, Senator, according to the information 
that you have elicited from the witness, granting that the employees 
receive a salary of an average of $900 per month, 25 employees, the 
salaries on that basis, if that is the average, would be $22,000 per 
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month, or $264,000 for a year, which would mean salaries out of 
$900,000 a year per capita tax collected. 

I believe that is an accurate calculation. 

Senator McNamara. You do not have any other income except 
from this 20 cents per capita, as far as the western conference is con- 
cerned? You do not get money from any other source? 

Mr. Brewster. No; it is just per capita tax. 

Senator McNamara. All of this is done on per capita tax? 

Mr. Brewster. That is right, voted at the conference by the dele- 
gates and officers. 

Senator McNamara. You have indicated previously that voluntary 
funds donated by members go into separate funds, and they do not 
go through the western conference. That is funds for political activi- 
ties ¢ 

Mr. Brewster. That is right. 

Senator McNamara. This is all out of dues per capita money that 
comes from dues money ? 

Mr. Brewster. That is right. 

Senator McNamara. Thank you, Mr. Chairman. 

The CHarrman. Let me ask Mr. Bellino a question. 


TESTIMONY OF CARMINE §. BELLINO—Resumed 


The CuatrmMan. Mr. Bellino, have you the records showing the sal- 
aries paid by the western conference for 1 year ¢ 

Mr. Beiiino. Yes, sir. We have them for several years, but I have 
added quickly just 1 vear; that is the year 1955. 
The CHarrMan. For 19554 
Mr. Beiiino. Yes, sir. 
The CHarrmMan. What salaries total were paid by the western con- 
rence in 19554 


fe 
Mr. Beiiino. $133.652. 
The CHarrMANn. $133,652? 


Mr. Beitino. Yes, sir. 

The CHarrman. Well, then, the average salary, then, is only about 
half of $900 per month. At $900 per month the total would be 
$264,000 in salaries per annum, and according to the actual records 
of the western conference they only paid $133,000 in salaries. 

Mr. Beturno. Yes, the largest salary was to Mr. Brewster for $26,- 
500, and then Mr. Sweeney, $17,225. 

The Cuatrman. All right. 

Senator Gotpwater. Mr. Brewster, how many years have you been 
collecting this 20-cent tax ¢ 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


Mr. Brewster. I am not quite sure, but I think it is about 1953. It 
was lower than that, and it was increased in 1953. 

Senator GotpwaTerR. You have had surpluses consistently in your 
treasury throughout the years, have you not? 

Mr. Brewster. Yes, we have. 
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Senator GoLtpwateR. What are the assets of the western conference 
now, the total assets / 

Mr. Brewster. I do not know. Roughly speaking, I would say 
they were close to $1 million. 

Senator GotpwaterR. Close to $1 million, and they are not higher 
than that / 

Mr. Brewsrer. I don’t think so. I think around that. 

Senator Gotpwarrr. Well, since 1952, that is 4 years, and you had 
a surplus even accepting the chairman’s figures of salaries and adding 
to the normal expenses, [ would say you would have a surplus in the 
neighborhood of $300,000 to $400,000 a year. 

Mr. Brewster. That isn’t the only expense, Senator. 

Senator Gotpwarer. I know, but I am adding up the other expenses 
that you have. 

Mr. Brewster. The other expenses that we give to local unions for 
organizing and so forth. I think if you make a thorough check of it, 
you will find that we spent for organizational purposes some money. 
Where we have right-to-work laws and so forth, we spend money for 
that purpose. 

Senator GoLtpwatTerR. What portion of the 20 cents is used to operate 
the union, to cover all of the expenses ? 

Mr. Brewster. I have never figured it. I don’t know. 

Senator GoLpwATER. You only have assets of $1 million out of this 
sum ? 

Mr. Brewsvrer. I think roughly speaking that is about it. 

The CHAIRMAN. According to your financial report of December 

, 1955, you show total assets of the western conference of $1,069,474. 
Th at is about correct, is it not ? 
Mr. Brewster. Yes, sir; and I didn’t miss it far. 


TESTIMONY OF PIERRE E. G. SALINGER—Resumed 


Mr. Kennepy. Mr. Salinger, in the interview with Mr. Terry 
McNulty, was he also asked about the tr ips that he made down to the 
El Rancho Motel ? 

Mr. Savincer. He was, sir. 

Mr. Krennepy. Now, according to Mr. Brewster's testimony the 
other day on pages 2: 366 and 2: 367, there was a discussion about the fact 
that Mr. Terry McNulty would stay at the El Rancho Motel because 
it was near the highway, and there could be organizational work done 
there. 

Mr. Saurncer. That is right. 

Mr. Kennepy. Do you remember that? 

Mr. SAaLrncer. Yes, sir. 

Mr. Kennepy. Was Mr. Terry McNulty asked whether he did any 
organizational work when he was in California ? 

Mr. SauinGer. He was, sir, and he has prepared an affidavit which 
covers that point. I have received a telegram from Seattle, Wash.. 
informing me what that section will say when the affidavit reaches us, 
and it is on its way to us now. 

The CHatrMan. What do you have? The Chair did not quite 
understand you. 
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Mr. Sauincer. I have a telegram from the United States General 
Accounting Office in Seattle giving me a transcript of the affidavits of 
Terry McNulty which are on the w ay to us now, notarized and signed. 

The CHAIRMAN. It may be read for the purpose of a basis of ques- 
tioning Mr. Brewster, but I will not consider it as evidence. It is 
just as a basis for questioning. When the affidavit arrives, the affi- 
davit, after examination by the Chair and other members of the com- 
mittee, may be ordered inserted in the record, but for the present, what 
you shall read there shal] just be a basis of information, and be infor- 
mation upon which to base questions. 

Mr. Grirrixn. Mr. Chairman, I think it would be well to know 
whether Mr. Salinger has the entire affidavit, or whether he is just 
going to read something out of context. 

I remember the other day that we were going to get an affidavit from 
Mr. Bassett, and I haven’t heard any more about it. 

The CuarrMan. From whom ? 

Mr. Grirrrix. Mr. Bassett. That was the Portland incident. 

The CHarrMANn. Has that affidavit arrived ¢ 

Mr. Kennepy. No; and I believe I was mistaken. I thought he had 
filed an affidavit, but I think the statement that I made as to the state- 
ment that he had said was correct, and we can get the affidavit. I 
haven’t heard that he has changed it at all. 

Mr. Grirrin. I just hope Mr. Salinger is not mistaken again. 

The CHarrMan. Well, the Chair has said that it may be read for 
information for a basis of questioning, and not as evidence. The affi- 
davit, when it is received, will be examined by the Chair and members 
of the committee, and if found proper, it will be ordered made a part 
of the record. 

Mr. Kennepy. Could I ask, was there any statement that I made 
about what Mr. Bassett had said that was incorrect ? 

Mr. Grirrin. No. As I recall, you just said that you understood 
that an affidavit had been prepared and would be furnished later. 

Mr. Kennepy. But was there anything I said about what was con- 
tained in the affidavit, or the statement of Mr. Bassett, that was incor- 
rect ? 

Mr. Grirrin. Actually, I don’t recall, and I wouldn’t say you did 
because I don’t know. But I am just doing this out of an abundance 
of caution, Mr. Chairman. 

The Cuairman. Yes,sir. Allright. The Chair has, I think, ruled 
properly that it may be stated as information for a basis of questioning, 
and not as evidence at this time. 

Proceed. 

Mr. SaLinGer (reading) : 

I have never engaged in any activity as an organizer or in any other capacity 
for the teamsters union in California except to attend two conferences in Los 
Angeles as a delegate, one in 1952 and the other about 2 years ago. I have made 
quite a few trips to drive a truck hauling horses to various racetracks in 
California for Needmore Stables and Breel Stables. 

I do not remember the dates of any trips, but I recall they were always near the 
beginning or the end of the racing season. At various times I hauled horses for 
Needmore Stables or Breel Stables to racetracks at Santa Anita, Bay Meadows, 
Golden Gate Fields, Tanforan, and Hollywood Park, all in California. 

The CHatrman. Now, Mr. Brewster, let the Chair ask vou this 
question: If Mr. McNulty submits a sworn statement to that effect, 
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and an affidavit with that language in it, and that statement in it, 
would you say that his statement is incorrect ? 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


Mr. Brewster. I have given him from time to time instructions to 
check certain trucks on his trips. Now, if he gave that affidavit and 
he didn’t do these things, why I would say his affidavit would be 
correct. 

The Cuatrman. Don’t you check up on these things? Do you hire 
people and see that they do their work? 

Mr. Brewster. Well, checking and to keep checking on these peo- 
ple to see that they do their work 

The Cuarrman. Yes, where you personally hire them and give them 
instructions ? 

Mr. Brewster. Well, I personally hire quite a few, and I don’t have 
them make out a slip of what they do or anything like that. Prob- 
ably I should. I probably will go into that to see that they are 
checked. 

The CHatrman. It would be very helpful to us now, and probably 
to you. 

Mr. Brewster. The next time I am called in here I will have all of 
the data that you want, [ll assure you. 

The CHarrman. Thank you. Proceed. 

Mr. Kennepy. Do you have another part? 





TESTIMONY OF PIERRE E. G. SALINGER—Resumed 


Mr. SALINGER. 


Frank Brewster or John J. Sweeney would always give me money for my 
expenses either before or after the trip. These payments to me were always in 
cash, except for possibly one or two checks. If I received any checks, I do not 
positively remember them or their identity. 


Mr. Kennepy. Would you give the telegram to Mr. Griffin, please ? 

(A telegram was handed to Mr. Griffin. ) 

Mr. Kennepy. Mr. Chairman, was there any question on the tele- 
gram ? 

Mr. Brewster. I have no questions. 

Mr. Kennepy. We have some documents that we mentioned the 
other day from the Standard Service Tire Co. that I said we would 
be able to get hold of regarding the truck, and the horse van, putting 
the wheels on, and dismounting the wheels on the horse van for 
$62.32. It was paid by the Western Conference of ‘Teamsters, 

Here are other bills that came out of the Western Conference of 
Teamsters that mention about the horse truck. 

The Cuarrman. The witness may examine these two photostatic 
documents and state whether those expenses incurred there were for 
your personal business, the horseracing business, or if it was for the 
teamsters. 

(The documents were handed to the witness. ) 

Mr. Brewster. I don’t recall these bills. 

The Cuarrman. The bill was rendered to the Western Conference 
of Teamsters, was it not? 
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Mr. Brewster. Yes, and it says, “care of Frank Brewster.” 

The Cuamman. “Care of Frank Brewster’? 

Mr. Brewster. Yes. 

The CHarrman. Who paid that bill, the teamsters, the Western 
Conference of Teamsters? 

Mr. Brewster. I don’t know. 

The Cuatrrman. How do you know again, how you are going to 
find out how much you owe the teamsters for personal bills paid 
for you? 

Mr. Brewster. I think I possibly can, and this other one, I notice, 
the other is just a notation. The other isn’t a check or anything. 

The CHarrmMan. Maybe this will help you some. Here is another 
bill on which it shows that the bill was paid by the Western Con- 
ference of Teamsters. 

That document that you have just identified, those two may be 
made exhibit No. 99-A and 99-B. 

(The documents referred to were marked “Exhibit No. 99-A and 
99-B” for reference, and will be found in the appendix on pp. 1465- 
1466.) 

The CuarrmMan. The Chair presents to you another statement, an 
itemized statement, made out to the Western Conference of Teamsters 
by the Standard Service Tire Co., Inc., dated October 31, 1954. I 
will ask you to look at October 25, 1954, invoice item No. 70,557, in the 
amount of $62.32. I ask you if that is not the same item that the 
bills before you now represent. 

(Documents handed to witness.) 

(The witness conferred with his counsel.) 

The CHamman. And I will ask you if it was not paid by the West- 
ern Conference of Teamsters when it paid the rest of the bill sub- 
mitted to it. 

(The witness conferred with his counsel.) 

Mr. Brewster. It looks like the same, Mr. Chairman. 

The Cuatrman. All right. 

That may be made exhibit No. 100. 

(The document referred to was marked “Exhibit No. 100,” for ref- 
erence, and will be found in the appendix on pp. 1467-1672.) 

The Cuatrman. That bill was paid by the Western Conference 
of Teamsters, was it not? 

Mr. Brewster. It looks like it was. 

The CuatrMan. Here is a check, I believe, which might help you. 
Will you examine this check, dated November 15, 1954; check No. 
8711, by the Western Conference of Teamsters, will you examine that, 
please, and identify it. 

(Document handed to witness.) 

(The witness conferred with his counsel.) 

The CuarrMan. The other bill has been made exhibit No. 100. The 
check being identified will be made exhibit No. 101. 

(The document referred to was marked “Exhibit No. 101,” for ref- 
erence and will be found in appendix on p. 1473.) 

Mr. Brewster. It corresponds. 

The Cuatrman. So it does appear from the record that these bills 
for your personal services were being rendered to the western con- 
ference and being paid out of the funds of the Western Conference of 
Teamsters, does it not? 
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Mr. Brewster. The records show that, Mr. Chairman. 

The Cuatmrman. Yes. Thank you. 

Mr. Kennepy. Mr. Chairman, could we have the records that we 
talked about regarding Apple Co., the purchase of the automobile, 
made a part of the record ? 

The Se uaenar They were made a part, I believe, as we went along. 

Mr. Kennepy. Just the check. How about these other records ? 

The Cuatrman. Let me ask the witness for clarification. 

The records you read from with respect to the automobile transac- 
tion were Terry McNulty and Mary James—what auto company ? 

Mr. Sarincer. Harry Apple, Inc. 

The Carman. Harry Apple, Inc. What records were you read- 
ing from ? 

Mr. Saurncer. I was reading from the actual records of Harry 
Apple, Inc., which were provided to us. 

The Cuatrman. In other words, you got those records from Harry 
Apple, Inc. ? 

Mr r. Satrncer. That is correct, sir. 

The Cratrman. It is their records or their copy of their records? 

Mr. Sauincer. These are the original records. 

The Cuarrman. That file of records may be exhibit No. 102. 

(The documents referred to were marked “Exhibit No. 102,” for 
reference and will be found in the appendix on p. 1474.) 

Mr. Kennepy. Mr. Terry McNulty was the gentleman who on oc- 
casion drove Mr. Brewster’s horse van ? 

Mr. Saurncer. Yes, sir. 

Mr. Kennepy. Mr. Chairman, also on matters that were brought up 
yesterday regarding the sale of John J. Sweeney’s home, and the work 
that was done by Dimny Lee Walton in his new home in Seattle, 
the question was raised by Mr. Brewster that possibly Mr. Sweeney 
had lost money on the sale of his home in Portland, and this was to 
compensate him for that. 

We have some information on that which I would like to read into 
the record. 

The CHamman. What is it? 

Mr. Kennepy. This is a memorandum. We had our investigator 
check on that in Portland, Oreg., on the purchase of the home in 
Portland and then the sale of the home in Portland. We have the 
information that he has uncovered. 

The CuHarrman. You may read it not as evidence but for the purpose 
of forming a basis for further questioning of the witness. 

Mr. Kennepy. Deed Book No. 1597, page 310, Multnomah County 
Court House, Portland, shows that John J. Sweeney and Anna M. 
Sweeney purchased a house on April 20, 1953, including a lot, at 3935 
Southeast Henry Street, Portland, from a contractor at the price 
of $19,500, $6,000 cash and $13,500 mortgage. 

Deed Book 1699, page 384, Multnom: Ke ounty Court House, reflects 
that John J. Sweeney and Anna M. sold the property by deed on 
December 22, 1954. The price of the sale was $6,500 cash and assump- 
tion of the balance of the mortgage, $12,737.05, or a total of $19,237. 

The person who bought the home is Norman O. and Dorothy M. 
Nielson, who, according to the Portland city directory, is State com- 
missioner of labor in Oregon. 
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Mr. Sweeney lived in the house for, I believe, about a year and a half 
or 14 months, and what it cost him was approximately $265, Mr. 
Chairman. 

The Cuamman. The Chair was engaged for a moment. 

Mr. Counsel, according to this statement, the information you have, 
this information is not evidence now but according to the information 
we have at present, after living in the house—how long? 

Mr. Kennepy. April 1953 to December 1954. 

Mr. CuarrmMan. From April 1953 to December 1954——— 

Mr. Kennepy. It is about 20 months. 

The CHarrman. Mr. Sweeney took a loss of only $235. 

Mr. Brewster, your testimony yesterday was an ‘explanation of the 
purchase of some $6,660 worth of personal property, furnishings, 
work on Mr. Sweeney’s home in Seattle—your explanation was that 
the teamsters’ conference was making these payments and advances 
with the idea of making up the difference in any loss that Mr. Sweeney 
might sustain in the sale of his home and moving from Portland, I 
believe, to Seattle. 

Mr. Brewster. Yes, that is right. 

The Cuarrman. If the information this committee has is correct, 
would you want % change your explanation ? 

Mr. Brewster. I do not want to change by explanation, because 
I don’t think the committee has gone far enough. Anyone that knows 
that buys a new house with just a lot of sand and gravel around the 
outside, there is a big job to put in lawns, shrubs, and so forth. 

The Cuamman. You think there may have been other expenses? 

Mr. Brewster. In furnishing wall to wall carpet, drapes, et cetera, 
and also I believe that there was other rooms that were furnished and 
completed. It was explained to me that the house wasn’t quite fin- 
ished. I don’t know the exact amount, but that isn’t a complete picture 
of the sale. 

The Cuamman. The Chair has said that this would not be received 
as evidence, but as a basis for further interrogation of you. 

Mr. Brewster. I am glad to get that information, but I think we 
have it. 

The Cuaimman. <All right. 

Mr. Kennepy. Just on that, do you have the bills that he furnished 
to show what the wall to wall carpeting cost down there? 

Mr. Brewster. I haven’t them myself, but I believe that they are 
in the office there somewhere. 

Mr. Kennepy. Do you have the documentation ? 

Mr. Brewster. I am not sure. I haven’t the documentation. 

Mr. Kennepy. Have you ever seen the documentation ? 

Mr. Brewster. No, I haven’t seen the documentation. 

Mr. Kennepy. Who would have it? 

Mr. Brewster. Probably Mrs. Sweeney would have it and she would 
probably have it in our office, or it would probably be presented to us 
somewhere. The bookkeeper might have it or something like that. 
I am not positive whether he has or not. But I know this, that what- 
ever information there is, we will have all of that before we straighten 
up the account. 

Mr. Kennepy. As I understood the record yesterday, you gave or 
allowed Mr. Sweeney to charge these expenses to the Western Con- 
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ference of Teamsters on his new house because of the charges on his old 
house or what he lost on his old house. Therefore, you must have had 
some records as to what the losses were. I am trying to find out where 
that documentation is on those losses. 

Mr. Brewster. That figure was going to be straightened up at the 
time they moved in and their house was finished. 

Mr. Kennepy. That is how long ago? A little over 2 years ago? 

Mr. Brewster. No, it isn’t. 

Mr. Brewster. Well, he transferred in 1954. 

Mr. Brewster. Well, yes, I guess it is. 

Mr. Kennepy. Almost 3 years ago. Do you have that straightened 
out yet? 

Mr. Brewster. No, sir. 

Mr. Kennepy. And you have no documentation on it? 

Mr. Brewster. I do not know. I don’t keep those books myself. I 
am not the bookkeeper. 

Mr. Kennepy. It was your explanation, Mr. Brewster, not mine. 

Mr. Brewster. Yes, I know it was mine, but mine is a verbal ex- 
planation I got from somebody else. 

Mr. Kennepy. Who did you get it from? 

Mr. Brewster. I got it from John Sweeney while he was living. 

Mr. Kennepy. Who produced the documentation so that you went 
ahead and allowed this $6,000 to be paid ? 

Mr. Brewster. This was not something that we paid for exactly the 
difference. The difference was going to be made up. If there was 
more money there, we had a mortgage on the place that he bought in 
Seattle, a direct mortgage. It looks like it was just putting up money 
and we didn’t have anything to show for it. 

Wait a minute. I said yesterday, and I repeat it today, or at least 
I think I said this, that any difference between the $6,600 and what 
he lost and what was put into the house in Portland would be taken 
out of the estate as soon as it was out of probate. 

Mr. Kennepy. Why was not this listed in the books in that manner, 
Mr. Brewster, as a loan, for instance, to Mr. Sweeney ? 

Mr. Brewster. Well, I considered that there was ample coverage for 
the amount. 

Mr. Kennepy. Only you and Mr. Sweeney would know about it. 
Anybody looking at the books would never know about it. 

Mr. Brewster. Well, I am not so sure about that. 

The policy committee, I know, knew it. 

Mr. Kennepy. There is nothing in the minutes to show that anyone 
knew about it. 

Mr. Brewster. Well, I haven’t had a chance to look over the 
minutes, but I think I can get an affidavit from every member of the 
policy committee that it was discussed and action was taken. 

Mr. Kennepy. I am sure you probably could. 

Mr. Brewster. What was that? 

Mr. Kennepy. I would like to go on, Mr. Brewster, and ask you 
about the matter that you were mentioning to Senator Goldwater. 

Again, without questioning the right of the teamsters or any labor 
organization or any organization to fight legislation which they feel 
is unfair, on the question of this right-to-work bill, what was the 
amount of money that the teamsters spent on the right-to-work bill 
in Washington? 
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(The witness conferred with his counsel.) 

Mr. Brewster. Where? 

Mr. Kennepy. In Washington, in the State of Washington. 

Mr. Brewster. I haven't all of the figures compiled yet. 

Mr. Kennepy. Approximately how much was spent? 

Mr. Brewster. Probably half a million. 

Mr. Kennepy. About $500,000 ? 

Mr. Brewster. I would say roughly. 

Mr. Krennepy. Was this an organization that you people, the team- 
sters, established on this right-to-work bill? Did you establish an 
organization to try to defeat the right-to-work bill? 

Mr. Brewster. Yes, we did. 

Mr. Kennepy. Did you encourage others to donate, encourage other 
labor unions to join with you in de: feating the right-to-work bill? 

Mr. Brewster. Outside of our own group ? 

Mr. Kennepy. Yes. 

Mr. Brewster. No, sir. 

Mr. Kennepy. Could you tell the committee why that was, why you 
wanted to handle it yourselves ? 

Mr. Brewster. Because we felt that anybody that did anything, 
any other labor organization, would do it in their own manner, and 
whatever they desired to do they had the perfect right to doit. This 
was one issue that I don’t think that duplic ation hurt anything. In 
other words, if they got signboards, billboards, publicity in the paper, 
ads, et cetera, we couldn't see any reason that we should probably 
get into a position where we would either have anything to do with 
what any other organization did. That was their own private 
business. 

Mr. Kennepy. When other labor organizations, for instance, at- 
tempted to donate money to your organization that you had set up to 
defeat the right-to-work, did you send that money back ? 

Mr. Brewster. They never sent any. 

Mr. Kennepy. They never sent any? No one ever sent any? 

Mr. Brewster. I have no recollection, and I don’t believe it ever 
happened. It was our policy that that campaign, as far as we were 
concerned, was put on by ourselves, and we did not solicit or did not 

accept contributions from any other labor organizations. 

Mr. Kennepy. Did you explain to your policy committee and others 
that the reason you did not want any other help from any other labor 
organizations was that you wanted the teamsters to get full credit for 
it in the State of Washington ? 

Mr. Brewster. No. I wanted the worker to get full credit for it. 

Mr. Kennepy. That is what I would think. But did you ever ex- 
plain that you wanted the teamsters to get credit ? 

Mr. Brewster. I don’t go around and take credit for anything. I 
don’t go around and brag ‘about anything that was done. The credit 
don’t make any difference. The job that was to be done was our para- 
mount issue. 

Mr. Kennepy. Did you ever say to any of these people that you did 
not want any help from any other labor organizations! 

Mr. Brewster. I never said anything to y anybody at all. 

Mr. Kennepy. Did you ever give instructions to send checks back 
to other labor organizations that tried to help? 
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Mr. Brewster. I don’t know whether there were any checks sent. 
How can I say that I gave orders to send them back? Have you got 
records that any checks were sent ? 

Mr. Kennepy. Mr. Chairman, we have a witness who can give us 
some information. 

Mr. Sylvester, are you here ? 

Mr. Sylvester ? 

Mr. Sylvester is missing. 

The Cuarrman. All right, proceed. 

Senator Gotpwater. Mr. Brewster, do you recall if your organi- 
zation was active in the field of anti-right-to-work in Montana a few 
years ago? 

Mr. Brewster. Yes, I think we were active in there. 

Senator Gotpwater. How much did you spend over there? Do you 
know ? 

Mr. Brewster. I don’t know. I haven’t any idea. It wasn’t very 
much, I don’t think. 

Senator Gorpwarer. Were you in the State of Nevada this last 
year? 

Mr. Brewster. Yes, we were. 

Senator Gotpwater. Do you remember how much you spent down 
there ? 

Mr. Brewster. I don’t know until I look at the record, but I think it 
is probably about $40,000. 

Seantor GoLpwarTer. About $40,000? 

Mr. Brewster. Yes, sir. 

Senator Gotpwater. When you were deciding on what candidates 
to support at the Federal level with the voluntary money that was 
used for that purpose, or other sums or funds, was their stand first 
known on 14 (b) of the Taft-Hartley before those donations were 
made? 

Mr. Brewster. We didn’t make donations to Federal officers. 

Senator Gotpwater. The Western Conference did not? 

Mr. Brewster. No, sir. 

Senator GotpwarTer. Just to governors and State officials? 

Mr. Brewster. Just on the State level. I think if they have the 
minutes here, it will show that I even made that as a talk in the 
policy committee and before it, that we did not and would not con- 
tribute, and we told every local union not to contribute to Federal 
candidates. 

Senator Gotpwarter. In your educational efforts, when you went 
out to educate the people on behalf of a candidate for Federal office 
at any level, was their position known on the repeal of 14 (b) of 
the Taft-Hartley before you made that educational effort ? 

Mr. Brewster. Well, we didn’t—the only educational effort that 
we made was made in the way of our publications and we probably 
put pamphlets out to that effect, to tell our members the record of 
individuals running, yes. 

Senator Gotpwarter. Let me ask it another way. Would you at- 
tempt to educate the people on behalf of the candidate who was for 
the retention of 14 (b) ? 

Mr. Brewster. Well, I never took that into consideration, Senator 
Goldwater, too much, the retention or the rejection. I know that we 
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have Taft-Hartley, and we do the best we can with what we have got. 

Senator GotpwaTer. You did not determine, then, before makin 
any gesture toward a candidate, how he stood on the repeal of 14 (b) ¢ 

Mr. Brewster. No, I don’t believe I ever discussed it. 

Senator Gotpwarer. Did your Conference, or those on it? 

Mr. Brewster. I don’t remember them discussing the bill. 

Senator McNamara. Mr. Chairman ? 

The CHarrman. Senator McNamara. 

Senator McNamara. Before the counsel continues, I have before 
me a photostatic copy of the return of the Western Conference of 
Teamsters, indicating a return on Form 990 as required by the In- 
ternal Revenue Service for tax exempt organizations. I want to state 
that it was made out by Mr. John Sweeney, who is now deceased. 

In reply to the questions that I asked you regarding the income of 
your organization, you showed it in round numbers, a justification for 
an income of around $900,000 a year. On line two of this form, you 
indicate—I say you, and I mean your organization—that from dues, 
assessments, and so forth, from affiliated organizations, your income 
was $988,204.07, which is about in line with the answer you gave me. 

However, on line 3, you show an income of $502,815.60 in addition 
to what the 20 cents per capita would bring you. This is more than 
a half million dollars. Have you any way to account for that ad- 
ditional amount, which would amount to 10 cents per member, really ? 

Mr. Brewster. Would that be strike benefits or pensions? 

Senator McNamara. I do not know. It is listed as contributions. 

Mr. Brewsrer. I think it is strike benefits, Senator, because we 
have a fund that we pay 25 cents into a strike fund. 

What year was that? 

Senator McNamara. 1955. 

Mr. Brewster. 1955. That was just a portion of 1955, and I think 
that that is what it would be. 

Senator McNamara. No, this is the complete year of 1955. 

Mr. Brewster. What I mean by that is that it just started in a 
portion of the year. It wasn’t the full year. It started in the latter 
part. 

Senator McNamara. So in addition to the 20 cents per month per 
member from the affiliated organizations, you say that you have fur- 
ther income, but you previously answered to me that you had no 
further income. Now we are changing it and it is 25 cents per month 
per member / 

Mr. Brewster. That is right, and that is earmarked that that is 
for strike benefits only. 

Senator McNamara. That, of course, is in addition to the 20 cents. 
That makes 45 cents per member. 

Mr. Brewster. That is true. I didn’t try and evade the question, 
but I felt that it was a different operation, that it was absolutely 
earmarked, kept into a separate fund, and can only be used for strike 
benefits. 

Senator McNamara. There is no indication here that it was used 
for strike benefits on this form. There is no mention made of ex- 
penses, including strike benefits, so it would appear—— 

Mr. Brewster. We haven’t had any strikes during that period. 
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Senator McNamara. There is a breakdown of all these expenditures 
and strike benefits do not show in it, so it would appear that your 
first answer was correct, according to this return, and that the 
strike benefit fund, this 25 cents for strike benefits, I guess you would 

call it, would be in a separate fund and not included in this return. 

Mr. Brewster. Yes, sir. 

Senator McNamara. I think your first answer would be justified 
from the figures that are before me. But it still does not account 
for this half million dollars in the nature of gifts, grants, and so forth. 
I was trying to figure what it was. 

Mr. Brewster. I will have to check with the auditing department. 
the bookkeeping department, to figure that out. I didn’t make out 
the report. It 1s foreign to me, and I would have to check with the 
people that made it out, That wasn’t made out either by John 
Sweeney. He just signed it. 

Senator McNamara. It would appear that the strike fund is not 
part of this. How is the strike fund administered ? 

Mr. Brewster. It is administered by the full executive board or 
the full policy committee of the Wesern Conference of Teamsters. 
Any time that strike sanction is granted, it calls for a detailed report 
of what the strike is for, et cetera, and then under a certain amount, 
that can be done by the policy committee. Over a certain amount, it 
has to be done by calling a meeting of all secretaries in the 11 Western 
States to approve it. 

I am not positive about the figures of what limits the amount that 
the policy committee can approve or what the entire membership can, 
but there is, I believe, the best protection that anybody could get over 
it, and we do that for one big reason, to keep strikes down as much 
ot posahle. Weare not trying to have them. 

Senator McNamara. The strike fund that you know about now, 
do you know how much money you have in the strike fund? It would 
run a million dollars a year, apparently. 

Mr. Brewster. Well, roughly speaking, about a million dollars 
a year. I believe now there is in excess of a million and a half. 

Senator McNamara. You have been paying out of that fund? 

Mr. Brewster. Not very much. They are just small. I think the 
largest strike we had, I think there were 80 some people involved 
and it lasted about 3 weeks. We mate hed the amount of money paid 
by the International per week, which is $15. We pay $15 out of the 
strike. 

Senator McNamara. And this fund was created in 1955, somewhere 
in mid-year or something like that ? 

Mr. Brewster. Yes, sir. 

Senator McNamara. It has been in operation for 214 years, in round 
numbers ? 

No, it would be a little more than a year and a half. 

Mr. Brewster. Yes, sir, that is correct. 

Senator McNamara. Well, those figures seem to check pretty well 
as far as your memory is concerned. 

Mr. Brewster. Thank you. 

Senator McNamara. But it still does not account for this 14 million 
dollars. 

Mr. Brewster. Well, I will check on that. 
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The Cuarrman. May the Chair ask one question ? 

Is this $114 million included in the assets that you testified to 
awhile ago? 

Mr. Brewster. No, we didn’t include it in assets. 

The Cuarirman. Well, they are assets. They are collected and 
they are in trust. 

Mr. Brewster. Well, I am sorry that I didn’t say they were assets, 
but I don’t think they are assets, because they are e earmarked for one 
certain purpose, and they are not a part of the entire setup. I cannot 
think that it is in any way. 

The Cuarrman. What you mean is that you have approximately a 
million and a half dollars in the strike fund. 

Mr. Brewster. That is true. 

The CuHatrman. And you also have in addition to that assets of 
around a million dollars. 

Mr. Brewster. That is correct. I was not trying to hide anything, 
Mr. Senator. 

The CuarrMan. I was trying to get the record clear. 

Senator Mundt ? 

Senator Munpr. Mr. Brewster, I wonder if you can break down 
for the committee as I think we should have it in our records, the 
monthly dues of the teamster union member in your area. I think 
you said it was $5, plus how much per month ? 

Mr. Brewster. No, there is not any plus. 

Senator Munpr. $5 even per month? 

Mr. Brewster. I think the average is around $5 per month, and I 
think that prevails in the 11 Western States. I think some of them 
might have 6 or 7 and some of them probably 4 or something. But 
I believe that the average would be about $5 a month. 

Senator Munpr. Will you break down that portion of the dues 
which leaves the local union? You must be conversant with that. 
You have 20 cents, as I understand it, for what you call a tax. That 
tax runs the western conference. 

Mr. Brewster. Yes, sir. 

Senator Munpr. And you have 25 cents for strike benefits? 

Mr. Brewster. Yes, sir. 

Senator Munpr. There must be something taken out for the 
International. 

Mr. Brewster. Forty cents for the International. Now, I couldn’t 
attempt to break down what they pay to central labor councils, State 
federation of labor, and several other building trades, and so forth. 
Some of them belong to it and some of them don’t. I don’t know 

Senator Munpr. You have a Joint Council of Teamsters, too. 

Mr. Brewster. Joint council. 

Senator Munpr. What do they pay? 

Mr. Brewster. In different areas they pay different amounts. In 
Seattle, Joint Council 28, I think that those that use the accounting 
office, I think, pay 35 cents per capita tax, but that includes the ac- 
counting part of it and the clerical help’ for their books, and the 
others pay 20 cents. 

Senator Munpr. Don’t you know how much they take out alto- 
gether? Let us just take a local. Let us take this local that has been 
getting into a lot of trouble down there. The one which Mr. Hildreth 
is now running in Portland. 
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Maybe that would not be good to take because that is in trusteeship. 

Let us take local 174. That is not in a trusteeship; it is? 

Mr. Brewster. No, sir. 

Senator Munpr. Let us take local 174. You are familiar with that 
because you used to be, or I guess you are still, an official. 

Mr. Brewster. Yes, sir. 

Senator Munvr. Let us break that down. I would like to get a 
picture. 

Mr. Brewster. I would have to look at the records, Senator, and 
any statement I would make would just bea guess. I haven’t looked 
at that part of it for years. I know that we belong to the Central 
Labor Council, the building trades. 

Senator Munpr. Will you do this, will you find out sometime during 
the noon hour? There must be someone in that local who can give 
you that information. 

Mr. Brewster. I will try to make a call to Seattle and see if I can 
get the per capita tax that they pay. 

Senator Munpr. Would union 174 be fairly typical of unions? 
There are some figures that are bigger and some that are smaller, 
but is this the average, or not? 

Mr. Brewster. Well, I would say that it would probably be on the 
average. That information we can get for you. That is not hard 
to get all over the 11 Western States. 

Senator Munpr. I am still thinking of John C. Truckdriver. I 
am trying to relate all of this to him. I think that it is information 
that is pertinent. If you will get that during the lunch hour and 
give it to us, that will be helpful. 

Mr. Brewster. I will make an attempt and see if I can get the 
party on the phone. You see, there is 3 hours difference there. 

Senator Munpr. But a good truckdriver should be up by 9 o’clock. 
He should be up and wide awake. 

Mr. Brewster. A good truckdriver would have a day’s work by 
then. 

Senator Munpr. I know one fellow that got up at 4:30 in the 
morning. 

Mr. Brewster. I was a truckdriver. 

Senator GotpwaTer. Mr. Brewster, to get back to the strike fund, 
do you know if any of that fund is ever used to pay layoffs whether it 
is used for funds that would be called off-time or part-time or layoff 
funds, out-of-work funds? 

Mr. Brewster. Oh, no. It might possibly be used by a vote of the 
entire representative group of the secretaries for lockouts. I 
wouldn’t say that we would exclude that. But not out of work, no, 
sir. 

Senator GotpwATER. Do you know if any of your locals or councils 
maintain such funds? 

Mr. Brewster. Out-of-work funds? 

Senator GotpwaTer. Yes. 

(At this point, the chairman withdrew from the hearing room.) 

Mr. Brewster. I think local unions in certain places—I don’t be- 
lieve unemployment. I don’t believe that they do. They have sick 
dues and so forth, and when they are sick they pay them, but I don’t 
know of any local union that pays men when they are unemployed. 
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Senator GotpwaTer. Do you have any knowledge of this practice 
existing in any of your locals or councils, where around election time 
men are told to quit their jobs and go to work for the election, and 
get paid out of union funds? 

Mr. Brewster. No; I don’t know of anything like that. 

Senator GoupwarTer. The reason I asked that is because the Gore 
committee which was studying this problem found that practice to be 
in existence in one of our States. I wondered if it carried over into 
the teamsters. 

Mr. Brewster. I do not believe it does, Senator Goldwater. I do 
not know of any time that that has been done. It hasn’t been done 
to my knowledge, and I don’t believe we do that. 

Senator Gotpwarer. I have just one more question. This relates 
back to what we were talking about before. I was using the term 
“14 (b) of the Taft-Hartley.”Are you acquainted with that section? 

Mr. Brewster. I have read it; yes, sir. 

Senator Gorpwater. You know that that is the section that gives 
the States the right to pass right-to-work laws. 

Mr. Brewster. Yes; I know it does. 

Senator GoLDwATER. So you know what you were answering me 
when you answered me. 

Mr. Brewster. I don’t think you would feel that I would be very 
kindly toward it, Senator. 

Senator Gotpwater. No; I did not expect you to smile about it or be 
happy with it. 

Mr. Brewster. No; I would not. 

Senator Gotpwater. I did not know whether you realized what 
14 (b) was when you answered. So your answer would still be that 
you did not ascertain the feelings of any candidates for Federal office 
toward that section before you gave them support in the form of edu- 

cation. I realize you do not support them politically, you just do it 
in an educational way. 

Mr. Brewster. You see, our educational part of it is done in the 


localities that it is in. Those people have their own autonomy in 
doing this, Senator Goldwater. 
Senator Gotpwater. I wanted to get the answer. All I am after 


is the answer. Did you find out before you printed these pamphlets 
or put on radio programs and so forth that candidate X was for or 
against that section ? 

Mr. Brewster. I tried to tell you that in any State, that they had 
their own autonomy. Unless we are asked to get into : anything at all, 
it has to come from the local area itself. 

The States themselves, if they elect to go against certain candidates 
for that purpose, that isuptothem. If they get out their publication 
and probably recommend against voting for somebody because he 
has thoughts of right to work, that is a local issue, whether it is the 
governor of the State, the highest office in the State, or probably the 
senator of the State, as far as acquainting the people with the in- 
dividual himself. 

Senator Gotpwater. You do not discourage the practice ? 

Mr. Brewster. Of going against those people? 

Senator GoLpwater. Yes. 

Mr. Brewster. No, sir. 
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Senator Gotpwarrer. That is all I wanted. 

Senator Munpr. Go ahead, Mr. Counsel. 

Mr. Kennepy. I have some other checks I would like to ask you 
about, Mr. Brewster. 

Mr. Brewster. O. K. We will get back to checks again. 

Mr. Kennepy. Mr. Chairman, here are two checks. The first one 
is paid to the order of Tim McCullough, for $2,500, dated December 
1, 1954, of the Western Conference of ‘Teamsters. 

(At this point, the chairman entered the hearing room.) 

Senator Munpr. Present this check to the witness and ask him to 
identify it. 

(Document handed to witness.) 

(The witness conferred with his counsel.) 

Mr. Brewster. It is made out on December 1, 1954, to Tim Mc- 
Cullough, for $2,500, signed by myself and John Sweeney. 

Senator Munpr. Is it endorsed ¢ 

Mr. Brewster. It is endorsed by Tim McCullough, and the address, 
et cetera. 

Senator Munpr. That may be made exhibit No. 103. 

(The document referred to was marked “Exhibit No. 103,” for 
reference and will be found in the appendix on p. 1475.) 

Mr. Kennepy. May I ask you about that check? Will you tell me 
what that was for? 

Mr. Brewster. Yes. That was for the campaign of Tim Mc- 
Cullough. 

Mr. Kennepy. In December of 1954? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. What campaign was going on in December 1954? 

Mr. Brewster. That is the deficit. Pretty near every campaign 
that I have seen had a deficit in it. We paid that on his deficit. That 
was after he was elected. 

Mr. Kennepy. What was he running for? 

Mr. Brewster. He ran and was successful in being the sheriff. 

Mr. Kennepy. Whom did he defeat ? 

Mr. Brewster. He beat—lI let his name slip my mind. 

Mr. Kennepy. Callahan? 

Mr. Brewster. Callahan; yes, that is right. Thank you. 

Mr. Kennepy. Did not the teamsters back Mr. Callahan in the 
election ? 

Mr. Brewster. The teamsters did. And he was a Republican; yes. 

Mr. Kennepy. How much money did they contribute to his cam- 
paign ? 

Mr. Brewster. I don’t know. I don’t think, to my knowledge, that 
the western conference—that we backed his campaign to any financial 
extent. 

Senator Munpr. Did I get mixed up? Did I understand that the 
teamsters backed one candidate but financed the other one? 

Mr. Brewster. No. 

Senator Munor. This is kind of confusing. 

Mr. Brewster. We lost a candidate and we picked up another. 

(At this point, Senator McNamara withdrew from the hearing 
room.) 

Mr. Brewster. We lost a Republican. I want you to get this. 
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Senator Munpr. But you financed the Democrat. I want to get 
that, too. 

Mr. Brewster. No, no. 

Senator Munpr. No? 

Mr. Brewster. A Democrat was elected, so we helped pick up his 
deficit. 

Senator Munpr. Did you also contribute to the campaign of the 
Republican? Did you help with his finances? 

Mr. Brewster. I haven’t any recollection, but I believe that there 
were contributions from a lot of the local unions for him. 

Senator Munpr. This gets to be a pretty expensive practice, does it 
not, if you financed the losers and then picked up the deficits for the 
winners? It would cost a lot of money. 

Mr. Brewster. Well, they are in office, you know, for 4 years, so we 
have to kind of get friendly with them. 

Senator Munpr. Court their favor, I suppose. 

Mr. Brewster. I admit that it is probably costly, and we are going 
to look into the cost item, too. 

Senator Munpr. We are revising your constitution now, and in 
your constitutional convention that is another item to consider. I am 
thinking about the poor old fellow who was out campaigning for 

Callahan and contributing maybe locally to the teamsters for Callahan, 
ios he loses, and doggone it, he gets taxed to pay for the other fellow. 
Is that basic; the Americanism we were t: uking about the other day ? 

Mr. Brewster. Yes. Those that are pretty close, we probably help 
them both. 

Senator Munprt. Teamsters are not only ones that do that, I might 
add. 

Mr. Kennepy. This is another check dated September 11, 1956, of 
the Westeern Conference of Teamsters, made to the order of Tim 
McCullough, $500. 

(Document handed to witness.) 

(The witness conferred with his counsel. ) 

Mr. Brewster. I am not too positive of what this check is for, but 
I want to say about this time that there was a drive for a donation to 
the boys’ club in that area, and this could have been it. I am positive 
that the deal was made with John Sweeney. I know that about that 
time, in fact, we contributed to the boys’ club in that area, and Tim 
McCullough was very active in it. 

Mr. Krnnepy. If you were making a contribution to the boys’ 
club, would you not make the check out to the boys’ club? 

Mr. Brewster. No; I don’t think so. I think that most checks in 
this way are made out to him. It would probably be carried on down 
a little further, Tim McCullough’s boys’ club account, or something 
like that. That is as much as I know. 

Mr. Krennepy. It is listed as a political donation in your book. 

Mr. Brewster. Well, I think that would be a political donation. 

Mr. Kennepy. A donation to the boys’ club is a political donation ? 

Mr. Brewster. Well, I wouldn’t term it just exactly that way, but 
that is my impression of it. I didn’t have anything to do with making 
the check out. 

Mr. Kennepy. You cannot give any explanation for that? 

Mr. Brewster. No, sir; I can’t. 

89330—57—pt. 4——-138 
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Mr. Kennepy. You signed the check ? 

Mr. Brewsrer. I signed it, but I also want to say that I signed a 
lot of checks in blank and that could have been one. I was out of 
town much more than John Sweeney. While I was out that could have 
been made out by John Sweeney. I don’t remember. 

The CuarrmMan. That check may be made exhibit No. 104. 

(The document referred to was marked “Exhibit No. 104,” for 
reference and will be found in the appendix on p. 1476.) 

Mr. Brewster. I think Tim McCullough could explain it, if you 
asked him. I don’t know. 

Mr. Kennepy. It is $500 of union members’ dues, once again. 

Mr. Brewster. Yes; I know. 

Mr. Kennepy. Will you explain these cheeks, June 30, 1954, or the 
Western Conference of Teamsters, paid to the order of H. E. Leonard, 

$5,000, signed by Frank Brewster and Gordon Lindsay. First 

The CnatrMAN. Present the check to the witness and let him iden- 
tify it. 

(Document handed to witness.) 

(The witness conferred with his counsel.) 

Mr. Brewster. This is a check made out to H. E. Leonard for $5,000, 
June 30, 1954. 

The CuatrMan. That check may be made exhibit No. 105. 

(The document referred to was marked “Exhibit No. 105,” for 
reference, and will be found in the appendix on p. 1477.) 

The CuarrmMan. What is the check for? 

Mr. Brewster. Mr. Leonard was one of the campaign managers 
for the Governor of New Mexico. 

The CuHamman. For the Governor of New Mexico? 

Mr. Brewster. Yes, sir. 

The Cuarrman. And that check was paid to him? 

Mr. Brewster. For campaign expenses; yes. 

Mr. Kennepy. Again, Mr. Brewster, it is listed in your books of 
the Western Conference of Teamsters as a retainer and fees. Will 
you explain that / 

Mr. Brewster. No; I can’t. I don’t know why it was put in there 
But I certainly— 

The Cuamman. What is the idea of making these incorrect entries 
in the records of the teamsters / 

Mr. Brewster. I don’t know. I did not instruct them to do that. 

The Cuatrman. Mr. Brewster, in your responsibilities, do you never 
examine the books to see whe ther the “y are being kept properly, and 
know where the money is going’ Do you not have a sense of respon- 
sibility to the me smbership from w hom you collect dues to supervise 
it and to know, for you to know, as the head of that western confer- 
ence, as president of it, that these funds are being used properly, and 
that the books are being properly and accurately kept ? 

Mr. Brewster. I probably don’t spend enough time on it. 

The Cuatrman. I don’t believe you do. 

I present to you another check dated October 12, in the amount 
of $3,000, to H. E. Leonard, and ask you to examine it and see if you 
sdentify it. 

(Document handed to witness.) 

(The witness conferred with his counsel.) 
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Mr. Brewster. This check was made out October 12, 1954, for 
H. E. Leonard, $3,000, for the same purpose ? 

The CrarrmMan, For the same purpose / 

Mr. Brewster. Yes, sir. 

The CHairmMan. How is that check listed on the records? 

Mr. Kennepy. That was listed as a political donation. 

The CuatrmMan. That one was listed as a political donation ? 

Mr. Kennepy. That was. 

The Cuarmman. That check may be made exhibit No. 106. 

(The document referred to was marked “Exhibit No. 106,” for 
reference and will be found in the appendix on p. 1478.) 

Senator Munpr, That was for the candidacy of the Governor of 
New Mexico, I understand ? 

Mr. Brewster. Yes, sir. 

Senator Munpr. $8,000 total 4 

Mr. Brewsrer. Yes, sir. 

Senator Munpt. Did he win? 

Mr. Brewster. Yeah. 

Senator Munpr. Did you send a check for the loser, too ? 

The governor, I think, is just as important as sheriff, and if you 
are going to pick up the bills for both sides for sheriff, I think you 
would get around to governors after a while, too. 

Mr. Brewsrer, Senator, we always try to pick winners. 

Senator Munpr. But if you pick losers, then you also contribute to 
the winners; is that the point ? 

Mr. Brewster. That is right. 

The Cuarrman. Mr. Brewster, let the Chair ask you what personal 
records do you keep, of financial records ? 

Mr. Brewsrer. I just have my checking account, checkbooks, that 
is all. 

The Cuamman. You do not keep any bills, invoices, and so forth? 

Mr. Brewster. No; not after they are paid. 

The Cuatrman. Do you keep any personal record of your transac- 
tions with the teamsters conference ? 

Mr. Brewster. No, sir. 

The Cuairman. You have no records? 

Mr. Brewster. No, sir. 

The CHarmman. Will you surrender to this committee, make avail- 
able to it for examination, such personal records as you may have, 
financial records, showing your transactions with the teamsters or- 
ganizations and with people who have dealings with the organiza- 
tions so that we may check with respect to the conflict of interest? 

(The witness conferred with his counsel.) 

Mr. Brewsrer. I will talk to my counsel. 

The Cuamman. You may consult with your attorney. 

(The witness conferred with his counsel.) 

Mr. Brewster. Any of the accounts that you speak of, of the western 
conference or any interest that I might do business with, I will turn 
those over; yes, sir. 

The Carman. Let me understand. You are willing, without a 
subpena? I will read to you what we want. Of course, I will get you 
asubpena if that is necessary, but I am giving you the opportunity to 
agree to do it and to comply with your agreement. 
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We shall want you to produce your records from the period of Janu- 
ary 1, 1949, to December 31, 1956—you may have a copy of this—in- 
cluding the records of Clearbrook Stock Farm, Needmore Stables, 
Trinity Farms, and any and all companies in which you have the 
right to withdraw funds or sign checks; also all of your personal cash 
receipts and disbursement records, bank statements, canceled checks, 
correspondence files, bills; also all records of the Western Conference 
of Teamsters, Joint Council No. 28, Joint Council Building Associa- 
tion, all units within the joint council No. 28, local 174, and all units 
within the International Brotherhood of Teamsters, Chauffeurs, Ware- 
housemen, and Helpers, together with the bank statements, canceled 
checks, cash receipts, disbursement records, minutes, bills, correspond- 
ence files, and all related documents. 

You may have a copy of this. 

(Document handed to witness.) 

Mr. Grirrin. We would like to see the statement, Mr. Chairman. 

The Cuarrman. I will just hand you the subpena. 

(Document handed to witness.) 

(The witness conferred with his counsel.) 

The Cuarrman. All right, Mr. Brewster. 

Mr. Brewster. May the counsel explain, please ? 

Mr. Pickens. Mr. Chairman, may I ask a question? There is a 
phrase here, “Also all of your personal cash receipts and disburse- 
ments records, bank statements, canceled checks, correspondence files, 
and bills.” 

Do we understand that that relates only to those that relate to the 
subject under investigation here? 

The Cuamman. The Chair will be interested in that, particularly, 
and there is no way that we can ascertain without examining the 
whole as to which come within that category. We are not interested in 
anything except that which may relate to his position with the union, 
his transactions with those who have business with the union. In other 
words, as counsel, you know the purpose of it, but in order for us to 
ascertain that part, to be sure we get all of it, that part that is related 
to his union transactions and responsibility that might reflect upon the 
way he carries out his trust as a union official, is what the committee 
is interested in. But in order to be able to know that we have all of it, 
we have to require the submission of his entire records in order to make 
the examination necessary to assure us that we have examined all 
records that might pertain to the subject matter of this inquiry. 

Mr. Pickens. The only question we have is whether the commit- 
tee would be entitled to more than those personal records that did 
relate. 

The Cuamrman. We would have no need for them, except for this 

purpose. I think counsel can appreciate the character of testimony 
we have been hearing, so that we could hardly leave it to the witness 
to make the segregation. 
_ Mr. Pickens. Well, it seems to me that the committee, certainly, 
in their subpena, has to deal with the subject matters concerning 
which they want. I do not think a blanket subpena for all personal 
records would be a valid subpena. 

The Cuamman. Counsel, of course, may advise his client according 
to his best judgment, with such advice as he wishes to give him. 
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Mr. Pickens. We will agree, Mr. Brewster will agree, to furnish 
everything called for in the subpena, if it is understood that the 
phrase that I read relates only to the subject matters which this com- 
mittee has under investigation. Of course, that would include checks 
between Mr. Brewster and any individuals that have been mentioned 
in the inquiry, or any subjects mentioned in the inquiry, or any further 
pills in particular that the committee wishes to furnish to Mr. Brew- 
ster. But I think we are entitled to know, at least in a general way, the 
subject matter concerning which the committee wishes Mr. Brewster 
to produce these checks, 

The Cuarrman. The Chair will ask counsel to make a brief state- 
ment regarding the matter. I think we all understand exactly what 
we want here. I do not want anything short of what is necessary for 
this committee to carry out its duty in this inquiry. Proceed, Mr. 
Counsel. 

Mr. Kennepy. Mr. Chairman, according to the testimony that has 
been given before this committee in the last 2 or 3 days, Mr. Brewster 
has stated that he has had an interest in the Breel stable. We would 
have to have all business transactions with the Breel stables, because 
George Newell is involved, who has a financial arrangement with the 
Western Conference of Teamsters; the Needmore stables because of 
Fred Galeno; Superior Auto Service because of the arrangement 
with Dave Beck and the arrangement that the Superior Auto Serv- 
ice has with the Western Conference of ‘Teamsters. 

Mr. Brewsrer. That is Standard Service. 

Mr. Kennepy. Yes, sir. Excuse me. Then we would have to have 
all of your transactions with the El Rancho Motel, for instance, be- 
cause there we find that employees of yours went down there and 
stayed at union expense. That happens to be one motel that we know 
about. Certainly, based on that information, there are questions 
raised by other hotels. Then the transactions that you have had with 
airlines. We have brought out the fact that your employees travel 
on these airlines at union expense. Therefore, we would want to find 
out about that, whether you ever paid back anyone for that trans- 
portation, what your records show. We have had information 
brought out that you filed at least what appears on the surface to be 
double expenses, first with the Western Conference of Teamsters and 
then with the international union. 

Mr. Pickens. I think that is an unhappy word, Mr. Kennedy. I 
don’t think there is any evidence that there were double expenses. 

Mr. Kennepy. Well, expenses covering the same period of time. 

The Cuarrman. Mr. Kennedy said “what appeared to be.” I think 
the Chair would sustain him in that statement. If they are not, they 
are not. If we get the records, we may be able to determine about 
that. But I would use the word “appears” with this amount of force, 
at least, that it raises some suspicion, and, therefore, the committee 
feels it should pursue it and clear it up one way or another. 

Mr. Kennepy. We would like, for instance, to find out what moneys 
you have paid to these various hotels and find out whether it is cov- 
ered with the expenses that you charged the western conference and 
the international. You state that you needed those expenses to cover 
your hotel bills and your meals. We would like to find out what rec- 
ords you have to cover all of that. It seems to me, with all of that 
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information, that it covers about every financial transaction that you 
had, because any of your financial transactions, according to the testi- 
mony that has been given to this committee, might have been paid 
by the teamster organization, or at least a great number of them have 
been paid by the teamsters. 

Mr. Pickens. We will certainly give you everything you have 
asked for. 

Mr. Kennepy. I think that is everything that is covered. 

The Cuatrman. Thank you very much. 

This subpena was served in open session of the committee and will 
be printed in the record at this point. 

(Subpena referred to follows:) 


UNITED STATES OF AMERICA 
(‘ONGRESS OF THE UNITED STATES 


To FRANK W. BREwstTER, Seattle, Wash., Greeting: 
Pursuant to lawful authority, you are hereby commanded to appear before 
the Senate Select Committee on Improper Activities in the Labor or Manage- 


ment Field of the Senate of the United States, on forthwith  __-__, 195__, at 
Slat o'clock ____ m., at their committee room, Room 101, Senate Office Build- 


ing, Washington, D. C., then and there to testify what you may know relative 
to the subject matters under consideration by said committee. 

And produce records as specified on schedule A attached. 

Hereof fail not, as you will answer your default under the pains and penalties 


in such cases made and provided. 
I a aca cs _... to serve and return. 
Given under my hand, by “order of the committee, this 15th day of March, 
in the year of our Lord one thousand nine hundred and fifty-seven. 
/s/ JoHN L. MCCLELLAN, 
Chairman, Senate Select Committee on Improper Activities 
in the Labor or Management Field. 


Schedule A 
Subpena No. L-300 
Frank W. BREWSTER: 

Produce your records for the period from January 1, 1949, to December 31, 
1956, including the records of Clearbrook Stock Farms, Needmore Stables, Trinity 
Farms, and any and all companies in which you have the right to withdraw 
funds or sign checks; also all of your personal cash receipts and disbursements 
records, bank statements, canceled checks, correspondence files, bills; also all 
records of the Western Conference of Teamsters, Joint Council No. 28, Joint 
Council Building Association, all units within the International Brotherhood 
of Teamsters, Chauffers, Warehousemen, and Helpers, together with the bank 
statements, canceled checks, cash receipts and disbursements, records, minutes, 
bills, correspondence files, and all related documents. 

MArcu 21, 1957. 

I made service of the within subpena by personal service in open hearing the 
within-named Frank W. Brewster, at Room 318, Senate Office Building, Wash- 
ington, D. C., in open session of the committee, at 1:55 o’clock a. m., on the 21st 
day of March 1957. 

/s/ JoHN L. McCLeLLaN, Chairman. 

Mr. Pickens. I assume we will have a reasonable amount of time. 

The Cuatrman. Yes,sir. The Chair will certainly not ask anything 
unreasonable. If you can indicate about the amount of time you want, 
we will consider that now. 

Mr. Brewster. Can you tell me how long I will be here? 

The Cuarmman. Well, I am trying to get through with you today. 
I hope we can. 
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Mr. Brewsver. That is the best news I have heard since I have been 
here. 

The CHatrMan, Sir? 

Mr. Brewsrer. That is the best news I have heard since I have been 
here. 

The CuairmMan. Well, it is good news to me, too. 

Is there anything further? 

Well, you may confer with your counsel, and also your counsel or 
you may confer with the staff here with respect to the amount of time 
you think you will need, Mr. Brewster. Certainly we realize you have 
to return out to your home and assemble these regords, and a reason- 
able time, a proper time, will be granted. The Chair can assure you 
that. 

Mr. Brewster. Thank you. 

The Cuairman. Can my colleagues return at 1:30, so that we are 
sure we will have time to try to conclude this testimony 4 

Mr. Kennepy. I can cover one more item now. 

The Cnarmman. Go ahead; we will proceed a little while longer. 

The Chair is doing everything he can to expedite this to a conclu- 
sion. 

Mr. Kennepy. Mr. Brewster, I want to ask you about the accounting 
that you have made to the Department of Labor and also on your 
income-tax return, and the disparity that appears to exist. We have 
those broken down and mimeographed. You can examine the records 
themselves here, but I want to ask you about some of those figures. 

Mr. Brewster. I don’t believe 1 could help you any, because that 
was done through the party that makes them out, and I would have to 
get the other checks or the other data that he has to assist the informa- 
tion that you want. 

Mr. Kennepy. I will give you what the figures are. 

Mr. Brewsrer. Okay. 

Mr. Kennepy. And, Mr. Griffin, these documents are here if there 
is any question about them. 

Mr. Grirrix. Thank you. 

Mr. Kennepy. We will take the International Brotherhood of 
Teamsters, Mr. Brewster. 

Mr. Chairman, we have these documents themselves. Could we get 
those put into evidence ? 

The Cuarrman. Are these the originals? 

Mr. Kennepy. Those are the originals from which these figures 
have been taken. Mr. Adlerman can put them into evidence. 

The Cuatrman. Mr. Adlerman? 

We will suspend with this witness for a moment. 

(Members present at this point: The chairman, Senators Mundt, 
and Goldwater. ) 


TESTIMONY OF JEROME ADLERMAN—Resumed 


The Cuarrman. Mr. Adlerman, you have certain photostatic copies 
of records of the Department of Labor, have you? 

Mr. Apterman. I have. 

The Cuarrman. Will you identify them so that they may be made 
exhibits? 

Mr. ApLerMAN. I have in my hand 
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The Cuarrman. Make them one exhibit, A, B, C, D, and so forth. 
Just identify them. 

Mr. Apiterman. I have in my hand the labor organization regis- 
tration form for the International Brotherhood of Teamsters, re- 
ceived by the Department of Labor on January 28, 1954. 

The Cuarrman. That will be made exhibit No. 107—A. 

(The document refrred to was marked “Exhibit No. 107-A,” for 
reference and may be found in the files of the select committee. ) 

Mr. ApterMAN. I have another copy of the International Brother- 
hood of Teamsters Labor Organization registration form received 
February 5, 1954. 

The Cuatrman. That will be made exhibit No. 107—B. 

(The document referred to was marked “Exhibit No. 107-B,” for 
reference and may be found in the files of the select committee. ) 

Mr. Apterman. I have in my hand labor organization form of 
Local Union 174, Teamsters, and Chauffeurs, received February 18, 
1954. 

The Cuarmman. Exhibit 107-C. 

(The document referred to was marked “Exhibit No. 107-C,” for 
reference and may be found in the files of the select committee. ) 

Mr. Apierman. Local 174, labor organization registration form, re- 
ceived April 10, 1950. 

The Cuarrman. Exhibit 107-D. 

(The document referred to was marked “Exhibit No. 107-D,” for 
reference and may be found in the files of the select committee.) 

Mr. Apterman. Local 174, labor organization registration form, 
April 25, 1951. 

he CuHatrMAN. That will be made exhibit 107-E. 

(The document referred to was marked “Exhibit No. 107-E,” for 
reference and may be found in the files of the select committee. ) 

The Cuatrman. The Chair will instruct the clerk to mark the ex- 
hibits, to continue marking the exhibits as presented, alphabetically. 

Mr. Apterman. Labor organization registration form local 174, 
filed May 12, 1952. 

(The document referred to was marked “Exhibit No. 107-F,” for 
reference and may be found in the files of the select committee. ) 

Mr. Atperman. The same form, local 174, received March 16, 1953, 
at the Department of Labor. 

(The document referred to was marked “Exhibit No. 107-G,” for 
reference and may be found in the files of the select committee. ) 

Mr. ApterMAN. Joint Council of Teamsters, No. 28, labor organiza- 
tion registration form, received by the Department of Labor July 
97, 1953. 

(The document referred to was marked “Exhibit No. 107—H,” for 
reference and may be found in the files of the select committee.) 

Mr. AptermMaAn. Next is the same organization, Joint Council of 
Teamsters, No. 28, received March 29, 1956. 

(The document referred to was marked “Exhibit No. 107-I,” for 
reference and may be found in the files of the select committee.) 

Mr. ApLERMAN. Joint Council of Teamsters No. 28, filed with the 
Department of Labor on October 10, 1952. 
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(The document referred to was marked “Exhibit No. 107-J,” for 
reference and may be found in the files of the select committee.) 

Mr. AptermMAN. Joint Council of Teamsters, No. 28, received by the 
Department of Labor, March 31, 1955. 

(The document referred to was marked “Exhibit No. 107-K,” for 
reference and may be found in the files of the select committee.) 

Mr. ApterMAn. Joint Council No. 28, received March 31, 1954. 

(The document referred to was marked “Exhibit No. 107—L,” for 
reference and may be found in the files of the select committee.) 

Mr. AuperMan. Local Union No. 472, Inside Brewery Workers, 
Warehousemen, Platform Men and Helpers, received at the Depart- 
ment of Labor, "Apr il 27, 1950. 

(The document referred to was marked “Exhibit No. 107—-M,” for 
reference and may be found in the files — the select committee. ) 

Mr. ApterMAN. The same local, No. 472, received November 23, 
1951. 

(The document referred to was marked “Exhibit No. 107-N,” for 
reference and may be found in the files of the select committee.) 

Mr. ApterMAN. Local union 472, received October 16, 1952. 

(The document referred to was marked “Exhibit No. 107-O,” for 
reference and may be found in the files of the select committee.) 

Mr. ApterMANn. Local union 472, received March 16, 1953. 

(The document referred to was marked “Exhibit No. 107—P,” for 
reference and may be found in the files of the select committee.) 

Mr. AptERMAN. Local union 472, February 23, 1954. 

(The document referred to was marked “Exhibit No. 107-Q,” for 
reference and may be found in the files of the select committee.) 

Mr. ApterMAN. Local union 472, received March 17, 1955. 

(The document referred to was marked “Exhibit No. 107-R,” for 
reference and may be found in the files of the select committee.) 

Mr. ApteRMAN. Local union 472, received February 27, 1956. 

(The document referred to was marked “Exhibit No. 107-S,” for 
reference and may be found in the files of the select committee.) 

The CuatrMan. Does that cover all of them ? 

Mr. ApLERMAN. That covers all we have. 

The CuarrmMan. What you have introduced here as exhibits 107 A 
through §S, are photostatic copies of records now on file in the De- 
partment to which you referred ¢ 

Mr. Apterman. That is right. 

The Cuatrman. They were secured from the Department? 

Mr. ApterMAN. From the Department of Labor. 

The Cuarrman. All right. 

Mr. Kennepy. Mr. Chairman, could we also have put in the record 
these comparisons of the compensation and allowances shown in the 
Department of Labor reports versus the income-tax return on local 
174, and then also on the International Brotherhood of Teamsters ? 

The Cuamrman. How can they be vouched for ? 

Mr. Kennepy. Mr. Bellino can vouch for them. 

(At this point, Senator Goldwater withdrew from the hearing 
room.) 

(Members present at this point: The chairman, and Senator 
Mundt. ) 
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TESTIMONY OF CARMINE S. BELLINO—Resumed 


The Cuatrman. Mr. Bellino, have you made comparisons of the 
income-tax reports and the financial statements ? 

Mr. Beturino. I have; yes, sir. 

The Cuamrman. Do you have those comparisons tabulated 

Mr. Betuino. Yes, sir; we have a mimeographed copy made up 
from our worksheet. 

The CuatrmMan. You have a mimeographed copy made up from 
your worksheet ? 

Mr. Betirno. Yes, sir. 

The Cuatrman. Do you have the original worksheets / 

Mr. Betirno. Yes, sir. 

The Cuarrman. Are the mimeographed copies true and accurate? 

Mr. Beturno. Yes; — for the last year which should be 1955 
instead of 1953, on local 174 

The Cuamman. With that correction; are they accurate / 

Mr. Beturno. Yes, sir. 

The Cuarrman. Then they may be made exhibits Nos. 108 and 109. 

(The documents referred to were marked “Exhibits Nos. 108 and 
109” for reference and will be found in the appendix on pp. 1479 and 
1480.) 

Mr. Kennepy. Mr. Bellino, could I ask you one other question ? 

Mr. Brewster signed the income-tax returns; is that correct ? 

Mr. Betiino. Yes, sir. 

Mr. Kennepy. And he signed that they were accurate / 

Mr. Betxrno. I would believe that if he signed them, that is what 
it means. 

Mr. Kennepy. And also the Department of Labor reports? 

Mr. Beturno. On certain of the reports, he signed, and on others, 
others signed. 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


Mr. Kennepy. Could I ask you some questions first about local 174? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Per your comparison of the reports to the Depart- 
ment of Labor versus those for the income-tax return, in the Depart 
ment of Labor you show $10,402.50. By your income-tax return, vou 
show $15,622.50. Can you give us any explanation of that ? 

Mr. Brewster. The only thing it possibly could be is additional 
income from other source. 

Mr. Kennepy. This is for local 174. You certified this as the 
income in the Department of Labor certificate as the income from 
local 174 to be $10,402.50 and in your income tax return you certify 
it to be $15,622.50. 

Mr. Brewster. I cannot explain it, because I would have to talk 
with the party that drew it up. I did not draw it up at all. I took 
his word for it, and whatever it is, I signed and I turned it in. 

Mr. Kennepy. You signed it to be accurate, Mr. Brewster. 

Mr. Brewsrer. Well, because he told me it was accurate. 

Mr. Brewster. Who is “he”? 

Mr. Brewster. I think Fred Verschueren, Jr.. made this out. 
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Mr. Kennepy. For your income tax return, also? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. And then in 1950, it is $10,402.50. 

Mr. Brewster. It is the same thing right straight through. 

The Cuairman. You have examined a copy of this, have you, Mr. 
Brewster ¢ 

Mr. Brewster. Yes, sir, I have. 

The CHaiman. The copies of the comparisons which have just 
been made ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Would there be any reason or explanation that you 
did not want the international to know how much money you were 
getting from the local and that is why the money was dropped ¢ 

Mr. Brewsrer. There wasn’t any way at all in anything that I told 
anybody to cover up anything. That is a true report of what the 
bookkeeper made out and I signed it, and that is all I know. 

Mr. Kpnnepy. If Fred Verschueren did your income tax returns 
and also did the certificate to the Department of Labor, how could 
he get two different figures ? 

Mr. Brewster. That would be a question that he would have to 
answer. 

Mr. KENNEDY. You signed them, Mr. Brewster. 

Mr. Brewsrer. Because he told me. 1 didn’t even—-I took his word 
for it. I didn’t compare one with the other or anything else. 

Mr. Kennepy. For instance, in the Department of Labor, going to 
the International Brotherhood of Teamsters and the income that you 
got nom the International Brotherhood of Teamsters, and comparing 
that with the Department of Labor and your income tax return for 
the year 1955, you told the Department of ‘Labor you made $16,991.62, 
and on the income tax returns you show only £6,000. 

(The witness conferred with his counsel.) 

Mr. Brewsver. Isn’t it possible that some of that could be expenses ? 

Mr, Kennepy. Are you not supposed to mention that in your in- 
come tax ¢ 

Mr. Brewster. I don’t know. 

Mr. Kennepy. You do not know that? 

Mr. Brewsrer. He is supposed to know it. I don’t know it myself. 

Mr. Kennepy. Again, it 1s your income tax returns. If somebody 
goes to jail, it is not Fred Verschueren, it is Mr. Brewster. 

Mr. Brewster. Nobody knows that any better than I do. 

Mr. Kennepy. Can you give us any explanation ¢ 

Mr. Brewster. No, I cannot, until I discuss it with him and see how 
he made this out and how he came to this figure and these figures that 
are down here. I am just as blank on it as I can be, because I haven’t 
discussed it with him, I don’t know anything about it. 

Senator Munpr. Who is Mr. Verschueren? Is he an auditor, an 
internal revenue collector, a bookkeeper, or what is he ? 

Mr. Brewster. The head bookkeeper. 

Senator Munpr. In the western conference? 

Mr. Brewster. No, he is working for joint council and 174 and 
other local unions. We have kind of a bookkeeping department that he 
works for as the head of the bookkeeping department. 

Mr. Kennepy. Did you get $10,991.62 as expenses from the Interna- 
tional Brotherhood of Teamsters ? 
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Mr. Brewster. I don’t know that. 

Mr. Kennepy. Does that sound like a proper figure—that you got 
that much money in expenses ? 

Mr. Brewster. That is possible, yes. 

Mr. Kennepy. You got $11,000, just under $11,000, in expenses? 

Mr. Brewster. I said it would be possible. I answered that one. 

Mr. Kennepy. Just tell me. Is that roughly the figure that you 
got in expenses / 

Mr. Brewster. I do not know what this means. I have to, before I 
make a positive statement that it was or could be, I would want to talk 
to the man that made it out. 

Mr. Kennepy. I am not asking you about who made it out or any- 
thing about this. Let me just ask you: Is it possible that you got ap- 
proximately $11,000 in expenses from the International Brotherhood 
of Teamsters in 1955? Does that seem reasonable? 

Mr. Brewster. I don’t know whether it is reasonable or not. 

Mr. Kennepy. You do not know how much you got in expenses 
from the international brotherhood ? 

Mr. Brewster. No, sir. 

Mr. Kennepy. You cannot give any explanation of any of the 
figures, then, Mr. Brewster ? 

Mr. Brewster. No, sir; I can’t. 

Mr. Kennepy. We went over that so quickly we can probably go 
over another item. 

Senator Munor. Is this Mr. Verschueren the same man who is the 
auditor of the international ? 

Mr. Brewster. No, sir; it is the son. 

Senator Munpr. He is the son? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Mr. Chairman, here is a check. 

The Cnatrman. Mr. Brewster, the Chair presents to you what pur- 
ports to be a photostatic copy of a check dated July 24, 1955, signed 
by you as president of the Western Conference of Teamsters, check 
No. 5, drawn on the Seattle First National Bank, Seattle, Wash., 
payable to the order of Samuel B. Bassett, in the amount of $100,000. 
Will you examine this check and state what it is? 

(Document handed to witness.) 

(The witness conferred with his counsel.) 

The Cuamman. State what that expenditure was for. 

(The witness conferred with his counsel.) 

The CuatrmMan. Do you identify the check ? 

Mr. Brewster. I do. 

The CuatmrMan. It may be made exhibit No. 110. 

(The document referred to was marked “Exhibit No. 110,” for 
reference, and will be found in the appendix on p. 1481.) 

The CHatrman. Mr. Counsel, you may interrogate him. 

Mr. Kennepy. Could you tell the committee what the $100,000 
was given to Mr. Samuel Bassett for ? 

Mr. Brewster. Yes, sir. And I would like to explain it, if I can, 
by telling the committee, because I think it takes an explanation. 
That is one of the checks—you have others, and I think if you got 
them all together I think it would simplify this 
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The Crarrman. We will be glad to accommodate you. I will pre- 
sent you another check dated September 13, 1955, check No. 7, drawn 
in the same manner, on the same bank, payable to Smith and Denny 
Branch, Seattle, Wash., First National, in the amount of $50,000. 

Will you examine that check and state whether you identify it. 

Document handed to witness.) 

tire witness conferred with his counsel.) 

Mr. Brewster. Yes, I identify it as made out to the bank and 
signed by myself and John Sweeney, for a draft to Montreal, Van- 
couver, British Columbia. 

The Cuarrman. Now you wish to explain those checks? 

Mr. Brewster. Those are the only two that you want to present at 
this time? 

The Cuamman. At this time. That will be exhibit No. 111. 

(The document referred to was marked “Exhibit No. 111,” for 
reference, and will be found in the appendix on p. 1482.) 

Mr. Brewster. There was a company, a trucking company, named 
PIX. 

The Cuarrman. Named what? 

Mr. Brewster. P-I-X. I think spelled out it was the Pacific Inter- 
Mountain Express. 

Senator Munpr. P-I-E. 

Mr. Brewster. No. That is why they had to change it from E to X. 

Senator Munpr. I was driving out in that area last fall. I thought 
it was P-I-E. 

Mr. Brewster. Originally it was EK, and then they did it like Xmas, 
I guess, with an X. It isa Canadian firm. It was the largest truck- 
ing company in Canada. We had organized about 160 employees. 
We had the model agreement for Canada with this company. 

The Cuarrman. A what? 

Mr. Brewster. A model agreement, a trucking agreement contract 
with the company, the union. There were a few other minor com- 
panies, and we were in the process of organization. This company 
got in financial difficulties where it looked like they were going to fold. 
Mr. Coley Watson came to my office time and time again and prevailed 
upon me to take it up and see if I couldn’t give him some help so that 
this organization would not wrap up. 

I discussed it at length with our people, our organizers, discussed 
it from time to time with individuals. I went down because it was 
necessary to take some immediate action because they were up against 
meeting their obligations or closing their doors. 

Of all of the people that I talked to, they were 100 percent in accord 
of giving them financial assistance, and to get as much security as 
we possibly could get to cover the loans, and that we proceeded to do. 

After we got into it for this amount, we found out that it needed 
some strict attention and so forth, and they needed more money. We 
got stuck. We got mortgages on equipment. We got everything in 
the way of collateral that we could get to cover the loans that we were 
giving. 

I knew a man in Seattle by the name of Robert Acheson that I felt 
was one of the best operators in the western part of the country in 
the trucking industry. I asked him if he wouldn’t aid and assist us 
in trying to straighten out a company that I felt had probably the 
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biggest potential of any company in Canada, the biggest t ue king 
company. After eaiiad several hours with him, eee him the 


records, he took an auditor to Canada, went over their books in gen- 
eral, got all of the data that was necessary—and, incidentally, this 
Robert Acheson owns the Black Ball Freight Lines that run into 
Canada. He went along on that presumption, took a complete audit, 
came back and told me thatthe picture wasn’t too bright, but it looked 
that they had wonderful rights, wonderful places to run, trucking 
in Canada was in its infancy, and that he felt that it could be taken out 
of the hole and could be saved. 

We did not start as an investi ent. We started at saving 160 jobs 
of the workers, and also the work that we had accomplished for several 
years of organizing in that area. 

Senator Munpr. There is something wrong there. There must be 
more than 160 jobs that you put that much money in. Was there 
160,000 jobs ? 

Mr. Brewster. No. In trucking, that is a pretty good size truck- 
ing outfit. It isn’t a small outfit, 160, 

Mr. Kennepy. How much money did you put in altogether ¢ 

Mr. Brewster. I haven't the exact figure, but I think it is in excess 
of $400,000. 

Mr. Kennepy. To save 160 jobs? 

Mr. Brewster. No. To save not only 160 jobs—that wasn’t our 
motive altogether. I know that it would cost—I know something 
about cost of organizing. If that company had folded and we did 
not have that type of agreement in Canada, it would cost us double 
that to start over again and get agreements. 

Mr. Kennepy. What do you mean “we”? 

Mr. Brewster. The teamsters in the western conference. 

Mr. Kennepy. You people had an agreement with this trucking 
company / 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. And did you have an agreement with any other 
trucking companies? 

Mr. Brewster. A few minor ones. 

Mr. Kennepy. So you put this money, over $400,000, into a truck- 
ing company with whom you had a contract in order to insure this 
company’s continued existence, is that right ? 

Mr. Brewster. Yes, sir; that is right. 

Mr. Krennepy. And to save the 160 jobs? 

Mr. Brewster. To save the 160 jobs and to save all of the work that 
it took us to get up * that point. That was the paramount job in 
organizing Canada. I think that this deal is just about as good a 
deal, and I think everybody out there feels the same way about it. 
I don’t see any harm in what we did. In fact, now it looks like it is 
a good deal and a better deal than anything we could have expected. 

Senator Munpr. Finish your story, Mr. Brewster. Did you save 
the jobs? Did you get your money back? What happened? 

Mr. Brewster. We are in a position—we saved the jobs. There 
was new management put in. Mr. Acheson saw that the whole thing 
was streamlined, and things were cut here and there, and the oper ation 
now is operating in the black. I don’t think it will be long until we 
will get every dime back that we put in it, and I am kind of proud that 
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we saved not only the jobs but saved all of the hard work that we did to 
organize Canada and this particular job itself. 

1 know this, and I feel it just as sincerely as I can say it, that this 
helped Canada much more than the amount of money involved, and 
we will get the money back. 

Mr. Kennepy. Teil me this, Mr. Brewster: If this was such a fine 
deal and good arrangement for you, why was it handled in the man- 
ner that it was handled 4 Why did not the money just go right into 
this company instead of going through Mr. Bassett ? 

Mr. Brewster. I thought that it was the best to do it that way to 
handle it in more or less secrecy from the standpoint of other operators 
that might get into trouble and feel that they would want a loan, too. 

I do not make a practice of this. It is only in a very rare emergency. 
felt by keeping the publicity down—now it is all over the world— 
that it would help us to not be having people say “Well, my outfit is 
bad, why don’t you help me?” I wouldn’t do this in a well organized 
area, Where competition is keen and we are well organized. i would 
10t invest in the companies that might have bad management and 
might be going broke. 

Mr. Kennepy. Have you loaned any sums comparable to this to 
any other trucking company in the United States? 

Mr. Brewster. We are loaning the Black Ball Freight Line 

Mr. Kennepy. That is the same Mr. Acheson ? 

Mr. Brewster. Mr. Acheson—that is building a ferry that will cost 
over $3 million, that will run between Seattle and Vane ouver, and 
we are secured in every way on the moneys that we are loaning. 

Mr. Kennepy. How much money are you loaning Mr. Acheson ? 

Mr. Brewster. $250,000. 

Mr. Kennepy. Is Mr. Acheson the negotiating teamster for the 
west coast truckers, with the teamster organization ? 

Mr. Brewster. No, he was not on the negotiating team with the 
western truckers in their last negotiations. 

Mr. Kennepy. Has he been on at all? 

Mr. Brewster. No, sir. 

Mr. Kennepy. He never has? 

Mr. Brewster. No, sir. 

Mr. Kennepy. He never had any position on that? 

Mr. Brewstrr. No, sir, not on the western truckers, the western 
conference. 

Mr. Kennepy. Does it appear to you, Mr. Brewster, that there is 
any danger in this policy of loaning money to organizations or truck- 
ing companies that. will make a contract with you? 

Mr. Brewster. I have never had that in my mind, and I wish you 
wouldn’t put it there. 

Mr. Kennepy. Now that I put it there, will you answer the 
question ? 

Mr. Brewster. I have never had it in my mind. 

Mr. Kennepy. _ you think that there is any danger in that! 

Mr. Brewster. I do not believe so. I will deal with everybody 
level and aboveboard right on top of the table regardless of any other 
relationship, friendship or anything else, and I have a reputation 
and record of doing it. 

Mr. Kennepy. If this company had not had a contract with the 
teamsters, would you have loaned them over $400,000 ? 
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Mr. Brewster. If it wasanonunion concern? Certainly I wouldn't. 

Mr. Kennepy. Was this a loan? Let us get the term straight. Is 
this a lean or did you purchase stock or what? 

Mr. Brewster. It is a loan, it is a partial loan and stock. We get 
stock to cover it, and equipment. 

Mr. Kennepy. How much of it was a loan and how much was the 
purchase of stock ? 

Mr. Brewster. I don’t know how it is divided. 

Mr. Kennepy. You don’t know how a deal as big as this is divided, 
Mr. Brewster ? 

Mr. Brewster. No, I don’t. 

Mr. Grirrtin. I believe the counsel is getting mixed up, Mr. Chair- 
man. It was alla loan. 

The Cuatrman. Let the witness answer. 

Mr. Brewster. I considered it a loan. 

The Cuarrman. Allright. If it is all a loan, it is all a loan. 

Mr. Kennepy. What do you mean that you considered it a loan? 
Could you explain that? You say you just loaned them the money, 
is that it? 

Mr. Brewster. Loaned them money and they put up collateral for 
the loan. 

Mr. Kennepy. Did anybody consider, did Mr. Acheson consider, 
that you were purchasing stock ¢ 

Mr. Brewster. Sir, these are put up just to secure the loan, in my 
opinion. 

Mr. Kennepy. You said that it was a loan. Was it a loan or did 
your purchase 

Mr. Brewster. Yes, it was a loan, and the stock is up as security. 

Mr. Kennepy. Then it was all a loan? 

Mr. Brewster. Yes. 

Mr. Kennepy. And there was never any question, you know the 
answer to that, it was all a loan, is that right ? 

Mr. Brewster. Well, now, wait a minute. In my opinion it was a 
loan, and we got as much security as we possibly could for the loan. 
That is what I am tr ying to say. 

Mr. Grirrin. Mr. Chairman, may I say this: At one time I listened 
in on an investigation that Mr. Fulbright conducted and I listened 
to the accountants for days discuss what was a loan and I don’t even 
believe accountants know what consists of a loan or what consists of 
security of stock, because they certainly didn’t agree in that hearing. 

The Cuarrman. The Chair is not familiar with that hearing and 
cannot comment upon it. I think most of us know what a loan is, 
and most of us know what a purchase is. So we may continue to 
interrogate the witness as to whether some part of this is purchase or 
some part of it loan, some part of it gift, whatever it amounts to. I 
do not know what is involved in this transaction. 

I have before me now an affidavit that I am reading that possibly 
will throw some light on it. I assume counsel has re: id the affidavit. 

Proceed. 

Mr. Kennepy. Tell me this: What was your arrangement with Mr. 
Acheson. What was he to get out of this deal? I am again trying 
to find out the explanation of whether this is a loan or whether you 
were purchasing stock. What was he to get out of this? 
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Mr. Brewster. I don’t recall that he was going to get anything 
other than if the—I think by this loan that we had control of the 
company, and that if it was a deal and he could make any money over 
and above what he had in it, why, it was his deal. 

Mr. Kennepy. I do not understand what that means. 

Mr. Brewster. I don’t, either. 

Senator Munpr. I think one way to determine whether this is a loan 
or not, Mr. Brewster, is this: Was it an interest-bearing negotiation ? 

Mr. Brewster. Yes es ; we get interest. 

Senator Munpr. What rate? 

Mr. Brewster. I believe it is 5 or 6 percent on some of it. There is 
interest that we are getting. 

Senator Munpr. On the part that you are getting interest, as it is 
obviously a loan, or on the part that you do not ‘get interest. 

Mr. Brewster. Well, that possibly could be a mixture of a loan and 
stock. I am not positive about that. 

Senator Munpr. In other words, you think part of it was a loan on 
which you got interest and part of it you invested in the company as 
stockholder ? 

Mr. Brewster. That could possibly be construed as that, but I think 
our whole intent and whole objective 

Senator Munnpr. It started out as a loan? 

Mr. Brewster. Yes; it did, and then to get security we had to do this 

Senator Munpr. You bought the stock after that ? 

Mr. Brewster. Yes, sir, I believe that is true. 

Mr. Kennepy. Tell me this: When you put up this money, approx- 
imately $400,000, and you brought Mr. Acheson in on it—right ? 

Mr. Brewster. Not until the time that we were in a position of 
where we had to put some more money in it. He didn’t come in from 
the conception. 

Mr. Kennepy. What did Mr. Acheson put in on it? 

Mr. Brewster. He didn’t put in anything, other than his time and 
effort to straighten it out. 

Mr. Kennepy. Were you paying him a salary ? 

Mr. Brewster. No, sir. 

Mr. Kennepy. What did you tell him that you would give him? 
What did you tell him that you would give him or pay him for the work 
that he was doing ? 

Mr. Brewster. I don’t think I had any arrangement. 

Mr. Kennepy. You mean he just came in there 

Mr. Brewster. Yes; he just came in there. I asked him to help, 
because I knew that he knew something about the business. 

Mr. Kennepy. Why did he go up to Canada and try to reorganize 
the company for nothing? 

Mr. Brewster. Well, there is some people that will do that for a 
friend of theirs. 

Mr. Kennepy. Is that why he was doing that, as a friend of yours? 

Mr. Brewster. That certainly was the way that it started. 

Mr. Kennepy. Allright. That is the way it started. Did it finish 
any differently ? 

Mr. Brewster. I don’t know whether it did or not. I don’t 

Mr. Kennepy. Mr. Brewster, you are in charge. You are president 
of the Western Conference of Teamsters. 
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Mr. Brewsrer. I know that. I have been reminded for 2 weeks 
about that. 

Mr. Kennepy. This is over $400,000. You must know the explana- 
tion. 

Mr. Brewster. That is true. Will you read the part you are re- 
ferring to? 

Mr. Kennepy. When I mentioned to you about a $15 bill at the El 
Rancho Motel, and you cannot explain it, that is perhaps understand- 
able, but when it is $400,000 of union members dues, can you explain 
what the arrangement was with Mr. Acheson ? 

Mr. Brewster. The arrangement with Mr. Acheson—— 

Mr. Kennepy. Start it at the beginning and how you ended up. 

Mr. Brewster. The deal with Mr. Acheson was this, that we wanted 
him to see that the management of that place would be put into the 
shape that we would get our money back. 

Mr. Kennepy. What was he going to get out of it, just as a friend 
of Frank srewster’s ? 

Mr. Brewster. I don’t know what he was going to get out of it. 
If he wanted to take the deal over and get our money bac k, he could 
have the deal. That was probably it. 

Mr. Kennepy. What does that mean, to have the deal ¢ 

Mr. Brewster. Well, to have the stock. We had stock in there. 

Mr. Kennepy. Where was the stock that he could get? I thought 
you did not have the stock. 

Mr. Brewster. I think there is some stock that was put up. 

Mr. Kennepy. I thought it was a loan. 

Mr. Brewster. Well, there is stock involved in it, too, to protect our 
loan as much as we can. 

Mr. Grorrin. Mr. Counsel, you make a loan and you put up stock 
as security all of the time. That is fundamental. 

Mr. Kennepy. | am sorry. 

Could I just ask this: The Western Conference of Teamsters made 
the loan, right? Then the stock was put up in the Western Conference 
of Teamster’s name? That would be the way you would ordinarily 
handle a loan. 

Mr. Brewster. Now, wait a minute. 

Mr. Kennepy. I am sorry. 

Mr. Brewster. I am going to have to hire you to make my loans. 
I turned this over to attorneys to make this de: al. That was done with 
Mr. Bassett, and Bogle, Bogle, & Gates, I believe, on the other part. 
That is the deal that was made, and I turned it over, and I took their 
word that it was a deal that would stand up. So it was done through 
attorneys, and I didn’t make the deal, but I had to hire attorneys to 
do it. : 

Mr. Kennepy. Can you explain, and I don’t think I am being un- 
fair, just explain about the arrangement on the collateral for the loan? 

Mr. Brewster. That is in the deal, and the attorneys can explain 
that, and I cannot. 

Mr. Kennepy. Mr. Brewster, again, I don’t want to keep saying 
it, but you are the president— ” ¥ 

Mr. Brewsrer. I am the president of the council. You don’t have 
to. You are doing it. 

Mr. Kennepy. I would think if anybody would know how this 
money was used, it would be you. 
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Mr. Brewster. I turn these matters of this kind over—— 

Mr. Grirrrx. Mr. Chairman. 

Mr. Kennepy. Mr. Griffin, let him answer. 

Mr. Grirrix. Mr. Chairman, | submit that the counsel is badgering 
the witness. I hate to keep doing this. I don’t want to do it. 

The Cyaan. I do not believe the word “badgering” is a proper 
word. 

Mr. Grirrin. Strike the word “badgering”, then. 

The Cuatrman. The counsel of the committee is having consider- 
able difficulty, and I am sure my friend has observed, trying to get 
the facts, to get the whole truth. We have a witness who does not 
remember, and then when we get down to these important things, 
involving $400,000, his explanation is more confusing than enlight- 
ening. 

So I hope we will proceed. I trust the witness will try to give us 
the facts. I think, from what I see before me, there are some things 
within his knowledge he obviously could testify to. 

Let us proceed. 

Mr. Kennepy. Would you just tell me this, Mr. Brewster: What 
were your conversations with Mr. Acheson as to what was to happen to 
the stock or what he was to get out of the deal ? 

Mr. Brewster. My only conversation that I recollect was that I 
brought Mr. Acheson in to straighten out the deal and do the best that 
he could and help us in the situation in Canada. 

Mr. Kennepy. Do you remember—— 

Mr. Brewster. Wait a minute. From there on I turned that over 
to the lawyers and had them work out the deal with Mr. Acheson to 
see that we could accomplish that. 

Mr. Kennepy. Was he to receive and get the stock from this 
company ¢ 

Mr. Brewsrer. He could have, if he got our money back. 

Mr. Kuennepy. Then there was that arrangement ? 

Mr. Brewster. There could have been. 

Mr. Kennepy. Well, was there ¢ 

Mr. Brewster. I said to him there that the only thing that we are 
interested in in this deal is to get the money and the interest on the 
money back. That is all I said. I said from there on I am not inter- 
ested, I don’t want to be in on it, cut in on it a dime, or I don’t want 
anybody else in on it. All the teamsters union is babovestaa in is get- 
ting their loan back or their money back, whatever you want to call 
it back, with the interest on it, and I think we are on the road to do it. 

Mr. Kennepy. You said you did not want anybody else to get a 
dime out of it. Did that include Mr. Acheson ? 

Mr. Brewster. Anybody else in our organization. I didn’t com- 
plete the statement. 

Mr. Kennepy. Then you were going to turn the company over to 
Mr. Acheson ? : 

Mr. Brewster. If Mr. Acheson paid off the moneys that we had in 
there, he certainly could have had the deal. 

Mr. Kennepy. What did that mean, “he certainly could have had 
the deal”? Does that mean he could have had the company ¢ 

Mr. Brewster. A portion of the company, and what portion, I 
don’t know. But he could have had whatever we had. 
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Mr. Kennepy. You remember now that you had some conversa- 
tions along that line? 

Mr. Brewster. Yes; I think we did. 

Mr, Kennepy. That he was doing it other than being a friend of 
Frank Brewster’s? 

Mr. Brewster. Originally he started that way, and he could have 
gone along. If he had gone up and made the investigation and so 
forth, and said, “It’s hopeless, don’t enter into it,” there wouldn’t 
have been 5 cents involved. I wouldn’t have had to pay him for the 
knowledge. 

Mr. Kennepy. Did he tell you that, that it was a hopeless deal? 

Mr. Brewster. No, sir; he stated that it didn’t look too bright, but 
he said that he thought they could dig it out. 

Mr. Kennepy. Let me just ask you: When you made the loan of 
approximately $400,000, then you received back as collateral for the 
loan the stock? You do not know that? 

Mr. Brewster. That deal was made with the attorneys, and what- 
ever they did, and whatever stock that there is, it is in the proper place, 
I am positive. 

Mr. Kennepy. But did you want to make sure that your attorneys 
were giving the Western Conference of Teamsters the stock, or did 
you care, or what was the arrangement ? 

Mr. Brewster. I had the confidence in the attor neys, that they were 
representing in a very good manner the Western Conference of Team- 
sters. I hire good attorneys. 

Mr. Kennepy. Thank you. 

The Cuamman. The Chair has an affidavit, and the original is 
here, from Mr. R. J. Acheson. That may be read into the record at 
this point, and printed in the record at this point. The witness and 
his counsel will be provided a copy of it. 

The Chair would like to conclude this morning’s session, and ws 
may resume further interrogation on this partic ular transaction im- 
mediately after recess. 

Senator Munpr. Mr. Chairman, I would like to have the attention 
of Mr. Griffin. 

The Cuarrman. Let us have order, please. 

Senator Munpr. I have a responsibility to impose on the good at- 
torney during the lunch hour. 

Your client volunteered the statement on oce: asion that he has 
bad memory, and he has agreed to try to call Seattle and get the 
breakdown of dues during the lunch hour. Will you undertake the 
responsibility to remind Mr. Brewster to do that? 

Mr. Grirrin. Yes, sir; we will do that. 

Senator Munpr. I thought maybe it slipped your mind, and I 
wanted to have that. 

Mr. Brewster. Thank you, Senator. 

The Cuatrman. The affidavit will be read into the record after 
lunch. 

We will now stand in recess until 2 o’clock. 

(Members present at this point: The chairman, and Senato1 
Mundt.) 

(Whereupon, at 12:45 p. m., the committee recessed, to reconvene 
at 2 p. m., the same day.) 
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AFTERNOON SESSION 


(The hearing was resumed at 2 p. m., Senator John L. McClellan, 
chairman, presiding.) 

The Cuatrman. The committee will be in order. 

(Present at the convening of the hearing were Senators McClellan 
and Goldwater. ) 

The Cuarrman. Mr. Brewster, will you come forward, please? 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


The CuHatrman. Proceed, Mr. Counsel. 

Mr. Kennepy. We were discussing this morning, Mr. Chairman, 
about the loan that was made to this company up in Canada and we 
have an affidavit that has not been read in, of Mr. R. J. Acheson. Do 
you want to read that affidavit in at this time? 

The CuairmMan. I will let counsel read it in. 

Mr. Kennepy. The assistant counsel may read it in. 

Mr. Grirrin. If you want to put it in, we will stipulate it is true. 

The Cuatrman. If it is stipulated to be true by the witness, the 
affidavit may be printed in the record at this point and we will proceed 
to interrogate him about it without reading. 


COUNTY OF KING, 
State of Washington, ss: 

I, R. J. Acheson, residing at 8751 Overlake Drive, Bellevue, Wash., having been 
duly sworn on my oath do voluntarily depose and say that: 

In June or July of 1955, I got a call from Frank Brewster, asking that I come 
up to his office in the Western Conference of Teamsters’ Building, Seattle. Frank 
wanted to know if I knew Coley Watson. I said I knew he was running a truck- 
ing outfit in Canada, Pacific Inland Express, Ltd. 

Frank told me that 2 or 3 truck outfits had gone broke in Canada, recently. 
He said that Pacific Inland Express (known as PIX) was one of the largest 
and they were about to be put into receivership. He said the Western Confer- 
ence of Teamsters wanted to help PIX. That the teamsters had lent Pacific 
Freight Lines some $250,000 a couple of years ago to keep them alive. 

I understood they got all their money back in a few months. Frank said 
they wanted to do the same thing up there for PIX. He said the company 
needed $50,000 badly, and they didn’t know whether Watson was capable of 
running the company. 

They didn’t want the teamsters to have any part of it. Then Frank said: 
“T have been thinking about this for several months and I suddenly think I 
struck lightening; we can trust you, and I want you to take this $50,000 and 
put it in the bank for PIX.” Brewster handed me a check. I had him make 
out another check and this check was given to my attorney, E. G. Dobrin of 

3ogle, Bogle and Gates, as trustee and they put the money into PIX. 

It was deposited in the Canadian Bank of Commerce, Vancouver, British 
Columbia. Frank then called Coley Watson into the office. I told him I would 
go up to Vancouver, and take a look, and take my auditor with me. 

When we got to Vancouver, the auditor gave the books a fleeting look and 
told me the company was in terrible shape. I went to Frank, and I told him 
the western would be putting money down a rathole to pull PIX out, and he 
said to me: “Well, we can’t afford to let PIX go broke. We spent a lot of money 
organizing them; we are willing to put more money in there.” 

I told him I would look into it some more. I also told him that if he was 
going to put any more money in it, he had better take control of the stock at 
PIX and he told me: “We can’t take any of the stock.” 

I ascertained that James Richardson & Sons in Winnipeg, who are investment 
bankers, brokers and grain dealers, wanted to get out. They had been sold a 
bill of goods by this guy Watson, and had put $300,000 in PIX. They took 
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$200,000 of preferred stock and mortgages of $90,000, or something. I went 
back to Frank and I told him if he would put Watson in there, he would have 
to take out Richardson’s crowd; otherwise, they were going to liquidate the 
company. 

They also had a deal for conversion of the preferred stock to common stock, 
if the truckline did not meet its obligations by a certain date. I found out 
Richardson was willing to sell for 50 cents on the dollar, $198,000 Canadian 
or $200,000 American. 

I went back to the teamsters and told them the story, and they agreed to take 
Richardson out. Two checks from the teamsters, each for $100,000 were drawn 
to Sam Bassett, trustee, $100,000 and $100,000; a third check for $5,000 was 
drawn to Bassett. 

All of these checks were endorsed to Edward G. Dobrin, trustee, and with the 
funds I purchased the interest of Richardsons, as well as the $5,000 interest of 
Rod McDonald, a Vancouver, British Columbia, attorney, 

When I went back to the teamsters, I had 60 percent of the common stock, 
all the preferred stock, and $90,000 in mortgages. I took the whole deal up with 
Brewster and I said, “What do I do with the stock?” 

srewster called in John Sweeney and he said: “There isn’t a person in the 
teamsters union who can have one dime of this stock, but, Bob, if you can pull 
this company out and keep this company going, and we get our money back, the 
common stock is yours.” 

This would mean that I would own 60 percent of PIX. I took active control 
of the company in July 1955. I thought Watson could run it, but he got in 
deeper and deeper and pretty soon he was up against the wall again. 

I told him he couldnt’ spend another dime without my approval. He said 
the company was broke unless they got $140,000. I surveyed the equipment 
and found they had not mortgaged $175,000 worth of salable trucks. I sub- 
mitted the deal to Brewster and I told him this was not a loan to PIX, but a 
clean-cut mortgage on equipment. 

He agreed to the mortgage for $140,000 payable in equal monthly installments 
at 6 percent interest, the mortgage to go to Sam Bassett, trustee. Everything 
was fine until April 1956. They had to shut down PIX operations during the 
spring thaw, and they lost $29,000 that month. 

Watson said they needed $45,000 and I called Frank and told him we needed 
the money, and said we would issue some preferred siock as security. He said 
it was all right, and we received the check. I immediately removed Watson 
and put in a new team on September 1, 1956; since then the company has made 
money. 

Our auditors say that the net, after depreciation, for 1957, would be about 
$86,000 plus $100,000 depreciation. I have talked to Pacific Intermountain 
Express and Consolidated Truck Lines about buying the company; PIE have said 
they are not interested, but Consolidated still is. 

I told Consolidated they could buy it if they would just take the Teamsters 
out. This would involve $440,000 less the money which has been put back on 
the mortgage. I don’t care if I make a dime on the deal. 

I announced several years ago that I was going to build a $3 million combined 
passenger and cargo ship to operate between Seattle and Canada. My company 
was the only company in the United States which loaded and unloaded ships with 
teamsters. 

I made an announcement that I was going to build a ship, and it was widely 
reported in the local press. I ran into Dave Beck one day at lunch, and asked 
Beck where I might get the money for the ship. Beck told me the union had 
$25 million it wanted to lend out and why shouldn’t the teamsters finance the 
ship? 

I entered into detailed correspondence with Beck on the problem, but nothing 
ever came of it. By late last year, however, I had been able to get an insurance 
company to put up the bulk of the money needed, but I still needed $600,000 in 
equity capital. I got the shipyard to take its profit in class B stock. 

I found some other money, but I was still short approximately $300,000. I 
asked Beck again if he would loan me the money for this portion of the ship 
and Beck said he would take it up with the teamsters executive board, but I 
had never heard from him since. 

Finally, I called Frank Brewster and told him: ‘Frank, you have something 
to protect in this operation, why can’t the union loan me $300,000?" Brewster 
said he would take the matter up with the directors of the western conference, 
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and about 3 weeks ago he called me and told me the union would go along and 
loan me $250,000. 


In return for this loan the union will be issued class B common stock, at 5 
percent interest, redeemable by me any time. 

I solemnly swear that the foregoing statement dated this 10th day of March 
1957, consisting of three pages, has been read by me, and it is true and correct 
to the best of my knowledge and belief. 


R. J. ACHESON. 
Subscribed and sworn to me this date, March 10, 1957. 


WILLIAM K. RYAN, 
Notary Public. 

The Cuairman. The affidavit is the one that the Chair referred to 
this morning, of Mr. R. H. Acheson, sworn to on the 10th day of 
March 1957, before William K. Ryan, notary public. It was taken 
in the county of King, State of Washington. 

All right, proceed. 

Mr. Kennepy. I am just going to try to trace this deal through 
with you again, Mr. Brewster, if we may. Now, I notice in the affi- 
davit that the first thing after Mr. Acheson was brought in on the 
deal, he reported back to you that the deal looked like “pour ing money 
down a rathole.” 

You felt that you could not allow this company to go broke. This 
is about 10 lines up from the bottom on the first page. He said it 
was in terrible shape. 

Mr. Brewstsr. I] remember the conversation. As I remember it, he 
didn’t use this language of “pouring it down a rathole.” I think 
that he said it looked black, but I was under the impression after I 
got through talking to him that it could be saved, and I wanted to 
save it or invest a little more money to save what we already had 
in there, and that was my intent and purpose. 

Mr. Kennepy. When you first put money in it, what did you re- 
ceive as collateral for that money ? 

Mr. Brewster. I am not positive what we did receive at that time. 
As I say that was done with the attorney, and I think that we got 
a mortgage on equipment or something like that. I am not positive 
what we got in the first part of it. 

Mr. Kennepy. Do you know what arrangement with you was made 
at all when you put the money up? 

Mr. Brewster. No, I don't. 

Mr. Kennepy. You do not remember what the collateral arrange- 
ment was for the first $50,000? 

Mr. Brewster. I don’t know, sir. I presume it was a note on the 
company at that time, but T know that they were in dire need of some 
immediate assistance and on that portion of the money we probably 
took more or less of a gamble. 

Mr. Kennepy. Mr. Brewster, I do not wish to keep harping on this 
point, but if this is not a deal or arrangement that you, as the presi- 
dent of the Western Conference of Teamsters, would know about, 
what do you do as president of the Western Conference of Teamsters? 
What do you know, without being facetious about it? 

Mr. Brewster. I tried to explain this morning that these deals 1] 
leave to the attorneys and the legal part of our organization and we 
hire people to do that. 

Then, naturally, I take their word for what they did. Tam not com- 
petent to make this kind of a deal and I do it through an attorney. 
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My big duties, and so forth, I think, probably where I might be of 
very great value, I believe so myself without any ego, is to go out and 
organize the job and get good wages and conditions and health and 
welfare and fringe issues, and so on. 

But I think that probably on this part of it, I do not know. 

Mr. Kennepy. The lawyers or attorneys ordinarily would be em- 
ployed to draw up papers, but as far as 

Mr. Brewster. We have an attorney to protect the interests of the 
western conference and we had our own attorney in it. I certainly 
have confidence in him and I thought that he did a good job and I 
still think he did. 

Mr. Krennepy. Somebody has to make the financial decisions. An 
attorney cannot do that, Mr. Brewster, and that should be your posi- 
tion as chairman. 

Mr. Brewster. That was my position, but you are talking about two 
things here. You are talking about protection, and I think the pro- 
tection of drawing it up is invested in the attorney. 

Mr. Kennepy. I am talking about the protection for the union mem- 
bers’ dues. 

Mr. Brewster. I know, the dues. 

The Cuarrman. Let me ask you, Mr. Brewster, would you not make 
the decision as to whether the collateral offered was adequate? Would 
that not be your responsibility ? 

Mr. Brewster. I believe to a great degree it would be my final de- 
cision, but I would have to probably consult other people to make 
that decision. 

The Cuatrman. There is no doubt about that. You would want to 
consult and take into account any information. 

Mr. Brewster. My first impulse on this situation, I think I ex- 
plained this morning, was to not back up too far in an organizational 
drive we are putting on in Canada and the positions of the men them- 
selves. 

I think that it worked out and we were lucky that it did work out, 
but I think that it was money well spent. 

The Cuatrman. Now, in making those decisions, you take into ac- 
count, or you have to have information as to the nature of the col- 
lateral and its value, and so forth, do you not? 

Mr. Brewster. Yes, sir. 

(At this point in the proceedings Senator Ives and Mundt entered 
the hearing room.) 

The Cuarrman. As to your attorney, the principal service he ren- 
ders after you make the decision and come to a meeting of the minds 
with those with whom you are having a transaction then he simply 
prepares those documents necessary for signature to put it in legal 
and binding form. 

Is that not correct ? 

Mr. Brewster. That is possibly true, yes. 

The Cuairman, All right. 

Mr. Kennepy. Can you tell me this, Mr. Brewster: Who was 
going to end up having control of the company? Is it the old owners, 
Mr. Acheson, or the Western Conference of Teamsters ? 

Mr. Brewster. Well, I am sure that the latter is not going to end up 
in control. 
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Mr. Kennepy. And the old owners were out, as I understand it. 

Mr. Brewster. The old owners, I do not know whether they will 
still be in it or not when the thing gets in a position where they could 
be in it. I think that they still have stock and they will probably be 
in it for that amount of stock that they have. 

Mr. Kennepy. As I understand this affidavit, Mr. Brewster, they 
were to put up as collateral, or whatever term you want to use, 60 per- 
cent of the stock, is that right? 

Mr. Brewster. I think that that was the figure. 

Mr. Kennepy. Now, when the loan is repaid, is that stock returned ? 

Mr. Brewster. I think Mr. Acheson has control of the stock or 
will have control. 

Mr. Kennepy. Would that not indicate, then, that it was a pur- 
chase of the stock rather than just a loan ? 

Mr. Brewster. I don’t think it would be. I think that it is in this 
position: I think that I read this statement of Mr. Acheson and it is up 
for sale and he is trying to get it out. I don’t know whether if he 
sold that, whether these old owners would have control over it or not. 
He made the statement here that: 


the auditors say that the net after depreciation for 1947 would be about $86,000 
plus $100,000 depreciation. I have talked to concerns— 


and so forth, about selling. 
I don’t care if I make a dime on the deal. 

Mr. Kennepy. Let me ask you this: After all of this, if you get your 
money out, Mr. Acheson will end up owning the company, will he not, 
or 57 percent or 60 percent of the stock. Does he not end up, under 
that arrangement that you have made, owning the company ? 

Mr. Brewster. He might possibly do that. 

Mr. Kennepy. After the money is repaid to the Western Confer- 
ence of Teamsters, if that is done, the stock is not returned to the com- 
pany. You people still own the stock. He owns the stock ? 

Mr. Brewster. He will have to own the stock, yes, sir. 

Mr. Kennepy. That is a pretty good arrangement for him, is it? 

Mr. Brewster. I think that I go back to this statement that he winds 
up with that he said: 

I don’t care if I make a dime on the deal. 

Mr. Kennepy. He might not care about it, but it is pretty good for 
him. 

Mr. Brewster. As a statement in an affidavit, I think it is a pretty 
good statement. 

Mr. Kennepy. We have a letter here that throws a little light on it. 

The Cuatrman. Mr. Brewster, the Chair hands you what purports 
to be a photostatic copy of a letter addressed to you from Mr. Acheson. 
Will you examine it, please, and identify it? 

(The document was handed to the witness. ) 

The CHarrman. Do you identify the letter? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. I think this sort of summarizes what the picture was 
as of May 7, 1956. 

Mr. Brewster. I think it does. 

Mr. Kennepy. We can read it in or just make it a part of the 
record. 
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Mr. Brewster. We are satisfied to have it made a part of the record. 

The Cuatrrman. It will be made a part of the record at this point. 
It will be printed in the record at this point. 

(The letter referred to follows :) 


{Airmail, special delivery] 
May 7, 1956. 
Strictly personal. 
Subject: PIX. 
Mr. FRANK W. BREWSTER, 
Care of the Town House, 2961 Wilshire Boulevard, 
Los Angeles, Calif. 

DEAR FRANK: Anne told me this letter might reach you Tuesday at the Town 
House. 

I hate like the devil to have to write you this note telling you that PIX is in 
trouble. 

As you know, we got our fingers in this pie as of July 1, 1955, and at the end of 
6 months—December 31, 1955—we wound up with an operating profit of $18,000 
before depreciation. With depreciation of $36,000, we were left with $18,000 in 
the red which wasn’t too bad. 

The 3 months ending March 31, 1956, show an operating profit of $25,125.15, 
less depreciation of $28,009.86, or a loss of $2,884.71, which isn’t too bad except 
for the fact that the latter part of March and all through April the restrictions 
not only in the prairie Provinces of Canada but also our States of Idaho and 
Montana make it look as though the loss will be somewhere around $30,000. 

I had made arrangements with the Canadian Bank of Commerce to carry a 
$50,000 overdraft as against accounts receivable. However, this has now hit 
$90,000, due primarily to the necessity of buying approximately $40,000 worth 
of licenses the first part of April. 

The bank has gone along, doing a lot of hollering, but today wrote PIX 
officially telling them this balance must be reduced forthwith, which means PIX 
needs a minimum of $45,000 right away. 

In order to protect your investment, would you or could you let us have that 
amount, and I will issue the necessary preferred stock to cover? 

You know, at first I told you I thought you were putting your money down a 
rathole, but somehow or other I feel it can be pulled out of the hole this year, 
and if you think it wise, would you call me and let me know upon receipt of this 
letter? 

Incidentally, I have PIF nibbling at the possibility of buying the outfit to com- 
pete with Consolidated. I am also toying with the idea of, possibly, making a 
public issue and putting PIX on its feet financially, thereby protecting your 
interests, all of which will take a few months to put together, if it can be put 


together. 
One last item. As soon as I hear from you, I am going to Vancouver and 
raise h——, with the possibility of having to clean house, and will keep you 


advised as to what progress (if any) I make. 
Regards. 
Yours very truly, 
R. E. ACHESON. 

The CuatrMan. At this point you may proceed to interrogate him 
about it. 

Mr. Kennepy. Just on another matter in connection with this, on 
whether you have made any similar loans to any other companies, 
are there any other than the Blackball Express Co. ? 

Mr. Brewster. No. There hasn’t been as far as the western con- 
ference is concerned. 

Mr. Kennepy. What about the Pacific Freight Line ? 

Mr. Brewsrer. That was an operation in California. There was 
a loan made by the unions in that area to keep the freight line in 
operation during the strike about 3 years ago or a little less. That 
was a deal that was made without myself having anything to do with 
it and it was made by the people in California. 
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Mr. Kennepy. That was for $250,000 also? 

Mr. Brewster. I think that it might have been that. I don’t know 
the exact figure. I notice in this letter or affidavit he said that, but 
I presume that it was probably close to that. It was the Pacific 
Freight Line and we had to have a company to haul freight, and so 
forth, and it helped our strike and so they loaned him that and I am 
positive it has all been paid back. 

Mr. Kennepy. Is there not a provision in the international con- 
stitution about loaning money that the maximum that you should loan 
is $50,000 2 

Mr. Brewster. There is a portion of the constitution that refers 

the international, yes. 

Mr. Kennepy. It says, “Any union, the maximum that they can 
purchase in bonds is $50,000.” 

Mr. Brewster. I don’t know whether that referred to local unions 
or not. 

Mr. Krennepy. It says on page 38, article 11: 

Not more than $50,000 be invested in bonds of any one corporation, except 
when the investment is in United States Government, State, county, or mnicipal 
bonds. 

The Cuatrman. Is there any authority in the constitution for buy- 
ing stocks ? 

Mr. Brewster. I don’t think it refers to all of the unions, and I 
don’t see any snd ige in here that would refer to them. 

Mr. Kennepy. You can loan as much as you want, and there is no 
limitation ? 

Mr. Brewster. I don’t believe that there is a limit on it. I don’t 
think that there is. 

Mr. Kennepy. I understood there was a provision in the Western 
Conference of Teamsters constitution that states that anything that 
the international states applies to the Western Conference of Team- 
sters. Is there not such a provision? 

Mr. Brewster. That is where there is a conflict, I believe, in the 
bylaws. On page 50, section 7, the latter part of it says that: 

They shall function under the rules and bylaws laid down by the general 
executive board. The international constitution shall supercede the conference’s 
bylaws in the event of conflict. 

Mr. Kennepy. You do not feel that this $50,000 provision applies? 

Mr. Brewster. I don’t myself, and it might be construed that it 
would. But I never looked at it in that manner. 

Mr. Kennepy. Was Mr. Acheson on the Washington State Truck- 
ing Association’s negotiating committee? We had some discussion 
about that this morning. 

Mr. Brewster. He was on the local negotiating committee. You 
asked me the question, I think, if he was on the western conference’s 
negotiating committee this morning. 

Mr. Kennepy. This is on the local level. 

Br. Brewster. On the local level; yes, sir. At the time I was talk- 
ing to him, he was not on the negoti: ating committee of the organiza- 
tion that would be on the other side of the fence. 

Senator Gotpwater. Mr. Chairman, could I ask a question? Mr. 
Brewster, in this affidavit of Mr. Ac ‘heson, about half way down on 
the first page, it says, “Brewster handed me a check and I had him 
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make another check and this check was given to my attorney.” What 
was the amount of that other check ? 

Mr. Brewster. I believe it was $100,000. 

Senator Gotpwater. Is that reflected in the total of $440,000? 

Mr. Brewster. I believe it all is reflected in that. 

Senator GotpwaTer. Do you not know? 

Mr. Brewster. I think it is. 

Senator Gotpwater. Can you not say “yes” or “no”? 

Mr. Brewster. Yes; I would say it is. 

Senator Gotpwater. Fine. Do not say you think so. What was 
that $100,000 for ? 

Mr. Brewster. It was put in there to keep the company running. 

Senator Gotpwater. It was given to an attorney. 

Mr. Brewster. An attorney to go and make the deal; yes, sir. 

Senator Gotpwater. Was that the attorney’s fee for making the 
deal ? 

Mr. Brewster. No, sir. 

Senator Gotpwater. Where did it go, into the company ? 

Mr. Brewster. It went into the company. 

Senator Gotpwarter. Let us see if it did. On the second page, Mr. 
Acheson testifies to the fact that two checks for $100,000 each were 
drawn and given to Sam Bassett, and the third check for $50,000 was 
drawn to Bassett. That $250,000 went into the business, did it not? 

Mr. Brewster. Yes, sir. 

Senator Gotpwater. Now, where did the $100,000 go that you gave 
to Dobrin ? 

Mr. Brewster. It still went into the business. 

Senator GoLtpwaTeR. But that $100,000 is not in the total of $450,000. 
So if we take your word that the $100,000 went into the business, what 
you did was invest $540,000 instead of $440,000; is that correct? 

Mr. Brewster. I don’t think the figures come out that way. 

Senator Gotpwarer. You ought to know. You were the head of 
this organization. I just want to remind you that in 1955 you reported 
an income of about $1,600,000 and expenses of around $800,000. I do 
not care if you just get in there once a month, I think that the head 
of an organization would know where over 50 percent of the remain- 
ing capital went in 1 year. 

It is not just weekend petty cash. What is the $100,000 for that 
you gave to Mr. Dobrin? 

Mr. Brewster. It went in for the same purpose of running the com- 
pany. 

Senator Gotpwater. Then you put $540,000 into it instead of 
$440,000. We can total $440,000 and that is easy. You have got 
$50,000 that you gave to Mr. Acheson. That is the original check. 
Then, you have $200,000 made out in 2 checks, plus one of $5,000 and 
then you have $140,000 that you gave against some equipment, $175,000 
worth of salable equipment. ; 

Then, you authorized the sale of $45,000 worth of preferred stock. 
which totaled $440,000. You have not accounted for the $100,000 
that you gave the attorney. 

Mr. Brewster. Well, the books will show. I don’t know about it. 

_Senator Gorpwater. You should know, Mr. Brewster. I cannot 
sit here and accept that. I can accept a lot of your confusion about 
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smaller amounts but I cannot accept the president of an organiza- 
tion coming in here and telling me that he does not know where over 
half a million dollars went. 

Mr. Brewster. I would say it was $440,000. 

Senator Gotpwater. If you say $100, 00 was made out in another 
check, then $540,000 is what we are talking about. 

Mr. Brewster. I say that check was included in the $440,000. 

Senator GotpwarTer. It cannot be. The arithmetic does not come 
out that way. You add it up yourself and see what you get. 

Mr. Brewster. Well, this is the way I read this affidavit : 

I have been thinking about this for several months, and I suddenly think 
that I struck lightning. We can trust you and I want you to take $50,000 and put 
it in the bank of the Pacific Intermountain Express. 

Senator Gotpwater. That is the $50,000 and we agreed to that. 

Mr. Brewster. Yes, sir. 

Senator Gotpwater. Now, you go on and read what you said fur- 
ther. 

Mr. BrewsTER— 


And I had him make out another check and this check was given to the 
attorney, E. G. Dobrin of Bogle, Bogle & Gates, as trustee and they put the 


money in Pacific Intermountain Express, 

Senator Gotpwarer. You say that was a check for $100,000. What 
is the $100,000 for? It does not go into the operation of the company. 

Mr. Brewster. I think it is all the same check. 

Senator GotpwaTer. You mean $100,000 is in the $50,000 check? 

Mr. Brewster. The $50,000 check 

Senator Gorpwarer. You have testified that $50,000 was a check 
that you wrote to go in the business and we are not ar guing about that. 
I want to know what the next check you report as having made out 
went for. 

Was it given to Mr. Dobrin for attorney’s fees? 

Mr. Brewster. No, sir. 

Senator Gotpwater. Was it given for getting this deal across? 

Mr. Brewster. No, sir. 

Senator Gotpwater. Then, you put $540,000 in the business instead 
of $440,000. 

Mr. Brewster. I believe—and I haven’t any of the records here and 
I have to refer to records. 

Senator Gotpwater. If you had a small amount, I might agree with 
you, but this is over 50 percent of what you had left out of the 
$1,600,000 in 1955. Now, let us not kid ourselves. You know where 
it went and what it went for and why do you not tell us? 

Mr. Brewster. I don’t think, and I am positive that there wasn’t 
another $100,000 that went for anything. I would like to ask 

Senator Gotpwater. You testified, sir, that you wrote out a check 
for $100,000 and gave it to Mr. Dobrin. Now, what was the $100,000 
for ?—$100,000 is not something that you just write out every day, it 
is a lot of money. It seems to me that the president of the western 
conference would know what it went for. 

It comes out $540,000 the way I add it up. 

Mr. Brewster. Could I ask, please, to refresh my memory even of 
these amounts, because they came at different times? 

Senator Gotpwarer. What is that? 
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Mr. Brewsrer. Can I ask to refresh my memory because these 
checks were not made out at the same time? 

Senator GotpwatTer. They were. You said, 

I wanted to take this check for $50,000 and put it in the bank for Pacific Inter- 
mountain Express and Brewster handed me a check. I had him make another 
check and this check was given to my attorney. 

Did Mr. Acheson have you make out that check ? 

Mr. Brewster. I am not sure and I don’t think that he used the 
first check. 

Senator Gotpwarer. If he did not use the first check, where did 
it go? Did he tear it up or give it back to you, and what did he do 
with it? All I want to know is what the $100,000 was for. 

Mr. Brewsver. I am trying to find it, too, Senator, and I would 
like to ask—— 

Senator Gotpwater. You are the one who injected it. I did not 
make that figure up. I asked what the other check was and you told 
me it was $100,000. 

Mr. Brewster. Could I do this, if you want to get it 

Senator Gotpwarer. I think that you know what that $100,000 went 
for now, did it go into the business ¢ 

Mr. Brewster. Everything that I gave to them went into the bus- 
iness. 

Senator GoLpwATER. So we are talking about $540,000. 

Mr. Brewster. Would you please—can I have the privilege of ask- 
ing a question ¢ 

Senator GoLpwATEeR. You can answer me yes or no on that, sir. 

Mr. Brewster. I don’t think it was $540,000. 

Senator Gotpwarer. Add it up and see what you get. 

Mr. Brewster. Could I ask this question and I[ think that we 
can get— 

Senator GoLpwarer. I have asked you a question. Now, I will play 
a game with you. You can ask me a question if you will answer me. 

Mr. Brewster. I want to ask the auditors that you have what they 
found and I think it is $440,000. 

Senator Gotpwater. Are these your auditors? 

Mr. Brewster. They are yours, but won’t you take their word for it? 

Senator Gotpwater. I will ask them if they get the same addition. 

Mr. Kennepy. It is $440,000. 

Senator Gotpwater. You did not put the $100,000 down / 

Mr. Brewster. This can be confused but I know there is $440,000 
and I think that is the figure that you want. 

Senator GoLtpwater. Where is the $100,000 ? 

Mr. Brewsrer. There isn’t another $100,000. 

Senator GotpwarTer. You just said there was $100,000. 

Mr. Brewster. If I said that, I didn’t understand you and I am 
mistaken. 

Senator GoLpwATeR. You are mistaken in $100,000? Let me start 
over again. You said that testimony is that another check was made 
out, and this check was given to an attorney, Mr. Dobrin. I asked 
you what the check was and you said $100,000 and now how much was 
the check ? 

Mr. Brewster. I do not know of this check. I remember at the 
time that first we put in $50,000 and then another $100,000 and that 
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hese is where my memory got mixed up in this type of a statement. I asked 
the auditors that looked at the books, and there is $440,000 and so 
the other was just a mistake in saying what $100,000 you referred to. 
dine, Senator Gorpwarer. I am referring to the $100,000 that you re- f 
other | ferred to. 
Mr. Brewster. There isn’t any other $100,000. It is a myth. i 
Senator Gotpwarer. The first statement you made was in error? H 
| the Mr. Brewster. I misunderstood your question. 
Senator Gotpwatrr. I was only reading the testimony that you 
did made out another check and the check was given to an attorney, and 
e do now, was Mr. Acheson wrong in testifying that another check was i] 
made out ? ; 
ould Mr. Brewster. [f all of these figures come out the way you say it 
does, he was wrong in making the statement. 
not Senator Gotpwarer. Now to what were your attorney’s fees that the 
told western conference pays in a year ¢ i 
Mr. Brewster. The attorney’s fees, retainer, you mean ? 4 
Senator Gotpwarer. Yes. y 
went Mr. Brewster. We have a retainer of $10,000 a year. . 
Senator GoitpwaTerR. To how many lawyers? | 
bus- Mr. Brewster. We have only one. 
Senator Gotpwater. Just one lawyer / | 
Mr. Brewster. Yes, sir. { 
idk. Senator Gorpwarer. Did this one lawyer handle this whole deal | 
for the $10,000, or was he paid extra? ' 
.. Mr. Brewsrer. On work of this type he sends in a bill. H 
Senator Gotpwatrer. How much was the bill; do you remember? . 
Mr. Brewster. No, sir; I don’t. ’ 
wa Senator GoLpwaTrrR. Was it $10,000? 
Mr. Brewster. Oh, no. 
play | Senator GoLpwATER. $5,000? 
Ved Mr. Brewster. He works cheaper than any lawyer I know. 
they Senator GoLpwaAtrer. Well, I am not a lawyer, but I would not work ; 
" @ for your outfit cheaper than any other lawyer, I can tell you that. 1 
Mr. Brewster. We wouldn't hire you. . 
rit? Senator Gorpwarter. I know you would not. We disagree too fun- . 
rae damentally. 


Now, I want to ask you another question. Do you think it is proper 

for labor organizations to get into business that are competitive with 
000 people they have made collective-bargaining agreements with? 

Mr. Brewster. In this case I think circumstances sometimes alter 
general opinions. Ninety-nine percent, I would say no. But there also 
might be that one exception, and this is one of those exceptions, and 
this morning I think that I explained it. 


= RCT ae 


ie Senator Gotpwarrr. Let me ask you a philosophical question: Do 
you think it is proper for labor unions to be in competition with people 
tart that they are doing collective bargaining with in any instance? 
aati Mr. Brewster. No; I don’t. i 
sked Senator Gotpwater. I agree with you. Do you think that legisla- 
elas tion should be considered that w ould prevent 1: abor unions from becom- 


ing competitive in the economic fields in which they work with 
the management. 


that Mr. Brewster. Generally, I would say no. 
Senator Gorpwarer. But you just agreed that they should not do it. 
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Mr. Brewster. Yes, sir; I do. I agreed to that. The same thing 
goes, that I think in isolated cases where something might prevail 
such as this situation here. I think that there should be some excep- 
tion made on that. 

Senator Gotpwater. Can you not see the dangers that could accrue 
to this economy if labor organizations, who have now grown to rather 
sizable proportions—and I do not know exactly what the welfare 
funds they have to invest total, but I know it is over $4 billion, with 
annual income from dues alone in the neighborhood of half a billion 
dollars—if the labor movement begins to get into the management 
field and removes from the management field, management itself, and 
we wind up in this economy of ours with only one segment ? 

Mr. Brewster. My own personal opinion is, I agree with you. I 
think labor has got a job to do in the field of labor and not in the 
business field of this country. 

Senator Gotpwater. Mr. Brewster, I could not agree with you 
more. Iam glad to hear you say that. 

Mr. Brewster. I am glad that you and I agree on that. 

Senator GotpwatTer. We can agree on that all day. 

Mr. Kennepy. Mr. Chairman, this morning we had a witness that 
we called to be a short witness, and he had been out sightseeing in- 
stead of being here, and I was wondering if we could call him now for 
just a minute. That is Mr. Sylvester. 

The Cuairman. Mr. Sylvester, will you come around, please ? 

You do solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and nothing 
but the truth, so help you God? 

Mr. Sytvester. I do. 


TESTIMONY OF HOWARD SYLVESTER 


The CHarrMan. Please state your name and place of residence and 
your business or occupation. 

Mr. Sytvester. My name is Howard Sylvester, and I live in Seattle, 
Wash., and I am in the insurance and public-relations business. 

The Cuarrman. Mr. Sylvester, have you discussed your testimony 
with the members of the staff, and you know generally the line of 
questioning to expect? 

Mr. Sytvester. Yes, sir. 

The Cuarrman. Do you know the rule of the committee that you 
are entitled to have counsel if you desire? Do you waive counsel? 

Mr. Sytvester. I waive counsel. 

The Carman. All right, proceed. 

Mr. Kennepy. Mr. Sylvester, would you tell the committee a little 
bit of your background and what your business is at the present time 
and where you live? 

Mr. Sytvester. I live in Seattle, Wash., and I have for 25 or 26 
years. I have been a licensed insurance man since May 1, 1935. I 
have a reasonable amount of fire insurance on the books now. 

Mr. Kennepy. Now, during the period 1955 or 1956—and you will 
have the exact date—di® you have a conversation with Mr. Frank 
Brewster regarding the right- to-work initiative ? 

Mr. Sytvesrer. Yes, sir; did. A pes ago last month—I believe 
it was the middle of F ebruary—and I discussed handling the cam- 
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paign in the State of Washington against a proposed right-to-work 
endeavor. j 

Mr. Kunnepy. At that time was your position going to be one of 
gathering together the various forces in the community to try to 
interest them in opposing this right-to-work initiative 4 

Mr. Sytvester. Yes, sir. 

Mr. Kennepy. Now, Mr. Sylvester, did you go out then and attempt 
to organize a campaign ? f 

Mr. Sytvester. I immediately set out to get a large group of busi- 
ness people and others as a cross section of our population in the State 
to serve on a citizens committee. We called it “The Citizens Com- 
mittee for the Preservation of Payrolls.” 

Mr. Kennepy. The Citizens Committee for the Preservation of 
Payrolls? 

Mr. Sytvester. Yes, sir. i 

Mr. Kennepy. Now, did you receive some donations from various 
individuals and from various other labor organizations other than 
the teamsters ¢ 

Mr. Sytvester. I received a check for $750 from the Yakima Cen- 
tral Labor Council and was instructed by the teamsters to return it, 
which I did. 

Mr. Kennepy. What was the reason for that, or who first instructed 
you to return the check ? 

Mr. Sytvester. Mr. John J. Sweeney, secretary-treasurer of the 
western conference. 

Mr. Kennepy. For what reason did he instruct you to return the 
check ¢ 

Mr. SyivesTer. As I recall, I kept the check for a day or two be- 
cause he was out of town as was Mr. Brewster. Then, I called 
Sweeney to notify him of it, and I told him that numerous others had 
volunteered to make a donation to this Citizens Committee for the 
Preservation of Payrolls. 

He said, “No, Brewster wanted that check mailed back.” He said 
they wanted to control all finances of the committee and it would pre- 
clude a possibility of a lawsuit if somebody felt their funds were not 
being properly used. 

Mr. Kennepy. Did he say anything at that time, Mr. Sweeney, at 
that time or any other time, about the fact that this might be a politi- 
cal weapon that the teamsters would be interested in using if the right- 
to-work initiative was defeated ¢ 

Mr. Sytvester. Mr. Sweeney made it a point that there was evi- 
dence in the State of Washington that this big guy began particular 
effort to defeat what then became known as initiative 198 was giving 
them more influence or they could use more influence by being success- 
ful in the State of Washington to defeat initiative 198. 

Mr. Kennepy. Did Mr. Sweeney ever express to you at a later time 
that Brewster had gotten “mad as hell” about the $750 check ? 

Mr. Sytvestrr. Whether he said “mad as hell” I can’t honestly 
state, but he said he was “touchy as the dickens” about it and not to 
bother him any more. You can well relish the position I was in. I 
felt when they engaged me along in February that my job was to get 
as much volunteer help to defeat what later became initiative 198, that 
was the number they gave it, and also to get as much money from 
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various people through the State who I felt also wanted to defeat it 
and would readily submit funds, $25 or $50 or $100. Many expressed 
themselves as willing to do it. 

And so, periodic: ally, I would phone Sweeney because Mr. Brewster 
was out of town, and I would say, “John, this thing is going.” He 
didn’t complain about the money I was spending, and I would enter- 
tain people, and he just said this thing is getting out of line and we 
are spending much more money than the original $600,000 that he 
told me they were prepared to spend. 

Mr. Kennepy. Did he say anything then about the teamsters, that 
if all the money came from the teamsters they would be a great politi- 
cal power in the State ? 

Mr. Syuvester. I can’t honestly say “Yes” to that. There was a 
generalization and he said, “We will have the candidates coming 
around this fall and it will put us in an influential position.” 

Mr. Kennepy. If the money to defeat the initiative comes from the 
teamsters / 

Mr. Sytvestrer. It was my understanding and every check that I 
received myself was on Western Conference of ‘Teamsters. 

Mr. Kennepy. I understand that. When you were returning this 
check or any other check, did Mr. Sweeney ever express to you the 
fact that Brewster did not want any other checks in this because he 
wanted the credit for defeating this initiative 198 to go to the team- 
sters ¢ 

Mr. Sytvesrer. I would say “yes” on that question. I would an- 
swer it “yes.” 

Mr. Kennepy. You express it in your own words rather than my 
words. What did Mr. Sweeney say to you about that? 

Mr. Syxvester. That they wanted to control this committee com- 
pletely. 

Mr. Kennepy. Did he say anything again, or why did he say that 
they wanted to control the committee ‘for the defeat of initiative 198% 

Mr. Sytvesrer. Well, it would place them in a dominant position 
in our State, particularly in the union field. There is a division be- 
tween the AFL and the teamsters; there is considerable friction and 
animosity. Brewster and Sweeney won't talk to the president of our 
AFL, and that is the only w ay I can explain it. They have their own 
committee, and the teamsters have the citizens committee. 

I hope I answered it, sir, if I understand it right. 

Mr. Kennepy. We will go on a little bit. Did you have a dispute 
with Mr. Brewster or the teamster organization regarding your 
fee ? 

Mr. Sy.vester. Yes, sit. 

Mr. Kennepy. Now, you had some correspondence, did you not, 
indicating what the fee should be or might be ? 

Mr. Syivesrer. I requested a letter of designation or authority 
from the secretary-treasurer of the western conference. That would 
be Mr. John Sweeney. I don’t think that I received it the very day 
I asked for it. 

It seems that I came back a couple of days later and Sweeney said, 
“Here’s the letter, Sylvester.” and in the letter he design: ited me as 
secretary of the citizens committee and said—or he requested in the 
letter that the bearer get all necessary help. 
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I was to show that to the various business agents throughout the 
State when I was going around. 

Mr. Kennupy. Did you have a dispute with the teamsters, certain 
officials in the teamsters, regarding your fee after this initiative was 
defeated ? 

Mr. Sytvester. Yes, sir. 

Mr. Kennepy. And did you expect that, in additon to your salary, 
you were supposed to get a bonus for the work that you had done? 

Mr. Sytvester. We referred to it as a bonus or a fee. The first day 
I met Mr. Sweeney—— 

Mr. Kennepy. You had expected to get that? 

Mr. Sytvester. I expected and I was offered $1,800 as a settlement 
from Mr. Brewster as late as, I think, 4 weeks ago. He had his secre- 
tary call me to come down there and he said, “Sylv ester, bring your 

attorney because we will have an attorney.” 

Mr. Kennepy. You thought that you deserved $10,000, is that 
night? 

Mr. Syivester. Exactly. 

Mr. Kennepy. Now, you had some of these documents in your pos- 

session and was your office broken into? 

Mr. Sytvester. The office in room 

Mr. Kennepy. After the initiative 198 had been defeated and you 
had this dispute with the teamsters, was your office broken into at 
that time? 

Mr. Sytvester. Yes, sir. 

Mr. Kennepy. Now, what occurred ? 

Mr. Sy.vesrer. On November 13, I went up to the Teamsters’ Hall, 
hoping to see Mr. Brewster. I submitted two statements to Mr. 
McDonald who I would identify as the auditor or bookkeeper and 
the man who every Friday gave me a weekly check. 

I brought two statements up, one calling for $3,514.20 which was 
termination pay for the personnel I had on the citizens committee 
which took care of the Spokane office, and took care of the Seattle 
office. 

So there was a statement for $3,514.20, and then on the identical type 
of stationery, I submitted a fee calling for $10,000. I handed it to 
Mr. McDonald and he went upstairs, and as I recall he s aid, “Sylvester, 
come back right after lunch and I will have your check.” 

I came back and received a check for $3,514.20 and this is a photo- 
static copy of it. That took care of the closing statements, the office 
and supplies. 

Mr. Kennepy. I do not want to get into every detail about this, 
and all I want to do is just have you answer my questions about it. 

Did you receive a salary as you went along, and you received a 
salary for the work you did, and then there was a dispute between 
you and the teamsters: is that right ? 

Mr. Syrvester. Right. 

Mr. Kennepy. About certain other moneys that vou felt that you 
were due, and they felt were not due you, is that right ? 

Mr. Syivesrer. Correct. 

Mr. Kennepy. That is all I want to establish. Now, during this 
period of time, was your office broken into? Would you answer the 
question ¢ 
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Mr. Sytvester. The day after this statement was issued I came 
back to the office around 3:30 or 4 o’clock and my secretary was 
standing there in the office alongside of a phone that was on the floor 
and she said, “Isn't this awful? Men from the teamsters promotional 
league came in and I asked them not to take anything until they 
discussed it or reviewed it with you and they stripped the office of 
everything.” 

Mr. Kennepy. Did they go through your files at that time? 

Mr. Sytvester. They took everything. The office was absolutely 
bare and she didn’t have a chair to sit on. They took my insurance 
license and my real-estate license and all of my personal correspond- 
ence of every type and description. 

Senator Munpr. Did you not swear out a warrant to have them 
arrested ? 

Mr. Sytvesrer. No, I did not. It was this way: They didn’t break 
the door. They came in and brushed by her and then took things. 
I phoned up there and I told them that there was going to be some 
police or legal action. 

Mr. Kennepy. You phoned up where? 

Mr. Sytvester. I phoned up there. 

Mr. Kennepy. Up where? 

Mr. Sytvester. To the teamsters’ office. 

Mr. Kennepy. Whom did you talk to? 

Mr. Syxvester. I talked to McDonald. 

Mr. Kennepy. What did you tell him? 

Mr. Sytvester. I told him to the best of my knowledge what hap- 
pened and what I just told you. He said, “I’m sorry it happened, 
but neither Mr. Brewster nor anybody around is available right now.” 
I said, “I want that back.” And about a week later I got all of my 
personal things back excepting the one letter, the letter from Mr. 
Sweeney, designating me as executive secretary. They stole that. 

Senator Munprt. Then they broke into your office by daylight? The 
door was open and they did not break down the door, but they came 
in and brushed past your secretary in the middle of the afternoon and 
stripped your office ? 

Mr. Syivesrer. Over her protests. 

Senator Munpr. And took things out of your files? 

Mr. Syivester. Took the files and all. 

Senator Munpr. Took the files and all ? 

Mr. Sytvester. Yes, sir. 

Senator Munpr. And took the secretary’s chair? 

Mr. Sytvester. Yes, sir. 

Senator Munpr. And took the licenses ? 

Mr. Syuvesrer. Yes, sir. 

Senator Munpr. Took your typewriter ? 

Mr. Sytvester. Everything. 

Senator Munpr. The typewriter / 

Mr. Sytvester. Yes, sir. I wish to make it clear that they supplied 
the bare basic things for the office. They were entitled to take that but 
not my personal files and correspondence from various people through- 
out the State and all of my personal and legal matters and dailies 
from my insurance policies, even. 

Senator Munpr. Was this the equipment they had supplied? Did 
it belong to them ? 
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Mr. Sytvester. Yes, sir. 

Senator Munpr. So that what they actually took from you were 
your personal files ? 

Mr. Sytvesrer. And the letter from Mr. Sweeney. 

Senator Munpr. Your insurance ledgers ? 

Mr. Sytvestrer. Yes, sir. 

Senator Munpr. And your personal private business ? 

Mr. Sytvesrer. Yes, sir. 

Senator Munpr. And your account books? 

Mr. Sytvesrer. Yes, sir. 

Senator Munpr. Well, if they broke into your office or came into 
your office without breaking in and forcefully removed these files that 
you need for your business 1 records, you certainly had a right to swear 
out a warrant to have them arrested, it would seem to me, even though 
the furniture they repossessed might have belonged to them. 

Did you notify the police? 

Mr. Syxvesrer. No, I was attempting to get it back and I felt that 
there would be an equitable understanding of some kind. I never 
got a chance to see Mr. Brewster until perhaps 4 weeks ago when 
he offered me $1,800 as a settlement. 

Senator Munpr. For the material that they had taken ? 

Mr. Sytvester. No, my fee. 

Senator Munpr. Did they subsequently return your insurance 
ledgers and your files and your record books? 

Mr. Syivesrrr. 1 went and got them from Mr. McDonald in the 
Teamsters’ Building. 

Senator Munpr. What didn’t you get, and what did they refuse 
to let you have? 

Mr. Syivesrer. I can’t find the letter from Mr. Sweeney desig- 
nating me as executive secretary and I had considerable literature 
relative to the right-to-work that I had built up, a library and they 
kept that. 

Senator Munpr. You think the important document that they were 
after and kept was the letter of designation; is that it ? 

Mr. Syivesrer. I feel so. 

Senator Munpr. You are sure that it was in your file? 

Mr. Sytvestrer. I am positive. 

Senator Munpr. When the file came back, it was gone? 

Mr. Sytvester. That was one of the first things I looked for. 

Senator Munpr. I would not think the literature would be very 
important. You had defeated the initiative. That was a dead duck. 
The letter of designation, I can see, would have some very definite 
value to you, and there was a dispute as to whether or not you were 
to get a fee. Did that letter mention the fee you were to get? 

Mr. Syivesrer. No, sir. 

Senator Munpr. Did you have anything in writing from them at 
any time, any contract or any exchange of correspondence as to the 
fee you were going to receive? 

Mr. Syxvester. Nothing in writing, sir. 

Senator Munpr. All your arrangements were entirely verbal? 

Mr. Syivesrer. Yes, sir. 

Senator Munpr. Then how would this letter of designation have 
any value to them or to you, either, if it did not mention a fee? 
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Mr. Syxvestrer. I feel that it would be binding in that I was desig- 
nated by the secretary-treasurer of the western conference as their 
executive secretary. I would feel that that, through the law of 
agency, would make me an agent of theirs. 

Senator Munpr. Do you mean if there was any dispute over 
whether or not you were actually appointed by them to do any work, 
that you had something in writing that would so spec ify; is that it? 

Mr. Sytvesrer. That would be my feeling. I think ‘that was the 
importance of the letter. 

The Cuarrman. Any further questions? 

Mr. Kennepy. I have finished. 

The CuatrMan. Senator Ives? 

Senator Ives. I would like to find out what the vote was on this 
proposition he talked about. 

It was voted on the last election, I take it. What was the vote? 
I understand it was carried. 

Mr. Sytvester. We defeated it. 

Senator Ives. You defeated it 4 

Mr. Syivester. By a little better than 2 to 1, Senator. I do not 
recall the exact figures. It was a little better than 2 to 1. 

Senator Ivrs. How much influence do you feel that vou exercised 
in the matter of defeating it? 

Mr. Sytvester. I believe our citizens committee was very instru- 
mental. We had a very effective committee. We all worked very 
hard, got wonderful assistance throughout the entire State, from a 
cross section of our citizenry, and I would say that we were a dominant 
factor in defeating the right to work. 

Senator Ives. You never received any criticism, I take it, from the 
teamsters regarding the work you did; is that correct ? 

Mr. Sytvester. Periodically, I phoned and asked Mr. Sweeney how 
he thought things were coming along. He said, “You are doing a good 
job, boy. Keep it up.’ 

Senator Ives. It is very peculiar, then, that they would turn on you 
the way they did if you had not received criticism. What is the 
reason they did that to you? They must have had some reason for it. 

Mr. Syuvester. I am at a loss to explain it completely, because I 
cannot read their minds. But if there was disagreement or friction 
developed as soon as I submitted my statement of fee for $10,000, they 
were highly aware that I was to vet a fee or bonus, and have offered 
a partial settlement, that would be one thing that goes through my 
mind. But I cannot imagine where this large amount of money was 
spent, where they are going to chisel me down to $1,800. 

Senator Ives. Apparently you have the answer yourself, and I 
would like to know what the answer to it is. 

Mr. Sytvester. I am sorry; I do not know. 

Senator Munprt. Could you tell us, Mr. Sylvester, how much money 
your committee spent to bring about this miscarriage of justice in that 
State ? 

Mr. Sytvester. Our committee, as far as funds are concerned, we 
did handle the advertising. My committee had either $41,000 or 
$43,000 that we spent. 

Senator Munpr. The reason I asked was I thought you said, or you 
may have made reference to it earlier that in talking to Sweeney, he 
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said, “Our rates of expenditures are going to exceed the $600,000 we 
have set aside for this.” 

Did you use that hase te 

Mr. Sytvester. I did, sir. 

Senator Munpr. Will you explain that? 

Mr. Sytvesrer. Well, the day that I was engaged, we naturally 
reviewed what was going on. The proponents of a right-to-work 
endeavor had had considerable publicity relative to thelr endeavor. 

At that time, there was some possibility that it would go over. 

I asked them what they were prepared to do about it, in the light 
that the other committee was so active. He said, or he may have said, 
“We are prepared to spend $600,000. " 

Then at a later date, Sweeney said, “The way things are going, we 
will greatly exceed that figure.” 

Senator Munpr. How much did you actually receive? You said 
they paid you a monthly salary. 

Mr. Sytvesrer. Weekly, sir. The first 3 weeks it was $150 a week, 
and thereafter it was $200 a week. 

Senator Munpr. And the understanding was that if it were success- 
ful at the end, you were to get an additional payment or a bonus of 
$10,000; is that right ? 

Mr. Sytvester. That was my understanding. 

Senator Munpr. We can assume that their lawyers are going to 
be busy for awhile doing other things. Maybe you can go after them. 

Mr. Sytvesrer. I certainly haven’t forgotten. 

The CuatrmMan. Senator Goldwater ? 

Senator Gotpwater. Mr. Sylvester, this morning Mr. Brewster tes- 
tified in answer toa similar question to the one just put you by Senator 
Mundt, the the teamsters spent around a half million dollars to defeat 
the right-to-work bill in Washington. Would you say that he was 
correct ¢ 

Mr. Syivester. I can’t say he is correct. 

Senator Gotpwarter. Is he incorrect ? 

Mr. Syivester. Incorrect. 

Senator Gotpwarer. He would be incorrect. Let me ask you: In 
view of the fact that we have evidence here that shows that $479,505 
went to a Seattle advertising and public-relations man by the name of 
Ryan, would a figure of over $400,000 be a correct figure? 

Mr. Sytvestrer. For advertising only, I think that could be. 

Senator Gotpwater. That is, against the right to work. 

What I am trying to get out of you, because you were very active 
in this campaign, is how much was spent by those people against the 
right-to-work measure in Washington. 

Mr. Sytvesrer. Greatly in excess of $600,000. 

Senator Gotpwater. Greatly in excess. To your knowledge, how 
much did the AFL-CIO put into it? 

Mr. SytvestEr. The AFL-CIO had what they called the United 
Labor Advisory Committee, and they told me personally that they 
spent $141,000. 

Senator Gotpwater. How much did the UAW-CIO put into it? 

Mr. Sytvester. I do not know, sir. 

Senator Gotpwarer. Do you know if they put anything into it? 

Mr. Syivester. I believe they put money in through the United 
Labor Advisory Committee. 
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Senator Gotpwater. But you do not know how much? 

Mr. Sytvester. No, not that individual group. But Ed Weston, 
the president, told me they spent $141,000. 

Senator GotpwaTer. You were active in this campaign for the en- 
tire length of the campaign ? 

Mr. Syivesrer. Yes, sir. 

Senator Gotpwater. You got rather well acquainted with the whole 
thing, did you not? 

Mr. Sytvester. Yes, sir. 

Senator Gotpwater. How much would you say was spent, in round 
numbers, to defeat this measure in Washington # 

Mr. Sytvesrer. In excess of $1 million. 

Senator GotpwaTer. How much in excess would you say? A mil- 
lion and a quarter ? 

Mr. Sytvester. I would say just over a million. Perhaps $1,080,- 
000, I think, could be established as a proper figure. 

Senator Gotpwater. Do you know how much money was spent by 
the proponents of this measure? 

Mr. Sytvester. I don’t 

Mr. Kennepy. Could I interrupt here? 

Mr. Sytvester. I don’t know exactly. 

Mr. Kennepy. I think we must establish that you should not answer 
any questions that you do not know or have information about, when 
you are answering these questions. 

Mr. Sytvester. I cannot answer that exactly, Senator. 

Mr. Kennepy. I talked to him about these figures before, and he 
didn’t seem to know the figures on the $1 million, and had no sub- 
stantiation for them. I don’t want figures to go into the record where 
the witness doesn’t know. 

Senator Gotpwater. I believe I asked him in round numbers. I 
was not trying to pin him down. I will ask the same question again 
about the moneys spent by proponents. Would you make a measured 
guess in round numbers ? 

Mr. Sytvester. I could not answer it exactly, but it must have been 
in excess of $150,000. 

Senator Gotpwarter. So the relationship was someplace around 8.5 
to 1. 

Mr. Syxvester. I have heard the figure or ratio of 8 to 1 mentioned 
by Mr. Pollock at one time, and I think he has so stated it. He was 
the chief proponent. 

Senator Gotpwater. Mr. Pollock ? 

Mr. Sytvester. P-o-]-l-o-c-k. He used that in an expression “ap- 
proximately 8 to 1.” 

Senator GotpwatTer. That is all I have. 

The Cuatmrman. Are there further questions? 

Mr. Kennepy. You say that more than a million dollars was spent 
to defeat initiative 198. Do you have any figures that you have seen 
or that you have examined that allow you to arrive at that figure? 

Mr. Sytvester. I am satisfied—— 

Mr. Kennepy. I am not asking whether you are satisfied. You 
might be satisfied, but we want to know what the figures are. If you 
don’t know the answers to the questions, don’t answer. 
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Do you know? Have you seen any figures that indicate to you how 
much money was spent to defeat initiative 198 other than the $47,000 
or $43,000 that you know, yourself? 

Mr. Sytvesrer. Mr. Ryan, the advertising man, I have had lunch 
with him, and saw him once a week during the c: ampaign. I am satis- 
fied that at lunch on 1 or 2 occasions he generalized that it would be 
in excess of $350,000, advertising only. 

Mr. Kennepy. Then where do you get to the million dollars? 

Mr. Sytvester. I am assuming all segments of labor. Mr. Weston 
told me $141,000 specifically. 

Mr. Kennepy. All right. That is $500,000. Where do you get the 
other $500,000 ? 

Mr. Sytvesrer. Those are specific figures. The Seattle Central 
Labor Council had an active campaign. I could not state exactly 
what it was. 

Mr. Kennepy. Mr. Ryan was doing work for the teamsters. That 
is $350,000 plus the $150,000 of the other man. ‘That gives you up to 
$500,000. 

We don’t have the figures ourselves, other than what the teamsters 
spent. I want to make sure that we are not putting figures in here 

saying that it was testified before the committee that $1 million was 
spent when we don’t have any figures to indicate that. 

Mr. Sytvesrer. Senator, in every city of any size in the State of 
Washington, there was considers able advertising— 

Mr. Kennepy. But that it not the question, Mr. Sylvester. We 
just can’t take it that it was considerable, that it looked ‘like there was 
alot of work being done. I don’t want to appear unfair. 

Mr. Sytvester. I could not give you the figure. 

Mr. Kennepy. Thank you. 

The CHarrman. What you have given is your estimate from what 
you observed and from information you have ¢ 

Mr. Sytvester. Yes, sir. 

The Cuamman. Proceed. 

Senator Ives. Mr. Chairman, I would like to ask Mr. Sylvester one 
question, at least, and then make an observation. 

Is there any limitation on campaign contributions dealing with 
propositions of this nature in the State of Washington 

Mr. Sytvester. Not to my knowledge, sir. 

Senator Ives. Then now law, apparently, was violated; is that cor- 
rect ? 

Mr. Syivester. No, sir; not to my knowledge. 

Senator Ives. I think it should be pointed out, Mr. Chairman, that 
this line of questioning of Mr. Sylvester does not necessarily mean 
that all of us here are in favor of right-to-work laws. I happen to 
be opposed to them myself. 

The Cuarrman. Any other Senator may declare himself for or 
against. Wecannotse title the issue here, so let us proceed. 

Senator Gotpwater. I did not know that was necessary. 

The CuatrrmMan. We will proceed. 

Mr. Kennepy. That is all of Mr. Sylvester. 

The Cuatrman. Thank you very much, Mr. Sylvester. 

(Present at this point: The C hairman and Senators Ives, Mundt, 
and Goldwater. ) 
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TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


Mr. Kennepy. I am going to a new matter, but I thought maybe 
you wanted to comment on Mr. Sylvester’s testimony. 

Mr. Brewster. I certainly hate to take up the time of the committee, 
but I would like to just make a few brief remarks. 

The Cuatrman. Granted. 

Mr. Brewster. I did not know Mr. Sylvester until he came into 
my office. I know his brother. His brother was a representative in 
the State Capitol. I know him real well, and from his brother, I 
took him for face value. 

He had already been down and was giving me some information 
on the people that proposed the right-to-work. He said he had a 
chance to work there, but he wanted to work for us. So I just took 
the background of coming from a very fine family, and I think he is a 
very fine man himself. I haven’t any animosity against Howard 
Sylvester. 

We thought that we were being a little evasive, probably, doing 
something that the public wouldn’t find out about, so we formed this 
so-called committee. I learned something there, and I learned it be- 
fore, that after more than one person knows something, it ceases to be 
a secret. 

It wasn’t very long until the citizens committe was known to every- 
body by ads in the paper from the employers and the people that 
were the proponents of the bill, which said that that was operated 
by the teamsters union. 

The reason I am bringing this point out—the rest of it, I think, is 
cloud stuff, I think he is gathering out of the atmosphere—is that I 
hired him for $150 a week. There was nothing said about a bonus, 
but I said that, “If we win this, we will give you a bonus.” I might 
have said, “a good bonus.” 

I got a call in 3 weeks and he said, “I need more money. I can’t 
live on $150 a week.” I said, “Howard, I have an agreement with 
you or an understanding with you that it is $150 a week, and if you 
want any more it must come out of your bonus.” 

So he said, “Well, I will have to have it.” I said, “How much 
do you want?” And he said, “$50.” 

So immediately his salary went from $150 to $200. I had in mind, 
and I never said it at any time, that I would give him a $100 a week 
bonus at the end of the campaign, and in my opinion I thought it 
was a fair, good bonus, a good, fair bonus. So that is how we com- 
puted the figures that he had $1,800 left. 

(The witness conferred with his counsel. ) 

Mr. Brewster. And the $1,800, he had already got the $1,800, so 
that was $3,600 for about 36 weeks, of bonus. I also want to say that 
in the last check that he referred to, I think we are still getting calls 
that we owe bills. There was a statement rendered for bills and 
that is how he got that last check of three thousand-some dollars, and 
that included his last paycheck, and there was in excess of $3,000 that 
he owed in bills. 

I don’t know what proportion. They are trying to come back on 
us to get the money. I don’t want to go into it any further, be- 
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cause that goes on the merits of whether you think that he did such 
a wonderful job or whether he didn’t. 

The Cuatrman. Mr. Brewster, I am not particularly interested in 
a dispute as to how much you may owe Mr. Sylvester or not owe 
him for his work. That is a matter between the contractual parties. 
But I was a bit interested in the method he testified to of your rep- 
representatives going into his office, stripping it, and taking all of 
his files and those things. 

What have you got to say about that ? 

(The witness conferred with his counsel.) 

Mr. Brewster. I only heard about this, and I wouldn’t condone 
that myself. The files ‘and the things that he says, the library = 
he built up being opposed to the right to work, I do not think w 
his property. I think that it was our property, and it was our Sbwaity, 
But his own personal stuff, I think it was handled very wrong, and 
I wasn’t around or I would not have ordered that kind of procedure. 

The Cuarrman. Do you know who ordered that kind of procedure ? 

Mr. Brewster. No, I do not. 

The CiiarrMan. So you denounce that sort of thing ? 

Mr. Brewster. I certainly do. 1 would have gone in a different 
manner. 

The Cuamman. I am glad to hear you say that. It seems to me 
that in this country of ours we are entitled to some protection against 
that sort of imposition. I would hate to think that any man in your 
position would countenance those sorts of tactics, 

Mr. Brewsrer. I don’t agree with it. 

The Cuatrman. Is there anything further ? 

Mr. Kennepy. Not on that. 

The CuatrmMan. Do you want to go to a new matter ? 

Mr. Kennepy. We are almost finished, Mr. Brewster. 

Mr. Brewster. Thanks, Bob. 

Senator Munpr. Are you turning to something new ? 

Mr. Kennepy. Yes. 

Senator Munpr. I would like to inquire whether Mr. Brewster did 
his homework this noon. 

Mr. Brewster. Can I deliver it to you personally ? 

Senator Munpr. Yes, sir. 

(The document was handed to Senator Mundt.) 

The CratrmMan. Let’s have order, please. Proceed. 

Mr. Kennepy. Mr. Brew ste r, | want to ask you a little bit about 
Mr. Tom Maloney. I find that the Western Conference of Team- 
sters, on checks that were signed by you, paid the hotel bill of Mr. 
Tom Maloney at the Olympic Hotel | in San Francisco from November 
5 to November 9, 1954. Can you give us any explanation as to why 
you paid the hotel ? 

Mr. Brewster. The only explanation that I can give on that is that 
that check was written, my name was on a check in blank, and that 
was paid. 

Mr. Kennepy. Did you say—— 

Mr. Brewster. Did I say what? 

Mr. Kennepy. Continue. 

Mr. Brewster. That is the only way I can figure that check was 
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Mr, Kennepy. It has to be somebody’s responsibility, either John 
Sweeney’s or your responsibility ; is that right? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Then if it is not your responsibility, it is Mr. John 
Sweeney’s? 

Mr. Brewster. Yes, sir; and I hate to say that at the present time. 

Mr. Kennepy. You have the Olympic Hotel in Seattle, Wash., 
November 26 to November 30, 1954. Is that the same arrangement? 

Mr. Brewster. That is the same arrangement. 

Mr. Kennepy. Mr. Sweeney’s s responsibility ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. The Hotel Multnomah, Portland, Oreg., December 
6 to December 11, 1954. Is that also Mr. Sw eeney’s responsibility ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. The Olympic Hotel in Seattle, December 11 to 
December 13, 1954; Olympic Hotel, Seattle, Dec ember 17 to Decem- 
ber 19 : Olympic Hotel, Seattle, Wash., January 3 to January 6, 1955; 
the Olympic Hotel, Seattle, Wash., February 22 to February 24, 1955 
the Olympic Hotel in Seattle, April 13 to April 16. Is that Mr. 
Sweeney’s responsibility ? 

Mr. Brewster. Yes, sir; it was his responsibility. 

Mr. Kennepy. Go back to how it could come about that this amount 
of money was being misused by Mr. John Sweeney without anybody 
catching it in the Western Conference of Teamsters. 

Mr. Brewster. I don’t know whether it was misused. I don’t know 
what—Sweeney had certain authorities himself. He wasn’t just un- 
der my direction. 

Mr. Kennepy. You think this was a proper use of union funds? 
I will let you decide. 

Mr. Brewster. I haven’t checked into it to find out whether it was. 
I wouldn’t say that it was or I wouldn’t say that it wasn’t. I don’t 
know anything about the transaction, why he did it or anything else. 

Mr. Kennepy. Mr. Tom Maloney was not in the teamster organiza- 
tion, as I understood your opening statement, and yet the union funds 
were being used to pay his hotel bills? 

Mr. Brewster. That is true. 

Mr. Kennepy. And you and John Sweeney were signing the checks. 
Do you think that was a proper use of union funds? 

Mr. Brewster. No. Unless there was some extenuating circum- 
stances, I would say, “No.” 

_Mr. Kennepy. The hotel bills were also being paid by joint council 
37 in Portland, and the Hotel Benjamin Franklin in Seattle; the air 
transportation was being paid for Maloney, several trips on United 
Air Lines and a trip on ‘Northwest Airlines; then the telephone bills 
were being paid by joint council 37. 

Do you ‘think that was a proper use of union funds? 

Mr. Brewster. I would say “No” on the overall question, that I don’t 
think so. 

Mr. Kennepy. Your name appeared on these checks. Are you 
oing to take any steps in view of the fact that you had a responsi- 
ility, to repay this money to the Western Conference of Teamsters? 

Mr. Brewster. Yes, sir; I am. 

Mr. Kennepy. You will repay it yourself? 
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Mr. Brewster. No; not myself. I will see if it is possible that 
Maloney or somebody else repays it. 

Mr. Kennepy. You have the responsibility. 

Mr. Brewster. Of getting it back. Probably it was my fault in 
the category of me repaying it; is that what you mean ‘ 

Mr. Kennepy. That is what I am interested in. 

Mr. Brewster. That would be the last resort. I would try every- 
thing else first. 

Mr. Kennepy. Before you took it from yourself? 

Mr. Brewster. Yes. 

Mr. Kennepy. I was also interested, Mr. Brewster, in your opening 
statement on page 16, and I didn’t know if you wanted to correct that. 

One of the things that has disturbed me as much as anything about these hear- 
ings has been the implication that John J. Sweeney was in any way involved in 
anything illegal in Portland. Sweeney is dead. He is not here to defend him- 
self. So any hoodlum who chooses can get up and say, “John J. Sweeney did 
this,” and “John J. Sweeney said that,” without fear of successful contradic- 
tion. John J. Sweeney was an honest, loyal, hard-working man who devoted his 
life to better the lot of the workingman and anyone who knew him knows that. 

Particularly on the statement “So any hoodlum who chooses can get 
up and say, ‘John J. Sweeney did this,’ and ‘John J. Sweeney said 
that,’ ” is there any change you want to make in that? 

Mr. Brewster. I don’t know whether you said anything that 
Sweeney did illegal; I don’t know what Maloney might have been 
doing for Sweeney. 

Mr. Kennepy. No, I am just thinking now where you are talking 
criticizing the hearings. 

Mr. Brewster. Criticism? I think that the people I refer to are 
the people that were in the hearings, and I call them hoods. I am not 
talking about anybody else. 

Mr. Kennepy. You are not talking about yourself when you say 
that ¢ 

Mr. Brewster. I certainly am not. 

Mr. Kennepy. You are not. You didn’t have yourself in mind? 

Mr. Brewster. Myself or you or the staff. 

Mr. Kennepy. Would you say that the responsibility for paying 
the bills of John J. Sweeney and any arrangements that Maloney or 
McLaughlin had with the teamsters, the bills of Tom Maloney—would 
you say the bills of Tom Maloney and Joe McLaughlin, and any ar- 
rangements that Tom Maloney and Joe McLaughlin had with the 
teamsters, were Mr. John Sweeney’s responsibility, not yours? 

Mr. Brewster. I know nothing of any arrangements at all. 

Mr. Kennepy. On the discussion or talk that you had with Mr. 
Jim Elkins in your office, Mr. Brewster, Mr. Jim Elkins came up with 
Mr. Goldbaum ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. And he came into your office. Could you tell us 
about what conversation took place there? Did you say anything 
to him ¢ 

Let me ask you this: Did you say anything to him about the fact 
that he would be wading across Lake Washington in concrete boots, 
or anything like that ? 

Mr. Brewster. I never said that to him or anyone in my life. 

Mr. Kennepy. Did you say anything like that? 
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Mr. Brewster. Not a thing. I never threaten people. 

Mr. Kennepy. You don’t threaten ? 

Mr. Brewster. No, sir. 

Mr. Kennepy. Tell me what the conversation was, then. 

Mr. Brewsrer. I was very angry at the time that he came there, 
that he got into my office. That was the first and last time that he 
was there. The conversation got a little hot, and I wound up by 
getting very—a little boisterous, I guess. I better simmer down, I 
am getting a little boisterous now. 

And I believe that Mr. Goldbaum told him that he better leave, 
and he left. I don’t think it was over 4 or 5 minutes. 

Mr. Kennepy. Did you have any conversation with him that you 
didn’t want him to hurt your two boys down there ? 

Mr. Brewster. No; I didn't have any conversation about any 2 
boys, and I don’t know what 2 boys he might have been re ferring to. 

Mr. Kennepy. Was there discussion about the chief of police or 
the mayor? 

Mr. Brewster. No, sir. I didn’t know who the chief of police was 
I have never met the mayor in my life. 

Mr. Kennepy. Was there any discussion about that? 

Mr. Brewster. No. 

Mr. Kennepy. Remember when I talked to you in Portland, and 
you were telling us about the conversation, you said that he came 
up there to see about the chief of police and the mayor, to talk to 
you about that, that Crosby was too tough on them or something? 

Mr. Brewster. I didn’t say that in my statement, did I? Have you 
got that statement ? 

Mr. Kennepy. Of course, it was just an interview. 

Mr. Brewster. I don’t remember that. 

Mr. Kennepy. You don’t remember saying that ? 

Mr. Brewster. I don’t remember saying that. In fact, I don’t know 
what he was up there for. It didn’t last long enough to find out. 

Mr. Kennepy. You don’t have any really definite recollection as 
to what occurred in the conversation, but just that you were angry 
with him? 

Mr. Brewster. That is right, and I didn’t want him in my office. 

Mr. Kennepy. What were you angry with him about ? 

Mr. Brewster. I was angry with him because a short time before 
that, a month or 6 weeks, Crosby told that he played records and 
threatened him, wanted to sell them to him, and he told C rosby, “If 
I don’t sell them to you, I will go and see if Brewster will buy them.” 
So that is what I thought he might have come in there for, “for that 
purpose. 

Mr. Kennepy. We have a quote here from what you said to Mr. 
Bellino and myself. 

Brewster stated Crosby felt the city was being run like citizens desired it 
to be run. He stated, “Elkins wanted me to have Crosby lay off the chief and 
the mayor.” 

Mr. Brewster. Well, I certainly don’t remember that statement. 

Mr. Kennepy. Do you remember we also asked you whether you 
had any business dealings with anybody that was a pinball-machine 
operator and you s: a you had not ? 

Mr. Brewster. I don’t remember that. 

(The witness conferred with his counsel.) 
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Mr. Kennepy. You straightened it out yesterday anyway, with 
regard to Mr. Galeno. 

Mr. Brewster. Thank you. 

Mr. Kennepy. Now, I want to go to a different matter with you, 
Mr. Brewster, and that is the question of the loans that you have re- 
ceived from the various teamster organizations. 

As of December 31, 1956, how much did you owe to any teamster 
organization ? 

Mr. Brewster. Seventy-nine thousand-some, I think. Can I ex- 
plain it? Have you got the figure there to tell me? 

Mr. Kennepy. Yes, I do. 

Mr. Brewsrer. Will you read whatever it is? 

The Cuamman. As of what date? I didn’t get the date. 

Mr. Brewster. December 31, 1956. 

Senator Munpr. While they are hunting for that, Mr. Brewster, 
there is one question I would like to ask about the breakdown. At the 
bottom of the page, it has “Occidental Life Insurance 84 cents per 
month per member for $1,000 policy,” but I am not clear whether 
that comes out of these payments, or whether it should be added. 

Mr. Brewsrer. That should be added to it. It comes out of the 
top, the $5.25, Senator. All of those deductions come out of the $5.25. 

Senator Munpr. You have some big figures, like $120. Is that pro- 
vided by 150 members or something like that 4 Up until that it looked 
like each member paid the amount you stated. Then you come down 
to the Seattle Federal Trade Conference, $120 per year. 

Mr. Brewsrer. That is right. That is on the entire membership. 

Senator Munpr. Of about how many ¢ 

Mr. Brewster. Roughly speaking, 5,500 to 6,000. 

Senator Munpr. Well, a little higher, you have, “Over the road 
division, $150 per year.” You said that was $1 per member. 

Mr. Brewsrer. No, that isn’t a yearly. That is monthly, isn’t it? 

Senator Munpr. Monthly, right. 

Mr. Brewster. Yes, $150 a month, and that is based upon 1,500 
members at 10 cents apiece. 

Senator Munpr. That would be $1,500. You would divide these 
figures by about the same $1,500, then, down here ? 

Mr. Brewster. No. That would be on the entire membership. 

Senator Munpr. Of about 5,500 ? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. I am afraid I am going to have to go back a minute, 
Mr. Brewster. 

On this Portland situation, did you know what Tom Maloney was 
doing down there? 

Mr. Brewster. Only hearsay. 

Mr. Kennepy. What did you hear that he was doing? 

Mr. Brewster. I heard Maloney was down there w orking i in a cam- 
paign, a political ¢ ampaign. 

Mr. Kennepy. Mr. ‘Tom Maloney was your friend, was he not? 

Mr. Brewster. Well, I have known Tom Maloney for a long time. 
There are probably a lot of degrees of friends, and I don’t know just 
exactly what category he w ould come in. 

Mr. Kennepy. And you were the one that secured the loan for him 
from the Spokane office of the teamsters ? 

Mr. Brewster. No, I didn’t exactly secure the loan from him 
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Mr. Kennepy. For him. 

Mr. Brewster. —for him. He wanted a loan. The money in 
Spokane was in the bank not earning anything. We had it all ina 
checking account, and he approached, ‘himself, Ab Ruhl, and Ab called 
me and I said, “If he puts up collate: al and it is protected, I don’t see 
any reason why you shouldn't loan it.’ 

Mr. Kennepy. So you gave istructions to go ahead with the loan? 

Mr. Brewster. I said, wait a minute, that I couldn’t see any objec- 
tions, but it was still up to their board to object and not do it regardless 
of what I said. I didn’t tell them to do it. I said I could not see any 
objections if he had protection and collateral up to secure the loan. 

Mr. Kennepy. What happened, in fact, was that you approved of 
the loan to Tom Maloney at that time? 

Mr. Brewster. I don’t think it is a fact. I said I couldn’t see any 
reason for not loaning him the money. 

The CuHarrman. Who were you talking to when you said that? 

Mr. Brewster. I was talking to Ab Ruhl. 

The Cuatrman. Who was he? 

Mr. Brewster. The secretary of local 690 in Spokane. 

The Cuamman. Wouldn’t you regard that reply that you gave as 
approval, when the secretary called you and asked you about it? 

Mr. Brewsrer. I would regard it as probably—it might be con- 
sidered I would do it my self, if that is what you mean, ‘if I was in 
that position. 

The CuarrMan. He was calling to get your approval, was he not? 

Mr. Brewster. I at think he went back to the board. 

The Cuarmman. I don’t care what he did. But the call was to get 
your approval. 

Mr. Brewster. I don’t approve those, other than use my own judg- 
ment on them, and that isn’t, in my opinion, an approval. 

The Cuarrman. Mr. Brewster, wasn’t the call, and don’t you know 
that call was, to submit the matter to you for your approval before 
the action was taken ? 

Mr. Brewster. I don’t know that that was the fact. 

The Cuarmrman. For what other purpose would he be calling and 
asking you about it? 

Mr. Brewster. It would probably be the suggestion that he prob- 
ably thought he had in mind, but it certainly wasn’t in my mind. The 
board itself could turn it down. It was up.to the board. I asked him 
if he had the money or if he had to take it out of anything that was 
earning money, and he said, “No, all of our money is in a checking 
account, and we have some $60,000 or $70,000,” whatever it was, that 
wasn’t earning. 

The CuarrMANn. You discussed it in some detail ? 

Mr. Brewster. The amount of money he had in and the security. 

The Cuarrman. The amount of money and the nature of the loan? 

Mr. Brewster. And the security. 

The Cuatrman. And the security ? 

Mr. Brewster. I said I would have it checked on, all the securities 
and so forth, that he had. 

The Cuarrman. You concluded by saying that you could see no 
objection to making the loan ? 

Mr. Brewster. Yes, I said that. 
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The Cuatrman. I would regard that as an approval, if I had been 
inquiring of my superior, wouldn’t you ? 

Mr. Brewster. I am not exactly Ab’s Ss superior. 

The Cuarman, You area little bit superior to a local. 

Mr. Brewster. I don’t know what face on the totem pole I would 
be. But Ab Ruhl is elected. 

The CHatrman. All right, Mr. Brewster, we will accept what you 
have said as an explanation. 

I think we can all determine for ourselves what conclusion we will 
reach about it. 

Mr. Brewster. Okay. 

Mr. Kennepy. Did you know what the loan was going to be used 
for ¢ 

Mr. Brewster. Yes. He was going into a business transaction. 

Mr. Kennepy. Did you know it was going to be for a cardroom? 

Mr. Brewster. A cardroom and restaurant. 

Mr. Kennepy. A cardroom and restaurant ¢ 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. You knew that? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. I want to read you the testimony of Mr. Ruhl, page 
41. He states that Mr. Maloney came to him, and the question is: 


So you turned Mr. Tom Maloney down, is that right, the first time he asked 
you? 

Mr. RUBL. Yes. 

Did Mr. Ruhl tell you that he had turned Tom Maloney down ? 

Mr. Brewster. No, he did not. 

Mr. Kennepy (reading) : 


Mr. KenNepY. You did not feel that it was the proper kind of loan for your 
union to make? 

Mr. Ruut. I think so. 

Mr. KENNEDY. Did you ever loan the money to him? 

Mr. Ruut. I did. 

Mr. KENNEDY. For what reason did you ultimately loan him the money? 

Mr. Ruut. He couldn’t open his place and I took it up with the members of 
my board and I told them about it and he would be willing to give me the deed 
on the house in Edmonton, Wash., for security. They told me if I thought it 
was okay to let him have the money. 

Mr. KeNNEpy. Did you ever discuss it with anyone else, Mr. Ruhl? 

Mr. Ruut. I think I discussed it with Mr. Brewster, yes. 

Mr. KENNEDY. What did Mr. Brewster tell you? 

Mr. Runv. He told me to help him out. 

Did you tell him that? 

Mr. Brewster. I don’t believe I did. I think I went into it a little 
farther, “To be sure he has the security and so forth before you loan 
him the money.” I don’t remember this expression at all. 

The CuatrrMan. Mr. Brewster, as I understood you, you knew at the 
time you were passing on this that the money was to place him in the 
business of a gambling business ? 

Mr. Brewster. No, sir. 

The Cuatrman. A card table? You did not understand he was 
going to run a gambling business ? 

Mr. Brewster. Those are not illegal businesses in the sense of 
legal. They are licensed cardrooms, they are licensed restaurants and 
so forth. They are not illegal. There are lots of them. 
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The Cuarmman. Well, they are gambling places, are they not? 

Mr. Brewster. I did not know that it was a gambling place, and 
I don’t know. They play cards. I think in the city of Se attle I know 
they are licensed. They play a certain kind of cards. I don’t think 
they play poker. 

The CHatrman. I am just asking for information. 

Mr. Brewster. I know that there are several places where they 
term them as cardrooms and license them to that effect. They play 
whist and panguingui or whatever it is. 

The Cuarmman. The information on the face of it is that you knew 
he was going into a gambling business. I wanted to know whether 
you knew that or not. 

Mr. Brewster. Thank you. I did not. 

Mr. Kennepy. You did not know he had a blackboard and was 
acting as a bookie? 

Mr. Brewster. No, sir, I didn’t. 

Mr. Kennepy. You never were told that? 

Mr. Brewster. I never was told. 

Mr. Kennepy. Mr. Ruhl knew it. 

Mr. Brewster. Mr. Ruhl didn’t tell me. 

Mr. Kennepy. Would you have approved the loan if you had 
known that ? 

Mr. Brewster. Not if he was in that business; no. I would have 
told him no. 

Mr. Kennepy. You had gotten several jobs for Mr. Maloney, had 
you not ¢ 

Mr. Brewster. Yes, I did. 

Mr. Kennepy. Where did you get that employment for him? 

Mr. Brewster. At the racetrack. 

Mr. Kennepy. On how many different occasions did you get jobs 
for him? 

Mr. Brewster. After I got him the first job, then that repeated 
itself and from season to season he would go back and get the job, 
the same job, back again. 

Mr. Kewnepy. Mr. Maloney, therefore, was your friend, was he 
not, Mr. Brewster ? 

Mr. Brewster. I said the degree of friend, I don’t know. I 
wouldn’t say he was my good friend. 

Mr. Kennepy. But he was your friend, was he not? 

Mr. Brewster. Well, he would be considered a friend or acquaint- 
ance. 

Mr. Kennepy. Well, you have gotten him a job on several different 
oceasions for several years. You had secured a loan from one of the 
teamsters unions for him so that he could open up a restaurant 
xardroom. So he must have been somewhat of a friend of yours? 

Mr. Brewster. I think “somewhat” is the right word. 

Mr. Kennepy. Then you secured transportation for him on union 
funds, did you not? 

Mr. Brewster. I secured it, I think, at the one time when he was 
going to Spokane. And at the present time I don’t know why I did it. 

Mr. Kennepy. That was on Western Conference funds? 

Mr. Brewster. That is true. 

Mr. Kennepy. And yet, despite this history of knowing Tom Ma- 
loney for approximately 20 years, and having gotten a job for him 
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over this period of time, having gotten a loan for him from the Spo- 
kane oflice of the teamsters, having secured transportation for him at 
Western Conference expense, you say that of this matter down in Port- 
land that you knew nothing about it, is that right ? 

Mr. Brewster. That is true. 

Mr. Kennepy. That is all Mr. John J. Sweeney’s responsibility ? 

Mr. Brewster. That is not my responsibility. 

(At this pomt, Senator ives withdrew from the hearing room.) 

Mr. Kennepy. Even though you had this history of friendship with 
Tom wales ‘y, you say sud lenly the friendship has shifted from you 
to John J. Sweeney and it was his responsibility ¢ 

Mr. Brewster. It wasn’t my responsibility, because I did not have 
anything to do with sending him to Portland. I think I said in this 
statement that I heard that he was down there doing something in a 
political way—lIL don’t know whether I put that in there, but that is 
what I heard—and I said to John Sweeney, “Better be careful of him, 
because he is irresponsible.” 

Mr. Kennepy. Why, if you thought he was irresponsible, did you 
have the Spokane office of the teamsters give him a loan? 

Mr. Brewsrer. That was several years |: ater, and the irresponsibility 
started cropping out more from day to day. 

Mr. Kennepy. You had known him for 20 years, had you not? 

Mr. Brewsver. I was fooled for about 16 of them. 

Mr, Kennepy. When did he suddenly start to spring up this friend- 
ship with John J. Sweeney and John J. Sweeney replaced you in his 
affection ¢ 

Mr. Brewsrer. He has the nicest way of getting into somebody’s 
friendship, or so-called acquaintance, of any individual I have ever 
seen. Ile is anon compos mentis, in my book. 

Mr. Kennepy. You see the difficult position that it puts the commit- 
tee in. He had this history of 20 years of friendship with you, and 
you signed the checks to pay his bills down in Portland, you and John 
J. Sweeney, and he had this history of the friends ship’ with you, he 
goes down there and then you come before the committee and say that 
is all John J. Sweeney’s responsibility, that is his fault. And John J. 
Sweeney is dead so we cannot ask him about it. 

You see that that is a little difficult to understand. 

Mr. Brewsvrer. Well, it might be for you, but it is not for me. 

Mr. Kennepy. Mr. Brewster, what was your relationship with 
Mr. William Langley ? 

Mr. Brewster. Very brief. 

Mr. Kennepy. Did you know William Langley ? 

Mr. Brewster. I think I met him maybe twice. 

Mr. Kennepy. Where, and under what circumstances, did you 
meet him ? 

Mr. Brewster. I believe at one time he was introduced to me in 
my office, by Sweeney, and I don’t recall whether there was anyone 
else with him at that time or not. Then I met him in San Francisco 
later on, I don’t know the exact time——— 

Mr. Kennepy. Was that after the election ? 

Mr. Brewster. Yes, I think it was after the election. 

Mr. Kennepy. Was he in the company of Mr. Tom Maloney at 
the time ? 
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Mr. Brewsvrer. I met him at a place where we took a bus out to the 
fights. I don’t remember whether Maloney was there. There were 
about 40 people in the bus. 

Mr. Kennepy. You do not know who introduced him to you? 

Mr. Brewster. I was introduced before. 

Mr. Kennepy. By whom ? 

Mr. Brewster. I was introduced before by Mr. Sweeney, so I 
wasn’t introduced again. 

Mr. Kennepy. Can you give any explanation as to why the team- 
sters would be paying his hotel bill ? 

Mr. Brewster. No, I don’t. 

Mr. Kennepy. Are you going to try to take steps to have Mr. Lang- 
ley repay that money to the teamsters? 

‘Mr. Brewster. I will. 

Mr. Kennepy. And if he does not pay it, and as you signed the 
check, are you going to reimburse the teamsters for that money ¢ 

Mr. Brewster. As a last resort; yes. 

Mr. Kennepy. That is if you do not get it from Mr. Langley, you 
will put it in yourself, is that right? 

Mr. Brewster. I will make a strong attempt, surely, to get it from 
Langley. 

Mr. Kennepy. Then if Mr. Langley does not return it, will you 
return it? 

Mr. Brewster. Well, I don’t know whether it is exactly all my 
responsibility. 

Mr. Kennepy. It is Mr. John Sweeney’s and your responsibility. 

Mr. Brewster. Yes; and he is dead. Could I pick up 50 percent 
of it? 

Mr. Kennepy. It is the union members’ dues, That is something 
you will have to work out with them. 

Could you tell the committee what this check for $500, dated Octo- 
ber 26, 1954, to William Langley, was for? 

(Document handed to witness.) 

(The witness conferred with his counsel.) 

The Cuamrman. We will first ask you to identify the check, if it 
bears your signature. 

Mr. Brewster. Did you say 1956? 

Mr. Grirrin. No; it is 1954. 

Mr. Brewster. It is October 1954. It is made out—it is very 
blurry. It is made out to William M. Langley, I guess. I know the 
name, that is why I am reading it. 

The Cuareman. In the amount of what? 

Mr. Brewster. $500. 

The Cratrman. Signed by whom? 

Mr. Brewster. Signed by William Langley. 

The Cuamman. It was endorsed William Langley, you mean. 

Mr. Brewster. Yes. 

The Cuatrman. Signed by whom? 

Mr. Brewster. Excuse me,I am sorry. Signed by myself and John 
J. Sweeney. 

The Cuatrman. That check has already been marked exhibit 60 for 
the record. 

It is exhibit 60? 
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(The exhibit referred to appears in the appendix of pt. 3, on p. 
1104.) 

Mr. Brewster. That is right. 

The CHarrman. You are now looking at and examining exhibit 60, 
that exhibit that you are testifying about. 

Mr. Kennepy. Mr. Brewster, do you know what that was for, the 
$500% Will you read the endorsement ? 

Mr. Brewster. Yes. I read the endorsement, but it is very con- 
fusing. 

The CHarrMan. What does the endorsement say ¢ 

Mr. Brewster. It says, “William Langley” and then it is “pay to 
the order of First National Bank of 1 -ortland, Oreg., Joint Council 
No. 37.” 

Mr. Kennepy. I believe that shows that they cashed the check for 
him. 

Mr. Brewster. Well, if they did, they would have to give him a 
check for it. They don’t receive cash in the Joint Council, so if they 
did, they would have to give him cash for it—I mean give him another 
check for it. 

The CuarrmMan. Why would they have to do that? 

Anyone can cash a check if they have the money. 

Mr. Brewster. They don’t handle cash, Senator. 

The CnHamman. Are you sure? 

Mr. Brewster. I am pretty near positive. I don’t know who would 
pay incash. I don’t know where it would come from that they would 
receive cash. Moneys that they get are from local unions in checks. 

The Cuamman. It is a little bit strange that he would receive the 
check from the union and then take it down to the union and get it 
cashed. 

Mr. Brewster. Yes, it is. 

Mr. Kennepy. Do you know why that $500 was given to him by 
the Western Conference? 

Mr. Brewster. No, I don’t. 

Mr. Kennepy. You signed the check, Mr. Brewster. 

Mr. Brewster. I did. The same way, the same answer goes. 

The Cuamman. Do you have any idea how many checks like that 
you have signed where you have no knowledge of the purpose? 

Mr. Brewster. I have signed a good many checks in blank. 

The CuarrmMan. A good many have come in here that you seem to 
have no knowledge about at all. I am sure we do not have all of them. 

Mr. Kennepy. What about the loan from Mr. Sam Sellinas? You 
secured a loan from Mr. Sam Sellinas in the State of Washington? 

Mr. Brewster. What page is that on? 

Mr. Kennepy. Why don't you give just an explanation of it? 

Mr. Brewster. I want to refresh my memory on Sam Sellinas. 

Mr. Kennepy. It is page 106. 

Senator Munpr. Before we leave Mr. Langley altogether, Mr. 
Brewster, I cannot quite reconcile the western conference sending 
$500 to a ‘candidate for district attorney down in Multnomah C ounty, 
in Portland. It says in your prepared statement that you did not 
support local candidates. He would be a local candidate, and it would 
be up to the local union. The western conference, insofar as it got 
into politics at all, even on the State and national area level. This 
looks as though this is a violation of that rule that you say the 
western conference follows. 











1348 IMPROPER ACTIVITIES IN THE LABOR FIELD 


Mr. Brewster. No, I think I said further, Senator, that if areas 
need financial assistance in their campaigns, that we contribute to the 
areas. 

Senator Munpr. This man Langley is a curious character. I have 
been sitting on these committees in the House and Senate for more 
than 16 years and have seen people take the fifth amendment. 

Mr. Brewster. Probably some people think I am a peculiar char- 
acter. 

Senator Munpr. I have heard Communists take it and racketeers 
take it, and gangsters take it, but this man Langley took it 100 percent, 
all the time. I have never seen anything like that, and he is supposed 
to be the district attorney and enforce the law. I cannot see why the 
teamsters, the teamsters in Washington, would want to support a 

fellow in Portland that was like that. 

Mr. Brewster. Of course, all of these things, that you are talking 
about, came out afterward. 

Senator Munor. Yes, that is probably true. You mean, these are 
things that occurred after he was elected ? 

Mr. Brewster. Yes. To the best of my memory, Ab Ruhl asked 
me about what I thought about making a loan to Sellinas. He said 
he had taken it up, I believe, with his board. I don’t remember the 
discussion, of whether the board was weighing it to figure out whether 
they would, but I again asked him what security Sellinas would have, 
and he told me that the security was very good, that he had two pieces 
of property that were going up in value all the time. He also received, 
I believe, 5 percent on the Joan. 

And it was, again, moneys that were in there and not earning. 

Mr. Kennepy. How long had you known Mr. Sellinas, prior to that 
time? 

Mr. Brewster. I had known him for—before that period of time? 

Mr. Kennepy. How long have you known him, from now? 

Mr. Brewster. I guess 10 or 12 years. I am guessing, but about 
10 or 12 years. 

Mr. Kennepy. Had you ever had any business dealings with him 
yourself? 

Mr. Brewster. No business dealings, other than that he was a 
stockholder in the Play Fair racetrack when I first knew him. 

Mr. Kennepy. Did you have an interest in the Play Fair racetrack ? 

Mr. Brewster. Just a rooting interest, just to run a horse. No 
interest at all, financially at all. 

Mr. Kennepy. How would that tie in with it? 

Mr. Brewster. Well, I was a racing commissioner at that time. 
We would hold meetings, stockholders and representatives of the track 
would go to the meetings, and that is how I became acquainted with 
him. 

Mr. Kennepy. But you never had any business dealings with him 
yourself ? 

Mr. Brewster. No business dealings at all. 

Mr. Kennepy. Did you ever have any financial dealings? 

Mr. Brewster. No, sir. 

Mr. Kennepy. None of any kind? 

Mr. Brewster. Yes; I sold him a piece of property here not long 
ago. 

Mr. Kennepy. How long ago was that? 
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Mr. Brewster. About 8 or 10 months ago. 

Mr. Kennepy. Would not you consider that a business deal? 

Mr. Brewster. Yes. I forgot about that piece of property. That 
is the only thing. 

Mr. Kennepy. Would you think again and find out whether you 
have had any business dealings with him? 

Mr. Brewster. No; there is no other. 

Mr. Kennepy. You never had any financial dealings with him? 

Mr. Brewster. No. 

Mr. Kennepy. Have any of the companies with which you have 
been associated had any financial dealings with him? 

Mr. Brewster. No; not any that I know of. 

Mr. Kennepy. Have you ever borrowed any money from him 
yourself Q 

Mr. Brewster. No; never have. 

Mr. KENNEDY. Have you ever loaned him any money ? 

Mr. Brewster. No; not tomy recollection. No; I haven’t loaned him 
any money that I remember. 

Mr. Kennepy. Did you not have an interest in 1952 in the Clear- 
brook Stock Farm ? 

Mr. Brewster. Yes, sir, I did. 

Mr. Kennepy. A $540 check, stamped Sellinas—— 

Mr. Brewster. Just a minute. I think I can explain that. That 
] forgot. 

It was about a horse that I had of his that I was taking over. 

Mr. Kennepy. What other business? 

Mr. Brewster. That is all. That is the only business. 

Mr. Kennepy. What was the financial arrangement that you had 
on that ¢ 

Mr. Brewsrer. That I was to buy the horse out of winnings. 

Mr. Kennepy. Then on March 20, another $1,862.34? 

Mr. Brewster. Went to him? 

Mr. Kennepy. Yes. 

Mr. Brewster. That was out of winnings. 

Mr. Kennepy. 8S. S. Sellinas? 

Mr. Brewster. Yes. It went out of winnings. 

Mr. Kennepy. lam sorry. This is from Mr. Sellinas to you. The 
$540 is from Mr. Sam Sellinas to you, deposited in your bank ac- 
count. It is from the Clearbrook Stock Farm. 

Mr. Brewster. 1 don’t recall that. It could have been that he 
wanted to claim a horse or something. I can’t recall it at the present 
time. 

Mr. Kennepy. Let me tell you, February 1952, $540; March 20, 
$1.862.34; May, $709; June, $1,037; and you have there “board and 
training.” W hy at does that mean opposite his name ? 

(The witness conferred with his counsel.) 

Mr. Brewster. That possibly could be right. 

Mr. Kennepy. What was that money for 

Mr. Brewster. For the horses that he owned that were being trained 
by the Clearbrook, 

The CHarrmMan. The Chair will announce that we are expecting roll- 
call votes in the Senate. This isa rolleall signal. 

It is now nearly 4:30. By the time we could get back, we would 
not have much opportunity—— 
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Mr. Grirrin. Mr. Chairman. 

The Cuarrman. To take further testimony this afternoon. There- 
fore, it will be necessary-—— 

Mr. Grirrin. Could I say something to you in private a minute, 
if you will let me. 

The CuarmMan. You will have to hurry. I have to vote. 

Senator Munpr. Mr. Chairman, while he is coming around, I would 
ask permission to put into the record the breakdown of the dues of 
Mr. Brewster. I will ask the reporter to ignore my penciled nota- 
tions. I simply ask for the pen and ink stuff which Mr. Brewster 
supplied. 

The Cuairman. Without objection, that may be done. 

(Document referred to follows:) 


General Teamsters Local No. 174 Seattle, Wash. 


ne NINNNIIIN Sg a te ee oe ee ptcrtd ae - $5. 25 
Monthly per capita tax: 
To International Brotherhood of Teamsters______________________ . 40 
Joint Council No. 28______~_ gee ere eh ee . 30 
ee anne CN ee ere erent ermmeren emer ermars 05 
en a nN eo he co ete cee enone . 05 
se, I I i. cesscssbesigniisitinens si nsw cee bees rasinclle Sede . 06 
To western conference general fund____-_- a a a a anaes 3 . 20 
Western conference retirement trust No. 1.--------_---_-_--------- .10 
Western conference retirement trust No. 2_----.-_--------__---__- 97 
Tener “conrerenee ire ene... . 5 oS eee . 25 
Western conference over-the-road division, per month_-._____-_-_-_ 150. 00 
GR RIG IIRL TEOP A ONION a ei emo eaemninmnomen 60. 08 
Yearly payments: 
| annie: j | | 
Seattle Building and Construction Trades Council_________-_-___-__~ 150. 00 
Beverage division, western conference._..._...-.--------------~- 25. 00 
Seattle Building Trades Council____--------------~- a aicimnin | es 


Occidental Life Insurance Co. 84 cents per month for member for 
member for $1,000 policy 

The CHarrman. The committee will stand in recess until 11 o'clock 
in the morning. 

(Members present at the taking of the recess: The chairman, and 
Senators Mundt, and Goldwater.) 

(Whereupon, at 4:15 p. m., the committee recessed, to reconvene 
at 11:00 a. m., Friday, March 22, 1957.) 
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INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


FRIDAY, MARCH 22, 1957 


Unirep States SENATE, 
SeLect CoMMITTEE ON IMPROPER ACTIVITIES 
IN THE LABOR OR MANAGEMENT FIELD, 
Washington, D. C. 


The select creases ~ at 11 a. m., pursuant to Senate Resolution 
74, agreed to January 1957, in the Caucus Room, Senate Office 
Building, Senator Jules tL, McC lellan, chairman of the select com- 
mittee, presiding. Present: Senator John L. McClellan, Democrat, 
Arkansas; Senator Pat McNamara, Democrat, Michigan; Senator 
Karl E. Mundt, Republican, South Dakota; Senator Barry Gold- 
water, Republican, Arizona; also present: Robert F. Kennedy, chief 
counsel to the select committee; Jerome Adlerman, assistant counsel; 
Alphonse F. Calabrese, investigator; Pierre E. G. Salinger, investiga- 
or; Ruth Young Watt, chief clerk. 

(Members present at the convening of the session: The Chairman 
and Senator Goldwater. ) 

The Cuamman. The committee will come to order. 

Mr. Kennepy. Mr. Brewster. 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


The Cuairrman. All right, gentlemen, stop the pictures now. 

Mr. Kennedy ? 

Mr. Kennepy. Mr. Brewster, we were talking yesterday about the 
moneys that came from Mr. Sam Sellinas. 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. Do you have any explanation of that? 

Mr. Brewster. Yes. You refreshed my memory on it. I abso- 
lutely forgot about it. I had some horses, I don’t recall their names 
at the present time, and the stable that I had trained those horses for 
a short period of time, not too long. 

Mr. Kennepy. You were training some of his horses for him ? 

Mr. Brewster. Yes; or the trainer that I had trained the horses. 
I didn’t probably do it at that time personally. I don’t know whether 
I did or not. 

Mr. Kennepy. And those payments were for- 

Mr. Brewster. For training and board and so forth. It was ap- 
proximately $10 a day. 
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Mr. Kennepy. He had some horses? 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. You gave approval of that loan from the Spokane 
local, did you, on Sellinas ? 

Mr. Brewster. Well, I still don’t think it is just exactly an ap- 
proval. I told them that it was still up to their executive board. I 
felt that if it was secured, that the loan would have been all right. I 
have a lot of people calling me. Probably on things of that kind, even 
probably under the direction of Mr. Anthony, you might say, I get all 
kinds of calls from business secretaries on all subject matters. 

Mr. Kennepy. Did you ever have the western conference loan any 
money to the Spokane Teamsters Union to cover that loan to Sellinas? 

Mr. Brewster. No. I believe that we loaned them some money one 
time on their building. Iam not sure. It didn’t have anything to do 
with a loan. 

Mr. Kennepy. It had nothing to do with the loan / 

Mr. Brewster. Of Sellinas? 

Mr. Kennepy. Yes. 

Mr. Brewster. No, sir. 

Mr. Kennepy. Mr. Brewster, I have another matter that I wanted 
to ask you about. You had a $10,000 deposit in the Needmore Stables 
on July 6, 1955. Where did that money come from ? 

Mr. Brewster. I think I sold some stocks or some of my bonds and 
put it in. 

Mr. Kennepy. Do you have any details on that ? 

Mr. Brewster. No, [ haven’t. I will have to check on my own per- 
sonal account to find that out. 

Mr. Kennepy. Was it some stocks that you owned? 

Mr. Brewster. I owned some stocks, I owned some bonds, and I 
sold all of those. 

Mr. Kennepy. Was that in 1955? 

Mr. Brewster. In 1955 I did, Iam sure. 

Mr. Kennepy. Would you tell me what kind of bonds or what kind 
of stocks ? 

Mr. Brewster. I had savings bonds at that time that I had been sav- 
ing since 1937 that I sold in that period, I think around in there 
somewhere. It might have been 1954 or 1955. Then I had some other 
stocks on that strait over between Detroit and Windsor. I had some 
bonds on that. I sold them. All the bonds and everything I had I 
sold in the period of about 2 years. 

Mr. Kennepy. But you deposited $10,000 on July 7 in the Holly- 
wood Turf Club account. 

Mr. Brewster. In that account from my own account ? 

Mr. Kennepy. I am trying to find out where it came from. 

Mr. Brewsver. I know that I can prove where it came from if I have 
a chance to look at the record. 

Mr. Kennepy. You have no idea right now ? 

Mr. Brewster. I haven't the idea, but I know at that time that I 
was selling my bonds and putting it in there at that time. 

Mr. = NNEDY. Would your own personal records show ? 

Mr. Brewster. I believe it would help considerably. I think 
would show. 

Mr. Kennepy. Where are they going to be made available to us? 

Mr. Brewster. I would like to have a little time to clean up my 
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desk and do a little work for that rank and file member, John C. 
Truck Driver. I have been away now for a period of a month, and if 
1 could have a couple of weeks to clean that up, I will get into this 
other. 

Mr. Kennepy. Will you make those records available to our investi- 

gator out in Seattle ? 

Mr. Brewster. Yes; I will. 

Mr. Kennepy. That is, rather than bring them all here. 

Mr. Brewster. Oh, sure. 

Mr. Kennepy. Could we have an understanding? It would be 
more convenient for us if the records of the Teamsters Union in the 
Western Conference could be made available to the investigators at the 
location rather than to have them brought all the way back here to 
Washington. 

Mr. Brewster. I don’t think we are going to have any trouble on 
that point. 

Mr. Kennepy. Could we agree to that, do you think, except where 
you actually refuse to turn them over? But where you will- 

Mr. Brewsver. Let me say this. That isa local problem. Any local 
union that has their own autonomy, but I will do anything I can to 
assist you to have you get the records. 

Mr. Kennepy. Any place where you have control, however, those 
records will be made av: ail ible ¢ 

Mr. Brewsrer. There will be no argument about that. 

Mr. Kennepy. We can get those records where we need them in 
our own office, can we, Mr. Brewster, out there? Will you allow us to 
take them out ? 

Mr. Brewsrer. I would rather not have you take them out. I would 
rather—— 

Mr. Kennepy. It isa technical point, but if you had to produce them 
here, you would have to leave them here. Often you people only 
work from 9 to 4:30, and we would like to be able to work on those 
records a little later. So far your offices have closed at 4:30 and we 
have had to stop work. We would like to make an arrangement so 
that we could continue to work on those records. 

Mr. Brewster. Well, I think that we stayed there Saturday and 
Sunday to assist you at one time. 

Mr. Kennepy. One time 

Mr. Brewster. Yes, one time. And I would think if it is necessary 
to work longer hours, we will have somebody there with you. 

Mr. Kennepy. You will make that arrangement 4 

Mr. Brewster. I will. 

Mr. Kennepy. You will always have somebody, so that we can work 
there as long as we want. 

ir. Brewster. Don’t work them too long, please? 

Mr. Kennepy. Another matter I wanted to clear up is this: You 
were talking the other day about an election. You are elected as a vice 
president of the teamste i is that right? 

Mr. Brewster. Yes, 

Mr. Kennepy. You are, however, appointed as the chairman of the 
Western Conference of Teamsters ? 

Mr. Brewster. Yes. That is the way in the constitution. But I 
still went through an election and was elected. I was nominated and 
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elected, just through routine to see if I won. But the constitution calls 
that 1 am appointed by the general president. 

Mr. Kennepy. The head of all the conferences are appointed by 
the general president ? 

Mr. Brewster. That is true. 

Mr. Kennepy. Now I want to get to your loans, Mr. Brewster, your 
own personal loans. 

Mr. Brewster. Yes. 

Mr. Kennepy. What loans have you received from the union ? 

Mr. Brewster. I haven’t the loans at the present time. I haven't 
them written out what time I had the loans, but I have checked and I 
have lumped the loans altogether, and I think when we stopped on 
that—you could probably help me on the figures a little bit—it is 
$79,000 or something like that from the Western Conference of Team- 
sters. 

Mr. Kennepy. Western Conference of Teamsters $77,650. 

Mr. Brewster. $77,000. 

Mr. Kennepy. That was December 31, 1956. 

Mr. Brewster. That is at that time. 

Mr. Kennepy. Then you had some other loans? 

Mr. Brewster. Are there other loans there ? 

Mr. Kennepy. You tell me. 

Mr. Brewster. I don’t know of any other loans there. Are there 
other loans? 

Mr. Kennepy. You do not know of any other loans? 

Mr. Brewster. No. 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Kennepy. You are not aware of any other loans from any of 
the teamsters unions / 

Mr. Brewster. I thought that that lumped the whole thing together. 

Mr. Kennepy. Let me ask you about that. That was as of Decem- 
ber 31, 1956. Have you repaid that loan? 

Mr. Brewster. Yes, sir. They have a warranty deed for enough 
property, including my home, to pay for every dime on those loans 
that I owe. I have turned that deed over and made it out to them 
about a month ago. 

The CHatrman. After this investigation got underway ¢ 

Mr. Brewsrer. That I paid the loans? Yes, but I have been think- 
ing of it for some time, because I wasn’t able to pay it back fast 
enough, and it was bothering me, so I gave them every piece of prop- 
erty, everything that I have of any value. I have an arrangement 
made where, from the real estate board in the city of Seattle, there 
would be one appointed by the committee of the western conference, 
one appointed by myself, and the two of them appointed the third, t 
get an absolute appraisal on every parcel that there is. 

The CuarrmMan. Has that appraisal been made? 

Mr. Brewster. That appraisal is in the makings now. They are 
appraising it now. I paid interest. And I intend to pay every dime. 
That will take care of every dime that I owe. 

The CHarmman. Over what period of time did you borrow this 
money 

Mr. Brewster. Well, off and on it has probably been 10 or 12 years. 
I have paid part of it. 
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The Crramman. You have been owing some of it for 10 or 12 years? 

Mr. Brewster. Yes, sir. 

The Cuairman. Do you pay interest on it regularly ? 

Mr. Brewster. Yes, sir. 

The CuarrmMAn. Do you have receipts for that interest, or records 
showing that you paid interest on it ? 

Mr. Brewsvrer. ‘The records, I think, will show, I am positive they 
will show, that there has been interest paid on it. 

The CuatrMan. Did you give notes for it? 

Mr. Brewster. Yes, sir, I have had notes, and I have had my prop- 
erty and security up at all times. 

The Cuatrman. Who approved the loans? 

Mr. Brewster. Well, the western conference and the executive board 
of 174. Ihave paid back everything to 174, including the last. When 
I picked up all of the loans and made them out as a loan from the 
western conference, I paid a check for sixteen-thousand-and-some-odd 
dollars, and there was $3,000, I believe, of that that was interest. 

The CHarrman. When was that paid? 

Mr. Brewster. I think about 2 years ago, Senator. 

The Cuarrman. And you put all of your loans into the western 
conference ¢ 

Mr. Brewster. Yes, sir. 

The CHarrman. What did they amount to at that time? 

Mr: Brewster. It amounted to 80 some, or pretty close to $90,000. 
I think I paid down to—I don’t know just how much—$80,000 some, 
and I paid down to where it is now. I wouldn’t say just exactly how 
much it was. I have those figures. But I have kept a perfect record 
of it, and I know that this will make me feel better. 

The Cratrman. Mr. Brewster, how long has this practice been 
going on that high officials of the union borrowed money from union 
dues ¢ 

Mr. Brewster. Well, from the funds, I guess it has been going on 
for quite awhile. I know that we do this: some people, instead of 
having financed, ae their homes, we have taken mortgages 
at different times. I don’t think that the practice is wrong if there 
is security and interest is paid. I think that it is rather a natural. 

The Cuarrman. You do think it is wrong, though, to borrow and 
not give security and not pay interest ? 

Mr. Brewster. In my own personal opinion, yes, sir. 

The Cuarreman. If the information we have is correct, according 
to his own statement, that he borrowed several hundred thousand of 
dollars without paying any interest, the president of the international, 
then you disapprove of it, do you? 

Mr. Brewsvrer. In my personal opinion, I would. 

The Cuarrman. You would disapprove of it. 

All right. When you say that this $77,660 for loans as of December 
31, 1956 was the amount of your indebtedness, you do not mean to 
include in that any other indebtedness that you may owe for funds 
paid out, such as has been testified to here for your personal benefit, 
and your racing enterprise? 

Mr. Brewster. That is separate, and I intend to make a check and 
see that that is paid. 

The Cramman. So you owe whatever that is in addition to the 

77,660? 
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Mr. Brewster. That is true, Senator. 

The Cuarmman. That amount has not been ascertained ? ; 

Mr. Brewster. It has not been ascertained, but 1 feel that this will 
cover it, and it will just about put me even in the world. 

The Cuatrman. Counsel wishes to consult with you a moment. 

(The committee counsel conferred with the witness. ) 

The CuarrMaAn. We will resume order. 

I will pursue this indebtedness a little further, and, counsel, you 
may take over the questioning at any time. 

As I understand this $77,000 has not been paid. You simply made 
a deed to your property. I assume the property is to be sold and 
the proceeds applied to the payment of this indebtedness? Is that 
correct ¢ 

Mr. Brewster. Either that, or they can keep the property them- 
selves. The value of the property is there and it is increasing all the 
time. This property is worth, I think, quite a bit in excess. What I 
mean by that is ms aybe $ $20,000 more than the indebtedness, or possibly 
more. I know 7 is good property. I hate, myself, to let it go. It 
is increasing value, and I think it would be a good thing for 
them—— 

(At this point, Senator McNamara entered the hearing room.) 

The Cxuateman. In other words, you simply conveyed to your 
creditor everything you have, hoping they can get the money out of it? 

Mr. Brewster. No, that isn’t it. If there is anything it is worth 
on appraisal, any less than that, I will make the difference up. 

The CuarrmMan. That is what I mean. 

Mr. Brewster. Yes, sir. 

The CuairmMan. So far you have just simply deeded or conveyed 
everything you have in the way of property over to the union ? 

Mr. Brewster. And a warr: anty deed, they own it. 

The Cuarmman. They can sell it and get their money out of i 

Mr. Brewster. They can sell it ? 

The Cuairman. Or they can elect to keep the property in settle- 
ment of the debt ? 

Mr. Brewster. Yes, Senator McClellan, that is true. 

The CrairMan. I just want to get the record straight as to how it 
is being handled. 

Mr. Kennepy. Our records show, Mr. Brewster, that in addition 
to the $77,660 that you owe the Western Conference of Teamsters, 
that you also owe the Joint Council 28 the amount $11,100, 

Mr. Brewster. Joint Council of Teamsters ? 

Mr. Kennepy. 28. It is $10,000 on one loan and $1,100 on another. 

Mr. Brewster. $10,000 and $1,100? I would like to check that. 
I don’t recall that. 

Mr. Kennepy. You do not know about that ? 

Mr. Brewster. No, sir. I think there must be an error there some- 
where. 

Mr. Kennepy. I think this $10,000 was from the retirement trust 
fund. Do you remember borrowing $10,000? 

Mr. Brewster. No, I don’t, because that wouldn't be the joint 
council. The joint council—— 

_ Mr. Kennepy. I made a mistake. It is western conference and it 
is retirement trust fund No. 1, and it is in addition to the $77,660. 
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Mr. Brewster. If that is on there, and I owe that, that will be 
included in everything that I owe. Everything that I owe will come 
out of what they have in the warranty deed. 

Mr. Kennepy. But you do not even know how much you owe. 

Mr. Brewster. I thought that it was that much, There must be 
two figures there. 

Mr. KenNepy. The Western Conference of Teamsters, $77,660, from 
the retirement trust fund No. 1, $10,000, and from the Joint Council 
98, $1,100. 

Mr. Brewster. [If it is $88,000— 

Mr. Kennepy. $88,760, 

Mr. Brewster. O. K. If that will show that is what I owe, that 
is what will be paid out. 

Mr. Kennepy. They haven’t received any moneys as yet? 

Mr. Brewster. But they have received value for it. 

Mr. Kennepy. Where are you going to live—— 

Mr. Brewster. The deed is recorded. 

Mr. Kennepy. If they sell your house, where are you going to 
move to? 

Mr. Brewster. I am going to try and rent it from them, and I will 
pay rent every month. . 

Mr. Kennepy. Mr. Brewster, we have a list here of your United 
States savings bonds. Perhaps we can correct that record. It does 
show that you did not sell any bonds in 1955. 

Mr. Brewsvrer. Does it show that I sold any stock? Did you check 
that / 

Mr. Kennepy. No. This is United States savings bonds. 

Mr. Brewster. I had stock. I had—— 

Mr. Kennepy. Could you tell us what stock you had that you sold? 

Mr. Brewster. I had some stock on that West Virginia Turnpike. 
I believe I had $10,000 there. I had stock on that Mackinac, or what- 
ever it is, that bridge that goes from Windsor to Detroit. 

Mr. Kennepy. These are the bonds or stocks that you sold in 1955, 
to put this deposit of S10.000 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. You sold those West Virginia Turnpike bonds ¢ 

Mr. Brewster. Yes, sir. 

Mr. Kennepy. In 1955? 

Mr. brewster. To the best of my memory, that is what I did. I 
know that I got rid of everything. 

Mr. Kennepy. And you got the $10,000 altogether and deposited it 
in the bank? 

Mr. Brewster. That is what I believe. 

Mr. Kennepy. That is a pretty large figure. 

Mr. Brewsrer. There would be quite a few of those in there back 
and fourth, I think, that you will find, because it went up to around 
$80,000. 

Mr. Kennepy. That is the only one that we cannot account for; 
that $10,000, 

Mr. Brewster. I think that we can show that. You didn’t account 
for any of the bonds. 

Senator Munpr. Who is Jack Esterbrook, E-s-t-e-r-b-r-o-o0-k, Mr. 
Brewster ? 
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Mr. Brewster. He is a secretary of a local union in Portland, Oreg, 

Senator Munpr. And who is Fred Verschueren, Jr.? I think he 
is the auditor of the western conference? You said his father 

Mr. Brewster. No. He is the auditor of the joint council and 
several other local unions in the building, 174. 

Senator Munpr. And who is George Purvis? 

Mr. Brewster. George Purvis at the present time is an organizer 
for the Western Conference of Teamsters, and he is located at. the 
present time in Montana. 

Senator Munpr. Our records show, Mr. Brewster, that Jack Ester- 
brook owes the retirement trust fund $6,700, and Fred Verschueren 
owes the Western Conference of ‘Teamsters $13,340; George Purvis, 
the organizer, owes the trust fund for retirement $3,500; you owe it 
$10,000. There are also some locals involved. I thought in our dis- 
cussion the tant ities when we were talking about these loans, and 
some constitutional amendments that might be made to safeguard 
the dues of John C. Truck Driver in the future, you said that none 
of the loans were made from these retirement funds, that they were 
kept inviolate, and that you had an Occidental policy, and that the 
loans, good or bad, justified or not, were made from this western con- 
ference fund which was accumulated from the 20-cent tax and from 
the strike-fund tax, and so forth. Did I misunderstand you at that 
time ? 

Mr. Brewster. Yes. I believe that we were talking entirely about 
the joint pension, health, and welfare, that the employers are involved 
in. I don’t think we went into this discussion. 

Senator Munpr. It could be. 

Mr. Brewster. Yes. That was my—— 

Senator Munpr. Well, will you explain what this retirement trust 
fund No. 1 is? How is it accumulated and for what purpose ? 

Mr. Brewster. It is the surplus on the amount of moneys that we 
have as surplus on the retirement for the employees of local unions 
in the 11 Western States. There is almost 900 that come under it 
at the present time. 

Senator Munor. 900 truckers ? 

Mr. Brewster. 900 employees. There is 2 funds, 1 and 2. They 
were drawn up at different times. They were put into effect at dif- 
ferent times. One is 7 cents, the other is 10 cents. The 10-cent one 
is paid by a contribution from the individual; the other one is not. 
That one will draw $100 a month and the other one will draw $70 
a month. 

Senator Munpr. Which is No.1? Do you know? 

Mr. Brewster. No. 1 is the one that they participate in themselves. 

Senator Munpr. They pay 10 cents per month ? 

Mr. Brewster. Yes, sir; they pay 10 cents a month in that. 

Senator Munpr. Each dues-paying member pays 10 cents a month 
into a retirement fund? Then there are about 900 employees in 
the fund. 

Mr. Brewster. That is true. 

Senator Munpr. And that fund is accumulated for the purpose of 
paying them retirement benefits when they reach a certain retirement 
age, or are incapacitated and have to retire: is that right? 

Mr. Brewster. At the age of 65—it isn’t compulsory retirement— 
at the age of 65, the one that they receive $100 a month is put in a 
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trustee, kept in a trustee, so that they receive that when they do retire. 
In other words, if they stayed there for 5 years, roughly speaking, 
they would get t about $6,000 as a check when they retire. Then they 
would start getting the $100 a month after that. But they do not get 
the $70 a month until the day of retirement. 

Senator Munpr. This is one of the types of funds that I was men- 
tioning the other day when I said it seemed to me that legislation 
should be enacted which would require the same kind of custodianship 
over a retirement fund by Federal law as would be provided for people 
who buy an insurance policy in, say, Penn Mutual, or Prudential Life, 
or if they deposit their money in a national bank. I think you told 
me that you felt you would support that kind of legislation. Am I 
right ? 

Mr. Brewster. That is right. I am not opposed to that type of 
legislation that will keep those intact just 100 percent. 

‘Se nator Munpr. You have a total here of $415,590 borrowed from 
that fund. Not all of it, by any means, by individuals, but some of 
it by the Western Conference of Teamsters itself, $245 ,000, and by the 
Joint Council No. 37, $90,000. It seems to me that those funds should 
not be intermingled, either with loans made to local unions or teamsters 
associations, or, certainly, to union officials, because these are just 
pretty important funds to the fellow who pays the dues into the or- 
ganization. If bad judgment, bad luck, or bad economic times dissi- 
pate that fund, those people who depend on retirement checks at the 
age of 65 are just going to get gypped, are they not ¢ 

Mr. Brewster. No. This is absolutely a surplus. The amount of 
employees that we have that come under it are protected. This fund 
has been increasing from time to time. This is not a part of the funds 
that you would say that would stop them from getting their 100 in one 
instance and $70 in the other. It is absolutely surplus. 

Senator Munpr. It says in the retirement trust fund 

Mr. Brewster. Well, that is absolutely surplus. We have protected 
that to the point that it will not affect anyone that is employed, but 
he will get his full amount of insurance at the day of retirement for 
the rest of his natural life. 

Senator Munpr. Mr. Brewster, if you have a surplus of $415,000 
with which to make capricious loans to individuals, then it must follow 
that you are taxing them too much for their retirement, or else they 
ought to get a bigger retirement than $100 a month to take care of the 
increased cost of living. Wouldn’t that be true? 

Mr. Brewster. Well, the last part of it, I will say this to: Ata 
time that we have had sufficient experience, it is our objective to give 
them more than that money. What we are trying to do, and we 
haven’t solved it yet, is try to give a little bit to the “widow when the 
man dies himself. 

Senator Munpt. My only concern is that it just seems to me that 
funds that are kept in trust for the widow, for the fellow who gets 
injured in line of duty, or the fellow who reaches 65 years of age, 
should be safeguarded with altogether different types of safeguards, 
probably, or at least more complete safeguards than just the ordinary 
dues that he pays to operate his organization. Those come in a differ- 
ent category. 
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But these are the same kinds of funds that you put into an insur- 
ance company. 

Mr. Brewster. In an insurance company, Senator, they are not 
confined to put their money in just banks or something. There is a 
certain percentage of the surplus, or certain percentage of the earn- 
ings that they have to go into that. 

Senator Munpr. If it is a trust « company or a national bank, there 
are certainly protections against loaning the money to the various 
officers, or the subsidiaries of the insurance company, or the under- 
writers. 

Mr. Brewster. They are all protected by security, and so forth. 
I know this—— 

Senator Munpr. I am not questioning whether these loans are good 
or bad. I am questioning the policy of making loans of this kind 
with funds of this type which are kept in trust for people in their 
hour of need. I think that we must be sure that when that hour of 
need comes, the man gets the money to which he is entitled. 

Mr. Brewsrer. On all of those loans, we have sec urity, and if we 
had to have that money, we would get that within a period of 30 days. 

Senator Munpr. That is always a hope, but we never know. If 
economic conditions go down, none of us can pay the money that we 
borrow as we anticipated. You recognize in our kind of economy, 
those things can happen. It is against that kind of contingency that 
I think we ought to have Federal legislation which would say that 
funds of this type must be safeguarded. If depression does come, a 
fellow needs the money more than he does at other times; is that 
right ? 

Mr. Brewster. The same as others, insurance laws. I am not 
opposed to it. 

Senator Munpr. Would you go so far as to say you favor it? 

Mr. Brewster. O. K. 

Senator McNamara. Mr. Chairman? 

The Cuairman. Senator McNamara. 

Senator McNamara. There is an indication that when Mr. Sweeney 
died, he owed the Western Conference of Teamsters considerable 
amounts of money. Do you know about that? 

Mr. Brewster. Yes, sir. 

Senator McNamara. Was there any attempt to collect it, or was he 
solvent upon his passing? You are still carrying it on your books, 
I see. 

Mr. Brewster. Yes. His home, I believe, would cover it, and his 
insurance. 

Senator McNamara. He has been dead for how long, about a year! 

Mr. Brewster. No. Mr. Sweeney died the 6th of November—wait 
a minute—the 2d of November, last year. 

Senator McNamara. And the estate has not been settled ? 

Mr. Brewster. It has not been probated yet. 

Senator McNamara. But you are making an attempt to collect 
this money for the union ? 

Mr. Brewster. Absolutely. Within the next 2 weeks that ought 
to be finished and be finally settled. 

Senator McNamara. You have every reason to believe that the 
$28,000 will be collected ? 

Mr. Brewster. I am positive. I am positive. 
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Senator McNamara. Thank you. 

Mr. Kennepy. Mr. Brewster, I now want to go into a matter of 
some considerable importance that perhaps does not involve you di- 
rectly, but you have firsthand information about it, or more informa- 
tion perhaps than anyone else. 

I want to ask you some questions about it. That is the question of 
the loans to Mr. Beck. 

(The witness conferred with his counsel. ) 

Mr. Kennepy. I want to ask you: Do you know of any checks made 
payable to Dave Beck which were considered as loans for any year 
from 1949 through 1952, inclusive? 

Mr. Brewster. Can T see my attorney ¢ 

Mr. Kennepy. Do you want me to read it again to you? 

Mr. Brewsrer. I heard it, but can I just discuss it, please? 

(The witness ¢ oS red with his counsel. ) 

Mr. Kennepy. Can I read that to you again? 

Mr. Brewster. Y es, please. 

Mr. Kennepy. Do you know of any checks made payable to Dave 
Beck which were considered as loans for any year from 1949 through 
1952, inclusive ? 

Mr. Brewster. I could not identify and remember of any checks 
that were made out to Dave Beck as a loan. As I explained before, 
I signed checks in blank. But as far as my memory serves me, I do 
not remember of the checks being made out when I signed them. 

Mr. Kennepy. I have another question. Did you ‘consider any of 
the money that went to the public relations account in Los Angeles as 
loans to Dave Beck ? 

Mr. Brewster. I did not. 

Senator Munpr. At any time, Mr. Brewster, when you were sign- 
ing checks in blank, was the authorized cosigner of those checks Dave 
Beck ? 

Mr. Brewster. Yes, sir. This time that they refer to, he had the 
job that I have now. He was chairman of the western conference, and 
I was secretary. 

Senator Munpt. During the time when the checks which you signed 
were blank, they would not become effective checks until they were 
signed by Dave Beck ? 

Mr. Brewster. That is true. 

Senator Munpr. So that during that time, conceivably, you could 
have had signed checks in your office on which he designated the payee 
without your knowing who the payee was? 

Mr. Brewster. That is true. 

Senator Munpr. That payee could have been or could not have been 
Dave Beck, as the evidence will disclose ? 

Mr. Brewster. That could be done. 

Senator Munpr. That is correct. 

The CHairMan. But when those checks came back, when they were 
cashed and came back, it would be your duty as secretary-treasurer 
to enter them in the books, would it not, or see that they were entered, 
and would you not then get the information, and did you not get such 
information, by reason of the position you occupy ? 

Mr. Brewster. Senator, I think it has already came out in testimony 
that I relied on the bookkeeper for all of that data and didn’t take that 
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responsibility myself. I want to say this, that I have realized since 
I have been here, more than any time in my life, that that is my re- 
sponsibility, and I am positive that I will be right on top of eve rything 
in the future. 

The Cuamman. In other words, you recognize it is kind of a poor 
way to run a railroad ? 

Mr. Brewster. Not very good. 

Mr. Kennepy. I have another third aeeeton I want to ask you. 
Did you consider moneys that went to Mr. Nathan Shefferman as loans 
to Dave Beck ? 

Mr. Brewster. I have no knowledge, to the best of my memory, of 
that transaction whatsoever. That was strictly between Dave Beck 
and Shefferman. As I testified, I had very little business with Shef- 
ferman, practically nil. Anything, any transaction, between Dave 
Beck and Shefferman, I had no knowledge whatsoever. 

Mr. Kennepy. Moneys that went from the Western Conference of 
Teamsters to Mr. Nathan Shefferman you have no knowledge of; is 
that right ? 

Mr. Brewster. That is right. 

Senator Munpr. Then your answer to that question would be no. 
He asked you, Did you consider such transactions as loans to Dave 
Beck ? 

Mr. Brewster. I don’t know anything about the transactions. 

Mr. Kennepy. Tell me this: Did Mr. Dave Beck tell you during the 
period of time 1949 through 1952 that the moneys that were being sent 
or given to Mr. Nathan Shefferman were actually loans to himself? 

Mr. Brewster. No, sir. 

Mr. Kennepy. The contractor for the Western Conference of 
Teamsters has been Mr. Lindsay, is that right? 

Mr. Brewster. That is true. 

Mr. Kennepy. Mr. John Lindsay ? 

Mr. Brewster. John Lindsay is correct. 

Mr. Kennepy. Did you consider any of the moneys that were sent 
or given to Mr. John Lindsay as loans to Mr. Dave Beck ? 

Mr. Brewster. No, sir. I had no information to that effect at all. 

Mr. Kennepy. Were you ever told by Mr. Dave Beck that the 
moneys that were being given or sent to Mr. John Lindsay were, in 
effect, loans to him, Dave Beck? 

Mr. Brewster. I was not. 

Mr. Kennepy. Could you tell the committee what was being con- 
structed for the Western Conference of Teamsters during 1952 which 
Mr. John Lindsay was working on? 

Mr. Brewster. Yes, sir. We constructed a building at 553 John 
Street, in Seattle. 

Mr. Kennepy. That is the cornor of Taylor and John Streets? 

Mr. Brewster. Well, now, the new building goes to the corner, 
counselor, it goes up to the corner. But at that time there was a small 
building on the corner at that time that it adjoined. We moved that 
building off to another location, and we are renting that at the present 
time. That is part of the building association. We built that build- 
ing, starting building it, I believe, in about 1952—was it? 

Mr. Kennepy. 1950, I believe. 

Mr. Brewster. I don’t think it was that far back. 

Mr. Kennepy. You took the permit out in September of 1950. 
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Mr. Brewster. Well, I didn’t think it was that far back, and it 
might have been after the permit. It might have been quite awhile 
before—well, I think we moved in there in 1955. 

Mr. Kennepy. Let’s start back in 1950. How much work was done 
by Mr. Lindsay between 1950 and 1952? 

“Mr. Brewster. The only work that he has done, to my knowledge, 
for the Western Conference of Teamsters, is that construction that 
you probably know of out there at 553 John Street. 

" Mr. Kennepy. That is a 1-story office building ? 

Mr. Brewster. No. It is considered a 3-story office building. The 
lower level is up a ways so that we use that for offices and so forth. 
[It is really a 3-story building. I think there is, roughly speaking, 
about 6,000 square feet in the building. 

Mr. Kennepy. What was the cost of that building to the West- 
ern Conference of Teamsters ? 

Mr. Brewster. I have seen those figures, and I have seen an esti- 
mate of the cost of the new one. I might get them a little twisted. 
I think the new one is a little bit more than the old one. I would say, 
from just memory on the figures, around $175,000. 

Mr. Kennepy. $175,000 for the one building ? 

Mr. Brewster. For the one building, yes, sir. 

Mr. Kennepy. Do you get those figures from how much was paid 
out to Mr. Lindsay, or do you get those figures from what the value 
of the building was? 

Mr. Brewster. No, I believe that that job was kept separate. I 
don’t know whether you have ever built a building, but the contractor 
comes in and he says that he needs money and so forth, and we give 
him the check for the money, and he has to pay labor and materials 
and so forth. 

Have you got the figure of that building there ? 

Mr. Kennepy. We have the cost of the building here, the owner’s 
value, as $25,000. 

Mr. Brewster. That was the building—wait. We are getting 
mixed up. 

That 1s the small building that was built, I think, in 1950 that was 
the insurance building, the administration building, that we moved off. 

Mr. Kennepy. What about this other building you are talking 
about? When did that start ? 

Mr. Brewster. I think that started in 1953. 

Mr. Kennepy. I am not talking about 1953. I am talking about 
1950, 1951, and 1952. There were other buildings started in 1953. But 
1950, 1951, and 1952, other than this one building of $25,000 is what I 
am talking about. 

Mr. Brewster. I was under the impression it was more than that. 
I know it was closer to $35,000. 

Mr. Kennepy. Let us assume it was $35,000. 

Mr. Brewsrer. Yes. 

Mr. Kennepy. Could you explain why the Western Conference of 
Teamsters paid to Mr. John Lindsay from January 9, 1951, through 
December 20, 1951, $91,840 ? 

Mr. Brewster. I cannot. 

Mr. Kennepy. Can you explain why the Western Conference of 
Teamsters paid to Mr. John Lindsay from January 29, 1952, to Decem- 
ber 4, 1952, $54,838.80 ? 
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Mr. Brewster. I cannot. 

Mr. Kennepy. Did you know that Mr. Beck was doing some con- 
struction work at his own home at that time? 

Mr. Brewster. I know that there was construction out there at that 
time; yes. 

Mr. Kennepy. Do you know that during this period of time one of 
the things that he was building was a swimming pool # 

Mr. Brewster. I don’t know when that swimming pool was put in, 

Mr. Kennepy. Do you know that Mr. Lindsay did some of his con- 
struction work, for Mr. Dave Beck? 

Mr. Brewster. I believe he was the contractor. 

Mr. Kennepy. Do you know that he did some of the construction 
work on Mr. Norman Gessert’s home ? 

Mr. Brewster. I do not. But they were all in that area. I think 
there were 5 or 6 homes around there. 

Mr. Kennepy. Property which was owned by Mr. Dave Beck; is 
that right ? 

Mr. Brewster. That is true. 

Mr. Kennepy. And Mr. Jack Stackpoole’s home? 

Mr. Brewster. Stackpoole was another one that had a home. 

Mr. Kennepy. And that was a home within the property owned by 
Mr. Dave Beck; is that correct? 

Mr. Brewster. That is right. 

Mr. Kennepy. Did you know the construction work for those homes 
was going on during this period of time? 

Mr. Brewster. I believe it was. I think it was about the same time. 
T don’t know the exact dates, but I know the comparative time, I be- 
lieve, which was about that time. 

The CHarrman. Mr. Brewster, do we understand that during the 
period of time referred to that all that the western conference built 
was one small building that cost approximately $35,000, according 
to your best estimate ? 

Mr. Brewster. As far as I remember. 

The Cuamman. And during that same period of time, you paid 
out to this man Lindsay, the western conference paid to the man 
Lindsay, a contractor, a total of $146,678. Can you explain where 
that $111,000 went to? 

Mr. Brewster. I cannot. The only thing that I can say is that 
was done, and a check that I had signed in blank was made out. 

The Cuatrman. You had signed the checks in blank? 

Mr. Brewsrer. I think that was the way that it must have been 
done. 

The CHatrmMan. Well, you signed them as _ secretary-treasurer, 
whether you signed them in blank or signed them after they were 
filled out ? 

Mr. Brewster. That is true. 

The CuarrMan. During that period of time, Mr. Beck was building 
his own home; was he? 

Mr. Brewsrer. Yes; I believe he was. 

The Cuatmman. There is no other contract, no other construction 
anywhere that the Western Conference of Teamsters would owe Mr. 
Lindsay for, except the one small building? 

Mr. Brewster. That is all that I remember. 
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The Cuairman. Then if you signed these checks in blank, who else 
had to sign them before they could be cashed, during that period of 


time ¢ 
Mr. Brewster. Mr. Beck. 
The Cuamman. Mr. Beck. Was there an entry made on the books 


anywhere, at any time during that period, that these moneys would be 
in advance or paid to Mr. Lindsay for the benefit of Mr. Beck for the 
construction of his home? 

Mr. Brewster. I do not recall any. I don’t remember of any. 

The Cuarrman. Was any notation made on the books, any entry, 
indicating that this money was loaned to Mr. Beck during that time? 

Mr. Brewster. I have no memory of a record. 

The Cuatrman. You had no knowledge that the money was being 
used for that purpose 4 

Mr. Brewster. I didn’t. 

The CHamman. Or that it was being advanced in the nature of 
loans to Mr. Beck ? 

Mr. Brewster. Only to the point that by that time, Mr. Beck told 
me that he was going to have to borrow some money, and that he had 
taken it up with members of the policy committee. 

The CHatrMANn. You were a member of the policy committee, were 
you not ¢ 

Mr. Brewster. Yes, sir. 

The Cuarrman. Did he take it up with you? 

Mr. Brewsrer. Well, he talked to me about it then. That is what 
Tam talking about. 

The Cuatrman. I mean, did he take it up at a policy meeting? 

Mr. Brewsrer. Not at a meeting; no, sir. 

The Cuamman. It was not taken up at any meeting of the policy 
committee ¢ 

Mr. Brewster. He said that he talked to them as individuals. 

The CuHairman. Just talked to them as individuals ? 

Mr. Brewster. Yes. 

The Cuarrman. Were there any minutes made of those conversa- 
tions ? 

Mr. Brewster. I don’t recall any. 

The Cuartrman. Is there any record in the minutes of the policy 
committee of the western conference reflecting these transactions ? 

Mr. Brewster. I do not believe there is. 

The CuatrMan. Proceed, Mr. Counsel. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Mr. Chairman, could I call Mr. Bellino as a witness 
on this point ¢ 

(Members present at this point: The Chairman, Senators McNa- 
mara, Mundt, and Goldwater. ) 

The CuamrmMan. Mr. Bellino, take the stand, please. 


TESTIMONY OF CARMINE S. BELLINO—Resumed 


The Cuairman. Mr. Bellino, you have been previously sworn. 

Proceed, Mr. Counsel. 

(At this point, Senator McNamara withdrew from the hearing 
room. ) 
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Mr. Kennepy. Mr. Bellino, you have examined the books of the 
teamster organization, including the Western Conference of Team- 
sters and the Joint Council 28 Building Association / 

Mr. Bexurno. Yes, sir. 

Mr. Kennepy. In those books that have been made available to you, 
and the records, do you find anywhere in any of them any indic ation 
that there were any loans to Mr. Dave Beck ? 

Mr. Betirno. No, sir. 

Mr. Kennepy. Do you find, in fact, that there were no loans to Mr. 
Dave Beck ? 

Mr. Betirno. That is correct. 

Mr. Kennepy. Have you examined the Joint Council 28 Building 
Association loans receivable ? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. And you have made up a mimeographed paper based 
on your findings on that study ? 

Mr. Bexxino. Yes, sir. 

Mr. Kennepy. Is there listed thereon the records that they make 
available to the Treasury Department, on form 990? 

Mr. Bextirno. Form 990, the annual return of organizations exempt 
from income tax under section 101. 

The Cuarrman. May I ask the witness if this mimeographed form 
which has been prepared, if it is a recapitulation of the records, taken 
actually from the records of this joint council, 287 

Mr. Betxrno. It is a recapitulation of the information contained 
from the records of Joint Council 28 Building Association. 

The Carman. All right. In other wor ds, this mimeographed 
statement here actually truly reflects the record? 

Mr. Bxexxrno. Yes, sir. 

The CHarrman. All right. 

Mr. Kennepy. There is one correction; is there not, Mr. Bellino? 

Mr. Bexirno. There is one correction on August 1954, the cash 
receipts book reflects a loan payment made by Dave Beck of $200, ,000 
and not $20,000. 

Mr. Kennepy. Looking over the form 990, did you find that the 
loans receivable as of December 3 , 1958, was $7,422.89? 

Mr. Betirno. Form 990 so reflec ted, $7,422.89, and a financial state- 
ment in their files reflected who owed that money listed as an asset 
of the Joint Council of Teamsters No. 28 Building Association. 

Mr. Kennepy. That was the only money that was owed to the Joint 
Council 28 Building Association ; is that right? 

Mr. Beii1no. According to the records; yes. 

Mr. Krennepy. According to its own records and the records filed 
under oath with the Treasury Department ? 

Mr. Be.urno. Yes, sir. 

Mr. Kennepy. For the balance, December 31, 1954, you found 
$4,000; is that right? 

Mr. Betxrno. On the 1953. 

Mr. Kennepy. And then December 31, 1954? 

Mr. Betirno. At the end of 1954, on a financial statement which 
they rendered, there is $54,000. 

Mr. Kennepy. All right. Let us go down to the schedule at the 
bottom of the page. At the beginning of the year January 1, 1950, 
you found the loans receivable to be $15,638.40; is that right?’ 
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Mr. Bettrno. Yes, sir. 

Mr. KENNEDY. On that form 990, at the end of the year, it showed 
$17,773.66 ? 

Mr. Berio. Yes, sir. On the return made for the year 1950, 
those are the beginning and ending figures so reflected. 

Mr. Kennepy. And the year 19: 61, they say that they were only 
owed $17,773.66, right ? 

Mr. Bes, INO. Yes, sir. 

Mr. Kennepy. And then at the end of the year it is $14,034.42? 

Mr. Beuino. Yes, sir. 

The Cuarrman. These forms, I might explain, are filed at the end 
of the year, and they say what the situation is at the beginning of the 
year and the end of the year? 

” Mr. Beturno. That is correct. 

Senator Munpr. Are these forms filed with the Federal Govern- 
ment ¢ 

Mr. Betuino. Yes, sir. 

Mr. Kennepy. Do you have the forms here ¢ 

Mr. Betiino. We have copies of them which they provided us from 
their files. 

Mr. Krennepy. The teamsters? 

Mr. Betiino. The teamsters; yes. 

Senator Munpr. Are they accompanied by a sworn statement as to 
accuracy ¢ 

Mr. Beitno. Yes, sir. 

Mr. Kennepy. And they are signed by Frank Brewster; is that 
right? 

Mr. Betirno. The 1951 form has the name of Frank Brewster ap- 
pear ng and Donald McDonald. 

The Cuatro an. I would like to have each one of t!:ose inserted into 
the record, the forms that you have obtained, copies « which you have 
obtained from the files of this Joint C ounce il 28 Building Association. 

Let them be made exhibit 112—A, B,C, D, FE, and F. 

There are six of them; ist hat correct ? 

Mr. Betutno. Yes, sir. 

The Cuatrman. Do you have all six? 

Mr. Be LINO. Yes, sir. 

The Cuarmman. For the years, 1950, 1951, 1952, 1953, 1954, and 
1955 %@ 

Mr. Betuino. Yes, sir. 

The CuHatrman. They may be made exhibits as indicated by the 
Chair, for reference. 

(The documents referred to were marked “Exhibits 112—A, 112-B, 
112-C, 112-D, 112—-F, and 112-F.” for reference and will be found in 
the appendix on pp. 1483-1502.) 

Mr. Kennepy. In the year 1952, the figure at the beginning of the 
year was $1 . 034.42, which is. of course, the same as the end of the 
year of 1951. 

Mr. tes That is correct, sir. 

Mr. Kennepy. Then at the end of 1952, it is $10,311.17? 

Mr. Bexutno. $10,811.17. 

Mr. Kennepy. Then the beginning of the year 1953, again, it is 
$10,811.17 ? 

Mr. Betirno. Yes, sir. 
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Mr. Kennepy. And which would be the same as the end of the year 
1952; right? 

Mr. Be.tzrno. That is correct. 

Mr. Kennepy. Then at the end of the year 1953, it is $7,422.89? 

Mr. Bewuino. Yes, sir. 

Mr. Kennepy. So at the end of December 1953, the Joint Council 28 
Building Association said that all that they were owed was $7,422.89? 

Mr. Bexurno. That is correct. 

Mr. Kennepy. You will find in the year 1954, the beginning of 1954, 
that the building association then says that they were owed $257,- 
492.89? 

Mr. Bewirno. Yes, sir. What they did there, they plugged the 
figure. 

Mr. Kennepy. By $250,000 ? 

Mr. Betxino. By $250,000; yes, sir. 

Mr. KennNeEpY. They added $250,000 to the figure ? 

Mr. Beuirno. Yes, sir. 

The CHatrman. In other words, they just wrote 25 in front of the 
$7422.89 ? 

Mr. Beturno. Yes, sir 

The Cuatrman. In other words, on December 31, the last day of 
1953, their records show that they were owed only $7,422.89 ? 

Mr. Betxuino. Yes, sir. 

The CuatrMan. The next morning, January 1, by placing 25 in 
front of the $7,422.89, the next morning they h: id their records showing 
they are owed $257,422.89? 

Mr. Bextiino. Well, I wouldn’t say it was the next morning. It 
was a year later that they made their records show. They went back. 

The Cuamman. I mean after their records were given a little treat- 
ment, they showed as of the next morning that figure / 

Mr. Beuurno. Yes, sir. 

The Cuarruan. All right. 

But do you have the original record that indicates where the change 
was made? 

Mr. Betiino. Yes, sir. Not the original, but we have the copy which 
was filed. That is the only notation. You see, the records which are 
kept are not what you would call re: ally accounting records of double- 
entry system. They are just a receipts and disbursements book, and 
they could very easily just lose track of any assets. Of course, they 
could put back the assets any time they want to, if they wanted to. 

The Cuatrman. In other words, there is a discrepancy unless a loan 
was made in the morning. Unless that $250,000 loan was made in the 
morning or on the day of the first of the year 1954, then these figures 
are inaccurate, untruthful, and not a correct statement of their afts irs? 

Mr. Bextxirno. They were false; yes. 

The Cuatrman. Do you find anywhere in their records where, on 
January 1, 1954, they show any loans amounting to $250,000 ? 

Mr. Betutno. No, sir. 

The Cuarrman. They show no records of any loan on that day? 

Mr. Betxuino. No, sir. 

The CuatrmMan. Either in that amount or any other amount? 

Mr. Beturno. That is correct. 

Mr. Kennepy. Mr. Bellino, is it true that the Internal Revenue De- 
partment became interested in Mr. Beck’s activites during 1954? 
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Mr. Beiiino. They became interested in January of 1954, and 
they interviewed him in March of 1954. 

Mr. Kennepy. In the middle of 1954, in August of 1954 specifically, 
does a check for $200,000 appear in the books of the Building Associa- 
tion Joint Council 28? 

Mr. Breiiino. Yes, sir. The cash receipts for the month of August 
1954 contains an entry which reads B & B Investment Co., loan pay- 
ment, Dave Beck, $200,000. 

Mr. Kennepy. Let me ask you again: Were there any records of 
any kind that show that this loan of $200,000 had been made to Dave 
Bec k ? 

Mr. Betxrno. No, sir. 

Mr. Kennepy. In any of the interviews that you have had with 
any of the officials of the teamsters union, did anybody know that any 
loans were being made to Dave Beck during this period of time, prior 
to 1954? 

Mr. Betuirno. No direct loans of the nature where checks were 
issued or where records were kept saying that Dave Beck owed so 
much to the union. 

Mr. Kennepy. We have found, have we not, that certain moneys 
of the Western Conference of Teamsters and certain teamster unions 
ended up in the account of Mr. Dave Beck, were used for the benefit 
of Mr. Dave Beck ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. At the end of the year, December 31, 1954, we find 
that the loans receivable are then $54,000 ? 

Mr. Bexurno. $54,000. Actually, it is only $4,000 from the loan 
records. 

Mr. Kennepy. Actually only $4,000, but still the $50,000 to pay; 
is that right ? 

Mr. Beiirno. Yes. 

Mr. Kennepy. And that goes on into the year 1955, $54,000 at the 
beginning and $54,000 at the end of 1955? 

Mr. Bexurino. Yes, sir. 

Mr. Kennepy. But the only loan that was shown has nothing to do 
with Dave Beck, this $4,000; is that right ? 

Mr. Bevirno. That is correct. 

Mr. Kennepy. $3,500 to the club of Veterans of Foreign Wars and 
$500 to the Olympic ‘Steam Heat? 

Mr. Betiino. That is correct. 

The Cuatmman. Do I understand that in this $54,000 shown here 
to be owed on the last day of the year 1954 and the first day of the 
year 1955, and also on the last day of the year 1955, that there is no 
record showing those loans other than $4,000 2 

Mr. Beiino. That is correct. 

The Cuarrman. In other words, there is nothing to indicate who 
owes the other $50,000 ? 

Mr. Betitno. Not from their records, except their own figure of 
$50.000 added. But there is no record notation showing even that 
$50,000. 

The CuatrmMan. But it does not identify the debtor ? 

Mr. Betit1no. No, sir; that is correct. 

The CuHarrMan. So someone examining the books would not know 
who owed the money # 








1370 IMPROPER ACTIVITIES IN THE LABOR FIELD 


Mr. Beturno. That is correct. 

The Cuatrman. Except the $4,000? 

Mr. Betxirno. That is correct. 

The CHatrman. $50,000 of it is unexplained and not identified, 
insofar as the records are concerned ? 

Mr. Bexturno. That is correct. 

Mr. Kennepy. Were there any other moneys paid to the teamsters’ 
union by Mr. Dave Beck since 1954? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. How muc h money was paid? 

Mr. Beturo. A total of $70,110.16 in addition to the $200,000, 

Mr. Kennepy. Making a total of how much? 

Mr. Bexurno. $270,110.16. 

Mr. Kennepy. This is the amount of money that he said he had 
been borrowing from the union ? 

Mr. Beturno. That is correct. 

Mr. Kennepy. And this is the amount of money that we have 
found that there is no record of that he borrowed the money from the 
union ? 

Mr. Beturno. That is correct. 

The CHatrmMan. But we did find that that amount or a similar 
amount was taken from the union and used for his personal benefit? 

Mr. Betx1no. That amount and possibly more. 

Mr. Kennepy. From the years that we have examined, from 1948 
to 1952; is that right? 

Mr. Beturno. We have examined from 1949 and 1950 to 1955. 

Mr. Kennepy. But the amount of money that we have found that 
was taken from the teamsters’ union covered the years from 1948 
through 1952? 

Mr. Betxirno. 1953, part of. 

Mr. Kennepy. Part of 1953? 

Mr. Bewurno. Yes, sir. 

Mr. Kennepy. And that amounts to at least $270,000 ? 

Mr. Bewurno. Yes, sir. 

Mr. Kennepy. And there is no record whatsoever of those moneys 
going out as loans to Mr. Dave Beck ? 

Mr. Betxirno. That is correct. 

Mr. Kennepy. There is no record at all showing that they were 
listed as loans to Dave Beck ? 

Mr. Beturno. As loans or advances to Dave Beck. 

Mr. Kennepy. And we found in many instances, did we not, that 
the moneys went through third parties and ultimately ended up for 
the benefit of Dave Beck? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. Such as the money being sent to a public-relations 
account in Los Angeles and then being sent from there to Chicago? 

Mr. Bexurno. That is correct. 

Mr. Kennepy. We found that that money was ultimately used for 
the benefit of Mr. Dave Beck: is that correct ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. And there is nothing in the record that indicates or 
shows that that was listed as a loan to Mr. Dave Beck? 

Mr. Beturno. That is correct. 





Be 


pr 


aL 


TI 


CO 
ci 


n 





fied, 


ters’ 


had 


lave 
the 


ilar 
fit ? 


(948 


that 
948 


\eys 


yere 


hat 
for 


ons 
oo? 


for 


3 or 


IMPROPER ACTIVITIES IN THE LABOR FIELD 1371 


Mr. Kennepy. Or that any of the officials of the union knew that 
that money was ending up for the benefit of Mr. Dave Beck ? 

Mr. Betxirno. That is correct. 

The CuatrmMan. Is there anything in the minutes anywhere grant- 
ing the loan, authorizing the loan to Mr. Dave Beck ? 

Mr. Bexzrvo. No, sir; not the minutes made available to us. 

The Cuairnman. I understand some of them are not available. 

Mr. Betuino. That is right. 

Mr. Kennepy. Mr. Chairman, we have finished as far as Mr. Dave 
Beck’s loans or Mr. Dave Beck’s financial transactions at this time. 

We have another matter that we felt should go into the record 
prior to Mr. Brewster leaving the city. Shall we go on with that? 

The CHairman. Go right ahead. 

(Members present at this point: The chairman, Senators Mundt 
and Goldwater. ) 


TESTIMONY OF FRANK W. BREWSTER, ACCOMPANIED BY HIS 
COUNSEL, JERRY N. GRIFFIN AND JOHN K. PICKENS—Resumed 


The Cuairman. Mr. Brewster, before they go to another matter, 
you have heard the testimony of Mr. Be llino, the accountant. of this 
committee who has checked the records. During that period of time, 
did you have any knowledge that Mr. Beck owed this Joint Council 
28 Building Association loans amounting to $250,000? 

Mr. Brewster. I did not. 

The CuarrmMan. You never knew it? 

Mr. Brewster. No, sir. 

The Cuamman. When did you first learn about it? 

Mr. Brewster. I don’t remember when it was. 

The Cuairman. When did you first learn about it and how? 

Mr. Brewster. I learned about it when it was paid back, I believe. 

The Cuamman. That is your first knowledge of it? 

Mr. Brewster. Of the amounts. I knew that he owed, or he told 
me that he was borrowing. But if you mean the amounts I first-—— 

The Cuairman. Did he tell you that he was borrowing from this 
building association of the joint council ? 

Mr. Brewster. Yes, sir. I think I testified to that effect, that I 
said that he told me that he was going to have to borrow—— 

The Cuamman. You testified that he told you he was going to have 
to borrow some money. 

Mr. Brewster. Yes, and then I took it for granted that he did. 

The CuarrmMan. He may have. But did you take it for granted 
without his telling you that he was borrowing union funds? 

Mr. Brewster. No, I didn't. 

The Cuarman. So you took for granted he made arrangements 
like other people and borrowed some money from the building out 
there, but you had no knowledge ? 

Mr. Brewster. No, sir. 

The CuarrMan. No information ? 

Mr. Brewster. No, sir. 

The Cratrman. And you indulged no assumption that he was 
borrowing money from the union? 

Mr. Brewster. Not to this amount. 

The Cramman. Sir? 
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Mr. Brewster. Not to this amount. That is certain. 

The CxHamman. To what amount did you have an assumption ? 

Mr. Brewster. I didn’t know any amount, but I didn’t feel it would 
be anything like this. 

The Cuatmman. Mr. Brewster, if you had any reason to think he 
was borrowing money, would it not be your duty, occupying the posi- 
tion you did, to know the amount, and see that proper records were 
kept of it? 

Mr. Brewsrer. Mr. Senator, I trusted the man. 

The Cuarmman. I am not talking about that. I am talking about 
your duty. 

Mr. Brewster. Well, duty and trust are probably different. My 
duty I neglected, the trust I did not. 

The Cuarrman. Your trust has been misplaced, do you feel? 

Mr. Brewster. Do I have to answer that? 

The Cuairman. No, you do not have to answer that. 

All right, proceed. 

Mr. Kennepy. While we are getting this other document, Mr. Brew- 
ster, I was wondering if you are familiar with an interview that Mr. 
Beck gave to Mr. Mollenhoff of the Washington Bureau of the Des 
Moines Register in December 1954, in which he said: 

“No union official can justify borrowing $10 or $10,000 through any employee 
pension or insurance fund, or from a union’s petty cash,” President Dave Beck 
of the teamsters declared Thursday. “It is wrong and not in the best interest of 
the union members. I won’t put up with it from the highest or the lowest union 
member.” 

Mr. Brewster. I don’t recall that speech. 

Mr. Kennepy. Do you think that what he had in mind was that you 
cannot borrow but it is all right just to take it? 

(The witness conferred with his counsel.) 

Mr. Brewster. I don’t think I care to comment on that. 

Mr. KEennepy. O. K. 

I want to see if you will identify for us this form 990, where you 
have at the beginning and the end of the calendar year 1953 on the 
loans $7,422.89. 

(Document handed to witness. ) 

(The witness conferred with his counsel.) 

The CHairmMan. For the record, what is the document presented to 
the witness? It isa photostatic copy of what ? 

Mr. Kennepy. It is exhibit No. 112, Mr. Chairman, the form 990, 

Mr. Brewster. It is form 990. 

Mr. Kennepy. What do you read the loans receivable for the end 
of the year 1953, up there at the top? $7,422? 

Mr. Brewster. $7,422.89. 

Mr. Krennepy. That is for the end of year 1953? 

Mr. Brewster. Yes, because it was made May 4. 

Mr. Kennepy. Then it says at the bottom there, where you signed: 

We, the undersigned, president, or vice president, and treasurer or assistant 
treasurer of the organization for which this return is made, declare under the 
penalties of perjury that this return has been examined by me and is to the 
best of my knowledge and belief, a true, correct, and complete return made in 
good faith for the taxable year stated pursuant to the Internal Revenue Code and 
the regulations issued thereunder. 

Then it is signed. 
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Now I ask you to examine for the year 1954. Tell us what it says 
there for the beginning of the year 1954. 

(Document handed to witness.) 

Mr. Brewster. Under “Notes receivable,” $257,422.89. 

Mr. Kennepy. Could you tell us how it grew, from December 31, 
1953, to January 1, 1954, $250,000? 

Mr. Brewster. No, I couldn't. 

Mr. Kennepy. You signed both of them. 

Mr. Brewster. I know it. I told you that I just signed them as a 
matter of form. I didn’t examine. 

Senator Munpr. Who prepared the statement that you signed? 

Mr. Brewster. Our bookkeeper. I think it is the practice of pretty 
near everybody in the United States that is in a labor organization. 
They have their bookkeeper, accountant, or whatever it is, and they 
come in and say “I made this out. Sign it.” 

Senator Munpr. Had you any reason to ever doubt the honesty of 
your bookkeeper ¢ 
' Mr. Brewster. No,I didn’t. I don’t know what happened. I think 
that is really common procedure. 

Senator Munpr. I think that is right, but I was just wondering 
if there was any reason that you could think of why your bookkeeper 
would p: ad up that amount by $250,000. 

Mr. Brewster. No. I am at a loss. 

Senator Munpr. When you signed it, you would presume, I assume, 
that your bookkeeper had found in the books something to justify 
the figure of $250,000; is that correct? 

Mr. Brewster. That is correct. 

Senator Munpr. And our examination of the books fails to disclose 
that. You can think of no reason? Your bookkeeper has never been 
under suspicion or fired for deception or anything of that kind? You 
have every reason to believe that your bookkeeper is honest; is that 
right ? 

Mr. Brewster. I did, yes. He has been there, I think, 9 years, or 
something like that. 

Senator Munpr. Is the bookkeeper still on the job? 

Mr. Brewster. Yes, he is. 

Senator Munpr. He is the same bookkeeper ? 

Mr. Brewster. Yes, sir. 

The Cuatrman. Mr. Brewster, would that not alert your attention 
on the amount of those loans reported for January 1, 1954, since they 
had been so small previous to that? Would that not kind of startle 
you and cause you to be interested , finding out what happened? 

Mr. Brewster. As I said before, I just took this as a matter of 
form, to sign forms. 

The Cuarman. Is it a fact, Mr. Brewster, that you spent most of 
your time looking after horseracing instead of looking after the 
union’s business ? 

Mr. Brewster. No, sir; it is not. 

The Cnarman. All right. 

Mr. Kennepy. Can we get this other matter in now? 

The CHarrMan. Yes. 

(Members present at this point: The Chairman, Senators Mundt, 
and Goldwater. ) 
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TESTIMONY OF CARMINE S. BELLINO—Resumed 


Mr. Kennepy. I want to ask you, Mr. Bellino, if you have also 
made a study of the loans receivable for local 174? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. Can you describe the situation that you found there? 

Mr. Bextxrno. With respect to the loans of 174, we found, for in- 
stance, at the end of December 31, 1955, total loans as reported by the 
union to the Treasury Department on form 990 of $30,794.05. How- 
ever, from a review of the loan records which they made available, 
plus their receipts and disbursements during this period, the loans 
should have been at that time $63,615.54. In other words, approxi- 
mately $33,000 in loans just disappeared. 

Specifically, you might take as an example the loans which were 
made to joint council 28 convention fund. $3,000 was loaned by 174 
to joint council 28 convention fund in 1952. At the end of 1952, on 
the reports prepared by local 174, they omitted this item as an asset. 
It just disappeared. 

Likewise, in 1953, $12,000 was loaned to joint council convention 
fund and again at the end of the year that amount, plus $3,000 pre- 
viously loaned, had disappeared, or $15,000 at that time. 

Mr. Kennepy. What do you mean when you say disappeared? 

Mr. Bexxirno. It disappeared in that there is no other record main- 
tained to show that local 174 had coming to it from the joint council 
convention fund a total of $15,000. 

The CHatrman. It also reflects no repayments? 

Mr. Betiino. No payment of any kind. Similarly, $1,000 was 
loaned in 1954. So that the total of $16,000 loaned by local 174 does 
not appear on the financial statement issued at the end of December 
31,1954. Likewise, December 31, 1955. 

There are several instances of the same nature in connection with 
other loans made. 

The Cuatrman. Do you have a list of them? Have you recapitu- 
lated a list of them ? 

Mr. Betitno. Yes, sir. 

The Cuarrman. Are they reflected on a mimeographed sheet that 
you have prepared ? 

Mr. Bexurno. Yes, sir. That is headed “Loans Receivable at De- 
cember 31, 1955,” as per our investigation, and as per the amounts 
shown by Mr. Verschueren, the bookkeeper for local 174. 

The CHamman. That may be made exhibit No. 113. 

(The document referred to was marked “Exhibit No. 113,” for 
reference, and will be found in the appendix on p. 1503.) 

Mr. Kennepy. Do you have some other instances there ? 

Mr. Betiino. Another instance would be the loan of A. J. Greer. 
who was an officer of local 174. The records reflect that Greer was 
loaned $1,000 in June 1950. No payment was ever made on that loan. 
However, in 1953, there was an item of $573.33 shown as a receipt 
which came from the joint council legislative fund, supposedly to be 
applied against Greer’s loan. However, at the end of the year, they 
listed that one still as an open account, and subsequently dropped, in 
the year of 1954 or 1955. 
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Mr. Kennepy. They took money from one union and gave it to this 
joint council, or, local 174, rather, and said that was the payment for 
the loan of one of the officials, is that right ? 

Mr. Betuino. That is correct. 

Mr. Kennepy. And, actually, it was not money from the official 
at all, but it was just money from another teamsters’ union ? 

Mr. Betuino. That is correct. I believe he had died in the mean- 
time and this payment was made from this other fund. 

Senator GoLpwatrr. May I ask a question ? 

The CHAIRMAN. Senator Goldwater. 

Senator Gotpwater. On the large worksheet, it shows the Clear- 
brook Stock Farms at the beginning of 1954, $13,000. Was there any 
indication as to how that was cleared up in that year? 

Mr. Betiino. That was paid by a check from the Western Con- 
ference of Teamsters in the amount of sixteen thousand, one-hundred- 
and-some-odd dollars. It was a loan that Mr. Brewster obtained from 
the Western Conference of Teamsters to pay off this loan to loca! 
174. 

Senator Gotpwater. Did you ascertain how the statement of the 
western conference handled that transaction ? 

Mr. Betiino. They treated that as a loan to Mr. Brewster. 

Senator Gotpwarer. And still carried it ? 

Mr. Beturno. Yes, sir. It was subsequently paid off and it in- 
cluded only a balance of $80,000 which had been also loaned to Mr. 
Brewster at that time. 

Senator GoLpwATEeR. Was the $3,100 excess for interest ? 

Mr. Betxiino. $2,105 was interest, $1,005.07, I think, was miscel- 
laneous advances, called miscellaneous advances. There was no other 
identification. 

Senator Gotpwater. How did they handle that one-thousand-odd 
dollars in 174? 

Mr. Betiino. They took it as income. 

Mr. Kennepy. Can we have some of these others put into the record, 
Mr. Chairman ? 

The CuarrmMan. Indicate which one. 

Mr. Betiino. This is a summary of the loans receivable by Joint 
Council 28, showing the balances at the end of each year from Decem- 
ber 31, 1952, 1953, 1954, and 1955. This was prepared from an 
examination of the record of joint council 28. 

This is one of joint council 28. 

The CuarrmMan. It may be made exhibit No. 114. 

(The document referred to was marked “Exhibit No. 114,” for ref- 
erence and will be found in the appendix on p. 1504.) 

Mr. Betiino. We also have a summary of the loans of the Western 
Conference - Teamsters, showing the balances at January 1, 1954, 
December 31, 1954; December 31, 1955; and December 31, 1956, which 
was likewise made from the records made available to us. 

Do you want to make that an exhibit, Senator ? 

The CuatrMan. It may be made exhibit 115. 

(The document referred to was marked “Exhibit No. 115,” for ref- 
erence and will be found in the appendix on pp. 1505-1506.) 

Senator Munpr. Do you know, Mr. Bellino, who these other people 
are who borrowed money ? 

89330—57—pt. 418 
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For example, Mr. William Rhemford, who borrowed $3,400, do you 
know who he was? 

Mr. Betirno. No, sir; except that I believe he may have been q 
union member. Other than that, I do not know. 

Senator Munpr. Mr. Brewster, do you know Mr. William T. Rhen- 
ford? 

Mr. Brewster. Yes, sir; I do. 

Senator Munpt. Will you identify him? 

Mr. Brewster. Yes. That is covered by a mortgage on his home, 

Senator Munpr. I was inquiring about him. What is his job? 

Mr. Brewster. John C. Truck Driver. | 

Senator Munpr. John C.? Good for him. By golly, he has been 
paying it back, too. 

Do you know Mr. Charles Johnson, Mr. Bellino ? 

Mr. Betutno. I believe there was a Charles Johnson who was con- 
nected with the pinball business in some way. 

Possibly Mr. Brewster can explain that. 

Senator Munpt. How about Mr. Charles Johnson, do you know 
him ¢ 

Mr. Brewster. Yes, he is, he has a route of pinballs. 

Senator Munpr. In Portland where they are gambling devices or in 
Seattle where they use them on Sunday-school picnics? 

Mr. Brewster. No. This is the Sunday-school part. 

Senator Munpr. This is in Seattle. 

Mr. Kennepy. I think they make about $5 million a year from 
them. 

Mr. Brewster. I wouldn’t guess. 

Mr. Kennepy. There is a ‘gambling tax in Seattle, I understand, 
and they get about $3 million a year. 

Mr. Brewster. You mean the amusement tax. That is what they 
call it. 

Mr. Kennepy. They are the same kind of machines as in Portland! 

Mr. Brewster. I don’t know what is in Portland. I haven’t been 
around Portland much. 

Also Chuck Johnson or Charley Johnson has borrowed money from 
time to time, and he puts up very good collateral, and so forth, and | 
he carries a card in 174. He has been an oldtime John C. Truck Driver, | 

Senator Munpr. Very good. That is what we are looking for. : 

How about Mr. A. H. Evans, Mr. Bellino, do you know w cho he ist | 

Mr. BrxirNo. I believe Mr. Brewster might be able to shed a little | 
light on Evans, too. 

Senator Munpr. Mr. A. H. Evans? 

Mr. Brewster. Yes, sir. Evans is a business agent for a local | 
union in Washington, and this is a mortgage on his home. He built it. 
He was stuck and it came before the regular channels. 

Senator Munpr. Does this mean that he has paid it off entirely now, 
that it dropped from $2,750 to $750, and then it disappeared ? 

Mr. Betxrno. It was paid off. 

Senator Munpr. Mr. Bellino says it was paid off, Mr. Brewster. 

Mr. Brewster. Altogether; yes. 

Senator Gotpwarter. Mr. Bellino, I have one item on joint coun- 
cil 28, Western Recording, what is that organization ? 
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Mr. Beturno. I really don’t know, except maybe it is an amuse- 
ment business, too. Possibly Mr. Brewster may be able to explain 
that. 

Senator GotpwaTeR. What is the Western Recording, Mr. Brew- 
ster # 

Mr. Brewster. Western Recording is strictly what it means. It is 
a recording organization that we have some stock in, and we use it to 
get the recordings of our minutes and et cetera. 

Senator GoLpwater. Is it sound recording? 

Mr. Brewster. Yes, sound recording. Strictly no amusement re- 
cording. 

Senator GoLtpwater. None of this money was used to pay for Mr. 
Elkin’s recordings, was it? 

Mr. Brewster. No. I don’t know who paid for Mr. Elkin’s record- 
ings, unless it was Ann Thompson, or some of those people. 

Mr. Kennepy. May we have these made a part of the record also? 

Mr. Betirno. We have two statements eo showing the bal- 
ances due to the retirement trust fund No. 1 and retirement trust 
fund No. 2, listing the balances at the end of each year for 1954, 1955, 
and 1956 on one and 1955 and 1956 on the other, which were prepared 
from the records made available to us. 

The CHarrmMan. They may be made exhibits 116—A and 116-B. 

(The documents referred to were marked “Exhibits Nos. 116—-A and 
116-B” for reference and will be found in the appendix on pp. 1507- 
1508. ) 

Mr. Kennepy. Mr. Brewster, could you explain at all why these 
loans that Mr. Bellino was talking about which just disappeared, 
about $30,000 worth of them ? 

Mr. Brewster. I don’t believe they disappeared. I think they must 
have been paid back. 

Mr. Kennepy. The records show they were not. 

Mr. Brewster. I don’t recall this. I am going to have to check on 
this and have somebody run that down. I don’t know why these loans 
would be written off, just wiped off. I can’t understand it myself. 
It is beyond me. 

Mr. Kennepy. You are going to be a busy man back in Seattle, are 
you not ¢ 

Mr. Brewster. I am going to be busier than a cat on a tin roof. 

Mr. Kennepy. The pinball machines and the contract that the 
teamsters signed with the pinball operators, there is a provision in 
there, is there not, that the union will only service the organization’s 
machines ¢ 

Mr. Brewster. I don’t believe that is so. 

Is there? Did you see it? 

Mr. Kennepy. Yes; at least up until 1956. 

Mr. Brewster. Well, I want to say this: As I said yesterday, the 
first time I saw that contract was yesterday. I certainly would not 
approve or condone anyone, any organization, signing a contract 
with an association only and forcing people into any type of asso- 
ciation, I don’t care what it is. 

Mr. co Would you be in favor of allowing people to own 
their own machines ? 

Mr. Brewster. Owning their own machines? 
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Mr. Kennepy. Yes. 

Mr. Brewster. I don’t know anything about that. That is a cit 
ordinance. I don’t interest myself in it. I am not opposed to people 
owning their own machines, if you mean me personally. 

Mr. Kennepy. I mean as far as the union is concerned. There 
is a provision that the union members cannot service operator-owned 
machines, place-owned machines. There is a provision in the contrat 
that you signed with the associaiton which prevents people from 
owning their own machines. 

Mr. Brewster. I don’t know. That is getting highly technical, 
Bob. ' 

Mr. Kennepy. No; it isn’t. 

Mr. Brewster. I don’t know what the restrictions would be. In| 
other words, you talk about servicing them, and then some of the 
other servicing and so forth which would be done by individuals} 
that are not in the union, the light repairs and so forth. The only} 
time they would call a union is when there was something they were 
stuck on. I would say no, we wouldn’t do that. 

Mr. Kennepy. You would not be against 

Mr. Brewster. We would be in favor of them servicing them all 
the way through if they owned their own machines. 

Mr. Kennepy. You mean if they owned their own machines? 

Mr. Brewsver. Yes. 

Mr. Kennepy. You wouldn’t oppose them owning their own ma- 
chines ? 

Mr. Brewster. No. 

Mr. Kennepy. Would you look into that when you get back to 
Seattle ? 

Mr. Brewster. Yes; if I can get around to it. 

Mr. Kennepy. It is pretty important to some of the individuals 
out there. Would you look into that, too? 

Mr. Brewster. I will make an attempt to do it if I can get around 
to it. 

(The witness conferred with his counsel.) : 

The Cuatrman. The Chair will announce that one of the members| 
of the staff has made a recapitulation of items of expenditures, moneys | 
t 





ow 


a mnt 


used from the various teamsters unions and organizations that have} 
been involved in these hearings that have either been lost to the unions, | 
to the dues-paying members, or misappropriated and still unac-| 
counted for, or of a questionable nature, totaling a gross total of} 
$70,420.14. There has been prepared for the staff a list of these | 
items that are now available to ayone on a mimeographed sheet. The} 
mimeographed sheet shows a total of $409,309.98. The additional | 
amount making up the $709,420.14 are: $270,110.16, which has been | 
testified to here this morning by Mr. Bellino in his evidence—that is | 
in addition to that which has been recapitulated—plus the $30,000 
that was testified to here in loans that disappeared from the records, 
where there is no accounting for them. 

The Chair makes that observation for those who are present. 

For the record, this recapitulation made by the staff will be printed 
in the record at this point. 

(Recapitulation referred to follows:) 
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Questionable expenditures of the Western Conference of Teamsters 


Bobby Eisen air travel____________-_- Br AyesS $f SS $46. 09 

MR bh das caries a ar spec cnmmeh pene eel 58 ele. 55, 22 
Richard Cavallero air travel___________ ae cae weave 71. O1 
Bobby Eisen air travel________- lathe deecesictataomtan acca ee 71. O01 


El Rancho Hotel: 
SS Ee 1 ee ee a Aewd 397 


, 00 


Cash to Mel Wisen__-_- gb Ty pitas ee ok cy eee 353. 00 
Expenses, Terry McNulty, El Rane cho Mote 1] b ine Rta Ei 6 Be 60. 00 
Terry McNulty expenses______.________- e ee ait Sc eR a 57. 00 

ES Pettit an cart mente oa ea é oa o 53. 50 

See hia hearted ebes ie cs : ptlelt Bike De 29. 50 
Breel truck repair, ‘Superior ‘Auto a, (Pepe et ot eee ee 62. 32 
Boxes at race tracks (1954)_______ ee Se Se ee ee 1, 280. 00 
nT AI SRN RC 0 1, 390, 00 
Downpayment on Palm Springs home. Bek 4, 000. 00 
Nicholas Santarelli: 

Tropical blue suit______- Siniee = $180. 25 

Cash from Santarelli to Brewster__- bia tightens deceit 219. 75 

Suits for Mel Eisen, Terry McNulty, Harry Finks____. 546.00 

—_—_—_ 946. 00 

946, 00 

Western conference gift certificates 1954- j 612. 85 
Double expenses paid by international and also covere ed by Western 

Conference of Teamsters__- re Pee sl aa 1, 081. 00 
George Newell (distribution of Breel Stables)_____- ....— 46,915.00 
Loan from Joint Council No. 28 ; A whe SJ aoe 1, 100. 00 
Loan from retirement trust fund No. 1, Western Conference of Team- 

a : ; ; cintiinssuiassininivnccscase’ 
Public relations fund, Los Angeles_____- i aa eee 
Special fund, local 174_- ; ; -...-. 99,999. 65 
Unemployment relief fund, local 174 : fi ; _.. 60,000. 00 
Check to Fred Galeno ig i , ; 1, 225. 00 

Do ‘ oe) a re 507. 50 
Purchase of car for Mary James, Bothell, Wash : ; ee t 3, 115. 00 
Differences between Department of Labor report and income tax re- 

turns of Frank W. Brewster tel. _. 56, 195. 76 
Fred Galeno (delegate expense) ; i : 750. 00 
Dave Beck, Jr. (delegate expense) ; 750. 00 
Simon Wampold (delegate expense) ‘ whic 750. 00 


Sweeney Interior Decorating iacsinie ae 6, 662. 27 
Quebec Chibougamau stock : 46, 550. 00 
Purchase of Campbell Soup stock = _.. 47,100. 00 
Olympic Hotel, San Francisco (Maloney) £2620 21. 20 
Olympic Hotel, Seattle (Maloney) a 35. 86 
Hotel Multnomah, Portland (Maloney ) 36. 41 
Olympic Hotel, Seattle (Maloney) _-_ ee 27. 40 
eet a sei aii ; - <a za 3 28. 86 

a : ? . 3. Shi. abies sat ee. 44.17 
DO ie ; ‘ sdikia Semi aed accent ance aban 17. 32 
Do _— a a i a 29. 13 
Hotel Multnomah, Portland (Maloney ) ne Se es 241. 50 
Hotel Benjamin Franklin (Maloney) i joe ok: 33. 7 
Northwest Airlines, Maloney transportation 526 Ade eee 18. 87 
United Airlines, Maloney transportation ‘ aay A i a 31. 35 
United Airlines, Maloney transportation ‘ a ee 1.00 
Telephone bills for Maloney at Park Plaza Towers and King Towers_ 707. 00 
Air travel for Joe McLaughlin os O. bhitesatidee 73. 48 
Olympic Hotel, San Francisco (or William Langley) ; 75. 99 
Olympic Hotel, Seattle (for William Langley ) a aR lll 39. 27 
senjamin Franklin Hotel (for William Langley) — cl va 15. 10 
Check to William Langley from Western Conference of Tear usters 500. 00 
oo) ee ; ; ieee cated. Ot os sst _.... 409, 309. 98 
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The CHarrman. I am advised by the staff that while some items 
in this may be questionable, there may be some proper explanation 
for them. Still, there have been items omitted that there might be 
questions about. So as of now, and based on the testimony we have 
this appears to be a fairly reasonable and accurate account of funds 
this committee has discovered that need accounting for. 

Senator Munpr. I wish to point out, Mr. Chairman, that this does 
not include the $400,000 that we were discussing the other day. 

The Cuatrman. That does not include the $400,000 loaned to the 
truckline and some other items. 

Mr. Kennepy. And the loan of Mr. Brewster’s that is still outstand. 
ing that he was unaware of, of $11,000. 

E xcuse me, I am sorry, it is in there. : 

The CHAIRMAN. There are some few items, like the $400,000 loan, 
for instance. There is a possibility, maybe, that that will be repaid} 
We are just trying to arrive at the very best amount to indicate what 
is really involved in this i inquiry into the transactions of the teamster | 
unions in the western conference area. 

Mr. Brewster, do you wish to make any closing comment, particu-| 
larly on these amounts which the Chair has referred to? 

Mr. Brewster. Only that I thank the committee very much, and] 
am a little bit tired and I would like to get West. 


The Cuamman. We are tired, too. We want to bring this to af 


close. 

Mr. Brewster. I appreciate the treatment that you have given me, 
I think you have been very fine. You haven’t abused me in any way. 

The CuHamman. Thank you, sir 

Just one moment. 

You will remain under your present subpena, under recognizance} 
to return whenever the committee may need you upon giving you or 
your counsel reasonable notice. 

Mr. Brewster. I will be ready at any time. 

The Cuamman. I understand you will make available all the rec-| 
ords which the committee has indicated they are interested in. 

Mr. Brewster. I will. 

The Coamman. With that understanding, thank you, Mr. Brewster. 
You may be excused. 

The Chair would like to particularly express the committee’s thanks 
and appreciation to those who have worked so diligently and faith- 
fully long hours of time in helping make possible the disclosures that 
have been made, that have been revealed here, during the course of 
these hearings: Mr. A. Ray Bandy, manager of the General Accouni- 
ing Office in Seattle, Wash.; Mr. Fred Thompson, John Colman, 


Walter Henson, Al Moore, Richard Andrews, and William Dean. | 


Also of the Seattle General Accounting Office: Mr. H. L. Ryder, of 
Los Angeles; Roy Howard of Los Angeles; Walter Malone, of Las 
Angeles; Les Poole, of New York City; Thomas Mulhern, from Las 
Angeles. Also Mr. Carmine Bellino and Mr. Pierre Salinger, mem- 
bers of the committee staff. 

I will say that the public cannot begin, in my opinion, to realize 
and appreciate the long hours and the effort that our staff has to 
make and does make to bring out these facts that possibly would oth: | 
erwise never be known and never be disclosed, except for the av 
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thority that is vested in this committee and the mandate that it has 
undertaken to carry out, and the fine staff that assists it in under- 
taking to do its job. 

Thank you. 

This series of hearings is concluded. 

The question may be asked whether there will be any further hear- 
ings in the Portland area. There may be. We make no statement 
at this time as to whether there will be or not. Some other informa- 
tion has come in since these hearings started that we have not had time 
to check and to process. 

But for this series, this hearing is now closed. 

(Members present at the taking of the recess: The chairman, Sen- 
ators Mundt, and Goldwater. ) 

(Whereupon, at 12:57 p. m., the committee recessed, subject to the 
call of the Chair.) 
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May 3, 1956 


western Conference of Teamsters 


53 John Street 
seattle, Washington 


Attn: John J, Sweeney, Secretary Treasurer 


Gentlemen: 


The membership comsittee has requested additional infor- 


mation regariing your purchase of unit »35 in the Desert 
Braemar Inc.. 


I am sure you cen understand, in a development such as the 
Desert Braemar Inc., all apartments must be used for personal 
use only, The committee has requested that you send us a ictter 
confirming this, 


A prompt reply is necessary to complete the processing of your 
application, Upon receipt of this letter we will forward to 

you all plans and further instructions to complete this purchase, 
Thank you in advance fer your cooperation in this matter, 


Very truly yours, 
THE DESERT BRABMAR INC. 


Starr Brown 
Sales Director 
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DATE IN 





rates //-@ 


DATE OUT 





license WM PS3COP stave Lon 
MAKE 


NUMBER - — 
OF CAR : OF PERSONS / 


ADVAMCE PAYMENT REQUESTED 


NOTICE TO GUESTS 


THIS PROPERTY 16 PRIVATELY OWNED 24ND THE MANAGEMENT @EBERVER THe 
RIGHT TO REFUSE SERVICE TO ANYONE. AND WIL. WOT OF FL BPONSIOLE FOR 
ACCIDENTS GF ImJURY TO GUESTS Of FOF LOSS OF 


“eOnty sway oF 
VALVAGLES OF AMY KIND 


‘40002 Veeveve ‘Crow ~OewlIeeE Ges ‘F4EBS BaviseSET oH 


soot. vA 
pate in WOV 14 1952 
pates // & 


DATE OUT Ly, Tv 
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THIS PROPERTY 16 PRIVATELY GCWHED ANG THE “AHAGEWENT CCOERVES THE 
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aCcieenTes on tmyusY TO @VESTS OF FOF (O88 OF HONEY sEWELAY OF 
VaLvasite OF any amo 
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ADVANCE PAYMENT REQUESTED 





o? * 
A? Fo NOTICE TO GUESTS 


Tr'® PR OPfERTY os 


S'8HT TO MEF USE SERVICE TO ANVONE, ANO Ww ue 
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NAME Aaeat—— CFT 
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LICENSE _~ 
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MAKE OF PERSONS 


OF CAR 
Ne 
ADVANCE PAYMENT REQUESTED 


NOTICE TO GUESTS 


MANAGEMENT BEBE AVES 


. © awo tre 
“ie PROPee se . we - Oe 
? roneiece 
nervee ste . Teas, oe ee oe 7 
=o, 
a 
r mone 
S:OeNtTSs O08 ImeUeR Guters =" foe .coses 
A ae.te oF ~ “oe 
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NOT SE RESPONSI OLE FoR 
TS QUESTS OF FOR L088 OF MONEY, JEewELeY cA 
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# | room No. a 4 
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ee eae 
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DATE IN 
RATE $ 
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P REGISTRATION (poet 


El Raanche Motel 


MILLBRAE, CALIFORNIA 


ROOM No ...... 
ale 
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J gf a 

SEP . ance 


DATE IN 
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STREET i, Sy ST 

poieasteapeeettuintenaie — ———__ ~ { GATS. QOCUMED 

CITY t SA lal 
—_<—$$ - | SUN i . 


cry 
License 36 IG2A iene | won | Le 


MAKE © “NUMBER 
_OF PERSONS <2 






Notice to Guests 


This property is privetely owned and the | | /0 
v ’ manegement reserves the right te retuse perio: _ 
N¢ 4°92 service to anyone, ond will net be re- 
~ it ter id t or injury to TOTAL amT 
guests or for loss of money, jewelry of | °*'® rs 
veluebles of any hind . vermin tearie 


| 
B 013.65 we 
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EXHIBIT No. 90 


TPIS 


AGP EEYENT, made and entered inte tris let day of Yay 1952, by and between 
AMUS EVENT ASSOCIATION OF WASP INGTON ___, hereinafter called the Employer 
and the WROLES.TE AND PETATL DELIVSRY WP tvoro and SALESIEN’S LOCAL UNION MO. 353, 


pe ; 
hereinafter called the Union. 








WITNESSET 
The mevters of the association will be composed of individuals, partner- 
shivs, co-partnerships or corperations enja ec in the owning and overeating of 
anusernent devices in the City of Seattle, commonly krow ae Pinball or Marble 
Vachines, anes and Dicgers, and tomatic ranhs which are duly licensed by 





he Association a reese to reen nize the Union as the sole collective 








rgaining agency for emplevees cf amusement devices in the City of Seattle and 
t nion agrees to reencrire the Association solely in entering inte contractual 
reletior = \* the eonlever-members of the Asseciation. 
t s a eed at the " ¢ ntract with any other Employer or 
(55 at for any less favorable wares cr cenditions than thoee contained in 
eaic .s ; ti r ont rect. 
members of this ase ation » re uire the services of one or more 
e ee apree to emple enpers goo! standing with Lecal Union Mo, 353; 
the . ere no sat actor ee available at the Winn, the 
Ass ® mM member ray em: ley @ non-uri em loyee; rrovidine said erployee mares 
ediate ar~l t{ for memSerehir to lecal Union We. 353. He rey, however, 
eork for a thirty (! fay perind w “is application is being considered. 
1 unday work will be permitted ard no split shift shall be worked in 
ar, inp Gt stre‘t,rt time. 
The work week shall consist of five consecutive 4 The base ray shell be 
e dollar and eighty five cente ($1.88) ~er nour with all overtime in excess of 





e.cnt (@) hours per day at the rete of tive and one-half or Two dollers and seventy- 


. - arc o “lf cents 62.77 ner hour, but mder no circumstances shall the 
6 f any layre ot as worked forty (4 hours in any weer be less than the 
wh e .8 now receiving as of the date of this contract. ‘hen an employcre 


is given either Saturday or !‘nncay as his day off (beside Sunday) that day will 
l not be changed without consent of the employee 
an¢d the union. 


wor: serformed om the siyth day shall be raid far at the rate of time and 
me half 
The minimur rate of my for regular employees shall be Seventy four (374.00) 
dollars per week; rrovided that inexperienced men may be employed under the follow- 
fF wa 4 a - 





First ninety days......962.10 


econd ninety days....+967.27 


Thereafter, the recular ecale of seventy four (374.00) dollars per week shall be 





peid. All employees serv ng machines on lneation anall be under the above 
scale, vie., 374.00 per week. 
6. The Deployer agrees t rovide vehicles for the use of employees coming 


under thie contract for the purpose of transacting the Omployer's business, and 
will pay for a1] expenses including insurance; provided, however, that were the 
Employer elects to have the employee nperate his mm vehicle, he, the employee, 
shall be -aid the sum of Twenty (320.00) dollars per week or seven cents (7/) 

per mile, whichever is the creater, to cover the expense of operating said vehicle. 





7. The Union a.rees to expel any member.for just and sufficient cause, wher 
proof of the same is submitted to the Trial Seard of the Union, and passed upon 
by euch Trial Board, according te the By-Laws of the Unina. 
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All employees who have been in employment six months or more shell (ive the 
Beriover two (2) weeks notice before leaving his emplay. The Amployer ise alen te 
jive all driver-ealesmen two (2) weeks notice previous to their discharge, but 
th's shall net apply in cases of discharge due to drunkenness or dishonesty. 


6. All Union employees, after one (1) year's service, shall receive at least 
one (1) week's vacetinn and after two (2) years’ continuous service, two (2) weers! 
vacation with full rar. 





9. The followin, gays shall be considered holidays without deduction in ray 
and ne work shall he erforned on these curs except ererpency work. Pay for work 
coe i . ’ + r . f dny*} ~ ‘ar . 5 4 

) these days shall te at the rute of dou'le tine; anuary 1, February 22, 
fey 20, July 4, labor “ar, an’sciving, ristras and all Sundays. All work over 
thirtyetwa (#2) heurs in a he ay week shall be mid for at the rate of time and 
ane~half. 

10. Wo er sinyee, rior te the te of t &creenent, was receiving rore 
trun the rate of ra: de ated shall suffer any recuction through the adortion « 
this agreerernt. It is ree at the rate of cam -ensation now in effect for 
e er.toers of cis er 7a es all remin a8 is, vig., forty rer cent (40%) of the 
cross business with a cuareantee of seventy four (374.00) dollars per week, and 
that hours and rving conditinouw® will rerain the sare, 

1} r ™er } i r v r } ° : 

ll. nemen >) July lL, 1952, the Smricyer will ray into e velfare fund ‘ 
(net wages) the sum of ei ot dollars and sixty-f1i rent +65) for each em- 
ployee who hes worked si.) ty (6 u r mere in the mont f Jaume, 1962, 
and eight dollers and sixty-five cents (54.65) tn each succeeding month for earct 


employee whe hes worked eighty (80) hours or more in each succeeding month during 
the term of this contract. 


12. It is mutusliy agreed that the ,SsecMtion and the mien will coorerate 


in the operation of only those machines duly licensed in the City -f S-attle. 





13e Should any orntreversy arise between the parties, not provided for in 
these Articles, or ayy risunderstandine os t> the true in pretation of this 
(reenent, it shall be submitted t- a cam ittee of three (3) for Urbitratian; 
e to ve selected by *he Lrion, one by the Association, om a thirc, a dis- ‘ 
“erested nerty, selecte: +. the first twn. Ouring such time as the setter is 
eniing before the arbitration Board, there shall be no inckouts or strikes, The 


decision of the arbitration Board is to be finel. 


14. Any emplovee who voluntarily juite his empl me:t and accepts employ- 
ment with amy other smployer in the same business shall net be nermitted to 
solicit any location wherein his f-wner plover is operatin., for a perind of 
six (€) months. It is »utually agreed that the new Employer srell gumrantee 


emplm~ent to said emnlryee for the eaid nerind of six (6) monthe. 


15. Buployees shal) service only equirment owned by their Bepleyer and shal. 
net service location owned equipment. 1 


16. This Agreement stil go inte effect 'a; 1, 1952, and continue in full 
force and effect to “ovember 1, 1954. It is further agreed and understond tnat on 
November 1, 1952, this Agreement shall automatically be renewed for one (1) year 
fra such date and thereafter upon each enniversary of the said date, vitheut any 
further act of either party hereto; provided that either may terminate this 
Agreement October 31, 1952, or on any anniversary of said date by giving sixty (60) 
days previous notice in writing. In the event a new contract is negotiated which 
embodies changes in wages or hours of employment, the new wage scale shall be 
effective and retroactive to the date of “ovember lst of the y~ar when said cen 
tract is negotiated. z 


IN WITYESS HESSOF the parties her tn have hereunto set their hands and seals % 
the date and year first above written, 


WHOLESALE AND RETAIL DILI ERY DRIVERS 


AMUSEMENT ASSOCIATION OF WASH INTO AND SALDSH LOCAL UNION NO, 383 


fame = 
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STATemEaT OF acceunrT 





OMITTED ate times, ime. 










° ; =" 2027.77 
6 Lag SFO SREWSTFR Gt: 7 715 
10 Sra Yias %" WY 2h 114276 1881 
16 YYR Sua WILTON. WY 2% 205627 897 
16 SF@ Lax OREWSTER @e \s 10.494 5 9218 
16 Sea SFO BREWSTER HC \9 136 
16 SFO RNO 6B \O 774682 2728 
16 SFO RNO Spusrrn a \9 58 
35 OFa ty onic mc \ 66065 2926 4 
30 mgt. Sorat WY \2 181,545 11065 | ) 
ig Sa PRASCH ww so 499,091 5135 Z 
25 oF wv 30 66079 80 36.1 4 rT. 
e! Pv L. Ww29 901,886 1395 
i x w wv 28 132 330 
i Sr eer WwW 23 5647465 31245 é 
Sch BRreaTre ee 4 2701 431 268491 
OTS! © emmNae oR her GES OF Walt Heald mutate te tM tore ond tte! mumbo 0: these o* te tenpertenes pinampilgthadhigaitieanuipainn eames ms 


5999 South Came tee Chnnge 


ee 208 See overs sate fer saptanatenn of «iy \tuhen) ond owhae codes 


© 600 © MEY » 86 BRNTED mu Be Tv PAVE TO FAY UOmITEe Ate times 


IMPRINT AIR TRAVEL CARD HERE 
amie ACCOUNT MO. camo 


VALIDATION STAMP UNITED AIR LINES, inc. 
‘aaa (16) 


ee 
TRANSPORTATION RECEIPT | canonococes. PF Nt BREW: ER 








UNIVERSAL AIR TRAVEL PLAN name 


> 
Dec iuS4 WESTERN C.. eRENCe 
me | ORKGINAL-TO CONTRACTOR | svsecnings __ 





5 RRP BK T 1 ee GMPLETE ROUTING 
: ] ; vo } at 
rose mo venet we rece ' j ‘ | ° 38 Ds 
aol + ‘ 

4 7 ~ - £0 | JK< 
tate Nn hte deen nal es ; 

aalduaie ed wie | 

me "Je 25 PuCESS BAGGAGE CHARGES 
ea ’ ; 7 —s hon Tien J sees =a 
___g orn Taam any sn om a secmees | 

e A ~ 4. -- 
tie te +- a+ + ra a 
geet —— x “4 = o. 
—-4 a 





= T } SrGnaty rT? oF CARO wOLOER or NOCOGR OF ONE TRIP OROEA. 
ato xO 
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VN fev 
aii} | UNITED AIR LINES, INC sn MPmIMT Aum TRAVEL CARD ENE 
lth22 Sus (16) MAA “lino YY Zawst 
A TRANSPORTATION RECEIPT 








“Lj UNIVERSAL AIR TRAVEL PLAN camomnoses //77n (0). [MAIC KR 
Fae - - ’ — : a v7 
oo ORIGINAL—TO CONTRACTOR Balt secmas® _(esrera Ceoafe ‘ta ce3f (het mSars 
Tickgrs PLETE ROUTING 0 ao. rom account 
rom no TcmaT wo eos r© , v0 7° ’ ed eanve WARGES i of ome 
aqueaeetel + = 
? ps bop AtHS2 eee yo t Pate 
4 + ‘> + 4 
> - /. ) « 4 7 
VLE </~*" HA. t* — | va) ' — 
. oe Fe ace warts . 7 ee 


a eee . 
: Lee . sm oon Anow ledge rexerpt of the 


Fass Calend SSHSRSS doe 


WA FAA LOh bee x Ulin “Ar. (tock 
! 
STATEMENT OF ACCOUNT OMITTED 41 Limes, ime. 





LAX PRASOH gi 20 2022T pees 034.97 


16 SEA 2 

14 YXO YVR BONNELL N27 151,333 505 

14 YVR YXD GBONVELL N22 469,089 7200 

16 SEA 861 PRASOCH je i 121,639 40 10739 

16 YVR SFO BSONNELL SN 22 600471 9785 

16 STATE ROG LINOSAY BN26 413,044 225 

16 SEA SFO PRASCH BN 23 201,045 15 181.94 473202 


We 
PE Reb | q- 
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9959 Seem Cues Ave Cheege 18 Mnew etephoas POrtemert® eo -erwe ode 'o engines © ede 


‘TT Pave re fiv UmiTee Aw times 


A -08 © OEY 5 84 PRINTED mu 8 & 
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Dinietiendl nal EBretherhied of 
Teamsters, Chauffeurs & 


IN 


No. 


862 OMENT WAY, BATTS 9 


THE LABOR FIELD 


93 





ampere of America 


Lecal Ne.i74 «| Piffsliated with the £ j oe Federals " 2 ales 
i 
November 26, 1952 
we. 
| \ 
i 
' 
| 
Wr. John English, Secretary-Treasurer 


International "8rothernood of Teamsters 
222 East Michigan Avenue 

Indianapolis, Indiana 

Dear Sir and &rother: 


here list my time anc expenses ir 


to the American Federation of Labor Convention heid Los Angeles; 
Air Transportation, Seattle t os Angeles and return 
#iul Vv 
ighteen days hotel @B15......ese0. oe eee " 
Eighteen days miscellaneous daily expense #5..... x) 
Eighteen days salary , 749 fo 
; . 0 Yi.10 < 
rate at your determination) . 
with my best wishes and many thanks, remain 
Fraternall) yours, 
| A ow . " 
/ a Y 
. r af oe il 
Fr, W. BREWSTER 
: FWP an 
vo 
pire 
ca) 6 
t Oe of Q 
< e* i¥7 4+ 
e | ei 0 
.*" »* ! 3? 
\° <{o* 04 


nnection with gy attendance 
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DIMNY LEE WALTON 


1451 


4615 Los Feliz Boulevard 


70:8 


Los Angeles 27, Calif 
WeEbster | 
STATEWENT OLympia 6579 
11/22/54 
Sweeny Job 
1 Imported crystal Chandlier § 174.0¢ 
( Dining room ) 
1 Imnorted orystal fixture 78.00 
( Entry Fell ) 
252,00 
less 25% dise 635.00 
189,00 
1 Yoven casement to close off 
working area 150.00 
1 4 panel ecreen 120" to hide 
furnece end heater 135.00 
2 pr curtains for lower bath 
and work esrea 25.00 
499.00 
Packing & Shipping chgs 15.00 
514.00 


Attached Gibeon Oarpet Co statement may 


be paid direot or inoluded with above. 
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IMPROPER ACTIVITIES IN THE LABOR FIELD 


EXHIBIT No. 95A 


DIMNY LEE WALTON 


1453 


4615 Los Feliz Boulevard 


STATEMENT 


Sweeny Job 
OARPETING 


Oerpeting as quoted w/40os ped § 2489.06 
Credit 178 yds @ 1.00 less 204% 132.40 


2356.66 
180 yds Oushioneire Foam rubber 
pedding @ 2.50 less 15% 3862.50 


9 eq yds Pencord @ 10.95 less 204 78,84 
(This edditionel oarpeting was 
required for Recreation room ) 
, Amun katad.f 


CAN 


Los Angeles 27, Calif. 


WeEbster |.7018 
OLympie 8579 


11/1/54 


$ 2818.00 
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EXHIBIT No. 95B 


DIMNY LEE WALTON 


“y 4615 Los Feliz Boulevard 





Los Angeles 27, Calif. 
Webster |-7018 
STATEMENT OLympie 6579 
11/1/84 
wr. F. W. Brewster 
552 i Way 
Seattle 9, Washington 
REQAPITULATIOS 
Pege 
1. Oarpeting $ 2818.00 
2. Living room & Dining room 1274.19 
3. Mester bedroom & Boy's room 1018.82 
4. Quest room & Kitchen 299.72 
5. Master beth & Recrestion room 138.76 
S. Lining for entire job 2355.95 
5. Pecking & Shipping charges 63.15 
5847.58 
Peid on eccount 10/7/54 4059.06 
Balance 1808.62 
; der. 39 


7 /0-3! 


Wook hac \ 1¢ woke “Oy ~~ == 7 


‘ 


Abeba, unk Sodimurate / 404.75 


“~> pen We . + oS 


* ne eee Area o ai, 





Ten, eA “* “> aaa | 
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EXHIBIT No. 95C 


g. 
* LEE WALTON 
4615 Los Feliz Bouleverd 


Los Angeles 27, Calif. 
STATEMERT Webster |-7018 
OLympie 8579 
11/1/64 
Sweeny Job 
_IVING ROOM 
1 Protecto casement 50 yds @ 1.560 $ 75.00 
Labor 17 w machine made @ 3.78 63.75 
1 Fortisen casement tri fullness 
hand made 59 yds @ 3.00 177.00 
Labor 20 w hand made @ 4.75 95.00 
1 pr lined drepes & valances 4 w 
1-27 °* 24 yds & 65.00 120.00 
Lebor drapes 4w & 6,00 24.00 
Labor 27'w/teck strip € 3.60 94.50 
DINING ROOM 
61 1/4 Hand blocked satin panels for 
drepes and valaences € 7.95 486.94 
Labor 13w € 6.00 78.00 
Labor 20° shirred val @ 3.00 60.00 


1274.19 
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EXHIBIT No. 95D 
5 3. 
DIMNY LEE WALTON 
4616 Los Feliz Boulevard 
Los Angeles 27. Calif 
: Webster |-7018 
STATEMERT OLympie 8579 
11/1/54 
s 
Sweeny Job 
MASTER BEDROOM 
45 yde febric for drepes, velances 
end bed skirts @ 7.95 $ 357.75 
15 1/2 yde setin for bedspreads, 
-shems and pillows @ 4.50 60.75 
Labor 10 svibeoee @ 6.00 60.00 
Labor 12¢' valence @ 2.75 34.37 
Lebor 2 sheet spreads @ 37.50 w/shams 75.00 
Lebor 2 bedsekirtse @ 16.50 37,00 
Labor 2 Decron filled pillows « 5.00 10,00 
Labor 15 yds quilting @ 4.50 67.50 
BOY'S ROOM 
218 yds drope fabric @ 5.00(2pr drapes) 107.50 
Labor 6w/ lined drapes @ 6,00 48.00 
16 1/3 yde tweed bedspreads, shens 
end cornices @ 4,50 73.50 
Labor 2 lined spreads @ 30.00 60.00 
4 Pillows 3 yds € 2.75 6.25 
Labor 4 pillows @ 3.75 m/filled 15.00 
2/3 yds febric desk cheir seat @ 6,50 4.20 


1018. @8 








IMPROPER ACTIVITIES IN THE LABOR FIELD 


EXHIBIT No. 95E 


DIMNY LEE WALTON 


46'5 Los Feliz Boulevard 
Los Angeles 27, Calif 
W Ebster 7018 


Olympia 8579 


11/1/54 


Sweeny Job 
VASTER BATH 


1 Dutch curtain, glass boucle 
4 panels 4% yde « 3.00 
Labor ~ panels e 2.50 


RECREATION ROOM 


5 


1 Hand woven casement matoh stick 
incl make up for traverse and lined 


LINING 


Lining used on entire job for drapes 

velances, bedspreads, dust ruffles, 

nillows eto 

61 Yds Tempo resisto « 1.95 «» 118.95 
115 yds regular drep/lining & 1,00 115.00 


PACKING & SHIPPING 


Pecking and shipping 


,l1l1 work custom made casements, valanoes, 
irsapes. Triple fullnes@ used throughout. 





1458 IMPROPER ACTIVITIES IN THE LABOR 


EXHIBIT No. 95F 


DIMNY LEt WALTON 


STATEWEBENT 





s fatric for drapes, bedskirt 


Pillows 2.50 
E/w drapes « €,00 

s facrio for bolster and 
od 3.75 


10 yds quilting 4.50 
on Cap spread 
bolster 
pillows € 4.00 


— 


t tended penels safe ourtains & 
l heur glass docr l2yde « 2.50 
Lacor tpenesl & 3.50 
webor hour eless for dr 
Reriwere for Kitahen, 5 dog brass 
rings 1.60 
* l2' s" brass tubing «.30 
4 pr sockets € .50 





Sweeny Job 





FIELD 


4. 


4615 Los Feliz Boulevard 
Los Angeles 27. Calif 
WeEbster |.70/8 

ympia 8579 


11/1/54 


36.00 


28.12 
45.00 
37.50 
20.00 

8.09 


30,00 
28.00 
4.90 


7.50 
3.60 
2.00 


299,72 





: 
' 
} 
: 
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EXHIBIT No. 95G 


1s) LEE WALTON 3 es 


SR git 


/ 4615 Los Feliz Bou evar )\ 






j 
Los Angeles 27, Cait |} 
j 


WEnstar 


CONPIRMATION 


F. 4. Brewster 
Denny Way 
ttle, Washington 
‘+P TING (Mr. & Mrs. John Sweeny Job) 
Jarpeting as selected Gulistan Joro- 
nation for living room, entry hall, 
one bedroom, pess hall, rear hall 
100 2/3 yde @ 18.95 $ 1907.62 
» Oarpeting as seleoted Mcgee Domain 
for master bedroom 
ee 2/3 yde & 18.95 429.52 
Cerpeting as selected Mogee Pensodd 
for rumpus room, stairs, steps etc 
54 4/9 yds « 10,95 596.18 
- 178 yde of pading & 1,00 178,00 
3111.32 
Less 20% discount 622.26 
$ 2429.06 
stimeate fo~ casement materials eto 1550.00 
¢ 4039.06 


Shipping of i rges have not been included in 
the above price, but will be billed at a 


later date, and should pun approximately Ww, 
$20.00 [ett 5697 


Contacted hr. Wieland, of the Gibson Oarpet 30-4 
do of Seattie. Supervised hia measuring the q- 

entire job, and he quoted a price for sewing 

end laying complete for $390.37, whioh in- 

cludes State Seles tex. 
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EXHIBIT No. 95H 


SUNGLO VENETIAN BLIND MFG. 
DRAPERIES 


Shedes * Cornices * Traverse Rods 


1320 Dearbors & FReablin 6906 
SEATTLE 44, WASH. 


Cus | a Date Oe fo io ¥ 
sit J bagrnpuede oth 4% ~Secee fu S72 
Stet Wad. 


Bore t a Sn c.o 8 CHARGE OFM ACCT Mose Raro Paid Our 





DESCRIPTION Price Amount 


[tamanes ¢ (rove-tone /OFIO 
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IMPROPER ACTIVITIES IN THE LABOR FIELD 


EXHIBIT No. 97 


“v 
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ExuHrsIT No. 99B 
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EXHIBIT No. 100 





| 
| . ay at tte 
| Stan rd Service 
| yeas OnwING. 
ee — pS AND DEN Twat sig A Tes 
MUtual 62: SEATTLE |, WASHINGTON 
Us Uew ~ 


Testern Conference Teamsters 
552 Denny lay 
seattle 9, jash. 


e nt 
>: aseoonts ‘Tue eNO Me aew ter 5 

- 
= 


siccaueiciaiainimtsial 
<a = FOL cranes ys men $ | BALANCE 
‘ a sn ses eins eee 


he ance 


FORWARD - 
33903~ 
33986 ~ é 78 








| 1,792.67 
; 34322. 9.54 | 
34325. 5.01 
34) 49- 3,33 
34051. 4.36 
34183. 161 
34198. ‘ 438 
_ 8.75 1,831.29 
OCI 25 5a saee 1600) 1,841.29 
oct 25 54 50106 - 9.01 1,850.30 
uct 25 $4 70587 
70391 B3 
OCT 26 Se 34079 3.28 — 
34313- 3,31 
34340- 4.70 
34249 4.35 
34204/ - 390 934.99 
Ol 27 34 343598 / 249 | a ‘7.48 
at 27 $4 50130- 432 
OT 28 54 ee 
a im . All,. 


STANDARD S6RV iC 
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IMPROPER 


ACTIVITIES IN 


THE 


LABOR FIELD 


EXHIBIT No. 100—Continued 


STATEMENT 


Western Conference Te msters 
552 “Nenny Jay 
eattlie °, Wash. 


_ Standard S¢ 


SEATTLE | WASHINGTON 


FAIRVIEW AVENUE AND DENNY WAY 


. 6.71 
33159- - 2.66 
33292 - 422 
3327? - 5.56 | 
33215. 10.607 | 
SOBSS | - 2200 
33183. 618 
33181- 618 
33387 ° - 7.31 
33412: + 953 
33186- | 5.14 
59874 165.00 
50024 6.45 
33364" 6.80 
33346" 2.70 
33855. 4.40 


rvice 
OwInc. re 















1,335.49 


1,535.83 
1,541.48 


1,550.98 














IMPROPER ACTIVITIES IN THE LABOR FIELD 


Exuisit No. 100—Continued 


Standard Service 





WASHINGTON 


estem Conference Teamsters 


emny a; 
ttle 9, ash, 
” ts . . “we ave wane 
, = AN - I 
ewaay > 
LL <8 54 34415 305 Ts 
34352 3.31 
34499 3.47 
34360: 5.38 j 
I 29 54 | 71922 | 11.59 
12954 | 346588. 2.06 | | 
| 34589- B71 
} 34595 - ; 15 j 
| 34662- * 54 
! 34679: 4.59 
| 34375- ! 2.6* | 
| 34678 4.26 | 
xr z2954 | Soles 561 


| fF 7 
| | 9g 





Terese HET CAH 


vO Oo SCOUNT 
SLL BILLS OVE OND Fart ea ce OTH 
1D Paw MONTH CHeeGED ON BL) fA aces 


STANDARD SERVICE TIRE CO 


* wont 





FAIRVIEW AVENUE AND DENNY WAY 


) 


1469 


Ba. ance 


35945200 _ 


1,960.21 
1,971.80 


2,004.06 
2,007.67 
1007.85 


{ 900./) 


= 


Lae? avout 


\ Tes CO meh 


Sa. erce Ou: 
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EXHIbIT No. 100—Continued 


STATEMENT 


Standacd Servic 


FAIRVIEW AVENUE AND DENNY way 






oO:s’R BUTORS 





SEATTLE 1. WASHINGTON 


‘estern Conference Teamsters 
552 “enny “ay 
Seattle 9, dash. 


avo ? 
rere OfTACm TH'S STUB AND MAL WITH PEM TANCE wou TtLO + 
—_—_— 











Forwaro © 1 a 


1,682.94 


OCT 18 54 
act 19 54 ; | 
4.83 | 1,634.27 
sn 3.06 | | 1,637.33 
GI 20 54 9.91 | 
- 3.45 | 
3.35 | 
| 3.90 
aT 21 54 | aa | 1,661.02 
| 468 
3.72 
321 


TERws WET CASH — WO O:SCOUNT 
AAA BILLS OUR AND PayaeLe 107% OF MONT» aa aman 
1% PER MONTH CHARGED OW AL. PAST OVE ACCOUNTS nN Te® COLUMN 


8 Se. ance Ove 
STANDARD SERVICE TIRE CO. INC. 


i 
} 
| 
| 
| 
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Exuisir No. 100—Continued 





Western Conference Teensters 
552 Demy Way 
Seattle 9, Wash. 
* PLEASE DETACH THiS STU AND MAUL WiTs MEMITTANCE scurves 8 - 







2 





pe ehseRe 


, 


meer t rere *:; 
bakes 


be 
Nol 


; 


; 


ebssrst 


oT 11 34 





ALA OHLLS DUE AND PAYABLE 10TH OF MONTH Last amount 
1% PER monTH CHARGE OF ALL PAST DUE ACCOUNTS 1h) Pee COLUR™ 


STANDARD SERVICE TIRE CO. INC. 
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EXHIBIT No. 100—Continued 
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' Bestern Conference Tea~sters 
552 Denny Way 
Seattle 9, Tash. 
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‘ S282 - ? 3.66 | 
4 32424- | « 489 | | ‘ 
+ 32495- - 325 | 1,034.52 
oI 454 386| «32505. 465 
32582 4 322 | 
| 32587: 455 
' 32573. é 6 } | , 
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EXHIBIT No. 101 
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New Car . 
P aor Co 4627 Hollywood Boulevard -: NOrmandy 3-120! = 








: 
; 
: 
; 


EXHIBIT No. 102 


HARRY APPLE, INC. bits Pe 4 
Los Angeles 27, California 


hire Je eo Deeg Ae Lieb YR. 


PLEASE ENTER MY ORDER FOR ONE / 72 7 CAR AND INSURANCE. UNDER TERMS AND COND! NS AS SET FORTH BELOW 
r Fis Wietivey 


ry ~ iy? 


COR DITIONS 
[T %S UNDERSTOOD ARD AGREED: Ltt c+ tas 


lL. The mancfarturer bas reserved the right t 
model or Gesign and te! price of sew motor 
exe eguipment cod ercoseoties withos! setce aad is 
+ Dat Be list price the cow cor onde 
@ changed. the cash de! very oe. which 
* ob the dey al very, wil qow 











‘ ¢ ot . 
purcheser werratte eech ased car t be hie bw 
clear of al bene and emowtbrances enceyt Schwein 
bere!’ 

3. Upon telure ot refeesl of Ge perchaere te 
said purchase tr: asy reseun. the cash é-yoell mey 
tained es Lye dated damages. and 
Deen teben lo trade. the purchaser 
© ofl serd used car and the Gesier 


t 
He 
32 
see 
ul 
e isthes 





4 Deelet shal ect be Mable tor delays esused 
Sapalecture: socidents sirikes fives or ce 

Oe control of the desie: I delivery » so! made within 
Se) Gaye alter the last day of the above se! fort mont, 
order may be cancelied by either perty. te 
bre (5) Gaye Gereaite: 


%. Tae priew of the car quoted herein dees a0! mclede any 
‘an of exes imposed by say governments! eutho rity price wm 
or at the Ge of delivery of euch car anlese expressiy oo 
steled. but the pucchese: aseumes and agress io pey. anions 
protipited by law. any Mxet eucep! income Uaee imposed 
om of incidertal t tbe twenerctica herein regadiess of the 
person having the prucery ts Babibry. 


© 0 & expressly sqreed thet there are 80 worrention, 
expressed or implied mode by efther "ye dealer ot the 
tacturer os the mater re! oe chassie of pare tumbshed here 
ander, excep! as toliows 


“The @apalacturey werent: each pew motor vehicle fo 
cluding ortwieel eculpeec! placed thersos by the masuisc 
tere: @xcept Gree), che sis or pert manatectured by lt to 
@ mercial ov workmansbip unde: 

ender this 


mind tc man qeod +) tectery any part or pare 
wha shel. within msety @) deye aher delivery 
veaule t the ongiwal purchaser or belore ouch 
bees an 4.000 miles which ever event shall Gret 


od to it with Wenspertatics apn Ry 
examination shall <isciope to ite 


us delectve this we anty being expressly 
Warren des exp reesed oF <<, end ali obs 
or deboiiies op ite marl @ neither amumes 0+ 
meee apy other pare - eneume tor M any other Lalu 
connection With the +. of te vebicles wane) 
oot apply © any ver 
ered ov de of an suthorived service station in any wey 
2 a2 in the judgmen! of he mapulectere: *. athect ite stability 
and rebability, or which has been euble) te misuse. segl 
octident.” 


iri 


ef 


3 
i 
f 





r 





rl 








ff 





: 





The dealer agrees t tne! any pert or parte furnished 
ender the masetecturers ecrvanty shove op he mote ve 
hicle covered in thle © withou' charge © he owner of 
oeck & vehicle. The ale: tive agrees © prompty per 
torm end fulfil a) wires 4 endstons of the owne! service 
policy 


7°. ke the event the! De tansactos referred te le Gin order 
i oot « coeb teuse.Son. the perchaser hereia. betore of oi 
tee tame of delivery ~“{ the cos ordered. and im socwrdance 
wih Oe terms and cooditions of peyweat indicemd co this 
order will erecute @ chaite! morigege cumditcms) sales con 
fect of such other tov of eqreemest. 


cnr wil be delivered when such 
‘@ excep! that oD orders tor the 
same make ant mode! entered priot tw the Gate of this orde: 
may be Glied betove delivery ic made on Gis order 


Ths order is pot bindiacg not! signed amd sccepted by an 
authorised member of the irm No mens not costaned 
uerewn will be recognised unless la wWritng and signed by « 
Sra member 


1 certify st t am of legal oge ghd hereby 
receipt of + copy of this onler 
fr* 
A fe 




























| 








a - —_—_—-- --—~o— - 
og 
TRADE IN RECORD 
Mane 
yew : 
Mode. 7 
Motor He 
Be. r - 
Cask co DeBvery / 
— a | 
TOTAL PAYMENT 35 F 
=e UNPAID BALANCE | s 
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1480 IMPROPER ACTIVITIES IN THE LABOR FIELD 


EXHIBIT No. 109 


FRANK BREWSTER 


COM ARISON OF TOTAL Coe ISATTI( - ae AL! 


© eur we = aay Sorte 
AS SHOW]. CN DEPT. F LADON fu iITH 
cagiedihinestantaensepedstaseaebengitiimrgisentiaiibeminant 


INTERNATIONAL FE SREREG OD F 





er Der of Labor 
$ 1,233.0¢ 
Y8y 1,0 l $ ,250 
c uc 
195¢ 621 .2¢ 1,196.6¢ 
77> Rr 
97's 
195 2,942.83 +, 915.63 
7 - 
? ~ 
, OF lL ), 179.42 
6, 322 .0C 
ie Cc 5 Q ‘ 
1953 4,661.95 10,983.95 
6,0C€0.00 
. L 17 Rano 22 
199% 4,002, 38 10,502 . 36 


6,000.00 
1955 10,991 .62 16,991.62 
26,220.00 
$ 30,099.74 $ 56,319.74 











OMAKC?S 
“AX RETURNS 





Per Income 
Tax Returns 


6, 322.00 


6,000.00 


6,000.00 


26, 220.00 
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IN THE LABOR FIELD 


1483 


112A 


STATES 


ANNUAL RETURN OF ORGANIZATION EXEMPT FROM INCOME TAX UNDER SECTION 161 OF 


(Sotemens of imcee, receipt, bi therve men’s 
— eras Tis 


117 of 


For Calendar Year 


or Fiscal Year Begua 


ad) Choe taarveren 1) 
1950 


and Ended 





PRINT PLAINLY LEGAL NAME AND ADORESS OF THE ORGANIZATION 


‘Tete reews went be 
et = @ bere ee 
a @ et ih 
marth Coline wing thee come 
of to coat ensentne | 
fevied. Racere must be | 
tees wlth ite Cafterter 
of Interest Revenne Me = =6Have you been advised by Bureau letter 
the Ginwrict to which & 

taunted the principal pines | date of letter and subsection of section 
of bestnees ov prinetoe! Pane 27, ob (1). 


—— State nature of your activities ate 
labor org mie ti. oe, 


corporation 


|. What is the lege! form of your organization 
trust, unineorporated easociation, ete)! 
Oorroration 
2. In what year was your organization formed” 
In what State or country? as). 
3 If this & your fret return under your present 





iy 33 
ng. 





whether (a) completely new organization () or (6) euc- 
cessor to previously existing organization's) () If sue- 
cessor to previously existing organisation(s). give name(s 


aod address(es) of the predecessor organization (as) 

4 Enter the approximate number of members (if 8 cooperative) 
ters at the ctose of the year Members 
Stockholders: Preferred 


6. If you have capital stock issued and owtstanding, state with 
reapect to each clase of stock (a) the number of shares 
outstanding, (6) the number of shares held by individuals 
(c) the number of shares held by organizations, and id 


dividends may be paid 


or stoekhei 


Common 


whether any 


rgenization whether or 
If ao, give same of organi- 


6 Are vou affiliated with any other 
” 
not tax exempt? 


sation and nature of affiliation 


7. State the names and addresses of the officers or other persons 
having care of the books of seeount, minutes, correapor - 
enoe, aod other documents and records of the ory wigatio 








name, indicate 


~mes | Op 
a 
j 
SIMO? 
of your exemption’ If eo, state 
Yur o oo 

101 under whieh you are exempt 

| District — 


nence of ‘building housing 


| 10. Do you a deris ¢ any rents or royalties from, rty which 

you have purchased from the lessee’ ls any 
(Yea @ ne} 

property of the organiasticn leased or rented to, or does 

the organisation lease or rent any property from, any 

person of groupe of persons directly associated with the 


} organization filing thie return? . If either 
(Yao @ na) 


anewer ls “yes.” give @ detailed statement 

11. Check whether this return was prepared on the cash a or 
accrual () baste 

12. If you were heid exempt under section 101 (4). state the 
total amount of mortgage loans made during the year to 


(a) members, 8 (b} nonmembers, $ 
} 


13. If you were heid exempt under section 101] (6), state whether 
any of your activities consisted of carrying on propaganda 
or otherwise attempting to influence legislation No. 

Ya a m 
If eo, attach detailed statement 
sao soto se saa 

14. Farmers’ cooperative marketing and purchasing organize- 
tions shall also state— 

(a) Number of shares of voting stock owned by (1) pro- 


ducers 2) non producers 
(5) Were nonmembers charged the same as members for 


ae a 


marketing and merchandise? 
Yes of ao 
(ce) State—- Memoere Now memiers 
Rales for $. ' 
Purchases for ‘ £ 
Patronage dividends to § t 
(@) Value of agricultural products marketed r handied 


for members (1) actually produced by euch members 








5 2 archased or otherwwe scquired 
i, Drewater, Sne'Y 93 52. Denway 2. » . 
tame and) ° by such members, § for wommembera (1 
. eer oe at + : 
ave ok, res, +. en"; y yy, e le actually produced by see bere, § 
Nate and (iii \ dtrem 2) purchesed therwive sequired by such ton 
& Have any changes not pr ely reported to the Bureae are ¢ 
been mad your articles of in¢orporation er bylaws Vaiue of suppars end equipment purchaael for or soid 
or other tnatruments of similar itaport if to (1) members. § 2) nonmembers who 
Ye or ne 
@, attach a copy of the amendments wete producers, § (3) nonmembers who 
» Have had any sources of i m or engaged in any were not producers, $ 
act’vities which have 5 previously been reported to the i) Am f business done for United Btates Govers 
} 
Bureau’ If eo, attach detailed statement ment or agencies thereat, § 


(Yes or oe} 


\> weene-4 











14% IMPROPER ACTIVITIES IN THE LABOR FIELD 


EXHIBIT No. 112A—Continued 


hem Me ; INCOME, DUES, CONTRIBUTIONS, ETC. 


1 Dues, aeneasmenta, ete, from members, exctuding service and other charges properiy included under 
tem 7 (see Instruction 5) 
2 Dues, assemments, ete from affliated organizations (sce Instruction 5) 
3. Contributions, gifts, grants, ete, reerived ieee Lnatruction 5) i 
4 Interest | 
Dey rede techs 
& Rents 


(jsrom reemp's from busines ectiy ties state nature ~ - —~ 


6 
© 
‘ 
& Patronage @ idends (or patronage refunds) recenvet 
0 (iam oF lows from sale of ansets, excihuding inventory tems (from Schedule B) 
0 Other income if more than 10 percent of item 11, attach itemise’ schedule. Also ave Lastrestion 5) 
i} Total of tems | to 10, inctusive 
DISPOSITION OF INCOME, DUES, CONTRIBUTIONS, ETC. 
A Expenses attributable te income Heme 6 aad 7 (See lastruction 6 
12. Cost of gurals sold (or, in the case of farmers’ cooperatives, purchases for or ads ances to patrons) is 
13) Compensation of officers, director, trustees, ete i 
4 Wages, salaries, and comminsons ‘other than compensation of officer directors, trusters, ete 
15. Interest 
16 Taxes (ch as property, income, socia security, unemployment tases, ete) 
17 Rent 
18 Deprectation 
19 Miseetians sus expenses (state nature si ee 
io) ag. “qnip.,cupplies, Malatenames 4 Repairs s 2 lo 
o) Poel light, leat, Tater, -nome 
«) Building paywente anc a.terations 
io Mew constriction L 
B. Other expenses: op 
2 Dues, amessmenta, ete , to affiliated organizations 
21. Compensation of officers, directors, trustees, ote (not included wader item 13) 
22 Wages, salaries, and commiasions (not included under item 14 
23 Interest (not included under item 15) 
24. Taxes (not inciuded under tem 16) 
35. Rent (mot included under item 17) 
26. Misceliancour expenses not elsewhere classified (state na! ure 


(a) loan paymente 





LOD <sctemienrencisititatiicdn Sicthiciniweommatnaiioa s 
(ec) ie Atetlioaal eotiaapeniy ; 
(d ; E : as Kietien 
C. Contributions. 
27. Contributions, gifts, grants, ete. paid (state to whom paid): 
fe) Olfte 
(b) 
GD oncsiinnits (ila evetinnontitntasinniieuscvinpetonich 
1D Other Gapesttions 
28 Beuefit payments to or for members or their dependents: 
(oe) Death, sickness, horpitalisation, dixstility, or pension benefits... , cacaeeiiil | 
(>) Ovher benefits i 
29 Dividends (cher hes petemge Gudea) and ciher distributions to memes, harehotters, ote. 
S Cash patronage dividends (or patronage refunds) (for (ar@ers cooperh ives oaly) o 
- Dusrenays Grttent> ter patennge etendy) te ctosh, poten, oditn, of ther etiess dentine 
98. Additions (if any) to sencrves (attach themined schedule) csnseitiihnconsitiisiiaeciiihiail 
Additions (if any) to surplus... giheaiicinsncera~eatiyty sectoaloaniaiagiietnes , 


- Total of items 12 to $2, inchusive (see Insurvetion 7). 


te 














IMPROPER ACTIVITIES IN THE LABOR FIELD 1485 


EXu1Bit No. 112A—Continued 


Schedule A.BALANCE SHEETS (See Instrection 8) 
‘Te be completed if grone value of assets is $25,000 or more) 


Baas sive OF Yaak fen of Vasa 


ASSETS Amouc! tte Amount Tm 


Cash 27790 7h © a,6u4 22 
Notes and aceount- reecivable ' } ; 
lew: Merve ba debe ae = 15638 WO rrr = 


Inventories 

Investments im governmental obligations» 
Investments in pongovermmental bonds et¢ 
Investments in corporate stocks (& — Instruction 


Other investment: ‘itemise 


Capital ants 
(a) Depreciable (and depletable) sesets (attach 
itemized schedule) 5968252 ko 
Leas Reserve for depreciation (and depletion dite 9603), 
(}) Land ' ie 
Other assets (iternize is 


Tovar asses 


LIABILITIES 
Accounts payable 
Bonds, notes, and mortgages payable 
(eo) With original maturity of less than | year 
(b) With original maturity of | year or more 
Other liabilities (itemise) 


Surpius eae, Lie TIitine 


Capital stock 
(a) Preferred stock 
(b) Common stock 
Membership certificates 
Paid-in or capital surplus (or donated capital if a trust) 
Earned surplus and undivided profit« 
Torat Liasturrins 
Schedule B.-GAINS AND LOSSES FROM SALE OF ASSETS, EXCLUDING INVENTORY ITEMS 


sae. 
& Expense of 
fab aod owe! 7 Deprectetios 
improvement: ear ecqum 
oh uent Le tem 
eo ue! ton 


2 Deteer 3 Book vate a: | * Orees sales aie ae 
1 Teer ipteem of pregerty é time of ab prter comtert 4 
os fate! 


Total net a 7 low) (enter as item 8 page 2) 
Supple menial information required for Schedule B 
State with reapect to each item of property reported in Bchedule B 
(1) How property was acquired 
(2) Relationship of purchaser to vendor organization, or founder, officers, directors, or trustees of vendor organisation 


(@® Wf property wae sot sold for cash, state terms of sale 
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EXHIBIT No. 112 


We, the undersigned, president (or vice president, or other 





N THE LABOR FIELD 


A—Continued 


Paes 4 


principal officer) and treasurer (or assistant treasurer, or chief 


accouuting « Seer) of the organization for or by which this return ie made, each for himself declares under the penalties of perjury 
that thie return hae been examined by him and is to the best of his knowledge and belief » true, correct, and complete return 


~ 


‘rank WT, *rewster 5-15-5] 


Ss 


*PAL J} (Premden' « other orimetpa! offieer) (State tithe Date ‘Treasurer, Assistant Treseerer, of Chief Accounting ow 


Oferr (Gate Ue 


The following additional declaration shall be executed by the person other than an officer or employee of the organisation 


@ tually prepanng this return 
I declare under the penalties of perjury thy.t I prepared this 


return for the organisation(s) named herein and that thie return 


is to the hest of my knowledge and belief a true, correct, and complete return, 


int Council #2° Building Association / 


(Name of firm of employer, # any 


4 


bet ws J 2 e 
/ bal tO hm tee ot 


ote Se SE a: SAF a ee 


GENERAL INSTRUCTIONS 


1 Af annus! statement of groas income. receipts disburse 
mente, ete.. on thes form, ie required by law of every organization 
which is exempt from tax under the provisions of seetion 10) of 
the Internal Revenue Code, excepting only a (1) religious 
organization exempt under section 101 (6 2) educational 
organization exempt under section 101 (6), if it normally main- 
taine o regular faculty end curriculum and normally hee «6 
regularly organised body of pupils or etudenta in attendance at i 
the place where ite educational activities arereqularly carried on; | 
3) charitable organization, or an organtestion for the prevention | 
m cruelty to children or animale exermpt under section 101 (6 
if supported, in whole of in part. by funds contributed by the 
United States or any State or political subdivision thereof, or 
wimarily supported by contributions of the geveral public; (4 
organisation exempt under section 101 (6). if operated, super 
vised, or controlled by or in connection with a religious organi 
sation exempt under section 161 (6 5 fraternal benefictary 
society, onder, or aasociation solely exempt under section 101 (3 
(6) corporation exempt under section 101 (15). if wholly 
owned by the United States ¥ agency or instrumentality 
thereof, or a wholly owned subsidiary of such corporation 


2. This form shall be prepared in accordance with the method 
of accounting regularly employed in keeping the books of your 
Organ ization 


3. Pill im the items on pages 2 and 3 of this form to the extent 
that they apply to your organisation 


4. A group returo on this form may be filed by « central 
parent, or lke organisation for two or more of ite chartered 
affiliated. of associated local organizations which (a) are subject 
to ite general supervision and examination (> are exempt from 
tex under the same provision of revenue law as the central 
organisation. (¢) have suthorised it in writing t include them in 
such return. and (d) have filed with it statements, verified under 
oath or affirmation, of the information required to be included 
in this return. Such group return shall be ir addition to the 
separate return of (he central organisation, but in lieu of separate 
returna by the local organisations included in the group return 
There shall be attached to such group return @ schedule showing 
separately (a) the tots! number, names, and addresses of the 
loca) organizations included, and (6) the same information for | 
those not included therein. In addition, if the parent or any 
one affiliated organisation ineluded in a group return has income 
of more than $5 000 from rente and business activities ineludible | 


under items 6 and 7 of this form. there shall be submitted for 
such parent and each such affiliate (1) @ separate statement 
showing the information called for in items 6 and 7 and items 12 
through 19, and (2) & separate balance sheet a provided in 
Schedule A of the return but ouly if the gross value of the assets 
of such parent or such affiliate is $25,000 or more 


6. In all cases where item 1, 2, 3, or 10 includes money or 
preperty amounting tw 83,000 or more, which waa received 
directly or indirectly from one person, in one or more trane- 
actions during the year itemized schedules showing the total 
amount received from and the name and address of each such 
person shall be attached wo this return. (The term “person’ 
includes individuals, fiduciaries, partnerships, corporations, 
aasocistions and other organ * Receipts by 8 ‘central 
Organisat from organizations included in a group return need 
Ot be itemiaed in the “central” organisation's separate return 


me iterns 6 aod 7 ia not more than $5,000 
tem 12 through item 19 may be entered 
under item 21 through item 26 under the appropriate headings 
Where sections “A” and “B" must both be completed, iteme of 
expense may be divided between these sections on the basis of 
accounting records, or, if such records do not provide for this 
division, any items of expense which do not fall wholly under 
either of these sections may be divided on any reasonatie basis 
such a¢ an approximation of the use of a facility or the time 
apent by an individual 


amounts inchidible 


7. If item 34 does not equal item 11. attach a echedule account- 
ing for the difference 


& The balance sheete, Schedule A, should agree with the 
books of account or any differences should be reconefied All 
organizations reporting to any sational, State, municipal, or 
other public officer may submit, in lieu of Schedule A. copies of 
their balance sheets prescribed by any such authority ae at the 
beginning and end of the taxable year 


0. In all cases where line 6, Schedule A, includes 10 percent or 
more of any class of stock of any corporation. attach « list show- 
ing the name of the corporation the number of shares of each 
type of stock owned (including information Indicating whether 
the stock is voting or nonvoting), and the book value of the 
stock included in line 6 


10. For further information see regulations under sections 54 
@ and 101 of the Internal Revenue Code 


® 80 ree mee erm = ems 
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IMPROPER rIvitTy IN i~E LABOR FIELI 
kK IBIT NO 126 
a - 
Sage peruses Pea 
? (Revined “harem 16 . 
UNITED STATES 
RETURN OF ORGANIZATION EXEMPT FROM TAX UNDER SECTION 161 OF THE "I 
INTERNAL REVENUE CODE (EXCEPT UNDER SUBSECTION 6) 
(Ae required under Section 64 (f) of the Intermal Revenue Code) . 


ar Fiscal Year Beginning 
meee ms 

Te tere eee 
Sted oe we tefery we Tdi 
ee 
Wwwteg the chee of che 
keen) erren ein oer hed 





For Calendar Year 
, and Ending 


PRINT PLAINLY LEGAL NAME AND A0DRESS OF THE ORCANIZATION 





ere eet be ed — | 
th te Cee of 
Reser! Bevecas fer Mie . to te ~ rete 
eee ee ets 
Gotu sacl tas . : . no of section i 4 . bh ¥ 
eee pie we ee Od 
Lie or gaavom in | | are 
1. Mate nature of « re 10. Did» ane or rent any real property to or fr @ pers 2 
aruuj= perenne t aeeociated with : 
’ “ 
2 Herve file a ts y — — If ao, attach a detailed statement 
Did you f anv wal property for rental purpoers w? 
eae . ore ta be! tednese incurred in acq . rop 
Unreiate: seLDene prem ; ‘ cin making improvements thereto’ 
If eo, at he slatement 

SB. What is the legal for { “a . - = en 

trvuet eurporated ase at 
12 ar Te ° ark a aod aria ganise 

4 In what year was your organiza f thumes shall also state 

In what State or coun 
a amber of shu g stock owned by 
6 W you are succemor a org 
give name(s) « é selon sot : 
Organiaa ons | 
Were 1 i ber charged the same as members for 
oark g and rehamog” 

6 If you have capita! ctock ‘a tate g. Mate w Veo Xo 
feepest to re ¢ i a) the : _ f aha 
outsten ling lar shares he a We x ae temte paid to nommembers on the 

the * ber of shar held t reanisa = ots @ i = 
eumber of snare lets « i of ar, and w thet Doerr ~~ 
any @) fends may be pant 
@) Va < ser tural preaducta marketed (or handled 
mem iwrs actually produced by such members 
‘ : hased of otherwise acquired 
suct ye Der . for nen 

7. Have easy change pres y reported to the Bureau enmem 
been made in your articice : ow bviaws of ‘ 1) actus » ood by such nsoomenmbers, 
other inetru pols a “i” If 20, : 2) purchased @ otherwie ac 

’ ’ } 
sa No 
attach a copy of the amendments ' quire vy such nonimembers, & 

& Have vou hed any sources of Income engaaed lo any (s) Value of supplies and equipment purchased for of sold 
activities which have not previously been reported to the | to members, § 2) noomembers whe 
Bureau” If ao, attach detailed statement. | were producers, § —owweet @ genmenhbers 

Yao Ne i 
i who were not producers, $ 

& BW you were held exempt under section 101(4, state the Po 
total amount of mortgage loans macie during ibe year to if) Amount of business dome for United States Government 
(a) members, $ ponmembers, $ uf agencies Unereof, $ 








EXHIBIT 




















































. 
=e 
item 7 (eee Instruction 5) 
4 Interest - 


& Dividends 
6 Rents 


©. ..---- 


& Patronage dividends (or patronage refun 


i. Total of items | to 10, inciesive 


15. Interest_..__. 


17. Rest... 


mu. Sinideien (and 4 depletion) 
19. Miscellaneous expenses (state nature) 


(>) EmBind iG Sb Bgein Macbares <-2-b--H 
@) 4...02 


B. Other expenses: 


23. interest (not included under item 15) 
94. Taxes (not included under item 16). 
25. Rent (not included under item 17) 








C. Contributions: 


we Additions to surpien_. 


IMPROPER ACTIVITIES IN THE 


INCOME, DUES, CONTRIBUTIONS, ETC. 
1. Duss, ssscsementa, ete, from members, excluding service and other charges properly included under | 


7. Gross receipts from Dusines: activities (state nature 


&) received 
&. Gein (or lom) from sale of assets, excluding inventory items (see Instruction 10 
30. Other income (if more than 10 percent of item 11, attach itemized ecthedule. Also see Instruction 5 


DISPOSITION OF INCOME, DUES, CONTRIBUTIONS, ETC. 
A. Expenses atiributabiec to income items 6 and 7 (See lastruction 6 : 
12. Cast af goods soid (or, in the case of farmers’ cooperatives, purchases for or advances to patrons s 
13. Compensation of officers, directors, trustees, etc 
14. Wages, salaries, and commissions (other than compensation of officers, directors, trustees, ete 


16. Taxes (euch as property, income, social security, 
ed ila EL Biti ie sts Tesh pnt 
OA it theres ithe di Pe tthe 
20. Dues, asseanments, etc., to affiliated organizations__ 


21. Compensation of officers, directors, trustees, ete. (not & included under item 13)... tiie conmatind 
22. Wages, salaries, and commissions (not included under item !4) 


26. Misceliancous expenses not elsewhere classified (state aalure) 


@) ..4.0O aa. Baines " c % 

OD iccterrneswinitinntnieertenerengmcieenecnine punansitans - . adeinenewene 

sna Ae .! 
| ——— 


27. Contributions, gifts, grants, ete., paid (state to whom paid): 
Oi0ee tebe... 


Wi, Peerenags Gviende (or petrnage refund) tn ec, act, eet or ether eidene of uty o % 
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.R OF Tz MST > 
Loans Receivable 
I A LCE ral I i 4 
Nar Jar de © oo a 4 
F .. Brewste > : 
John J. Sw 
Joint Council #47 
(san Francisco) 
nn Kotin - 
Mrs. K. Campbell -- 9 
Joint Council 442-- 
pecial Fund (1 
ngeles) 
Joint Council #428 
Bidz. Association 
( attle) +, 500. { 
J t ypuncil #2 
tie) l { 
rcal 87 
(Bakersfield) is i 
Jou ¢ amcai 
(Portla ) 10, { 
aw a 
irement Trust 
Fu 2 i3 7 
Galiana 
t Voll s 
r irs - 
al 
( attle) 
i < 
(i 4 ) 
i » Mont. ) 
il #3 
{ . Ob \ 2 
1 
\ iiia 
44 
B. l. Bower 3,925 37 * 
te hand: -- 3,925. 2,82 
Nugent La2?oma os 3,925. 0¢ 2, 874. 51 
Mirs. Marjorie Lindsey -- 3,925.00 
George C Newell -- 7, 850. CC 
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